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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:45  P.M. 

2.  Roll  Call:  Present   -    President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ashok  Bhatt 

Excused  -  Commissioner  Ann  Moller  Caen 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
Minutes  of  the  Regular  Meetings  of  September  26,  2000,  November  14,  2000,  and 
November  28,  2000;  passed  (4-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Normandy  directed  staff  to  provide  the  Commission  with  additional 
information  relative  to  the  new  Board  of  Supervisors'  legislation  concerning  urban 
trees  and  any  possible  effects  to  trees  on  SFPUC  watershed  lands. 

7.  Report  of  the  General  Manager 

a.         San  Francisco  Water  Alliance  Monthly  Report. 

John  Kluesener,  Program  Manager  for  San  Francisco  Water  Alliance 
(SFWA),  reported  about  SFWA's  key  accomplishments  during  the  month 
of  December  2000:  (1)  reviewed  Utilities  Engineering  Bureau's  estimating 
process  and  conducted  cost  estimate  reviews  on  14  projects;  (2) 
submitted  a  Draft  Owner  Controlled  Insurance  Plan  for  the  Capital 
Improvement  Program  (CIP)  at  the  end  of  December  2000;  (3)  met  with 
project  control  group  to  establish  a  framework  for  cost  estimation;  (4) 
prepared  a  diversity  plan;  (5)  working  on  a  communications  plan  for 
Program  Management;  (6)  prepared  a  work  breakdown  structure  to  report 
on  various  enterprises  and  other  agencies;  and  (7)  drafted  a  project 
closeout  process. 
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Mr.  Kluesener  discussed  the  status  of  SFWA's  regular  performance 
measures.  The  draft  Capital  Improvement  Plan  is  on  schedule  and  would 
be  completed  by  January  26,  2000.  They  are  currently  working  with 
SFPUC  staff  to  develop  a  prioritization  process.  In  terms  of  MBE/WBE 
participation  targets,  they  were  on  schedule  as  far  as  women-owned  goals 
but  they  were  behind  in  minority  goals.  Their  goal  was  to  maximize 
participation  of  minority  firms  as  new  task  orders  are  received.  They  have 
completed  staff  skill  assessment  and  they  are  currently  developing  a 
training  program  based  on  that  assessment. 

Mr.  Kluesener  recommended  closing  out  completed  projects 
expeditiously.  Any  unused  funds  from  completed  projects  could  be  used 
to  fund  other  projects  or  left  as  savings. 

Commissioner  Makras  inquired  about  the  Program  Management  Services 
task  order  amounting  to  $2.4  million.  Mr.  Kluesener  stated  that  the 
Program  Management  Services  Task  Order  deals  with  the  overall 
management  of  the  program  and  focuses  on  developing  a  standard 
reporting  system  and  procedures  in  engineering  and  construction.  All 
other  task  orders  focus  on  specific  areas.  Commissioner  Makras  asked 
the  MBE/WBE  participation  goals  for  this  task  order.  Mr.  Kluesener 
responded  that  it  is  below  5%  since  it  is  the  key  task  for  management  of 
the  program  management  team. 

Commissioner  Makras  stated  that  he  had  noticed  that  the  Utilities 
Engineering  Bureau  had  been  turning  to  SFWA  for  checks  and  balances. 
He  cautioned  staff  and  the  Commission  about  extending  SFWA's  role 
beyond  their  work  scope,  as  it  would  result  in  higher  costs  for  our  projects. 

President  Normandy  concurred  with  Commissioner  Makras's  comments. 
He  was,  however,  not  too  concerned  about  overlapping  of  functions  and 
spending  money  in  some  of  the  tasks.  He  was  receptive  of  the  need  for 
SFWA  to  know  the  present  to  move  into  the  future.  He  further  pointed  out 
that  SFWA's  activities  were  very  close  to  the  Commission's  expectations 
and  that  the  process  was  off  to  a  very  good  start. 

Personnel  Hiring  Report 

Mr.  Mullane  noted  that  the  Bureau  of  Personnel  &  Training  had  done  a 
spectacular  job  over  the  course  of  the  year  although  in  July  the  volume  of 
vacancies  escalated  substantially  due  to  new  budgeted  positions. 

Therese  Madden  reported  on  the  status  of  hiring  as  of  December  2000. 
Since  July  2000,  the  Bureau  of  Personnel  &  Training  filled  149  permanent 
positions.  Most  of  those  positions  were  filled  with  current  employees.  In 
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recent  months,  the  trend  toward  internal  selection  diminished.  The 
attrition  rate  was  between  4-1 1  individuals  in  each  of  the  six  months. 

Ms.  Madden  noted  that  150  new  positions  are  expected  to  be  filled  in  July 
2001. 

Mr.  Mullane  requested  that  the  Commission  go  over  the  list  of  Old/Ongoing 
Business  to  see  if  there  is  still  a  need  to  continue  providing  the  reports  listed. 

8.  Public  comments  on  matters  not  on  today's  agenda. 

Johanna  Corbello  of  Redwood  City  Hills  commented  in  opposition  to  water 
fluoridation.  She  urged  the  Commission  to  approve  the  Polhemus  water  treatment 
option  as  it  provides  customers  with  a  choice  to  either  receive  fluoridated  or  not. 
She  talked  about  the  adverse  effects  of  fluoride  in  water. 

REGULAR  BUSINESS 

9.  To  consider  adoption  of  the  2000  Urban  Water  Management  Plan  Update. 
(Continued  from  the  meeting  of  December  12,  2000.) 

Staff  Recommendation:      Adopt  the  2000  Urban  Water  Management  Plan 

Update. 

Staff  requested  continuance  of  the  item  to  the  call  of  the  Chair.  The  demand  data 
requested  by  the  Commission  was  not  available  at  this  time. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  continue 
Item  9  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 

1 0.  Discussion  and  possible  action  related  to  a  grant  from  the  California  Energy 
Commission. 

Commissioner  Makras  commented  that  he  would  support  the  item  but  he  would 
like  to  know  the  difference  in  maintenance  and  operating  costs  between  the 
existing  incandescent  traffic  signals  and  the  proposed  low  energy  light  emitting 
diodes  (LEDs).  Commissioner  Makras  stated  that  he  would  like  to  know  what  it 
would  cost  us  to  save  energy. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -0001 :     Authorize  the  General  Manager  of  Public  Utilities  to 

accept  and  expend  $19,200  from  the  California  Energy 
Commission's  Peak  Load  Reduction  Grant  Program. 
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Discussion  and  possible  action  related  to  purchase  of  wholesale  power. 

Staff  Recommendation:      Direct  the  General  Manager  of  Public  Utilities  to  request 

a  supplemental  appropriation  of  $18  million  for  the 
purchase  of  wholesale  power  to  meet  municipal  and 
contractual  sales  obligations  through  June  30,  2001 . 

Ms.  Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power,  spoke 
to  the  item.  She  stated  that  the  power  shortage  brought  serious  impact  to  Hetch 
Hetchy's  power  purchase  costs  and  that  the  department  had  already  exceeded 
their  budget.  The  supplemental  appropriation  would  help  Hetch  Hetchy  provide 
power  for  municipal  purposes  and  meet  its  contractual  sales  obligations. 

Commissioner  Makras  moved  to  reject  the  item  and  requested  staff  to  submit  a 
new  agenda  item.  He  stated  that  the  agenda  item  was  not  consistent  with  PUC's 
water  first  policy.  He  pointed  out  that  it  was  unfair  to  present  an  item  that  may 
have  favorable  consequences  to  a  specific  area  only.  Commissioner  Bhatt 
seconded. 

Commissioner  Makras  further  commented  that  looking  at  the  entire  system  and 
savings  and  being  true  to  water  first  policy  is  a  better  way  to  spend  funds.  Mr. 
Mullane  explained  that  there  are  two  parts  in  the  agenda  item:  the  $18  million  that 
would  sustain  us  to  the  next  couple  of  months;  and  the  water  first  policy. 

President  Normandy  concurred  with  Commissioner  Makras's  comments  to  look 
within  the  context  of  the  water  first  policy.  While  he  acknowledged  the  dire  need  of 
money,  he  would  prefer  to  use  it  for  where  we  need  them. 

William  Berry,  Assistant  General  Manager  for  Finance  &  Administration,  urged  the 
Commission  to  approve  the  supplemental  appropriation  request  as  the  entire 
purchase  power  budget  for  the  year  had  been  expended.  He  said  that  funds 
available  today  do  not  affect  SFPUC's  water  first  policy.  Staff  would  return  to  the 
Commission  later  to  address  what  was  needed  beyond  the  $18  million. 

Mr.  Mullane  stated  that  the  City's  approval  process  for  supplemental  appropriation 
is  long  and  onerous.  He  urged  that  the  Commission  approve  the  supplemental 
appropriation  request  and  allow  staff  to  come  back  and  address  additional  funding 
needs. 

Commissioner  Makras  withdrew  his  motion  to  reject  the  item  and  moved  to 
continue  the  item  to  the  end  of  the  calendar.  He  wanted  the  Commission  to  have 
additional  time  to  reflect  on  the  matter  given  the  new  information  provided  by  staff 
regarding  the  need  to  fund  through  December  31 ,  2000.  Commissioner  Bhatt 
seconded. 
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Ms.  Park  emphasized  the  importance  of  obtaining  a  supplemental  appropriation 
before  the  budget  on  the  purchase  of  power  is  fully  expended. 

Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association,  expressed 
concerns  about  taking  action  without  reviewing  its  significance  to  water  supply 
retention.  He  concurred  with  Commissioner  Makras' s  comment  concerning  the 
water  first  policy. 

Item  1 1  was  deferred  at  the  end  of  the  agenda. 

LEASES  AND  PERMITS 

12.  Discussion  and  possible  action  related  to  an  Easement  Deed  to  Enterprise  Drive, 
LLC. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -0003:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  Easement  Deed  to  Enterprise  Drive,  LLC  for 
roadway  access  over  SFPUC  land,  Parcels  1224(2), 
1272,  and  a  portion  of  Parcel  1271  (3)  of  Bay  Division 
Pipelines  No.  1  and  2  right-of-way  and  a  portion  of 
abandoned  Chestnut  Street  in  Newark,  Alameda 
County;  and  request  the  Director  of  Property  to  prepare 
and  submit  a  legislation  to  the  Board  of  Supervisors  for 
the  conveyance  of  the  Easement  Deed. 

13.  Discussion  and  possible  action  related  to  a  lease  with  Darrell  Reed. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0004:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Darrell  Reed,  for  the  use  of 
approximately  1 ,500  square  feet  of  land  owned  by  the 
SFPUC  located  along  a  portion  of  the  sewer  box  right  of 
way,  north  of  Napoleon  Street,  east  of  Jerrold  Street  in 
San  Francisco,  for  storing  scaffolding  materials,  for  a 
term  of  five  years  at  an  annual  rental  rate  of  $4,320. 

14.  Discussion  and  possible  action  related  to  a  sewer  easement  exchange. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  01  -0005:     Terminate  the  existing  sewer  easement  on  a  portion  of 

Assessor's  Block  3751 ,  Lot  410;  and  accepts  the 
replacement  sewer  easement  between  Tandang  Sora 
Street  and  4th  Street  in  San  Francisco  granted  by  Armax 
Yerba  Buena  LLC. 

CONSTRUCTION  CONTRACTS 


Advertise 


15.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Contract  No.  HH-885. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 


Resolution  No.  01-0006:     Reject  all  bids  received  for  Hetch  Hetchy  Contract  No. 

HH-885,  O'Shaughnessy  Dam  Electrical  and 
Mechanical  Upgrade;  approve  the  revised  plans  and 
specifications;  and  authorize  readvertisement  of  the 
contract  as  Contract  No.  HH-885R. 


Award 


Moved  by  Commissioner  Bhatt,  seconded  by  President  Normandy  to  adopt  Items  16, 
17,  18,  19,  21  and  22  collectively;  passed  (4-0)  unanimously. 


16.  Resolution  No.  01-0007: 


17.  Resolution  No.  01-0008: 


Award  San  Francisco  Water  Department  Contract  No. 
WD-2215,  8-Inch  Ductile  Iron  Main  Installation  in 
Sacramento  Street  between  Divisadero  Street  and 
Gough  Street,  in  the  amount  of  $697,120  to  P  &  J  Utility 
Company. 

Award  San  Francisco  Water  Department  Contract  No. 
WD-2265,  12-Inch  and  16-Inch  Ductile  Iron  Feeder 
Main  Installation  in  Washington  Street  between  Laguna 
and  Jones  Streets,  in  the  amount  of  $820,886  to  JMB 
Construction,  Inc. 


18.  Resolution  No.  01-0009: 


Award  San  Francisco  Water  Department  Contract  No. 
WD-2310,  8-Inch  Ductile  Iron  Main  Installation  in  Page 
Street  between  Franklin  Street  and  Divisadero  Street  in 
the  amount  of  $830,631  to  J.  Flores  Construction. 


19.  Resolution  No.  01-0010: 


Award  San  Francisco  Water  Department  Contract  No. 
WD-2322,  Key  Motorized  Valves,  Phase  1,  in  the 
amount  of  $1 ,774,200  to  A.  Ruiz  Construction. 
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21.  Resolution  No.  01-0012:      Award  San  Francisco  Water  Department  Contract  No. 

WD-2358,  Seismic  Anchorage  of  Equipment  at  Crystal 
Springs  Pump  Station,  Pulgas  Pump  Station,  and 
Polhemus  Treatment  Facility,  in  the  amount  of  $169,369 
to  Valentine  Corporation. 

22.  Resolution  No.  01-0013:      Award  Clean  Water  Enterprise  Contract  No.  CW-283, 

Davidson  Street  Sewer  Debris  Removal,  in  the  amount 
of  $214,000  to  Proven  Management,  Inc. 

20.   Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2354. 

Commissioner  Cook  expressed  concerns  that  the  bid  was  $58,000  more  than  the 
engineer's  estimate.  Everett  Hintze,  Acting  Utilities  Engineering  Bureau  Manager, 
stated  that  their  bid  was  2.5%  above  the  engineering  estimate  and  on  the  average, 
10%  within  the  estimate  is  good. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -001 1 :     Award  San  Francisco  Water  Department  Contract  No. 

WD-2354,  San  Pedro  Valve  Lot  Improvements,  in  the 
amount  of  $1 ,049,982  to  Mitchell  Engineering. 

Amend 

23.  Discussion  and  possible  action  related  to  Clean  Water  Enterprise  Contract  No. 
CW-216. 

Mr.  Hintze  reported  that  $19,000  of  the  change  order  was  for  error  and  omission  by 
the  design  consultant.  The  consultant  agreed  to  reimburse  the  City  for  that  amount. 
The  cost  to  the  City  for  this  change  order  was  less  than  $1 ,000.  Commissioner 
Cook  suggested  putting  the  agreement  in  writing.  Mr.  Hintze  responded  that  it  was 
already  in  process. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0014:     Approve  Modification  No.  1  to  Clean  Water  Enterprise 

Contract  No.  CW-216,  Oceanside  Water  Pollution 
Control  Plant  Parallel  Electric  Service  Feeder, 
increasing  the  contract  amount  by  $19,909,  with  a  time 
extension  of  1 1  days. 
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24.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2184. 

Tasso  Mavroudis,  Project  Manager,  spoke  to  the  item.  The  contract  modification 
was  necessary  to  comply  with  the  Habitat  Conservation  Plan  for  the  San  Bruno 
Mountains.  The  method  of  pipe  installation  had  to  be  changed  to  protect  the 
Callitte  Silverspot  butterfly's  habitat  that  exists  within  250  feet  of  our  right  of  way. 
The  project  as  designed  would  use  a  pipe  trenching  method  that  would  take  and 
destroy  the  endangered  butterfly's  habitat.  Mr.  Mavroudis  stated  that  staff  looked 
at  several  options  and  determined  that  slip  lining  was  the  most  economical 
solution. 

Mr.  Mavroudis  indicated  that  another  contract  modification  would  be  submitted  to 
request  time  extension  for  realignment  of  pipe  through  downtown  Brisbane  due  to 
changes  in  the  City  of  Brisbane's  permit  requirements. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0015:     Approve  Modification  No.  2  to  San  Francisco  Water 

Department  Contract  No.  WD-2184,  Crystal  Springs 
Pipeline  No.  1  Replacement,  increasing  the  contract 
amount  by  $391 ,315,  with  a  time  extension  of  60  days. 

25.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2283. 

Commissioner  Makras  commented  that  he  was  surprised  to  see  that  one  of  the 
modifications  was  for  resizing  of  water  supply  line  from  3-inch  to  4-inch  at  the 
pump  station. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0016:     Approve  Modifications  No.  1  and  2  to  San  Francisco 

Water  Department  Contract  No.  WD-2283,  Clarendon 
Pump  Station  and  Pipelines  to  Stanford  Heights  and 
Summit  Reservoirs,  increasing  the  contract  amount  by 
$738,918.28,  with  a  time  extension  of  30  days. 

Close 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  Items  26, 
27,  28,  and  29  collectively;  passed  (4-0)  unanimously. 
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26.  Resolution  No.  01-0017: 


Accept  work  performed  under  Clean  Water  Enterprise 
Contract  No.  CW-120,  Illinois/Cesar  Chavez  Sewer 
Replacement,  approve  modification  No.  1  increasing  the 
contract  amount  by  $94,566;  and  authorize  final 
payment  of  $126,622  to  Troy  Contracting/D'Arcy  & 
Harty  Construction,  Inc,  Joint  Venture. 


27.  Resolution  No.  01-0018: 


28.  Resolution  no.  01-0019: 


Accept  work  performed  under  Clean  Water  Enterprise 
Contract  No.  CW-130,  3rd/20,h/42nd  Avenues  Sewer 
Replacement,  approve  modification  No.  1  increasing  the 
contract  amount  by  $64,340;  and  authorize  final 
payment  of  $69,435  to  D'Arcy  &  Harty  Construction,  Inc. 

Accept  work  performed  under  Clean  Water  Enterprise 
Contract  No.  CW-226,  Fulton  &  Vicente  Pump  Station 
Abandonment,  approve  modification  No.  1  increasing 
the  contract  amount  by  $9,229  and  extending 
completion  time  by  35  calendar  days;  and  authorize 
final  payment  of  $18,568  to  Millard  Tong  Construction 
Co. 


29.  Resolution  No.  01-0020:      Accept  work  performed  under  Clean  Water  Enterprise 

Contract  No.  CW-231 ,  Leavenworth  Street  Sewer 
Replacement,  approve  modification  No.  1  decreasing 
the  contract  amount  by  $36,601  for  a  final  contract 
amount  of  $538,469;  and  authorize  final  payment  of 
$113,201  to  D'Arcy  &  Harty  Construction,  Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

30.  Discussion  and  possible  action  related  to  Agreement  No.  CS-654,  Small  Business 
Technical  Assistance  Program.  (Continued  from  the  meeting  of  December  12, 
2000.) 


Staff  Recommendation:      Authorize  the  Manager  of  the  Bureau  of  Environmental 

Regulation  and  Management  to  advertise  and  request 
proposals  for  Agreement  No.  CS-654,  Small  Business 
Technical  Program,  to  provide  specialized  pollution 
prevention  technical  assistance  to  the  Bureau  of 
Environmental  Regulation  and  Management. 


Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook  to  continue 
Item  30  to  the  next  regular  Commission  meeting  scheduled  on  January  23,  2001 ; 
passed  (4-0)  unanimously. 


01-10 


January  9,  2001 


CLOSED  SESSION 


31 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

32.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  meeting  recessed  at  2:59  P.M. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  3:10  P.M.  and  took  Item  34 
first. 

34.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:      John  Longinidis,  Case  No.  00W601 1  -1 . 

Present  were  President  Normandy,  Commissioner  Cook,  Commissioner  Bhatt, 
PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General  Counsel  Vicki 
Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 


Commissioner  Makras  was  excused  from  3:10  p.m.  to  3:15  p.m. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  01  -0021 :     Recommend  a  settlement  in  the  case  of  John 

Longinidis,  Case  No.  00W6011-1. 

33.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

No  action  was  taken. 


01-11 


January  9,  2001 


Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:27 
P.M. 


35.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed  Session. 

36.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

The  Commission  resumed  to  the  discussion  of  Item  11. 


1 1 .  Discussion  and  possible  action  related  to  purchase  of  wholesale  power. 

Commissioner  Makras  stated  that  after  review  and  consideration  of  the  agenda 
item  and  staff's  comments,  he  was  clear  that  there  are  two  issues  emanating  from 
the  proposal.  One  was  the  supplemental  appropriation  needed  to  cover  our  power 
cost  purchases  through  December  31  and  the  other  deals  with  the  water  first 
policy.  He  recommended  approval  of  the  $18  million  supplemental  and  address 
the  water  first  policy  separately.  He  suggested  eliminating  the  last  two  whereas 
clauses  of  the  resolution. 

Mr.  Mullane  noted  that  the  Commission  had  not  officially  adopted  a  water  first 
policy  but  it  had  been  the  department's  operating  policy.  He  proposed  to  return  to 
the  Commission  with  a  resolution  establishing  such  a  policy.  President  Normandy 
directed  staff  to  put  it  on  the  fast  track. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  01-0002:     Direct  the  General  Manager  of  Public  Utilities  to  request 

a  supplemental  appropriation  of  $18  million  for  the 
purchase  of  power. 

Thereupon,  the  meeting  was  adjourned:  3:32  P.M. 


REGULAR  AGENDA 


Jill  R.  Thompson 
Secretary 
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January  9,  2001 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  -  0  0  0  1 


WHEREAS,  Hetch  Hetchy  has  been  awarded  a  grant  of  $19,200  from  the 
California  Energy  Commission  (CEC)  on  behalf  of  a  program  Hetchy  is  facilitating  for 
the  Department  of  Parking  and  Traffic  for  the  change  out  of  incandescent  traffic 
signals  at  15  intersections  along  Ocean  Avenue  to  low  energy  "light  emitting  diodes" 
("LEDs");  and 

WHEREAS,  as  part  of  its  ongoing  energy  conservation  program,  Hetch  Hetchy 
identified  the  potential  grant  funding  and  will  provide  project  oversight  and  grant 
administration.;  and 

WHEREAS,  Department  of  Parking  and  Traffic  will  fund  the  City's  share  of  the 
costs  of  this  project;  and 

WHEREAS,  completion  of  this  project  will  enable  a  pilot  project  to  test  the 
effectiveness  of  solar  batteries  on  traffic  signals  to  reduce  risks  of  traffic  accidents 
during  rotating  blackouts  or  any  other  power  outages;  and 

WHEREAS,  this  project  will  accomplish  a  reduction  in  energy  use  of  about 
95,600  kW-hours  of  energy  per  year;  and 

WHEREAS,  every  kilowatt  hour  saved  increases  electric  reliability  in  California; 
and  also  helps  attain  environmental  goals  through  reduction  of  air  emissions  from 
fossil  fuel  power  plants;  now,  therefore,  be  it 

RESOLVED,  that  the  Public  Utilities  Commission  hereby  authorizes  the  General 
Manager  to  request  the  Board  of  Supervisors  to  apply  for,  accept  and  expend  these 
funds  in  accordance  with  the  terms  of  the  California  Energy  Commission  Grant. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        MN  -  9 


£  fl~&»- 


Secretary /Public  Utilities  Commission 


roos  e  -  HAL 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01  "OOO  2 


WHEREAS,  Hetch  Hetchy's  Fiscal  Year  2000-2001  approved  budget  contained 
$35,271,210  for  the  purchase  of  "power  for  resale".  "Power  for  resale"  includes  purchases  of 
wholesale  power,  power  support  and  transmission  services  to  deliver  the  power  to  the  end  user; 
and 

WHEREAS,  Hetch  Hetchy  has  historically  purchased  wholesale  power  on  the  spot 
market  to  supplement  its  own  generation  to  meet  municipal  and  contractual  obligations;  and 

WHEREAS,  This  year,  the  California  wholesale  power  market  has  been  extremely 
volatile,  with  unprecedented  price  spikes.  Even  on  average  the  cost  of  power  in  the  wholesale 
market  is  10-20  times  that  observed  in  previous  years;  and 

WHEREAS,  The  observed  price  volatility  has  been  attributed  principally  to  shortages  in 
both  natural  gas  and  electric  supplies,  and  California's  widely  publicized  failed  attempt  to 
implement  competition  in  the  wholesale  power  markets;  and 

WHEREAS,  Hetch  Hetchy  now  estimates  that  it  will  need  an  additional  $  1 8  million  to  meet 
its  firm  electric  sales  commitments;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  the 
Mayor  to  recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  request  in  the 
amount  of  $18  million  for  purchase  of  power. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    January  9,  2001 


Secretary,  nublic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  — 00  0  3 


WHEREAS,  Enterprise  Drive  LLC  (Grantee),  the  owner  of  certain  real  property 
adjacent  to  SFPUC  lands,  currently  have  access  rights  over  and  across  SFPUC  land 
pursuant  to  that  certain  deed  dated  December  11,  1924  as  recorded  in  Book  B95, 
Page  100  of  the  Official  Records  of  Alameda  County;  and 

WHEREAS,  The  Grantee's  right  to  cross  SFPUC's  pipeline  right  of  way  has 
been  blocked  due  to  SFPUC's  installation  of  the  above  ground  pipeline 
appurtenances;  and 

WHEREAS,  The  Grantee  and  City  hereby  desire  to  fix  and  perfect  the  location 
of  Grantee's  access  over  the  SFPUC  land;  and 

WHEREAS,  The  Public  Utilities  Commission  proposes  that  a  new  Easement 
Deed  be  granted  that  will  perfect  and  define  the  precise  location  of  Grantee's  access 
over  City  lands;  and 

WHEREAS,  The  Public  Utilities  Commission  reserves  and  retains  all  rights 
relating  to  the  Easement  Area;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
of  the  Easement  Deed  for  roadway  access  over  SFPUC  land  located  in  Alameda 
County  to  Enterprise  Drive  LLC,  provided  that  Enterprise  Drive  LLC  shall  pay  a 
transaction  fee  in  the  amount  of  $750.00  and  reimburse  the  City  for  all  taxes  and 
assessments  on  the  easement  area;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General 
Manager  of  Public  Utilities  to  execute  an  Easement  Deed  to  Enterprise  Drive  LLC  and 
request  the  Director  of  Property  to  prepare  and  submit  legislation  to  the  Board  of 
Supervisors  for  the  conveyance  of  the  Easement  Deed  perfecting  Grantee's  existing 
access  rights  over  SFPUC  lands. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         JAN  -  9  2001    


Page  1 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  0  4 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  and  County  of 
San  Francisco;  and 

WHEREAS,  Darrell  L.  Reed  has  requested  to  enter  into  a  five  (5)  year  lease  to  use  a 
portion  of  the  box  sewer  right  of  way  as  a  storage  area  for  scaffolding  materials;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Lease  of  approximately  1 ,500  square  feet  of  land,  to  Darrell  L.  Reed, 
as  Lessee,  for  the  purpose  of  storage  for  scaffolding  material  on  a  portion  of  the  sewer  box  right 
of  way  located  in  San  Francisco,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  SFPUC,  as  shown  on  Drawing  No.  B-4767,  commencing  upon  execution 
following  authorization  and  approval  of  said  lease  by  the  SFPUC  and  expiring  five  (5)  years 
from  the  commencement  date  provided  Lessee  shall  pay  an  annual  rental  rate  of  $4,320.00  per 
year  or  $360.00  monthly  with  CPI  adjustments  on  the  first  anniversary  of  the  commencement 
date  and  every  twelve  (12)  months  thereafter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    J"N  -  9  2001   . 

Secretahf,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "0005 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  a  non-exclusive  sewer  easement 
on  a  portion  of  Assessor's  Block  3751,  Lot  410  in  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  the  Redevelopment  Agency  of  the  City  and  County  of  San  Francisco  in 
connection  with  its  Redevelopment  Plan  for  Yerba  Buena  Center  Approved  Redevelopment 
Project  Area,  sold  Assessors  Block  3751,  Lot  410  to  Armax  Yerba  Buena  LLC  and  required 
Armax  to  develop  a  retail  space  for  a  grocery  supermarket  containing  approximately  17,000  to 
30,000  gross  square  feet;  and 

WHEREAS,  Armax  Yerba  Buena  LLC  found  it  necessary  to  remove  the  sewer  facilities 
located  in  the  existing  easement  and  construct  replacement  facilities  in  a  new  location 
approximately  thirty  six  feet  north  of  the  previous  location  and  now  desires  the  City  and  County 
of  San  Francisco  to  terminate  the  existing  easement  in  exchange  for  the  replacement  easement; 
and 

WHEREAS,  The  Director  of  Property  has  determined  that  any  difference  in  value 
between  the  existing  easement  and  the  replacement  easement  is  nominal  and  no  further 
compensation  is  required  for  the  exchange;  now  therefore,  be  it 

RESOLVED  That  the  San  Francisco  Public  Utilities  Commission  hereby  terminates  the 
existing  easement  and  accepts  the  replacement  easement  (both  as  shown  on  the  attached  map); 
and  be  it 

RESOLVED,  That  upon  approval  by  the  San  Francisco  Public  Utilities  Commission  the 
General  Manager  of  the  SFPUC  shall  request  the  Director  of  Property  to  proceed  with  the 
termination  of  the  existing  easement  and  the  acceptance  of  the  replacement  easement  and 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to  accommodate  the  final  disposition 
of  the  easements. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      "AN  -  9  2001 


Secretary,  PiuSlic  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  Commission  Resolution  No.  00-0137  adopted  on  May  23,  2000,  authorized 
advertisement  for  bids  for  Hetch  Hetchy  Contract  No.  HH-885,  O'Shaughnessy  Dam  Electrical 
and  Mechanical  Upgrade;  and 

WHEREAS,  Bids  were  advertised  on  June  24,  2000  and  received  on  August  3,  2000.  The 
original  Engineer's  Estimate  was  $484,000  and  three  bids  were  received.  The  bids  ranged  from 
$786,319  to  $1,219,355.  SFPUC  staff  reviewed  the  bids  and  decided  to  recommend  rejection  of 
the  bids  because  of  wide  disparity  in  bids  received;  and 

WHEREAS,  The  drawings  and  technical  specifications  were  revised  to  include  work 
originally  planned  to  be  performed  under  alternates  as  part  of  the  base  bid;  and 

WHEREAS,  Following  review  of  the  original  estimate  with  the  assistance  of  the  San 
Francisco  Water  Alliance,  the  Engineer's  Estimate  was  recalculated  as  $650,000;  and 

WHEREAS,  Additional  funds  to  cover  the  project  cost  will  be  available  upon  contract 
award  and  approval  of  a  fund  transfer  from  Project  CUH942  -  O'Shaughnessy  Dam  Discharge 
Valve  Automation  to  Project  CUH882  -  O'Shaughnessy  Dam  Electrical  and  Mechanical 
Upgrade;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  18.6%  combined  MBE/WBE  participation 
has  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
(CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  project  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Hetch  Hetchy  Contract 
No.  HH-885,  O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade,  approves  the  revised 
plans  and  specifications,  and  authorizes  the  Utilities  Engineering  Bureau  Manager  to  re-advertise 
the  contract  as  Hetch  Hetchy  Contract  No.  HH-885R,  O'Shaughnessy  Dam  Electrical  and 
Mechanical  Upgrade,  to  receive  and  evaluate  bids  for  said  contract,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Uth 


ies  Commission 


rorc  e  -  mai 


WHEREAS,  On  August  22,  2000,  per  Resolution  No.  00-0208,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  San  Francisco  Water  Department 
Contract  No.  WD-2215,  8-Inch  Ductile  Iron  Main  Installation  in  Sacramento  Street  between 
Divisadero  Street  and  Gough  Street,  and  authorized  advertising  for  proposals  to  replace 
approximately  4,400  linear  feet  of  4,  6  and  8-inch  cast  iron  main  installed  between  1871  and 
1892  with  City-furnished  4,  6  and  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $828,300; 

and 

WHEREAS,  Funds  are  available  from  Project  CUW870  -  Main  Replacement  Program, 
Phase  47; and 

WHEREAS,  The  contract  was  advertised  on  September  1 6,  2000;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  October  19,  2000;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  P&J  Utility 
Company  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  19%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  P&J  Utility  Company  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Water  Main  Replacement  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2215,  8-Inch  Ductile  Iron  Main  Installation  in  Sacramento  Street 
between  Divisadero  Street  and  Gough  Street,  in  the  amount  of  $697,120,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  P&J  Utility  Company. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  -  Q  2QQ1       ^\  ^   


Secretary,  Pu 


1c  Utilities  Commission 


At 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  On  April  25,  2000,  per  Resolution  No.  00-0111,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2265,  12-Inch  and  16- 
Inch  Ductile  Iron  Feeder  Main  Installation  in  Washington  Street  between  Laguna  and  Jones 
Streets,  and  authorized  advertising  for  proposals  to  replace  old  mains  with  new  ductile  iron 
mains;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $892,889; 

and 

WHEREAS,  Funds  for  this  project  are  available  from  Water  Department  FY  1999-2000 
Capital  Improvement  Projects  budget,  CUW850;  and 

WHEREAS,  The  contract  was  advertised  on  September  23,  2000;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  October  26,2000;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  21%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  JMB  Construction,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  SFWD  Contract  No.  WD-2265,  12-inch  and  16-inch  Ductile  Iron  Feeder  Main 
Installation  in  Washington  Street  between  Laguna  and  Jones  Streets,  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2265,  12-Inch  and  16-Inch  Ductile  Iron  Main  Installations  in 
Washington  Street  between  Laguna  and  Jones  Streets,  in  the  amount  of  $820,886,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  -  9  ?0Q]  v>    


Secretary,  Pu 


Ipfc  Utilities  Commission 


■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  0  9 


WHEREAS,  On  April  25,  2000,  per  Resolution  No.  00-0113,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  the  San  Francisco  Water  Department 
Contract  No.  WD-2310,  8-Inch  Ductile  Iron  Main  Installation  in  Page  Street  between  Franklin 
Street  and  Divisadero  Street,  and  authorized  advertising  for  proposals  to  replace  approximately 
5,600  linear  feet  of  4,  6  and  8-inch  cast  iron  main  installed  between  1867  and  1896  with  4,  6  and 
8-inch  ductile  iron  mains;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $839,790; 

and 

WHEREAS,  Funds  are  available  from  Project  CUW870  -  Main  Replacement  Program, 
Phase  70; and 

WHEREAS,  The  contract  was  advertised  on  June  17,  2000;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  July  27,  2000;  and 

WHEREAS,  The  apparent  low  bidder,  Golden  Pacific  Construction,  requested  to 
withdraw  its  bid  of  $507,450  claiming  a  clerical  error;  and  the  City  Attorney  Office  reviewed 
and  recommended  to  accept  the  request  as  allowed  per  the  State  contracting  laws;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  J.  Flores 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC,  and  the  contractor  is  committed  to  meet  these  goals;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Water  Main  Replacement  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  award  of  the  San  Francisco 
Water  Department  Contract  No.  WD-2310,  8-Inch  Ductile  Iron  Main  Installation  in  Page  Street 
between  Franklin  Street  and  Divisadero  Street,  in  the  amount  of  $830,631,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  -  9  ?f)01 


Secretary,  Putflic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  On  April  11,  2000,  per  Resolution  No.  00-0102,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  San  Francisco  Water  Department 
Contract  No.  WD-2322,  Key  Motorized  Valves  Phase  1,  and  authorized  advertising  for 
proposals  to  upgrade  and/or  replace  existing  reservoir  valves  to  prevent  damage  and 
potential  loss  in  the  event  of  an  emergency;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is 
$1,700,000;  including  $142,000  in  two  alternate  bid  items,  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  FY  00/01  Capital 
Improvement  budget,  Project  CUW663  -  Key  Motorized  Valves;  and 

WHEREAS,  The  contract  was  advertised  in  the  San  Francisco  Independent  on 
September  30,  2000;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  November  2,  2000;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications, 
responsibility,  responsiveness  and  application  of  bid  discounts  resulted  in  the 
establishment  of  A.  Ruiz  Construction  as  the  lowest,  qualified,  responsible  and 
responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  9%  MBE  and  4%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC.  A.  Ruiz  Construction  is  committed  to  meet  the 
MBE/WBE  goals  submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established; 
and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  Contract  No.  WD-2322,  Key  Motorized  Valves  Phase  I  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental 
Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  award  of  San 
Francisco  Water  Department  Contract  No.  WD-2322,  Key  Motorized  Valves  Phase  I,  in 
the  amount  of  $1,774,200,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  A. 
Ruiz  Construction. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  -  9  2001 


Secretary,  Publn  Utilities  Commission 


1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1 "  0  0  1 1 


WHEREAS,  On  September  12,  2000,  per  Resolution  No.  00-0219,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  San  Francisco  Water  Department  Contract 
No.  WD-2354,  San  Pedro  Valve  Lot  Improvements,  and  authorized  advertising  for  bids  to 
provide  new  valves  and  control  equipment  to  perform  urgent  operations  at  the  San  Pedro  Valve 
Lot;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  work  is  $991,800;  and 

WHEREAS,  $1,270,000  will  be  available  at  the  time  of  contract  award  from  Project 
CUW135  -  New  Line  and  Bypass  Valves  to  fund  the  contract  award  and  a  portion  of 
construction  management;  and  additional  project  funds  in  the  amount  of  $250,000  will  be 
requested  in  FY  2001/2002  to  fund  the  remaining  portion  of  construction  management,  WS&TD 
disinfection  activities  and  contract  contingency;  and 

WHEREAS,  The  contract  was  advertised  on  October  14,  2000;  and 

WHEREAS,  7  bids  were  received  and  opened  publicly  on  November  16,  2000;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Mitchell 
Engineering  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Mitchell  Engineering  is  committed  to  meet  the  17.62%  MBE  and  8.57% 
WBE  goals  submitted  in  their  bid;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  San  Francisco  Water  Department  Contract  No.  WD-2354,  San  Pedro  Valve  Lot 
Improvements  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2354,  San  Pedro  Valve  Lot  Improvements,  in  the  amount  of 
$1,049,982,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Mitchell  Engineering. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  -  9  2001     /"\   ~   

Secretary,  Pumic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

n 1 —001 9 

RESOLUTION  NO.    '  ' '  *  C 

WHEREAS,  On  August  22,  2000,  by  Resolution  No.  00-0209,  the  Commission  approved 
the  plans  and  specifications  for  San  Francisco  Water  Department  Contract  No.  WD-2358, 
Seismic  Anchorage  of  Equipment  at  Crystal  Springs  Pump  Station  (CSPS),  Pulgas  Pump  Station 
(PPS),  and  Polhemus  Treatment  Facility  (PTF);  and 

WHEREAS,  Contract  No.  WD-2358,  Seismic  Anchorage  of  Equipment  at  Crystal 
Springs  Pump  Station  (CSPS),  Pulgas  Pump  Station  (PPS),  and  Polhemus  Treatment  Facility 
(PTF),  was  advertised  on  September  23,  2000;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $230,000;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  October  26,  2000;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  the  FY00/01  budget,  Project 
CUW165  -  Seismic  Anchorage  of  Equipment;  and 

WHEREAS,  HRC  goals  of  25%  MBE  and  8%  WBE  have  been  established  and  approved 
for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  Valentine 
Corporation  is  committed  to  meet  the  MBE/WBE  goals  submitted  in  its  bid  which  meet  or 
exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  San  Francisco  Water  Department  Contract  No.  WD-2358  to  be  categorically  exempt 
from  environmental  review  under  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2358,  Seismic  Anchorage  of  Equipment  at  Crystal  Springs  Pump 
Station  (CSPS),  Pulgas  Pump  Station  (PPS),  and  Polhemus  Treatment  Facility  (PTF),  in  the 
amount  of  $169,369,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Valentine 
Corporation. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ~  9  2001   /?   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  On  June  27,  2000,  per  Resolution  No.  00-167,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Contract  No.  CW-283, 
Davidson  Street  Sewer  Debris  Removal,  and  authorized  advertising  for  proposals  to  remove 
debris;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  CW-283;  and 
WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $266,017; 

and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program  budget,  CWP08,  Index 
Code:  CWP  800PU2AAA,  Object  027,  Professional  Services;  and 

WHEREAS,  The  contract  was  advertised  on  July  29,  2000;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  August  31,  2000;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Proven 
Management,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  a  combined  25%  MBE/WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC,  and  Proven  Management,  Inc.  is  committed  to  meet  these  goals;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  CW-283  Davidson  Street  Sewer  Debris  Removal,  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  award  of  Clean  Water 
Contract  No.  CW-283,  Davidson  St.  Sewer  Debris  Removal,  in  the  amount  of  $214,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Proven  Management,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  -  9  2001    ~   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01*0014 


WHEREAS,  On  January  4,  2000,  per  Resolution  No.  00-0011,  the  Public  Utilities 
Commission  approved  the  award  of  Clean  Water  Program  Contract  No.  CW-216,  Oceanside 
Water  Pollution  Control  Plant  Parallel  Electric  Service  Feeder;  and 

WHEREAS,  The  construction  contract  start  date  was  March  20,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $107,919  and  the  duration  was  270 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $19,909  and  increases  the  contract 
amount  to  $127,828;  and  extends  the  contract  duration  by  11  consecutive  calendar  days,  for  a 
total  contract  duration  of  281  consecutive  calendar  days,  to  furnish  and  install  a  5-inch  diameter 
conduit  and  associated  grounding  system  for  the  Parallel  Electric  Service  Feeder;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  modification  is  $21,000;  and  the  proposal 
for  the  work  was  $19,909,  and 

WHEREAS,  Funds  for  this  modification  will  be  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  1352N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR88940),  and  a  verbal  agreement  has  been  made  by  the  design  consultant,  CH2MHill, 
to  reimburse  the  City  $18,691,  for  the  cost  of  the  conduit  size  upgrade  (with  a  written  agreement 
to  follow);  and 

WHEREAS,  HRC  subcontracting  goals  of  30%  combined  MBE/WBE  participation  have 
been  established  and  approved  for  this  contract  modification  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Repair  and  Replacement  Program  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  Clean  Water 
Program  Contract  No.  CW-216,  Oceanside  Water  Pollution  Control  Plant  Parallel  Electric 
Service  Feeder,  increasing  the  contract  by  $19,909,  for  a  total  contract  amount  of  $127,828,  and 
extending  the  contract  by  1 1  consecutive  calendar  days,  for  a  total  contract  duration  of  28 1 
consecutive  calendar  days. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      ,1AN  -  9  2001   /I   


Secretary, 


',  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0015 


WHEREAS,  On  November  9,  1999,  per  Resolution  No.  99-0284,  the  Public  Utilities 
Commission  approved  the  award  of  San  Francisco  Water  Department  Contract  No.  WD-2184, 
Crystal  Springs  Pipeline  No.  1  Replacement,  to  Mitchell  Engineering;  and 

WHEREAS,  The  construction  contract  start  date  was  December  20,  1999;  and 

WHEREAS,  The  original  contract  amount  was  for  $6,1 13,820  and  the  duration  was  360 
consecutive  calendar  days; 

WHEREAS,  In  addition  to  Modification  No.  1  for  $256,500,  Modification  No.  2  is  being 
issued  for  $391,315,  increasing  the  contract  amount  to  $6,761,635;  and  extending  the  contract 
duration  by  60  consecutive  calendar  days  to  accommodate  modification  work;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  modification  is  $447,950;  and 

WHEREAS,  Funds  for  this  modification  will  be  available  from  Project  CUW112  - 
Crystal  Springs  Pipeline  No.  1  Replacement;  and 

WHEREAS,  HRC  combined  subcontracting  goals  of  20.67%  MBE/WBE  participation 
have  been  established  and  approved  for  this  modification  work  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC,  and  Mitchell  Engineering  is  committed  to  meet  this  MBE/WBE 
goal;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  adopted  and 
issued  A  Negative  Declaration  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No. 2  to  San  Francisco 
Water  Department  Contract  WD-2184,  Crystal  Springs  Pipeline  No.  1  Replacement,  increasing 
the  contract  by  $391,315,  for  a  total  contract  amount  of  $6,761,635,  and  with  a  time  extension  of 
60  consecutive  calendar  days  for  a  total  contract  duration  of  420  consecutive  calendar  days. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  -  9  2001      y"\  ^  


Secretary,  Putflic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

01 -00 1 R 

RESOLUTION  NO.  U  ±    V  U  J.  U 


WHEREAS,  On  January  25,  2000,  per  Resolution  No.  00-0039,  the  Public  Utilities 
Commission  approved  the  award  of  San  Francisco  Water  Department  Contract  No.  WD-2283, 
Clarendon  Pump  Station  and  Pipelines  to  Stanford  Heights  and  Summit  Reservoirs,  to  Mitchell 
Engineering;  and 

WHEREAS,  The  construction  contract  start  date  was  March  27,  2000;  and 

WHEREAS,  The  original  contract  amount  was  for  $7,929,799.00  and  the  duration  was 
365  consecutive  calendar  days; 

WHEREAS,  Modification  No.  1  increases  the  contract  by  $23,326.28,  and  Modification 
No.  2  increases  the  contract  by  $715,592.00,  for  a  total  contract  amount  of  $8,668,717.28;  and 
extends  the  contract  duration  by  30  consecutive  calendar  days;  and 

WHEREAS,  The  Engineer's  Estimate  for  these  contract  modifications  is  $738,918.28; 

and 

WHEREAS,  Funds  for  these  modifications  will  be  available  in  Projects  CUW666  - 
Clarendon  Pump  Station  and  CUW632  -  Sutro  Reservoir,  Modify  Inlet  and  Outlet;  and 

WHEREAS,  HRC  subcontracting  goals  of  13.8%  MBE  and  7.7%  WBE  participation 
have  been  established  and  approved  for  this  contract  modification  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC  and  Mitchell  Engineering  is  committed  to  meet  these 
MBE/WJ3E  goals.;  and 

WHEREAS,  these  modifications  will  address  neighborhood  concerns  regarding  street 
construction  and  will  reduce  future  impacts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  San  Francisco  Water  Department  Contract  No.  WD-2283  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  Nos.  1  &  2  to  San 
Francisco  Water  Department  Contract  No.  WD-2283,  Clarendon  Pump  Station  and  Pipelines  to 
Stanford  Heights  and  Summit  Reservoirs,  increasing  the  contract  by  $738,918.28,  for  a  total 
contract  amount  of  $8,668,717.28,  and  with  a  time  extension  of  30  consecutive  calendar  days  for 
a  total  contract  duration  of  395  consecutive  calendar  days.  The  modification  funding  will  be 
$23,326.28  from  CUW666  Clarendon  Pump  Station,  index  code  556661;  and  $715,592  from 
CUW632  Sutro  Inlet  Modification,  index  code  556321. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         .  "  ^ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1 "  0  0  1  i 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-120,  Illinois/Cesar  Chavez  Sewer  Replacement,  by  the  contractor,  Troy's 
Contracting/D'arcy  &  Harty  Construction,  Inc.  (Joint  Venture);  and 

WHEREAS,  The  construction  contract  start  date  was  April  7,  1999,  and  the  contract  work 
was  completed  on  September  1,  1999;  and 

WHEREAS,  The  original  contract  amount  was  $2,769,400,  and  for  a  duration  of  150 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $94,566,  and  increases  the 
final  contract  amount  to  $2,863,966  to  accommodate  the  resolution  of  an  existing  site  condition 
relative  to  street  flooding  during  wet  weather,  and  for  the  procurement  and  installation  of 
miscellaneous  sewer  piping/materials  necessary  to  complete  this  contract;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  1995 A  Sewer  Bond 
Fund  under  Job  Order  No.  1272N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4EN7240); 
and 

WHEREAS,  The  contractor  was  found  to  be  non-compliant  by  the  HRC  Contract 
Compliance  Officer  (CCO)  assigned  to  the  SFPUC  for  being  deficient  in  reaching  the  MBE 
subcontractor  participation  goals  in  this  contract;  and 

WHEREAS,  The  HRC  CCO  has  negotiated  a  settlement  with  the  contractor  to  mitigate 
the  deficiency  through  increased  MBE  subcontractor  participation  in  Clean  Water  Program 
Contract  No.  C W-23 1 ,  Leavenworth  Street  Sewer  Replacement;  and  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-120,  Illinois/Cesar  Chavez  Sewer  Replacement,  approves 
Modification  No.  1  (Final),  increasing  the  contract  by  $94,566,  for  a  final  contract  amount  of 
$2,863,966,  and  authorizes  final  payment,  in  the  amount  of  $126,622,  to  the  contractor,  Troy's 
Contracting/D'arcy  &  Harty  Construction,  Inc.  (Joint  Venture). 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JAN  -  9  2001  ^ 


Secretary,  Public  Utilities  Commission 


iocs  e  -  HAL 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-130,  Balboa  Street  and  3rd/20,h/42nd  Avenues  Sewer  Replacement,  by  the  contractor,  D'Arcy 
&  Harty  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  April  24,  2000,  and  the  contract 
work  was  completed  on  June  26,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $365,175  and  the  original  duration  was  63 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $64,340,  and  increases  the  final 
contract  amount  to  $429,515,  to  accommodate  additional  pavement  work  on  20th  Avenue,  slurry 
concrete  removal  on  42nd  Avenue,  haul,  remove  brick  street-base  on  20th  Avenue  and  42nd 
Avenue,  and  to  adjust  the  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  the  work  ($385,053)  are  available  from  the 
Clean  Water  Program's  Repair  and  Replacement  Fund  under  Job  Order  No.  CW-212  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR94440)  and  funds  for  the  street  renovation  work 
($44,462)  are  available  from  DPW's  Pavement  Renovation  Program  under  Job  Order  No.  7449E 
(Fund  3C/SDF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WJ3E  subcontractor  participation  goals  of  15%  MBE  and  7%  WBE;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-130,  Balboa  Street  and  3rd/20th/42nd  Avenues  Sewer  Replacement, 
approves  Modification  No.  1  (Final),  increasing  the  contract  by  $64,340,  for  a  final  contract 
amount  of  $429,515,  and  authorizes  final  payment,  in  the  amount  of  $69,435,  to  the  contractor, 
D'Arcy  &  Harty  Construction,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      JAN  -  9  2001       /I   /)   


Secretary,  Pu\ 


lie  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  C  1  "  r<  -  *•  9 


WHEREAS,  construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-226,  Fulton  &  Vicente  Pump  Station  Abandonment,  by  the  contractor,  Millard  Tong 
Construction  Company;  and 

WHEREAS,  the  construction  contract  start  date  was  January  10,  2000  and  the  contract 
work  was  completed  on  May  15,  2000;  and 

WHEREAS,  the  original  contract  amount  was  $174,000  and  the  original  contract 
duration  was  90  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $9,229,  and  increases  the  final 
contract  amount  to  $183,229  and  extends  the  contract  duration  by  35  consecutive  calendar  days 
for  a  total  of  125  consecutive  calendar  days  to  accommodate  additional  electrical  work  at  the 
Vicente  and  Fulton  Pump  Stations;  and 

WHEREAS,  funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  fund  under  Job  Order  No.  161  IN  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR022);  and 

WHEREAS,  the  HRC  determined  that  the  contractor  met  its  established  combined 
MJ3E/WBE  subcontractor  participation  goal  of  28%;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-226,  Fulton  &  Vicente  Pump  Station  Abandonment,  approves 
Contract  Modification  No.  1  (Final)  increasing  the  contract  by  $9,229,  for  a  final  contract 
amount  of  $183,229,  and  with  a  time  extension  of  35  consecutive  days  for  a  total  contract 
duration  of  125  consecutive  calendar  days;  and  authorizes  final  payment  in  the  amount  of 
$18,568  to  the  contractor,  Millard  Tong  Construction  Company. 


J  hereby  certify  that  the  foregoing  (^°luU°JU^as  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       j™.  £   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1  ~  0  0  Z  0 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-231,  Leavenworth  Street  Sewer  Replacement  by  the  contractor,  D'Arcy  &  Harty 
Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  March  6,  2000,  and  the  contract 
work  was  completed  on  May  30,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $575,070  and  for  a  duration  of  126 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $36,601  and  reduces  the  final 
contract  amount  to  $538,469  to  accommodate  decreases  in  bid  item  quantities  used  during 
construction  and  for  a  change  order  to  slipline  the  existing  sewer  on  Leavenworth  Street  between 
Eddy  Street  and  O'Farrell  Street  instead  of  utilizing  open-cut  construction,  due  to  traffic 
constraints;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  the  contract  ($336,928)  are  available  from 
the  Clean  Water  Program's  Repair  and  Replacement  Fund  under  Job  Order  No.  1784N  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR02040).  Funds  for  the  street  reconstruction  work 
($201,541)  are  available  from  the  Department  of  Public  Works'  Pavement  Renovation  Program 
under  Job  Order  No.  7449E  (Fund  3C/SJP/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  contractor  was  found  to  be  non-compliant  by  the  HRC  Contract 
Compliance  Officer  (CCO)  assigned  to  the  SFPUC  for  being  deficient  in  reaching  the  WBE 
subcontractor  participation  goals  in  this  contract;  and 

WHEREAS,  The  HRC  CCO  has  negotiated  a  settlement  with  the  contractor  to  mitigate 
the  deficiency  through  increased  WBE  subcontractor  participation  in  Clean  Water  Program 
Contract  No.  CW-120,  Illinois/Cesar  Chavez  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-23 1 ,  Leavenworth  Street  Sewer  Replacement,  approves  Modification 
No.  1  (Final),  decreasing  the  contract  by  $36,601,  for  a  final  contract  amount  of  $538,469;  and 
authorizes  final  payment,  in  the  amount  of  $113,201,  to  the  contractor,  D'Arcy  &  Harty 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  -  9  fllty 


Secretary,  Pubffc  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

hetch  hetchy 
Water  &  Power 

clean  water 


Willie  L.  Brown,  Jr. 
MAYOR 
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ORDER  OF  BUSINESS: 


1:40  P.M, 

Present   -    President  E.  Dennis  Normandy,  Commissioner 
Frank  L.  Cook,  Commissioner  Ann  Moller  Caen 

Vice  President  Victor  G.  Makras  arrived  at  3:15  P.M. 

Excused  -     Commissioner  Ashok  Bhatt 

3.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  no  public  comments. 

SPECIAL  ORDER  OF  BUSINESS 

4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  Budgets  and  Capital 
programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2001-2002. 

John  Mullane,  General  Manager  of  Public  Utilities,  asked  Kingsley  Okereke, 
Manager  of  the  Finance  Bureau,  to  explain  the  process. 

Mr.  Okereke  stated  that  the  Commission  had  given  instructions  for  the  department 
to  hold  the  line.  Departments  and  bureaus  were  expected  to  absorb  salary 
standardization  and  rental  agreements  and  any  new  programs  must  be  offset  in 
some  other  area  of  the  unit's  budget.  Overall  issues  include  Proposition  H  rate 
freeze,  and  power  costs  which  have  impacted  our  current  budget  and  will  impact 
next  year's  budget  even  more.  The  operating  budget  being  proposed  versus  the 
current  year  budget  showed  a  difference  of  $37  million.  The  bulk  is  for  power 
purchase  and  debt  service.  For  the  past  two  fiscal  years  the  budget  growth  has 
remained  below  inflation. 

Commissioner  Caen  asked  what  rate  of  inflation  was  being  used.  Mr.  Okereke 
stated  that  using  1997  as  a  base  year  - 1998  -  3.44%;  1999  -  3.81%;  2000  - 
4.25%;  2001  -  4.00%. 

Mr.  Mullane  stated  that  the  budget  was  basically  a  1%  increase  over  the  previous 
year  (excluding  the  power  purchase  and  debt  service.) 

Departments  then  made  their  budget  presentations: 


1 .  Call  to  Order: 

2.  Roll  Call: 
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HETCH  HETCHY  WATER  &  POWER 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy,  stated  that  the  projected 
budget  was  $86.7  million  -  $52.1  million  for  power  resale  and  that  number  could 
probably  rise  because  of  the  volatility  of  the  power  market. 

The  budget  had  been  prepared  within  the  guidelines.  A  significant  change  was  the 
transfer  to  the  Department  of  six  people  from  Dept.  of  Telecommunication  and 
Information  Systems.  These  employees  currently  operate  the  streetlights  for  the 
PUC  by  work  order.  The  change  is  offset  by  voiding  the  work  order. 

Largest  costs  appear  in  permanent  salaries  assuring  full  employment.  Travel  and 
training  have  been  increased  in  an  effort  to  upgrade  the  skills  of  existing  staff  to 
contend  with  the  new  electric  market.  Major  reductions  included  reducing 
dependence  on  outside  consultants  and  outside  counsel  and  bringing  expertise 
inside. 

Commissioner  Caen  asked  on  what  amount  was  the  purchase  of  power  based. 

Ms.  Park  answered  that  for  this  year  the  closest  number  was  $21 .6  million  plus  the 
$18  million  appropriation  -  a  total  of  $40  million.  But  there  were  many  unknowns; 
proposed  State  legislation  and  the  lawsuit  announced  by  City  Attorney  Louise 
Renne.  Costs  could  be  anything  from  $40  million  to  $100  million. 

Commissioner  Caen  asked  whether  it  was  based  on  $500  per  megawatt  hour. 

Ms.  Park  stated  that  $500  was  a  spike,  but  it  was  generally  more  in  the  $150 
range.  Blended  average  would  be  something  between  $120  and  $150  per 
megawatt  hour. 

WATER  SUPPLY  &  TREATMENT 

Cheryl  Davis,  Manager  of  the  Water  Supply  &  Treatment  Division,  discussed  the 
Department's  strategy  in  preparing  the  budget.  She  stated  that  to  allow  for  a 
salary  standardization  of  $650,000  the  Department  had  decided  not  to  take  cuts  in 
positions  but  cuts  in  Professional  Services  and  work  orders  to  other  Departments. 
However,  this  was  obviously  a  one  year  strategy  as  next  year  the  funds  would  not 
be  there,  so  in  an  effort  to  address  this  Ms.  Davis  spoke  to  all  units  at  all  levels  of 
her  department  and  asked  for  issues  that  were  vital  to  staff  and  work  units.  Ms. 
Davis  is  documenting  this  and  will  present  it  to  Senior  Management  and  perhaps 
the  Commission  later.  New  programs  for  this  year  include  implementation  of  the 
Watershed  Management  Plan  -  fuel  management,  watershed  resources  and  a 
community  liaison  program.  The  budget  document  showed  the  proposals  would 
be  consistent  with  the  Watershed  Management  Plans.  There  is  a  new  request  for 
treatment  chemicals  which  have  increased  and  are  dependent  upon  city  contract 
negotiations  but  the  amount  maybe  too  low. 
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Commissioner  Cook  questioned  whether  the  cut  backs  with  professional  contracts 
and  work  orders  would  adversely  affect  the  WS&T  staff  to  manage.  Ms.  Davis  said 
that  through  training,  staff's  skills  have  improved.  However,  work  orders  were 
more  problematic,  for  example,  Recreation  &  Park  Department's  help  with  tree 
trimming  was  important. 

President  Normandy  expressed  thanks  and  appreciation  to  Ms.  Davis  for  the  type 
of  presentation  made  and  the  thought  processes  and  insights  she  had  undertaken. 
Justification,  rationale  and  analysis  were  extremely  helpful  to  the  Commission. 

CITY  DISTRIBUTION  DIVISION 

Tony  Flores,  Manager  of  City  Distribution  Division,  presented  the  City  Distribution 
Division  budget  with  overhead  slides.  He  stated  that  the  budget  was 
approximately  $175,000  over  last  year's  and  did  not  meet  the  target  figure. 
Highlights  include  the  increased  costs  for  permits  because  of  the  excavation  code. 
Parcels  A  and  B  at  Hunters  Point  will  cost  somewhere  around  $0.5  million  to 
operate  for  18  months  and  no  source  of  funding  has  been  pinpointed.  Fiber  optics 
installations  are  threatening.  In  the  last  two  months  four  main  breaks  occurred  and 
fiber  optic  installations  (illegal)  were  discovered  on  top  of  the  mains.  DPW  has 
forced  the  installers  to  move  them.  On  three  occasions,  the  cables  were  empty 
and  so  workers  were  able  to  cut  to  get  at  the  main.  However,  had  they  been  full 
and  disrupted,  expenses  could  be  incurred  at  $100,000  per  minute.  For  legal 
installations,  there  is  no  charge  but  a  lot  of  businesses  could  be  shut  down  until  a 
repair  is  made.  There  is  so  much  cable  being  laid  and  so  few  inspectors  that  this 
issue  is  a  big  problem  and  will  take  a  long  time  before  it  is  resolved. 


A  major  reduction  has  been  made  to  the  DPW  work  order  for  numerous  tasks; 
CDD  would  like  to  go  to  outside  contractors  the  reason  being  that  the  work  order  is 
sent  to  DPW  at  the  beginning  of  the  year  and  DPW  encumber  the  funds  in  July  but 
the  reporting  and  service  is  often  poor. 

Funds  have  been  reduced  in  the  Gate  Book  project,  as  it  is  almost  complete. 
Proposals  are  to  include  a  record  management  system  within  the  baseline  and 
continue  the  hydraulic  modeling  system  and  for  a  clerk  position  for  the  permitting 
system  instead  of  using  higher  priced  employees.  The  impact  is  approximately 
0.2%  or  $175,000  over  the  base.  The  department  would  also  like  to  start  a  leak 
detection  program  involving  sensors  on  valves;  this  is  essential  in  planning  repairs. 
Cutbacks  proposed  included  the  elimination  of  the  Dive  Team  but  the  Team  has 
become  such  an  important  part  of  the  CIP  effort  and  a  resource  available  to  all  the 
PUC  and  the  whole  City,  that  this  idea  was  dropped.  Consideration  was  given  to 
spot  paving  in  house  rather  than  work  ordering  to  DPW  but  this  is  an  MOU  issue 
and  it  is  unclear  whether  the  Division  would  be  successful  in  getting  it  through. 
Another  idea  was  to  redefine  response  shut  down  time  to  reduce  overtime  costs 
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and  premium  costs  but  there  are  some  measurable  costs  and  this  is  still  under 
discussion. 

The  General  Manager  spoke  to  the  Hunters  Point  Naval  Shipyard  issue.  The 
Mayor's  office  had  indicated  last  fall  that  the  City  would  take  over  Parcel  A  in 
January  and  Parcel  B  in  July.  Parcel  A  has  now  been  moved  back  to  May/June  so 
the  impact  will  be  in  this  budget  under  consideration.    There  are  a  number  of 
departments  with  large  parts  to  play  and  the  PUC  is  one  of  them.  Guidelines  have 
been  given  by  the  Mayor's  Office  of  Economic  Development  and  a  budget  will  be 
presented  to  the  Commission  and,  as  stated,  the  expenditure  piece  is  in  the  budget 
but  the  revenue  piece  is  not.  The  Navy  is  collecting  about  $1  million  in  revenues 
from  various  utilities  but  they  are  spending  approximately  $5  million.  Until  further 
discussions  have  been  held  with  the  Mayor's  office  it  is  unclear  what  the  actual 
situation  will  be. 

President  Normandy  raised  the  fiber  optics  issue  and  asked  Mr.  Flores  to  brief  the 
Commission  further  on  details  at  a  later  date. 

WATER  POLLUTION  CONTROL 

Bill  Keaney,  Manager  of  Water  Pollution  Control,  talked  about  the  goals  for  the 
upcoming  year: 

•  hold  things  together  and  stay  out  of  trouble  with  the  regulators. 

•  improve  and  enhance  odor  control  programs  and  be  a  better  neighbor 

•  move  forward  with  the  solids  handling  (digester  project). 

WPC  has  cut  $3  million  from  the  operating  budget  but  unfortunately  in  the  past  the 
Department  had  received  breaks  with  the  cost  of  sludge  disposal  and  chemicals 
and  these  could  be  increased  substantially  due  to  hauling  and  diesel  fuel  prices. 
The  biggest  unknown  was  Power.  The  division  was  very  aggressive  on  power 
curtailment  in  the  summer  and  earned  $2  million  through  conservation  and  had 
hoped  that  this  would  go  to  the  bottom  line,  however  now  it  is  uncertain  whether  or 
not  this  would  happen.  In  addition  the  cost  of  power  will  probably  increase 
substantially  in  the  future  and  as  a  large  part  of  the  WPC  budget,  could  be  a 
serious  problem. 

Mr.  Keaney  stated  that  some  amount  of  maintenance  was  being  deferred, 
particularly  with  sewers  which  will  have  long-term  adverse  effects.  Hunters  Point 
and  Treasure  Island  are  both  in  deplorable  condition  and  the  Division  does  not 
have  the  funds  to  improve  them  adequately.  With  regard  to  regular  items  there  is 
concern  about  materials  and  supplies,  spare  parts  and  chemicals.  As  cut  backs 
are  made,  personnel  are  spread  thinner  which  could  potentially  lead  to  a  violation. 
The  biggest  problem  is  the  sewer  system  which  is  in  deplorable  condition  -  there 
has  not  been  enough  money  put  into  the  sewers  for  decades. 
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Commissioner  Cook  asked  about  overtime  and  staffing  and  whether  there  were 
any  new  ideas  about  the  12-hour  shifts. 

Mr.  Keaney  replied  that  nothing  really  had  changed.  It  was  an  MOU  condition  and 
would  have  to  be  part  of  the  collective  bargaining  process. 

Commissioner  Cook  noted  that  there  had  been  a  reduction  in  overtime  so 
wondered  where  the  cuts  had  taken  place.  Mr.  Keaney  replied  that  most 
employees  have  an  option  of  either  taking  comp.  time  or  cash.  If  cash  is  taken 
then  it  is  shown  in  the  overtime  line  otherwise  it  does  not  show.  The  trend  has 
been  towards  comp.  time  therefore  the  overtime  line  is  lowering  but  if  that  trend 
takes  a  turn,  then  the  division  does  not  have  enough  money  to  pay. 

Commissioner  Cook  questioned  whether  there  had  been  a  concerted  effort  to 
reduce  the  overtime.  Mr.  Keaney  stated  that  there  was  always  a  big  effort  and  all 
managers  were  very  much  in  tune  with  the  issue. 

Commissioner  Caen  asked  whether  Mr.  Keaney  was  going  to  come  back  to  the 
Commission  on  the  sewer  situation  as  ignoring  it  was  not  solving  the  situation. 

Bill  Berry,  Assistant  General  Manager  for  Finance  and  Administration,  stated  that 
the  Department  was  very  sensitive  to  the  matter  and  when  the  capital  budget  was 
presented  it  would  be  addressed. 

President  Normandy  expressed  his  opinion  that  no  part  of  the  organization  should 
be  ignored  and  he  looked  forward  to  hearing  more. 

President  Normandy  asked  about  methane  gas  and  Bill  Keaney  replied  that  the 
process  is  basically  what  it  is,  but  the  good  news  is  that  we  are  moving  forward 
with  the  cogeneration  project  at  the  Southeast  Plant  and  that  will  have  a  positive 
impact  on  the  bottom  line. 

GENERAL  MANAGER'S  OFFICE 

Mr.  Mullane  stated  that  it  was  a  clean  up  budget.  Positions  had  been  reassigned 
and  three  positions  had  been  upgraded  cutting  $260,000,  a  net  reduction  of  2.9%. 
Cuts  were  in  professional  services,  Bernal  Property  (now  final)  and  Emergency 
Operations  Planning.  Taxes,  Licenses  and  Permits  were  also  cut  as  they  related 
to  the  Bernal  Project.  Personal  Services  had  increased  by  moving  four  positions 
from  other  divisions  which  had  been  charged  for  these  positions  in  the  past  and 
which  had  long  been  in  the  G.M.'s  unit. 

FINANCE 

Kingsley  Okereke,  Director  of  the  Bureau  of  Finance,  stated  that  as  a  very  new 
manager  he  could  not  make  large  changes  so  he  just  tried  to  cover  salary 
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standardization  and  found  that  short  about  $89,000.  The  KPMG  report,  plus  the 
reports  of  the  other  Managers  had  made  it  clear  that  the  Finance  Department  and 
its  reporting  systems  do  not  always  meet  the  needs  of  the  organization.  Therefore 
Mr.  Okereke  is  adding  money  for  training.  Also,  the  accounting  unit  needed 
upgrading  and  $300,000  has  been  added  for  this  purpose.  The  total  budget  is 
proposed  to  be  increased  by  1 .9%. 

INFORMATION  TECHNOLOGY  SYSTEMS 

Hans  Loffeld,  Director  of  Information  Technology  Systems,  stated  that  as 
instructed  his  bureau  had  held  the  line  but  in  a  time  of  inflation,  that  meant  going 
backwards.  Annualizing  the  15  positions  approved  last  year,  meant  an  offset  had 
to  be  found  -  $560,000,  which  is  a  considerable  amount  for  a  small  technology 
bureau  which  has  a  growing  business.  A  way  to  meet  the  challenge  was  to  obtain 
better  technology  without  cutting  personnel  or  services.  A  diagnostic  package 
would  help  find  problems  in  the  systems,  a  central  IT  help  desk  would  be  installed 
which  would  not  only  assist  with  the  initial  problems  but  will  also  track  them. 
Procurement  and  installation  of  equipment  is  being  streamlined.  Most  of  the  cuts 
are  in  reduction  of  professional  services  but  this  has  the  consequence  of 
diminishing  the  ability  to  implement  new  technology  as  it  becomes  available.  The 
PUC  will  soon  implement  paying  of  bills  on  line  through  the  Internet  but  this  will 
bring  additional  problems  in  security.  Mr.  Loffeld  said  that  the  compound  effect  of 
six  years  of  reductions  is  hard  for  his  Bureau  to  handle  and  looking  out  to  2006 
appeared  very  bleak. 

UTILITIES  ENGINEERING  BUREAU 

Michael  Quan,  Manager,  Utilities  Engineering  Bureau,  stated  that  the  Bureau  had 
accepted  the  budget  proposals  and  was  not  making  any  new  proposals  but  was 
reallocating  funds.  He  stated  his  goal  had  been  to  develop  an  engineering 
organization  that  was  capable  of  delivering  on  the  Capital  Improvement  Program 
as  well  as  serving  the  operating  divisions.  Two  things  were  needed  to  make  this 
possible.  One  was  to  get  capable  personnel  and  the  second  was  to  have  the  tools 
available  to  carry  out  the  tasks.  With  regard  to  personnel,  the  City's  Engineering 
lists  have  been  exhausted  for  the  past  four  months.  New  lists  should  be  available 
next  month.  A  major  significant  item  is  training  which  had  been  increased  by  50% 
-  this  component  was  absolutely  necessary  to  develop  and  improve  the  abilities  of 
the  staff.  Two  years  ago,  there  was  a  staff  of  105  with  a  training  budget  of 
$78,000.  Last  year  the  staff  was  up  to  170  but  the  training  budget  was  reduced  by 
the  Board  of  Supervisors'  Budget  Analyst  by  $20,000.  This  current  year  as  it  is 
anticipated  that  most  of  the  vacancies  will  be  filled,  UEB  would  like  to  bring  the 
training  back  up  to  $70,000. 

Professional  services  have  been  reduced.  And  the  amount  of  $122,000  is 
primarily  UEB's  participation  in  the  PUC-wide  record  management  program. 
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Other  significant  changes  include  funding  additional  software  and  software 
licenses  and  hardware  upgrades  to  computer  systems,  a  reduction  in  materials 
and  supplies.  Two  vehicles  are  being  requested  for  replacement  for  12-year-old 
vehicles. 

BUREAU  OF  STRATEGIC  AND  SYSTEMS  PLANNING 

Michael  Carlin,  Manager  of  the  Bureau  of  Strategic  and  Systems  Planning,  stated 
that  last  year  there  was  a  merger  of  two  bureaus  and  this  year  the  bureaus  had 
broken  up.  Planning  is  now  its  own  separate  bureau.  50%  of  the  proposed  budget 
is  contained  in  a  programmatic  item  Water  Supply  Planning.  Until  a  work  plan  is 
put  together  this  money  will  not  be  spent.  Capital  Program  Planning  work  will  be 
complete  by  February  and  Financial  Planning,  in  conjunction  with  the  Finance 
Bureau  as  well  as  the  Long  Term  Strategic  Plan.  Currently  the  Bureau  is  working 
aggressively  in  the  legislative  area,  especially  with  the  new  Board,  and  at  the  State 
level  on  power  issues,  water  and  clean  water  issues  in  order  to  be  proactive  rather 
than  reactive  and  to  be  sure  the  PUC  gets  its  fair  share  of  resources  available.  On 
the  Federal  level  it  is  anticipated  that  a  major  bill  will  be  proposed  for  California  and 
also  Clean  Water  activities  that  may  involve  grant  monies.  The  Bureau  is  also 
looking  at  outside  grant  possibilities  and  has  devoted  staff  resources  to  this  effort. 
The  Bureau  also  works  in  the  regulatory  world  in  connection  with  permits  which 
have  quite  heavy  financial  implications  and  on  environmental  issues,  such  as 
possible  removal  of  dams  to  assist  fish  and  wildlife  and  be  a  good  steward  of  the 
land. 

President  Normandy  asked  that  Mr.  Carlin  and  his  Bureau  work  closely  with  the 
General  Manager's  Office  in  improving  communications  programs  to  get  the  word 
out  to  the  Legislative  bodies  and  the  ratepayers. 

PERSONNEL  &  TRAINING 

Therese  Madden,  Manager  of  the  Bureau  of  Personnel  &  Training,  presented  a 
budget  request  to  continue  the  high  level  of  personnel  services  that  have  been 
forthcoming  over  the  past  two  years.  The  Bureau  identified  sources  to  offset 
budget  increases  that  will  not  affect  the  level  of  service  significantly.  A  vacant 
position  of  Technical  Writer  -  a  new  position  not  yet  filled  has  been  cut.  There 
have  been  cuts  made  in  training,  materials  and  supplies  and  DHR  Examination 
services.  The  Bureau  feels  it  can  find  other  ways  to  handle  these  areas.  However, 
there  is  nothing  left  to  reduce  without  compromising  the  services  provided. 

COMMERCIAL  LAND  MANAGEMENT 

Gary  Dowd,  Manager  of  the  Bureau  of  Commercial  Land  Management,  said  that 
the  Bureau  did  fund  a  new  position  for  a  Real  Property  Officer  without  having  to 
increase  costs.  Revenues  are  up  about  $1  million  for  a  total  of  $8  million.  Land 
revenues  have  continued  to  climb  about  $1  million  a  year  and  should  continue  to 
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do  so  into  the  future.  Goals  for  the  coming  year  are  to  aggressively  search  out 
surplus  lands  to  offer  for  public  auction.  The  Bureau  is  working  steadily  on  a  fiber 
optics  network  in  the  pipeline  right  of  way.  Funds  to  outside  consultants  have  been 
cut,  as  there  is  now  more  in-house  expertise  to  address  the  leasing. 

CUSTOMER  SERVICE 

Ms.  Marge  Vizcarra,  Manager  of  Customer  Service  Bureau,  explained  that  the 
Bureau's  primary  work  was  billing  and  collection  of  $250  million  in  water  sales  and 
sewer  service  charges  annually;  to  provide  service  to  the  Department's  customers; 
and  to  implement  water  conservation.  Complying  with  the  budget  instructions  the 
Bureau  cut  down  the  number  of  toilets  to  be  sold  next  year  and  equipment  was 
reduced.  Budget  requests  include  position  substitutions  necessary  to  improve 
customer  service  which  require  senior  level  positions  to  handle  complex  problems. 
A  request  is  also  in  for  five  replacement  vehicles  due  to  the  age  of  the  water 
service  inspector  vehicles.  There  is  a  new  proposal  for  establishing  a  Customer 
Contact  Center  which  entails  a  request  for  $442,000  for  staff  and  to  train  existing 
staff  and  fund  a  new  telephone  system  to  monitor  and  record  customer  calls  to 
assure  quality. 

President  Normandy  commended  Ms.  Vizcarra  on  her  proposal  for  the  New 
Customer  Service  Center. 

ENVIRONMENTAL  REGULATION  AND  MANAGEMENT 

Mr.  Steve  Medbery,  Manager  of  the  Bureau  of  Environmental  Regulation  and 
Management,  stated  that  his  Bureau  had  made  cuts  to  absorb  salary 
standardization  as  requested.  Programs  affected  were  the  pre-treatment  program 
which  regulates  and  monitors  discharges  to  the  sewers,  the  water  pollution 
prevention  program  which  is  technical  outreach  and  public  education,  Health  & 
Safety  programs  for  employees  and  facilities  and  environmental  compliance. 
Challenges  in  the  coming  year  include  the  Regional  Water  Quality  Control  Board 
(RWQCB)  reissuance  of  the  permit  to  the  Southeast  Plant  which  may  result  in 
some  additional  mandates,  negotiations  with  the  Peninsula  Sportsman's  Club  and, 
in  the  Health  and  Safety  area,  where  government  agencies  are  now  liable  for 
OSHA  citations.  In  this  area  BERM  must  redouble  compliance  efforts  and 
aggressively  contest  citations.  To  meet  the  budget  mandate  the  Green  Gardener 
Education  and  Training  program  has  been  phased  out  as  it's  purpose  had  been 
achieved.  A  position  that  is  now  computerized  has  been  eliminated  and  the  Bureau 
has  reduced  services  of  other  departments  through  proactive  work  order 
management.  However,  in  the  future,  there  is  a  limit  as  to  how  much  additional 
work  can  be  absorbed  by  staff;  the  equipment  is  in  a  very  corrosive  environment 
and  there  is  a  limit  to  its  life.  Hunters  Point  conversion  will  cause  problems  and,  Mr. 
Medbery  stated  that  he,  like  others,  is  concerned  not  so  much  about  the  coming 
year  but  to  the  years  beyond  and  the  cumulative  effect. 
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WATER  QUALITY 


Phil  Caskey,  Laboratory  Director,  represented  the  department  in  Mr.  DeGraca's 
absence.  A  reclassification  study  has  been  done  over  the  past  four  years  on 
Laboratory  personnel.  Between  50  and  60  positions  were  affected  -  nearly  half 
the  Bureau.  The  study  eliminated  a  hodgepodge  of  classifications  in  the  Lab  and 
collection  area  and  now  it  had  to  be  paid  for.  It  is  much  fairer  to  employees  for 
work  done,  improves  the  morale  of  the  staff  and  has  better  promotional 
opportunities.  The  cost  is  around  $240,000  and,  plus  salary  standardization  adds 
up  to  $550,000.  To  make  up  the  amount,  the  Bureau  has  eliminated  three 
positions,  which  with  the  melding  of  the  Clean  Water  Lab  with  Water  Quality 
provided  some  efficiencies.  Cut  backs  where  made  in  Professional  Services,  M  & 
S,  equipment  as  well  as  work  orders  to  other  departments.  Also,  overtime  was  cut 
and  made  $1 ,000  under  base  line.  The  Lead  Reduction  Program  was  an  added 
program  -  $240,000. 

Commissioner  Caen  commended  all  Department  and  Bureau  Heads  on  their  great 
efforts.  She  noted  that  Professional  Services  contracts  had  been  cut  by  nearly  all 
departments  and  bureaus  and  was  concerned  that  managers  might  come  back 
during  the  year  asking  for  reinstatement. 

Mr.  Mullane  stated  that  there  were  still  monies  available  in  Professional  Services 
and  the  managers  had  left  in  what  they  thought  would  be  enough  to  get  them 
through  the  year.  Additional  training  obviously  helped  with  staff  development  but 
overall  he  did  not  anticipate  a  supplemental  request  for  Professional  Services, 
perhaps  a  reallocation  of  existing  funds  might  happen  late  in  the  year. 

Vice  President  Makras,  upon  his  arrival,  said  he  wished  to  comment  that 
throughout  the  budget  process  the  budget  amount  has  been  shown  versus  the 
actual  salaries.  The  actual  amount  was  less  than  budgeted  in  all  departments 
which  meant  the  staff  was  asking  the  Commission  to  fund  the  previous  year's 
budget  versus  last  year's  actual.  This  meant  that  the  staff  were  asking  the 
Commission  to  fund  something  greater  than  was  spent. 

The  General  Manager  explained  that  there  were  various  blocks  of  vacancies  that 
were  attributable  to  administrative  actions  that  were  now  coming  to  fruition  and  so 
these  positions  would  be  filled  next  year  but  have  created  surpluses  this  year  -  a 
prime  example  was  in  the  engineering  series  which  overlapped  UEB,  Water 
Quality,  CDD,  Water  Supply  and  Water  Pollution  Control.  Management  had  found 
it  difficult  to  impress  upon  the  Department  of  Human  Resources  to  hold  the 
examinations  in  a  way  beneficial  not  only  to  the  PUC  but  also  to  DPW,  the  Airport 
and  the  other  engineering  intensive  departments.  Management  had  told  DHR  that 
the  PUC  (and  hopefully  other  departments)  would  supply  manpower  to  help  get  the 
examinations  rolling.  DHR  on  their  side  have  committed  to  have  the  lists  available 
by  the  end  of  December  2000.  Currently  we  understand  a  list  will  be  ready  next 
month  from  which  approximately  60  engineering  positions  can  be  filled  this  fiscal 
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year  which  will  cut  down  on  the  surplus  shown.  Also  Water  Quality  has  spoken 
about  reorganization  of  the  laboratory.  It  is  block  numbers  that  the  Department  is 
thinking  of  rather  than  a  couple  here  or  there. 

Commissioner  Makras  expressed  his  opinion  that  it  was  not  a  couple  here  or  there 
but  he  was  talking  about  approximately  300  employees  -  this  year's  budget, 
versus  last  year's  budget  versus  the  year's  before  that  budget,  had  always  shown 
the  number  to  be  constantly  about  300  behind.  Given  that  the  Department  had  not 
spent  this  money  for  three  years  and  given  the  mandate  with  the  public  with 
Proposition  H,  there  had  to  be  some  rationale  for  this  especially  as  at  a  previous 
PUC  meeting  the  Commission  was  told  that  the  hiring  efforts  were  going  well.  So  if 
there  was  not  a  hiring  problem  then  why  was  this  number  recurring.  Experience 
showed  that  for  three  years  the  PUC  had  over  300  empty  slots  in  addition  to 
retirements  and  people  leaving.  As  it  takes  time  to  fill  all  those  positions,  it  did  not 
seem  prudent  to  fill  more  vacancies  than  can  honestly  be  put  through  the  system. 

John  Mullane  replied  that  there  had  been  substantial  bumps  in  staffing  in 
Personnel  over  the  last  two  years  so  that  this  year  the  Bureau  of  Personnel  filled 
many  of  the  vacancies  that  have  been  open  for  years.  It  appeared  from  the  weekly 
reports  that  there  were  substantially  more  positions  being  filled  than  there  were 
positions  being  vacated.  So  the  trend  continued  with  Personnel  and  the  PUC 
would  see  more  and  more  positions  filled  during  the  course  of  the  year.  When 
Dorothy  Bowman  started  there  was  a  30%  vacancy  rate  and  now  it  was  around  7% 
or  8%  -  a  remarkable  turn  around  and  it  was  because  the  Personnel  Department 
had  more  bodies  and  those  bodies  were  working. 

Commissioner  Makras  replied  that  that  was  exactly  his  point.  Now  that  all  the 
hiring  was  done,  the  Department  had  met  the  mark  of  success.  The  Commission 
had  been  unequivocally  supportive  of  the  hiring  effort,  so  he  wondered  why  the 
Departments  were  padding  their  budget  by  roughly  1 0%.    Mike  Quan's 
Department  had  75  engineers  ready  to  do  capital  projects  and  it  appeared  that  the 
PUC  was  loaded  up  with  employees.  If  this  was  not  so  he  needed  to  know  why  the 
Department  needed  to  hire  more  people  and  what  extra  services  would  be  given 
over  and  above  those  of  last  year.  For  with  10%  more  people,  the  Commission 
expected  1 0%  more  product.  He  stated  he  had  raised  the  same  question  for  the 
past  couple  of  years  and  was  told  that  every  effort  would  be  made  to  hire  everyone 
at  the  most  professional,  highest  level.  That  had  now  been  done. 

Mr.  Mullane  explained  that  if  the  money  is  budgeted  and  the  Departments  do  not 
hire  the  positions  the  PUC  does  not  get  to  use  the  money.  In  effect  if  its  not  spent 
it  reverts  to  the  rate  payers  -  in  the  context  of  not  making  cuts  or,  if  not  for  Prop. 
H.,  rates  not  being  raised  to  cover.  He  stated  that  he  could  ask  each  Manager, 
even  if  unprepared  for  the  question,  and  they  could  pluck  positions  out  of  the  air 
and  state  exactly  what  benefit  those  positions  would  be  to  their  particular 
operations.  He  stated  that  due  to  the  vagaries  of  the  system,  the  fact  that  position 
cannot  be  filled  does  not  mean  that  there  is  not  a  need  there  and  that  if  they  were 
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filled  they  would  be  used  productively.  If  specifics  were  needed  he  could  ask 
individual  managers  to  come  up  at  the  next  meeting. 

Commissioner  Makras  explained  that  he  did  not  want  his  statements  of  a  balanced 
budget  to  suggest  that  people  would  not  be  used  productively.  But  if  we  had  1000 
employees  budgeted  and  used  900  last  year  and  only  900  the  year  before  and  900 
the  year  before  that,  and  the  work  was  done  to  our  satisfaction,  and  the 
Department  wants  to  budget  for  another  100  employees,  then  better  service  would 
be  expected,  or  new  additional  service  would  be  expected    Was  this  just  about 
efficiencies  or  something  better?  In  the  past  three  years,  there  has  been  a  surplus 
in  salaries  of  roughly  1 0%.  He  asked  through  the  Chair,  that  every  department 
provide  a  list  of  constant  vacancies  for  the  last  36  months.  Also,  that  the  Personnel 
Bureau  give  him  a  list  for  the  last  36  months.  The  Commission  could  then  make 
the  decision  whether  to  absorb  all  of  those  jobs  and  whether  to  fund  them.  But  he 
emphasized  that  he  has  made  this  same  statement  for  the  past  three  years  and  it 
is  time  to  decide  whether  to  put  money  in  the  budget  or  take  the  savings. 

The  General  Manager  asked  for  clarification.  Did  Commissioner  Makras  want  a  list 
of  long-term  vacancies  on  the  one  hand  and  an  overlay  from  Personnel  on  the 
other  showing  the  positions  that  can  be  filled  in  a  reasonable  amount  of  time? 

Commissioner  Makras  clarified  his  request  stating  that  the  Personnel  Bureau 
should  give  a  list  of  everything  that  has  been  requested  and  everything  they  have 
filled  month  by  month.  For  example,  if  the  Bureau  had  been  asked  to  fill  100  and 
they  have  only  been  able  to  fill  10  then  it  was  shown  that  they  could  not  fill  90.  He 
wanted  to  be  able  to  see  a  pattern. 

Commissioner  Cook  asked  whether  Commissioner  Makras  was  talking  about 
classifications  because  the  way  the  City  is  set  up  classifications  vary  up  or  down 
and  the  focus  should  be  over  all  not  on  certain  categories. 

Commissioner  Makras  replied  that  if  it  is  broken  into  categories  then  we  could  just 
add  it  up.  He  was  not  reshuffling  the  deck. 

Commissioner  Caen  asked  the  General  Manager  what  the  budget  instructions  had 
been  -  were  the  divisions  and  bureaus  to  have  the  same  budget  as  last  year? 

The  General  Manager  explained  that  the  instructions  were  to  "create  a  hole"  that 
would  allow  the  managers  to  1)  meet  the  COLAs  mandated  by  the  various  labor 
MOU's;  2)  to  cover  any  cost  of  living  increases  and  any  other  areas;  and  3)  to 
provide  offset  funding  for  any  programs  that  were  above  and  beyond  the  current 
year.  There  was  no  particular  stipulation  that  vacancies  were  to  be  reduced  or 
anything  else.  The  Managers  were  provided  the  opportunity  to  come  up  with 
whatever  that  funding  mechanism  was. 
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Commissioner  Caen  stated  strongly  that  she  did  not  feel  it  was  the  Commission's 
place  to  determine  the  various  line  items.  If  the  Managers  were  given  X  amount 
they  should  be  able  to  allocate  it  as  they  wished  otherwise  it  took  away  the  ability 
to  plan  for  the  coming  year. 

Commissioner  Makras  stated  that  he  basically  supported  Commissioner  Caen 
sentiments  and  that  if  there  was  a  million  dollars  in  savings  through  salaries,  then 
each  Department  could  look  to  new  programs  or  projects.  He  did  not  want  to  take 
money  from  the  Department,  but  he  did  not  want  to  fund  jobs  that  could  not  be 
filled. 

President  Normandy  stated  that  the  crux  of  the  matter  was  that  there  was 
frustration  that  stemmed  from  having  to  protect  ourselves  with  a  certain  amount  of 
monies  to  allow  personnel  to  be  brought  in  to  do  the  job  right.  The  problem  was 
that  budgets  had  been  made  for  personnel  that  had  not  been  hired  within  the 
budget  year.  So  he  asked  that  the  General  Manager  and  the  Personnel  Bureau 
determine  what  positions  can  realistically  be  filled  in  the  coming  year  vis  a  vis  the 
budgets  for  personnel.  If  there  was  some  trend  of  over  budgeting,  then  the  monies 
should  be  used  elsewhere.  However,  he  agreed  with  Commissioner  Caen  that  the 
Commission  should  not  meddle  in  the  line  by  line  items  and  each  of  the 
Department  and  Bureau  Heads  should  be  able  to  have  the  flexibility  of  shifting 
dollars  within  their  own  specific  budgets.  He  emphasized  however,  that  there  was 
a  sense  of  frustration  on  the  part  of  the  Commission  that  there  was  constantly  a 
pool  of  personnel  dollars,  that  did  not  get  used  and  they  needed  to  be  freed  up. 
There  was  realization  that  Department  heads  need  people  to  achieve  their  goals 
but  if  a  position  cannot  traditionally  be  filled  within  two  years,  then  it  should  not  be 
budgeted. 


Mr.  Mullane  said  that  the  Department  would  work  in  that  direction. 

President  Normandy  stated  in  closing  that  he  appreciated  the  Manager's  can  do 
attitude.  He  thanked  the  staff  for  being  willing  to  hold  the  line  and  tighten  belts. 
Given  the  work  to  be  done  in  the  next  decade  it  was  imperative  that  the 
Commission  got  the  best  bang  for  the  buck  but  that  he  did  not  want  to  intervene  by 
doing  line  by  line  reviews. 

No  action  was  taken.  The  item  was  continued  to  January  23,  2000,  at  1 :30  P.M., 
in  Room  400,  City  Hall,  and  on  January  30,  2000,  at  1 :30  P.M.  in  Room  402,  1 155 
Market  Street. 

Thereupon,  the  meeting  was  adjourned:  3:45  P.M. 


Jill  R.  Thompson 
Secretary 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:35  P.M. 

2.  Roll  Call:  Present   -    President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ann  Moller  Caen,  Commissioner  Ashok  Bhatt 

3.  Discussion  and  possible  action  relating  to  the  election  of  the  new  President  and 
Vice  President. 

President  Normandy  outlined  the  many  accomplishments  of  the  Commission 
during  the  year  2000  as  follows:  (1)  brought  on  board  a  personnel  transition  team 
to  replace  key  positions;  (2)  expanded  and  integrated  the  communications  group 
into  a  full  pledged  unit;  (3)  celebrated  the  completion  of  the  Sunol  Temple 
restoration  project;  (4)  completed  the  sale  of  the  Bernal  property  that  netted  $126 
million  which  would  be  used  to  fund  the  proposed  SFPUC  building;  (5)  brought 
forth  a  program  management  contract;  (6)  kicked  off  the  reactivation  of  the  Balboa 
Reservoir;  (7)  pursued  the  marketing  of  Hetch  Hetchy  bottled  water;  (8)  started 
work  toward  an  SFPUC  museum;  (9)  fast  tracked  the  restoration  of  Lake  Merced; 
(1 0)  fast  tracked  the  Southeast  Water  Pollution  Control  Plant  project  to  reduce 
odors  and  spills;  and  (11)  met  with  newly  elected  Board  of  Supervisors  concerning 
the  activities  of  the  SFPUC. 

He  noted  that  the  Commission  had  met  the  four  goals  they  set  out  to  do  for  the 
past  year  -  cut  operating  costs,  strengthen  regional  ties,  refocused  energies  and 
policy  making  on  water  issues;  and  concentrated  on  policies  rather  than  day  to  day 
operations. 

President  Normandy  called  for  nominations  for  President  and  Vice  President. 
Commissioner  Bhatt  nominated  Commissioner  Makras  for  President  and 
Commissioner  Caen  for  Vice  President.  There  were  no  other  nominations. 
Commissioner  Cook  seconded.  The  Commission  unanimously  elected 
Commissioner  Makras  for  President  and  Commissioner  Caen  for  Vice  President. 

President  Normandy  turned  the  gavel  over  to  the  newly  elected  President  Victor 
Makras. 

President  Makras  acknowledged  the  presence  of  former  SFPUC  Commissioners, 
Mr.  James  Jefferson  and  Mr.  Ben  L.  Horn. 

President  Makras  presented  outgoing  President  Dennis  Normandy  with  a  glass 
plaque  and  a  framed  picture  of  Hetch  Hetchy  reservoir  in  appreciation  for  his 
leadership  during  his  term  as  President  of  the  Public  Utilities  Commission  from 
January  25,  2000  to  January  23,  2001 . 
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4. 


Approval  of  Minutes 
There  were  none  submitted. 


5.  Communications 

No  action  was  taken. 

6.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

7.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  noted  that  the  Pacific  Tribune  carried  an  article  in  its 
January  10,  2001  issue  commending  the  San  Francisco  Water  Department's  Dive 
Team  for  helping  the  North  County  Water  District  in  one  of  their  projects.  He 
congratulated  the  team. 

Commissioner  Caen  inquired  about  the  status  of  the  SFPUC  Financial  Auditor's 
report  to  management  concerning  comments  and  recommendations.  Mr.  Berry 
responded  that  the  letter  has  not  been  finalized  yet. 

Power  and  Gas  Shortage 

Commissioner  Caen  inquired  about  a  press  release  concerning  the  natural  gas 
situation.  She  asked  whether  staff  responded  to  a  letter  from  the  Treasurer  of  the 
State  of  California  concerning  the  creation  of  the  California  Consumer  Power  and 
Conservation  Financing  Authority.  Mr.  Mullane  responded  that  staff  had  met  with 
the  Mayor  twice.  President  Pro  Tempore  of  the  State  Senate,  John  Burton  was 
present  in  one  of  the  meetings.  Senator  Burton's  office  would  be  preparing  a 
legislation  concerning  electric  power  and  natural  gas  supply. 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power,  reported 
that  on  January  9,  2001 ,  PG&E  sent  a  letter  to  California  Governor  Gray  Davis 
advising  him  of  the  natural  gas  shortage  caused  by  PG&E's  credit  problems. 
PG&E  filed  an  emergency  application  with  the  California  Public  Utilities 
Commission  (CPUC)  on  January  18,  2001,  for  immediate  funding  of  emergency 
gas  supplies.  Under  CPUC  Rule  14,  PG&E  has  the  ability  to  divert  gas  from 
wholesale  purchasers  such  as  SFPUC  to  sell  to  their  smaller  core  customers  in 
case  of  gas  supply  shortage  and  transmission  constraints.  If  SFPUC  would  not 
agree,  we  would  be  penalized  with  $1 0.00  per  therm.  Ms.  Park  stated  that  this 
should  not  apply  to  the  City.  She  talked  about  the  potential  risks  to  hospitals  and 
critical  facilities  due  to  inadequate  gas  supply.  She  had  requested  the  City 
Attorney  to  ask  CPUC's  intervention  on  the  matter. 
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Mr.  Mullane  pointed  out  that  staff  was  trying  to  instigate  political  intervention  by 
contacting  the  Mayor's  Office.  Staff  had  been  talking  to  City  agencies  whose 
power  may  be  curtailed  to  work  on  a  contingency  plan  in  case  of  curtailment. 

President  Makras  suggested  that  staff  provide  the  Commission  with  a  weekly 
update  concerning  the  gas  and  power  shortage.  He  requested  staff  and  the  City 
Attorney  to  schedule  an  item  on  the  agenda  to  review  SFPUC's  contracts  with  the 
Modesto  Irrigation  District  and  the  Turlock  Irrigation  District  and  PGE's  "buck  stop" 
provisions  in  their  contract  to  know  their  obligations  during  rolling  blackout 
situations. 

Commissioner  Normandy  urged  staff  provide  a  daily  report  and  a  weekly  report 
and  make  sure  the  role  of  the  SFPUC  is  well  defined  from  other  entities  involved  in 
this  situation. 

President's  Outlook  for  Year  2001 . 

President  Makras  spoke  of  his  expectations  of  the  Commission  and  staff.  He 
wanted  the  Commission  to  be  a  can-do  Commission  that  when  an  issue  comes  up 
they  would  carefully  review  and  vote  on  it  and  if  when  the  Commission  votes  it 
down,  he  would  expect  that  it  would  not  be  brought  up  again.  He  would  look 
forward  to  staff  recommending  policy  issues  rather  than  practice 

He  directed  staff  to  submit,  within  90  days,  a  recommendation  to  close  out 
substantially  completed  contracts  so  that  any  leftover  funds  could  be  reallocated  to 
other  projects  and  free  up  those  employees  to  work  on  new  tasks. 

Within  90  days,  he  would  assign  each  Commissioner  to  be  a  liaison  on  specific 
issues  to  improve  communications  between  the  Commission,  the  General 
Manager,  and  staff. 

Report  of  the  General  Manager 

John  P.  Mullane,  General  Manager  of  Public  Utilities,  requested  continuance  of 
Item  13  to  the  January  30,  2000  Special  Commission  Meeting  and  Item  17  to  the 
call  of  the  Chair. 

a.     San  Francisco  Water  Alliance  Report. 

John  Kluesener,  Project  Director  for  San  Francisco  Water  Alliance,  talked 
about  long  term  performance  measures  that  apply  in  the  out  years  of  the 
contract  but  need  to  be  funded  to  meet  performance  requirements  for  the  first 
year  of  SFWA's  contract.  Those  measures  include:  (1)  looking  at  ways  to 
achieve  10%  savings  of  the  overall  cost  for  the  first  four  years  of  the  program; 
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(2)  improving  UEB's  ability  to  deliver  construction  tasks;  (3)  improving 
handling  of  cost  of  services;  and  (4)  enhancing  diversity  tracking. 

Mr.  Kluesener  suggested  closing  out  contracts  that  had  been  substantially 
completed  in  the  past  six  months  to  achieve  savings. 

President  Makras  directed  staff  to  bring  up  the  task  orders  for  those 
performance  measures  at  the  next  meeting  and  indicate  the  reasons  for  not 
issuing  them  upfront. 

President  Makras  requested  Virginia  Harmon  of  the  Human  Rights 
Commission  to  address  the  status  of  the  Diversity  Program  for  the  project. 

Virginia  Harmon,  Interim  Director,  Human  Rights  Commission,  noted  that  the 
Diversity  Program  required  the  SFWA  to  enhance  MBE/WBE  participation  by 
developing  a  business  development  program,  creating  a  paraprofessional 
training  program  for  San  Francisco's  employed  and  underemployed;  creating 
a  pre-apprentice  program  to  assist  them  in  entering  the  construction 
workforce;  creating  a  reporting  and  monitoring  mechanism  to  allow  SFWA  to 
report  on  its  diversity  program  accomplishments  to  PUC  and  HRC.  Ms. 
Harmon  stated  that  at  this  point  they  were  still  at  the  initial  planning  stage  and 
there  was  not  much  accomplished.  She  urged  SFPUC  and  SFWA  to  pay 
close  attention  to  the  program  to  ensure  that  it  receives  adequate  planning. 

President  Makras  directed  staff  to  make  sure  that  he  participated  in  all 
discussions  concerning  the  diversity  program  and  MBE/WBE  participation 
goals  for  the  project. 

In  response  to  Commissioner  Normandy's  inquiry  concerning  status  of  a 
website  for  Program  Management,  Mr.  Kluesener  stated  that  SFWA  is 
currently  working  with  SFPUC  staff  to  use  the  existing  system  for  publishing 
information  related  to  the  Program  Management  Project. 

President  Makras  directed  staff  to  provide  funding  source  information  for 
SFWA's  contract  through  June  30,  2001  at  the  next  Commission  meeting. 

9.     Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

a.     Update  on  Status  of  Major  Milestones. 

Art  Jensen,  Bay  Area  Water  Users  Association  General  Manager,  mentioned 
other  major  activities  of  the  Commission  from  the  past  year  including  the 
Facilities  Reliability  Study,  Water  Supply  Master  Plan,  and  the  Shortage 
Allocation  Management  Plan. 
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Mr.  Jensen  gave  a  report  concerning  the  status  of  major  SFPUC  milestones 
in  the  areas  of  water  supply  reliability,  water  quality,  fair  pricing,  and  the 
Capital  Improvement  Program  and  Financial  Plan. 

Mr.  Jensen  mentioned  that  were  items  that  needs  to  be  done  next  and  they 
were  to  complete  the  update  of  the  Capital  Improvement  Program  (CIP), 
complete  a  financial  plan  for  funding  necessary  improvements,  and  commit  to 
a  plan  to  resolve  identified  lack  of  information  or  other  deficiencies  in  the 
CIP/Long-term  Financial  Plan.  President  Makras  requested  Mr.  Jensen  to  put 
these  suggestions  in  writing  and  send  it  to  the  Commission. 

10.  Public  Comments 

Johanna  Corvello  urged  the  Commission  to  give  customers  a  choice  on  whether  to 
receive  fluoridated  water  or  not.  She  commented  that  fluoride  was  unsafe  and  had 
not  been  approved  by  Federal  and  Drug  Administration  (FDA). 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  the  SFPUC  Right  of  Way  Encroachment 
Removal  Policy. 

Staff  Recommendation:      Amend  the  SFPUC  Right  of  Way  Encroachment 

Removal  Policy. 

President  Makras  announced  that  the  Commission  would  hear  presentations  from 
staff,  take  public  comments  today,  and  recommended  that  the  decision  for  the  item 
be  held  until  the  next  regular  Commission  meeting  on  February  27,  2001  to  allow 
the  Commission  ample  time  to  review  the  matter. 

Cheryl  Davis,  Water  Supply  &  Treatment  Division  Manager,  provided  a  slide 
presentation  concerning  the  background  and  objectives  of  the  Right  of  Way 
Encroachment  Removal  Policy  and  Vegetation  Management  Policy. 

Ms.  Davis  talked  about  the  different  categories  of  encroachments  defined  in  the 
existing  SFPUC  policy:  Category  A  -  encroachments  to  be  removed  as  soon  as 
possible;  Category  B  -  encroachments  that  do  not  pose  any  danger  to  pipelines 
and  cannot  be  easily  removed;  and  Category  C  -  encroachments  that  do  not 
hinder  maintenance  efforts  and  are  determined  on  a  case  by  case  basis  after 
careful  review.  She  showed  different  photos  of  encroachments  on  SFPUC 
properties. 

Ms.  Davis  stated  that  due  to  various  complexities  associated  with  encroachments 
and  based  on  public  input,  staff  developed  a  proposal  to  modify  the  existing  policy 
concerning  Category  B.  They  proposed  to  issue  revocable  permits  for 
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encroachments  placed  after  January  23,  2001 ,  landscaping,  and  those  that  could 
not  be  easily  moved. 

Public  Comments: 

San  Mateo  County  Supervisor  Rose  Jacobs  Gibson,  representing  the  North  Fair 
Oaks  community,  suggested  the  formation  of  a  task  force  comprised  of  community 
residents  and  SFPUC  staff  to  formally  discuss  encroachment  issues. 

Fifty  individuals  from  North  Fair  Oaks  ceded  their  time  to  an  inclusive  presentation 
made  by  three  members  of  the  North  Fair  Oaks  Community.  The  presentation  was 
made  by  George  Mader,  Steve  Mader,  and  Bill  Clebsch  using  electronic  slides. 
They  showed  photos  and  maps  of  Hetch  Hetchy  rights  of  way  through  North  Fair 
Oaks  from  Marsh  Road  to  El  Camino  Real.  The  presentation  revolved  around  the 
effects  of  right  of  way  on  their  lands,  the  concerns  of  North  Fair  Oaks  residents, 
and  proposed  solutions.  Bill  Clebsch  focused  on  the  issues  of  concerns  to  North 
Fair  Oaks  residents.  He  stated  that  the  language  in  the  agenda  item  was  unclear 
and  confusing.  He  presented  the  following  five  points  that  the  community  would 
like  to  resolve  and  included  in  the  policy. 

1 .  Fences  that  can  readily  be  opened,  removed,  or  passed  through  by  the  SFPUC 
will  be  permitted  as  well  as  landscaping  that  meets  SFPUC  criteria. 

2.  Permits  solely  for  fencing  and  landscaping  that  meet  SFPUC  criteria  are  eligible 
for  renewal  by  new  owners  upon  sale  of  property. 

3.  Permits  are  not  required  of  property  owners  with  existing  deeded  rights  whose 
fenced  yards  include  only  landscaping. 

4.  Permits  for  fenced  yards  without  deeded  rights,  and  approved  residential 
encroachments  shall  not  exceed  $100  per  year  in  cost. 

5.  Upon  signing  of  permit  and  legal  indemnification  of  SFPUC,  property  owners 
liability  insurance  naming  SFPUC  shall  not  exceed  $1,000,000. 

The  following  individuals  commented:  Dale  Miller;  Gordon  Simpkinson;  Pat  Byers; 
Ira  Ruskin;  Cynthia  McCain;  Megan  Nolan;  Susan  Brown;  Kay  O'Neill;  Mr.  Nielsen; 
Ever  Rodriguez;  Mary  Coady;  Daniel  Casas;  Michael  Penney;  Helen  Mader;  Don 
Horsely;  and  T.  Nolan.  The  speakers  expressed  common  concerns  about  safety 
and  security  and  possible  decline  in  property  values  if  their  yards  and  fences 
encroaching  SFPUC  right  of  ways  were  removed.  They  suggested  allowing 
encroachments  that  do  not  impede  access  to  SFPUC  facilities. 

Mr.  Mullane  addressed  the  five  points  raised  by  the  Fair  Oaks  community.  He  said 
that  Items  1  and  3  coincide  with  SFPUC's  intentions.  Item  2  was  not  clearly  spelled 
out.  Item  4  is  a  policy  call  of  the  Commission.  He  would  like  to  ask  the  opinion  of 
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the  City's  Risk  Manager  regarding  Item  5  as  to  whether  $1 ,000,00  liability 
insurance  was  appropriate. 

With  regard  to  vegetation  management,  Mr.  Mullane  commented  that  trees  could 
bring  potential  damage  to  SFPUC  pipelines  if  they  are  sitting  on  top  of  them.  He 
would  direct  staff  to  look  at  those  types  of  encroachments  on  a  case-by-case 
basis.  However,  he  felt  that  those  trees  should  be  taken  down. 

Commissioner  Cook  said  that  he  was  concerned  that  the  $100  fee  was  excessive. 
Commissioner  Bhatt  expressed  concerns  that  insurance  companies  may  not 
provide  $1  million  liability  insurance. 

President  Makras  stated  that  he  supported  the  community's  proposal.  He  said 
from  a  staff  and  maintenance  perspective,  a  policy  is  needed  in  place  in  order  for 
SFPUC  to  run  pipelines  and  provide  immediate  access  in  emergencies.  However, 
he  stated  that  even  without  the  policy  in  place,  there  still  would  not  be  clear  access 
as  there  are  roads  or  other  permitted  encroachments  built  over  those  pipelines. 
He  indicated  that  there  should  not  be  any  fees  charged  for  permits  and  that  they 
need  not  be  renewed  annually  even  when  change  in  property  ownership  occurs. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  continue 
Item  1 1  to  the  regular  Commission  meeting  scheduled  on  February  27,  2001 
subject  to  further  discussion  between  staff  and  community;  passed  (5-0) 
unanimously. 

At  4:08  P.M.  the  meeting  was  recessed.  At  4:22  P.M.,  the  meeting  reconvened. 

12.  Discussion  and  possible  action  related  to  the  Sunol  Water  Temple. 

Joseph  Naras,  Land  and  Resource  Manager  at  the  Water  Supply  &  Treatment 
Division,  presented  the  proposed  policy  for  public  access  to  the  Sunol  Water 
Temple.  Mr.  Naras  stated  that  the  policy  was  interim  only  to  curtail  time  of 
visitation  until  use  of  the  temple  area  is  expanded.  The  policy  was  being  proposed 
for  implementation  starting  May  1 ,  2001 . 

Commissioner  Cook  moved  to  adopt  the  policy.  Commissioner  Normandy 
seconded. 

There  were  questions  from  Commissioner  Caen  and  President  Makras  on  how  to 
deal  with  public  access  when  there  is  a  permitted  event.  Mr.  Naras  responded 
that  the  permitted  event  would  take  precedence  over  non-permitted  event  or  public 
access.  If  we  expand  use  of  the  temple  area  for  more  types  of  events  that  require 
greater  set  up,  special  use  permits  could  be  obtained  through  the  Land  Section. 

President  Makras  suggested  that  the  policy  be  implemented  for  six  months  and 
revisited  after  that  time. 
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Commissioner  Normandy  suggested  amending  the  resolution  to  implement  the 
policy  on  a  trial  basis  for  six  months  beginning  May  1 ,  2001 .  Mr.  Mullane 
suggested  extending  it  through  the  end  of  November  2001 . 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0022:     Adopt  an  interim  policy  for  public  access  to  the  Sunol 

Water  Temple. 

1 3.  Public  Hearing  -  To  consider  budget  proposals  for  the  Operating  Budgets  and 
Capital  Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the 
Public  Utilities  Commission  for  Fiscal  Year  2001 -2002. 

Moved  by  President  Makras,  seconded  by  Commissioner  Normandy  to  continue 
Item  13  to  the  special  Commission  meeting  scheduled  on  January  30,  2001; 
passed  (5-0)  unanimously. 

14.  Discussion  and  possible  action  related  to  UEB's  Document  Management  System. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0023:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

request  the  Controller  to  reallocate  funds  in  the  amount 
of  $140,000  to  purchase  hardware  needed  for  UEB's 
Document  and  Records  Management  System. 

15.  Discussion  and  possible  action  related  to  a  grant  from  the  California  Energy 
Commission. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0024:     Authorize  the  General  Manager  of  Public  Utilities  to 

apply  for,  accept,  and  expend  $75,840  from  the 
California  Energy  Commission's  Peak  Load  Reduction 
Grant  Program  to  reduce  peak  electrical  demand  at 
Harry  Tracy  Water  Treatment  Plant. 

1 6.  Discussion  and  possible  action  related  to  purchase  of  power  from  members  of  the 
Western  System  Power  Pool. 

Ms.  Laurie  Park,  Acting  Manager,  Hetch  Hetchy  Water  &  Power,  spoke  to  the  item. 
Ms.  Park  explained  that  the  purpose  of  the  agenda  item  was  to  request  approval  of 
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the  Board  of  Supervisors  to  authorize  the  SFPUC  to  enter  into  wholesale  power 
transactions  with  members  of  the  Western  Power  Supply  Pool.  This  would  modify 
the  authority  granted  in  1992  to  enter  into  wholesale  power  transactions  with 
members  of  WSPP  for  terms  of  up  to  one  year  without  further  review  by  the  Board 
of  Supervisors.  Ms.  Park  noted  that  it  would  be  prudent  to  enter  into  longer-term 
transactions  given  the  volatility  of  the  wholesale  power  market  and  our  present 
financial  circumstance.  This  would  also  provide  the  Commission  flexibility  to  act 
quickly  if  the  right  opportunity  to  purchase  energy  and  power  comes  along. 

Commissioner  Caen  expressed  concerns  that  the  five-year  term  was  very  long  in 
light  of  the  current  energy  situation. 

President  Makras  noted  that  he  too  was  concerned  about  signing  a  five-year 
contract  when  prices  are  historically  high.  On  the  other  hand,  he  realized  that  the 
power  industry  was  changing  and  that  it  may  behoove  us  to  have  the  flexibility  of 
five  years.  He  indicated  that  rather  than  giving  the  authority  directly  to  the  General 
Manager  to  execute  agreements,  he  would  like  the  approval  of  the  Commission 
and  the  Board  of  Supervisors  to  proceed  in  order  to  provide  a  better  check  and 
balance.  He  suggested  amending  the  resolution  to  insert  "after  Commission 
approval"  in  the  first  resolved  clause. 

Commissioner  Caen  concurred  with  President  Makras's  comments. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  01-0025:     Authorize  the  General  Manager  of  Public  Utilities 

Commission,  after  Public  Utilities  Commission  approval, 
to  execute  agreements  to  purchase  firm  and  non-firm 
energy  and  other  wholesale  power  services  from 
members  of  the  Western  System  Power  Pool  ("WSPP") 
for  terms  of  up  to  five  years. 

1 7.  To  consider  adoption  of  the  2000  Urban  Water  Management  Plan  Update. 
(Continued  from  the  meeting  of  January  9,  2001 .) 

Staff  Recommendation:      Adopt  the  2000  Urban  Water  Management  Plan 

Update. 

Moved  by  President  Makras,  seconded  by  Commissioner  Normandy  to  continue 
Item  17  to  the  call  of  the  Chair;  passed  (5-0)  unanimously. 
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CONSTRUCTION  CONTRACTS 


Advertise 

18.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2323. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0026:     Rescind  SFPUC  Resolution  No.  00-0186;  approve  the 

modified  plans  and  specifications  for  San  Francisco 
Water  Department  Contract  No.  WD-2323,  Meter  and 
Valve  Testing/Calibration  Facility  and  Associated 
Improvements  increasing  the  contract  amount  by 
$1 ,1 14,400;  and  authorize  the  Utilities  Engineering 
Bureau  Manager  to  advertise  for  bids  for  said  contract. 

Close 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt  Item 
Nos.  19,  20,  21,  22,  23,  24,  and  25  collectively;  passed  (5-0)  unanimously. 

1 9.  Resolution  No.  01  -0027:      Accept  work  performed  for  San  Francisco  Water 

Department  Contract  No.  WD-2233,  12-Inch  Ductile  Iron 
Feeder  Main  Installation  in  Pacific  Avenue  between 
Fillmore  Street  and  Van  Ness  Avenue;  approve 
Modification  No.  2  increasing  the  contract  by  $26,197 
with  a  time  extension  of  57  calendar  days;  and 
authorize  final  payment  of  $12,865.60  to  J.  Flores 
Construction  Company,  Inc. 

20.  Resolution  No.  01-0028:      Accept  work  performed  for  San  Francisco  Water 

Department  Contract  No.  WD-2239R,  Town  of  Sunol 
Water  System  Improvement,  Phase  A,  Auxiliary 
Domestic  Water  Storage  Tanks;  approve  Modification 
No.  1  increasing  the  contract  amount  by  $15,  456.04 
and  extending  the  contract  by  1 1 5  calendar  days;  and 
authorize  final  payment  of  $30,749.30  to  Miller 
Thompson  Constructor,  Inc. 
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21 .  Resolution  No.  01  -0029:      Accept  work  performed  for  San  Francisco  Water 

Department  Contract  No.  WD-2244,  Replace  two  48- 
Inch  University  Mound  Steel  Pipes  at  Interstate  280 
Freeway;  approve  Modification  No.  2  in  the  debit 
amount  of  $34,491 .37  and  time  extension  of  36  days; 
and  authorize  final  payment  of  $35,455.98  to  Mitchell 
Engineering,  Inc. 

22.  Resolution  No.  01-0030:      Accept  work  performed  for  San  Francisco  Water 

Department  Contract  No.  WD-2261 ,  8-Inch  Ductile  Iron 
Main  Installation  in  California  Street  between  Fillmore 
Street  and  Van  Ness  Avenue;  approve  Modification  No. 
1  decreasing  the  contract  by  $65,983.10;  and  authorize 
final  payment  of  $24,000  to  D'Arcy  &  Harty 
Construction,  Inc. 

23.  Resolution  No.  01  -0031 :      Accept  work  performed  for  San  Francisco  Water 

Department  Contract  No.  WD-2277,  Sunol  Valley  Water 
Treatment  Plant  Decant  Sump  Modification;  approve 
Modification  No.  2  increasing  the  contract  by 
$22,584.51  with  a  time  extension  of  126  calendar  days; 
and  authorize  final  payment  of  $9,619.89  to  Millard 
Tong  Construction  Company. 

24.  Resolution  No.  01  -0032:      Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1 1 1 ,  Mason/Pine/Leavenworth  Streets 
and  Meacham  Place  Sewer  Replacement;  approve 
Modification  No.  1  increasing  the  contract  amount  by 
$16,468  with  time  extension  of  31 1  calendar  days;  and 
authorize  final  payment  of  $201 ,456  to  K.  J.  Woods 
Construction,  Inc. 

25.  Resolution  No.  01  -0033:      Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1 84,  Cayuga  Avenue/Douglass 
Street/Laurel  Street/  Rondel  Place  Sewer  Replacement; 
approve  Modification  No.  1  increasing  the  contract 
amount  by  $23,183  with  time  extension  of  157  calendar 
days;  and  authorize  final  payment  of  $73,688  to  Alpine 
Construction. 

With  regard  to  Item  20,  Leonard  Swanson,  UEB  Project  Manager,  stated  that  the 
agenda  item  was  revised  to  reflect  the  difference  of  $2,500  increase  in  total 
amount  of  close  out  due  to  accounting  errors.  The  final  payment  should  have  been 
$17,769.04  instead  of  $15,456.04  that  was  stated  in  the  original  item. 
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With  regard  to  Item  24,  President  Makras  expressed  concerns  that  this  contract 
had  a  60-day  term  and  had  taken  one  year  to  close  out.  He  stated  that  this  was 
unfair  to  the  citizens  of  San  Francisco  as  this  meant  that  the  street  was  torn  up 
longer.  He  directed  staff  to  assign  honest  schedules  for  completion  of  contracts 
and  adhere  to  them  in  fairness  to  the  public,  the  contractor,  and  the  City. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

26.  Discussion  and  possible  action  related  to  Agreement  No.  CS-654,  Small  Business 
Technical  Assistance  Program.  (Continued  from  the  meeting  of  January  9,  2001 .) 

Steve  Medbery,  Manager  of  the  Bureau  of  Environmental  Regulation  and 
Management,  addressed  the  questions  raised  at  the  last  Commission  meeting;  i.e. 
providing  technical  assistance  to  all  businesses,  reason  for  using  consultant  * 
services  rather  than  in-house,  and  the  end  result  of  the  program.  Mr.  Medbery 
stated  that  staff  would  provide  technical  assistance  to  all  businesses  on  a  priority 
basis  in  accordance  with  those  businesses  discharging  pollutants  and  may  be 
posing  problems  to  the  program.  On  the  second  point  concerning  the  use  of 
consultants,  he  said  consultants  would  bring  the  necessary  industry  experience  by 
helping  develop  specific  best  management  practices  and  preparation  of  outreach 
materials.  The  Bureau  did  not  have  the  resources  to  do  that.  Mr.  Medbery 
requested  that  the  Commission  authorize  a  two-year  contract  with  the  intention  to 
look  to  transitioning  in  house.  With  regard  to  the  question  of  the  end  result,  Mr. 
Medbery  stated  that  the  SFPUC  was  mandated  to  conduct  an  ongoing  pollution 
prevention  public  outreach  program. 


President  Makras  questioned  the  need  for  a  consultant  if  there  is  an  in-house 
person  doing  the  work  and  that  he  could  not  see  its  benefits  for  the  money  we 
would  be  spending. 

Mr.  Medbery  suggested  that  the  Commission  approve  a  one-year  contract  with  the 
option  to  renew  for  another  year  if  the  work  could  not  be  done  within  a  year. 
President  Makras  concurred  but  he  wanted  the  contract  to  come  back  to  the 
Commission  for  approval  to  renew. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0034:     Authorize  the  Manager  of  the  Bureau  of  Environmental 

Regulation  and  Management  to  advertise  and  request 
proposals  for  Agreement  No.  CS-654,  Small  Business 
Technical  Program,  to  provide  specialized  pollution 
prevention  technical  assistance  to  the  Bureau  of 
Environmental  Regulation  and  Management. 
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CLOSED  SESSION 

27.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

The  Commission  did  not  meet  in  Closed  Session,  as  there  was  not  anything  to  rep< 
Item  28. 

28.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Thereupon,  the  meeting  was  adjourned:  5:00  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "00 2 2 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  expressed  its 
commitment  and  desire  to  protect  and  restore  the  Sunol  Water  Temple;  and, 

WHEREAS,  The  restoration  of  the  Sunol  Temple  was  funded  by  this  Commission  and 
completed  in  September  of  2000;  and, 

WHEREAS,  This  Commission  desires  for  there  to  be  public  access  to  the  Sunol  Water 
Temple  for  the  public's  enjoyment  and  appreciation  of  this  historic  landmark;  and, 

WHEREAS,  Public  access  to  the  Sunol  Water  Temple  will  be  allowed  via  Temple  Road 
from  Paloma  Way  by  private  motor  vehicle,  bicycle,  or  by  foot;  and, 

WHEREAS,  Opening  the  Sunol  Temple  to  the  public  will  require  that  the  Water  Supply 
and  Treatment  Division  allocate  the  necessary  personnel  to  the  duties  of  routine  operations, 
maintenance,  and  patrol  of  this  facility  in  order  to  protect  the  public  health  and  safety.  Now, 
therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  General  Manager  to 
take  the  appropriate  steps  to  open  the  Sunol  Water  Temple  to  general  public  through  an  Interim 
Public  Access  Plan  for  a  period  of  6  months  beginning  May  1 ,  2001 ;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  adopts  the  attached  Policies  for  Public 
Access  to  the  Sunol  Water  Temple;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
temporarily  close  the  Sunol  Water  Temple  to  protect  public  health  and  safety  at  times  deemed 
necessary  by  the  General  Manager.  | 

1 
! 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  I 
Commission  at  its  meeting  of       January  23,  2001   I 


San  Francisco  Public  Utilities  Commission 


Policy  For 
Public  Access  to  Sunol  Water  Temple 

Season  of  Operation: 

Open  year  round.  The  Sunol  Temple  is  subject  to  closure  due  to  weather, 
emergency,  and  absence  of  visitors  or  failure  of  the  accessible  lift 
operation. 

Hours  of  Operation: 

9:00  AM  to  3:00  PM  seven  days  per  week.  On  Saturdays  or  Sundays  the 
Temple  may  be  closed  to  the  public  due  to  use  of  the  site  for  scheduled 
weddings. 

Rules  and  Regulations: 

Rules  and  Regulations  will  be  posted  at  the  temple  site  and  will  include 
the  following: 

<  ALCOHOLIC  BEVERAGES  are  not  permitted. 

<  DOGS  AND  PETS  are  not  permitted  on  the  grounds,  in  the 
visitor  parking  areas,  or  on  surrounding  lands. 

<  FIRES  are  prohibited.  Due  to  fire  hazards,  smoking  is  also 
prohibited. 

<  BICYCLING,  ROLLER  BLADING,  and  SKATEBOARDING, 
are  not  allowed  within  the  visitor  area. 

<  PLANTS  and  WILDLIFE  are  protected  by  law. 

<  VISITOR  PARKING  is  limited  to  30  minutes. 

<  GROUP  ACTIVITIES  including  weddings,  commercial 
photography,  etc.  by  permit  only. 

<  VISITOR  AREA  OPEN  to  the  public  only  during  hours  as 
posted  at  entrance. 

Parking/Traffic: 

Parking  will  be  located  adjacent  to  Temple  road  and  in  the  turn-around. 
ADA  accessible  parking  is  provided  adjacent  to  the  Temple. 
A  traffic  circulation  plan  will  allow  vehicular  access  from  Paloma  Way  via 
Temple  Road  to  the  Sunol  Temple  parking  area,  while  restricting  access 
to  unauthorized  areas  such  as  the  Sunol  Yard. 

Bollards  will  be  installed  in  Temple  Road  to  restrict  vehicle  access  to  the 
Temple  proper  while  allowing  for  pedestrian  or  bicycle  access. 
Drainage  swales  will  be  constructed  around  the  parking  area  to  provide 
proper  drainage  and  prevent  erosion. 


Security: 

Fencing  and  gates  will  be  constructed  or  upgraded  at  the  Temple  site  in 
order  to  confine  public  access  to  the  Temple  grounds. 

Law  Enforcement: 

Routine  patrol  will  be  provided  by  Land  &  Resource  Management  Section 
(LRMS)  watershed  staff  on  a  scheduled  basis.  In  addition  to  inspecting 
the  accessible  lift  daily,  staff  will  routinely  monitor  public  use  of  the 
Temple  grounds  at  a  minimum  of  twice  daily. 

The  Alameda  Sheriff's  Patrol  will  be  notified  of  the  opening  of  the  Sunol 
Temple  to  the  public  and  will  be  requested  to  routinely  patrol  the  grounds 
at  least  once  per  day.  The  Sheriff's  Office  will  be  ready  to  provide  law 
enforcement  capability  should  an  incident  arise. 

Accessibility: 

The  ADA  parking  at  the  Sunol  Temple  will  meet  all  requirements  of  ADA. 
Restrooms  will  be  installed  to  meet  all  requirements  of  ADA  accessibility. 
The  Temple  stairway  lift  will  be  provided  for  disabled  access  to  the  weir 
viewing  area  and  will  be  operational  during  all  open  hours.  The  lift  will  be 
inspected  daily  be  ensure  it  is  in  proper  operational  condition.  An  alarm  at 
the  lift  will  notify  staff  of  any  malfunction  and  staff  will  be  scheduled  to 
respond  to  any  malfunction.  The  alarm  will  be  configured  to  call  the  Sunol 
Office  and  Millbrae  Dispatch  and  will  simultaneously  page  a  scheduled 
LRMS  staff  member  to  respond.  All  signage  will  be  made  accessible  in 
compliance  with  ADA  requirements.  Interpretational  signage  will  also  be 
made  accessible  in  compliance  with  ADA  requirements. 

Wedding  Permits 

The  Sunol  Temple  will  be  made  available  to  the  public  for  holding  private 
weddings.  Weddings  may  be  scheduled  between  the  months  April 
through  October  and  will  be  allowed  by  permit  only.  The  wedding  permits 
will  be  administered  by  LRMS  similarly  to  the  system  now  in  place  at 
Pulgas  Temple.  Only  wedding  ceremonies  will  be  permitted  at  the  Sunol 
Temple.  No  receptions  will  be  allowed.  A  maximum  of  two  weddings  per 
day  will  be  allowed  on  weekends.  The  time  slots  for  weddings  will  be  9:00 
AM  to  1 1 :00  AM  or  1 :00  PM  to  3:00  PM.  Weddings  will  be  scheduled  in 
advance  with  LRMS  in  accordance  with  the  existing  SFPUC  policy  on 
administration  such  permits.  A  fee  will  be  required  as  approved  by  the 
SFPUC. 


Operations  and  Maintenance  Services 

The  Water  Supply  and  Treatment  Division  will  be  responsible  for  the 
operations  and  maintenance  support  for  the  Sunol  Water  Temple.  These 
sen/ices  will  include:  routine  patrol;  daily  opening  and  closing;  ADA  lift 
daily  inspection,  routine  maintenance,  and  repair;  trash  collection; 
pavement  maintenance;  rules  and  regulations  enforcement;  septic 
services;  landscape  maintenance;  wedding  permit  administration;  and 
signage  maintenance. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  Reallocation  of  funds  from  the  Utilities  Engineering  Bureau  (UEB) 
FY2000-2001  budget,  Object  027,  Professional  and  Special  Services,  to  Object  060,  Equipment, 
is  necessary  to  cover  minimum  hardware  and  configuration  costs  for  the  UEB  document  and 
records  management  system;  and 

WHEREAS,  The  document  and  records  management  system  is  necessary  to  increase  the 
speed  and  efficiency  of  creating  and  reviewing  engineering  drawings,  contract  documents,  and 
drafting  and  transmitting  agenda  items;  and 

WHEREAS,  Funds  exist  in  Object  027,  Professional  and  Special  Services,  to  purchase 
this  approved  system;  and 

WHEREAS,  The  UEB  Manager  requests  the  transfer  of  $140,000  from  Object  027, 
Professional  and  Special  Services,  to  Object  060,  Equipment,  to  directly  purchase  Phase  1  of  this 
system;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  authorizes  the  Utilities  Engineering  Bureau  (UEB) 
Manager  to  request  the  Controller  to  reallocate  funds,  in  the  amount  of  $140,000,  from  the  UEB 
FY2000-2001  budget,  Object  027,  Professional  and  Special  Services,  to  Object  060,  Equipment. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  2  3  PflOl  

Secretary,  PubJ/t  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01  -0024 


WHEREAS,  Assembly  Bill  970  provides  grants  for  energy  efficiency  retrofits 
to  water  and  wastewater  facilities  that  can  implemented  by  July  1,  2001;  and 

WHEREAS,  Hetch  Hetchy  and  Water  Supply  &  Treatment  staff  have 
identified  three  projects  at  Harry  Tracy  Water  Treatment  Plant  which  can  be 
implemented  by  this  date;  and 

WHEREAS,  These  projects  will  reduce  the  City's  energy  use  by  73,555 
kilowatt  hours  per  year;  and 

WHEREAS,  every  kilowatt  saved  increases  electric  reliability  in  California; 
and  also  helps  attain  environmental  goals  through  reduction  of  air  emissions  from  fossil 
fuel  power  plants;  and 

WHEREAS,  funds  are  available  in  CUH930  to  implement  these  retrofits; 

and 

WHEREAS,  as  part  of  its  ongoing  energy  conservation  program,  Hetch 
Hetchy  identified  potential  grant  funding  in  the  amount  of  $75,840  from  the  California 
Energy  Commission;  and 

WHEREAS,  Hetch  Hetchy  will  provide  project  design,  oversight  and  grant 
administration  for  these  projects;  now,  therefore  be  it 

RESOLVED,  that  the  Public  Utilities  Commission  hereby  authorizes  the 
General  Manager  to  request  the  Board  of  Supervisors  to  apply  for,  accept  and  expend  a 
grant  in  the  amount  of  $75,840  from  the  California  Energy  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of  JAN 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0025 


WHEREAS,  In  1992  the  Commission  authorized  Hetch  Hetchy  to  join  the  Western 
Systems  Power  Pool  in  order  to  facilitate  the  purchase  and  sale  of  wholesale  power  supplies 
(Resolution  92-0030);  and 

WHEREAS,  The  Western  Systems  Power  Pool  is  an  association  of  over  150  utilities, 
power  marketers  and  brokers  that  have  signed  an  agreement  approved  by  the  Federal 
Energy  Regulatory  Commission  to  facilitate  purchases  and  sales  of  wholesale  electricity 
among  its  membership;  and 

WHEREAS,  The  Board  of  Supervisors  also  approved  Hetch  Hetchy  joining  the  Western 
Systems  Power  Pool  and  making  sales  and  purchases  of  power  supplies  through  transactions 
with  other  WSPP  members;  and 

WHEREAS,  Hetch  Hetchy's  ability  to  make  such  purchases  is  subject  to  the  annual 
budget  appropriation;  and 

WHEREAS,  The  authorization  provided  by  the  Commission  and  the  Board  of 
Supervisors  was  for  the  General  Manager  to  execute  contracts  for  the  purchase  of  power 
from  the  WSPP  for  a  length  of  up  to  one  year;  and 

WHEREAS,  In  this  volatile  energy  market  there  can  be  a  substantial  price  advantage  to 
be  gained  by  buying  energy  supplies  over  a  term  longer  than  one  year;  and 

WHEREAS,  Hetch  Hetchy  may  need  to  purchase  various  types  of  wholesale  power  and 
power  support  services  from  WSPP  members;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  of  the  Public  Utilities 
Commission  to  execute  agreements  after  Commission  approval  to  purchase  firm  and  non- 
firm  energy  and  other  wholesale  power  services  from  members  of  the  Western  System  Power 
Pool  ("WSPP")  for  terms  of  up  to  five  years;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  urges  the  Board  of  Supervisors  to 
authorize  the  Commission  to  approve  agreements  to  purchase  firm  and  non-firm  energy 
and  other  wholesale  power  services  from  members  of  the  Western  System  Power  Pool 
("WSPP")  for  terms  of  up  to  five  years. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     January  23,  2001  


c  Utilities  Commi 


Secr&mry,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  -  0  0  2  6 


WHEREAS,  On  July  25,  2000,  per  Resolution  No.  00-0186,  the  San  Francisco 
Public  Utilities  Commission  approved  the  plans  and  specifications  for  Contract  No.  WD- 
2323,  Meter  and  Valve  Testing/Calibration  Facility  and  Associated  Improvements,  and 
authorized  advertising  for  proposals  to  upgrade  and  replace  inadequate  facilities  to 
minimize  interruption  to  water  service  and  to  reduce  private  property  damage;  and 

WHEREAS,  The  construction  contract  start  date  is  August  2001 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $993,950;  and 

WHEREAS,  UEB  staff  has  modified  plans  and  specifications  for  San  Francisco 
Water  Department  Contract  No.  WD-2323,  Meter  and  Valve  Testing/Calibration  Facility 
and  Associated  Improvement  to  include  an  electrical  upgrade  to  insure  electrical  demands 
without  overloading  the  system,  thus  increasing  the  contract  amount  by  $1,1 14,400,  for  a 
total  contract  amount  of  $2,108,350;  and 

WHEREAS,  The  revised  Engineer's  Estimate  for  this  construction  work  is 
$2,108,350;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  FY  00-01  Capital 
Improvement  budgets,  CUW664  -  Meter  and  Valve  Testing/Calibration  Facility  and 
Associated  Improvements,  and  CUW679  -  CDD  Emergency  Power  Upgrade;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  4%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  Contract  No.  WD-2323,  to  be  categorically  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rescinds  Resolution  No.  00-0186  approved 
by  the  Commission  on  July  25,  2000,  approves  the  modified  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-2323,  Meter  and  Valve 
Testing/Calibration  Facility  and  Associated  Improvements,  increasing  the  contract  by 
$1,114,400,  for  a  total  contract  amount  of  $2,108,350,  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JAN  2  3  2001  ^   


Secretary 'public  Utilities  Commission 


I 


KX*  E  S  HAL 


J 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01*0027 


WHEREAS,  Construction  has  been  completed  for  San  Francisco  Water  Department 
Contract  No.  WD-2233,  12-Inch  Ductile  Iron  Feeder  Main  Installation  in  Pacific  Avenue 
between  Fillmore  Street  and  Van  Ness  Avenue,  by  the  contractor,  J.  Flores  Construction 
Company,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  November  30,  1998,  and  the 
contract  work  was  completed  on  June  24,  1999;  and 

WHEREAS,  The  original  contract  amount  was  $471,175  for  a  duration  of  130 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  increased  the  contract  by  $25,711.40,  with  a  time 
extension  of  20  consecutive  calendar  days  to  remove  cable  car  yokes;  and 

WHEREAS,  Modification  No.  2  increases  the  contract  by  $26,197  to  adjust  the  estimated 
bid  item  work  to  agree  with  the  actual  work  performed,  and  increases  the  final  contract  amount 
to  $523,083.40,  and  extends  the  contract  duration  by  57  consecutive  calendar  days  for  a  total  of 
207  consecutive  calendar  days;  and 

WHEREAS,  funds  are  available  in  Water  Department  Capital  Improvement  Plan  budget, 
Project  CUW850  -  Feeder  Main  Replacement  Program,  Phase  14;  and 

WHEREAS,  The  subcontracted  MBE  and  WBE  work  was  reduced  by  the  reduction  of 
trucking  and  saw  cutting  work  as  a  result  of  unforeseen  contingencies;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  a  good  faith  effort  to  meet  its 
established  MBE/WBE  subcontractor  participation  goals  of  22%  MBE  and  7%  WBE,  and  HRC 
approved  the  closeout  of  the  contract;  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  San  Francisco 
Water  Department  Contract  No.  WD-2233,  12-Inch  Ductile  Iron  Feeder  Main  Installation  in 
Pacific  Avenue  between  Fillmore  Street  and  Van  Ness  Avenue,  approves  Modification  No.  2 
(Final),  increasing  the  contract  by  $26,197,  for  a  final  contract  amount  of  $523,083.40  and  with 
a  time  extension  of  57  consecutive  calendar  days  for  a  total  contract  duration  of  207  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $12,865.60,  to  the  contractor,  J. 
Flores  Construction,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    JAN  2  3  2001     

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "0028 


WHEREAS,  On  May  11,  1999  the  Public  Utilities  Commission  approved  award  of  San 
Francisco  Water  Department  Contract  WD-2239R  Town  of  Sunol  Water  System  Improvement, 
Phase  A,  Auxiliary  Domestic  Water  Storage  Tanks,  to  Miller  Thompson  Constructors,  Inc.  in  the 
amount  of  $292,475.00  and  for  a  duration  of  120  consecutive  calendar  days;  and 

WHEREAS,  Construction  began  on  August  2,  1999,  and  was  completed  on  March  24, 


WHEREAS,  The  original  contract  amount  was  $292,475.00;  Modification  No.  1 
increases  the  contract  by  $17,769.04,  for  a  final  contract  amount  of  $310,244.04,  and  extends  the 
contract  duration  by  115  consecutive  calendar  days  for  a  total  contract  duration  of  235 
consecutive  calendar  days  to  accommodate  the  late  delivery  of  essential  equipment;  and 

WHEREAS,  Funds  to  cover  the  cost  are  available  from  Project  CUW150  -  Town  of 
Sunol  Water  System  Improvements;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC  determined 
that  the  contractor  met  its  established  MBE/WBE  subcontractor  participation  goals  of  15%  MBE 
and  6%  WBE  participation  established  and  approved  for  this  contract;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  San  Francisco  Water  Department  Contract  WD-2239R  to  be  categorically 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  San  Francisco 
Water  Department  Contract  No.  WD-2239R,  Town  of  Sunol  Water  System  Improvement,  Phase 
A,  Auxiliary  Domestic  Water  Storage  Tanks,  located  in  Alameda  County;  approves  Modification 
No.l  increasing  the  contract  amount  by  $17,769.04,  for  a  final  contract  amount  of  $310,244.04, 
and  extending  the  contract  by  115  consecutive  calendar  days  for  a  total  contract  duration  of  235 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $31,024.40,  to  the 
contractor,  Thompson  Constructor,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      >  J  A  N  ?  3  2001  


2000;  and 


Secretary,  Pu, 


7c  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "00  29 


WHEREAS,  construction  has  been  completed  for  San  Francisco  Water 
Department  Contract  No.  WD-2244,  Replace  Two  48-inch  University  Mound  Steel  Pipes 
At  Interstate  280  Freeway,  by  Mitchell  Engineering,  Inc.;  and 

WHEREAS,  the  construction  contract  start  date  was  October  29,  1999,  and 
construction  was  completed  on  July  3 1 ,  2000;  and 

WHEREAS,  the  original  contract  was  for  $595,969.23  and  for  a  duration  of  240 
consecutive  calendar  days;  and 

WHEREAS,  The  Contract  Modification  No.  1  was  issued  with  no  cost  impact,  to 
correct  a  typographical  error  in  the  contractor's  paperwork  which  corrected  discrepancies 
between  the  submitted  bid,  unit  price  extensions  and  the  PUC  award;  and 

WHEREAS,  Contract  Modification  2  (Final)  is  being  issued  in  the  debit  amount 
of  $34,491.37,  increases  the  contract  amount  to  $630,460.60  and  extends  the  contract 
duration  by  36  consecutive  calendar  days  for  a  total  of  276  consecutive  calendar  days  to 
accommodate  additional  excavation  and  modifications  to  existing  pipe;  and 

WHEREAS,  funds  are  available  in  Water  Department  Capital  Improvement 
Projects  budget,  Project  CUW637  -  Replace  &  Ballast  University  Mound  Pipe  @ 
Interstate  280;  and 

WHEREAS,  Mitchell  Engineering,  Inc.  exceeded  the  HRC  MBE/WBE 
participation  goals  which  were  set  at  18%  with  a  final  participation  of  20.8%;  now, 
therefore  be  it 

RESOLVED,  that  this  Commission  hereby  accepts  the  work  performed  under 
San  Francisco  Water  Department  Contract  No.  WD-2244,  Replace  Two  48-inch 
University  Mound  Steel  Pipes  At  Interstate  280  Freeway,  approves  Contract  Modification 
No.2  (Final)  in  the  debit  amount  of  $34,491.37,  for  a  total  contract  amount  of 
$630,460.60,  and  with  a  time  extension  of  36  days  for  a  total  contract  duration  of  276 
days;  and  authorizes  final  payment  in  the  amount  of  $35,455.98  to  the  contractor, 
Mitchell  Engineering,  Inc. 


i"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  2  3  2001  


Secretary, 


■y^ffublic  Utilities  Commission 


rone  c  c  hai 

■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0030 


WHEREAS,  Construction  has  been  completed  for  San  Francisco  Water  Department 
Contract  No.  WD-2261,  8-Inch  Ductile  Iron  Main  Installation  in  California  Street  between 
Fillmore  Street  and  Van  Ness  Avenue,  by  the  contractor,  D'Arcy  &  Harty  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  January  17,  2000,  and  the  contract 
work  was  completed  on  July  1 1 ,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $652,040  and  the  original  duration  was 
200  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $65,983.10,  and  reduces  the  final 
contract  amount  to  $586,056.90  to  adjust  the  estimated  bid  item  work  to  agree  with  the  actual 
work  performed;  and 

WHEREAS,  funds  are  available  in  Water  Department  Capital  Improvement  Plan  budget, 
Project  CUW870  -  Main  Replacement  Program,  Phase  59;  and 

WHEREAS,  The  subcontracted  MBE  work  has  been  significantly  reduced  by  the  deletion 
of  milling,  filling  and  parking  strip  restoration  work  as  allowed  by  the  City's  Department  of 
Public  Works;  and 

WHEREAS,  To  increase  the  MBE  participation,  D'Arcy  &  Harty  awarded  the  purchase 
of  materials  to  a  MBE  firm  not  listed  in  the  bid;  and 

WHEREAS,  HRC  determined  that  D'Arcy  and  Harty  made  "good  faith  efforts"  to 
achieve  the  HRC  subcontracting  goals,  and  HRC  approved  the  closeout  of  the  contract;  now 
therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  San  Francisco 
Water  Department  Contract  No.  WD-2261,  8-Inch  Ductile  Iron  Main  Installation  in  California 
Street  between  Fillmore  Street  and  Van  Ness  Avenue,  approves  Modification  No.  1  (Final), 
decreasing  the  contract  by  $65,983.10,  for  a  final  contract  amount  of  $586,056.90;  and 
authorizes  final  payment,  in  the  amount  of  $24,000,  to  the  contractor,  D'Arcy  &  Harty 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    January  23,  2001 


Secretary,  Pubfic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0031 


WHEREAS,  Construction  has  been  completed  for  San  Francisco  Water  Department 
Contract  No.  WD-2277,  Sunol  Valley  Water  Treatment  Plant  Decant  Sump  Modification,  by  the 
contractor,  Millard  Tong  Construction  Company;  and 

WHEREAS,  The  construction  contract  start  date  was  September  7,  1999,  and  the  contract 
work  was  completed  on  June  30,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $393,000  and  the  duration  was  150 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  increased  the  contract  by  $13,453  with  a  time  extension 
of  21  consecutive  calendar  days  to  provide  the  Limitorque  valve  actuator  as  requested  by 
Operations;  and 

WHEREAS,  Modification  No.  2  (Final)  increased  the  contract  by  $22,584.51  to  pay  for 
the  testing  of  the  programmable  logic  controller  (PLC)  and  the  miscellaneous  change  orders  as 
directed  by  the  Engineer  and  extended  the  contract  by  126  consecutive  calendar  days;  and 

WHEREAS,  Funds  are  available  in  Project  CUW161  -  Rehab  and  Upgrade  of  the  Water 
Treatment  Facilities,  in  the  amount  of  $393,000  and  Project  CUW204  -SVWTP  Decant  Pump 
VFD  Drives,  in  the  amount  of  $229,365;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  18%  MBE  and  4%  WBE;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  San  Francisco 
Water  Department  Contract  No.  WD-2277,  Sunol  Valley  Water  Treatment  Plant  Decant  Sump 
Modification,  approves  Modification  No.  2  (Final)  increasing  the  contract  by  $22,584.51,  for  a 
final  contract  amount  of  $429,037.51  and  with  a  time  extension  of  126  consecutive  calendar  days 
for  a  total  contract  duration  of  297  consecutive  calendar  days;  and  authorizes  final  payment  in 
the  amount  of  $9,619.89,  to  the  contractor,  Millard  Tong  Construction  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  2  3  2001 


Secretary,  PUolic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01*003  %  


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-111,  Mason/Pine/Leavenworth  Streets  and  Meacham  Place  Sewer  Replacement,  by  the 
contractor,  K.  J.  Woods  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  March  15,  1999,  and  the  contract 
work  was  completed  on  March  22,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $314,000  and  the  original  duration  was  63 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $16,468,  and  increases  the  final 
contract  amount  to  $330,468,  and  extends  the  contract  duration  by  31 1  consecutive  calendar  days 
for  a  total  of  374  consecutive  calendar  days  to  accommodate  modifications  to  the  original  sewer 
design  on  Mason  Street  from  Ellis  Street  to  Eddy  Street  to  avoid  a  PG&E  utility  conflict, 
relocation  of  existing  side  sewers  at  Leavenworth  Street  and  Pine  Street  to  meet  the  new  sewer 
grade,  pavement  restoration  on  Mason  Street  from  Ellis  Street  to  Eddy  Street,  and  on  Meacham 
Place  from  Post  Street  to  158  feet  Southerly,  and  adjustments  to  the  actual  bid  item  quantities 
used  during  construction;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program's  Repair  and 
Replacement  Fund  under  Job  Order  No.  146  IN  (Fund  5C/CPF/R&R,  FAMIS 
CENRNRR9 1 440) ;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  17%  MBE  and  7%  WBE;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-111,  Mason/Pine/Leavenworth  Streets  and  Meacham  Place  Sewer 
Replacement,  approves  Modification  No.  1  (Final)  increasing  the  contract  by  $16,468,  for  a  final 
contract  amount  of  $330,468,  and  with  a  time  extension  of  31 1  consecutive  calendar  days  for  a 
total  contract  duration  of  374  consecutive  calendar  days;  and  authorizes  final  payment  in  the 
amount  of  $201,456,  to  the  contractor,  K.  J.  Woods  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JAN  2  3  2001 


Secretary,  Puf/c  Utilities  Commission 


/ 


PUBLIC  UTILITIES  COMMISSION 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-184,  Caguya  Avenue/Douglass  Street/Laurel  Street/Rondel  Place  Sewer  Replacement,  by 
the  contractor,  Alpine  Construction;  and 

WHEREAS,  The  construction  contract  start  date  was  August  30,  1999,  and  the  contract 
work  was  completed  on  April  1 1 ,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $239,015  for  the  original  duration  57  of 
consecutive  calendar  days; 

WHEREAS,  Modification  No.  1  is  being  issued  for  $23,183,  and  increases  the  final 
contract  amount  to  $262,198  and  extends  the  contract  duration  by  157  consecutive  calendar  days 
for  a  total  of  214  consecutive  calendar  days  to  accommodate  delays  due  to  additional  paving, 
rain  delays,  procuring  the  necessary  services  and  personnel  to  complete  the  contract  due  to  a 
dearth  in  labor  forces,  PG&E  delays  on  another  Clean  Water  Program  contract  that  impacted 
this  contract's  schedule,  and  underground  obstructions;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  the  contract  ($213,181)  is  available  from  the 
Clean  Water  Program's  Repair  and  Replacement  Fund  under  Job  Order  No.  1606N  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97840)  and  funds  for  the  additional  paving  work 
($49,017)  are  available  from  the  Department  of  Public  Works'  Pavement  Renovation  Funds 
under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  the  stated  MJ3E/WJ3E 
subcontractor  participation  goals  of  20%  MBE  and  5%  WBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-184,  Cayuga  Avenue/Douglas  Street/Laurel  Street/Rondel  Place 
Sewer  Replacement,  approves  Modification  No.  1  (Final)  increasing  the  contract  by  $23,183,  for 
a  final  contract  amount  of  $262,198,  and  with  a  time  extension  of  157  consecutive  calendar  days 
for  a  total  contract  duration  of  214  consecutive  calendar  days;  and  authorizes  final  payment  in 
the  amount  of  $73,688  to  the  contractor,  Alpine  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      t)AN  2  3  2001  ^  


Secretary,  Public  Utilises  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0034 


WHEREAS,  The  City  is  mandated  in  its  Oceanside  and  Southeast  NPDES  permits  to 
develop  and  implement  pollution  prevention  strategies,  including  technical  assistance,  for 
traditional  and  non-traditional  pollutant  sources.  These  non-traditional  sources  include,  but  are 
not  limited  to,  automotive  repair  facilities,  automotive  dismantlers,  pest  control  industry, 
restaurants  and  dentists;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
consultant  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $  75,000  annually;  and 

WHEREAS,  Funding  is  available  in  the  Bureau  of  Environmental  Regulation  and 
Management  F/Y2000-2001  operating  budget,  for  outside  consultants  to  provide  these 
professional  services. 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2001  and  end  in  May  2002,  and  the 
duration  of  this  agreement  is  365  consecutive  calendar  days;  and 

WHEREAS,  A  combined  HRC  subcontracting  goal  of  40%  MBE/WBE  sub-consultant 
participation  on  the  total  value  of  the  goods  and/or  services  to  be  procured  during  the  length  of 
the  contract  amount  in  this  contract  have  been  established  and  approved  for  this  agreement  by 
the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC. 

WHEREAS,  SFPUC  staff  recommends  that  an  environmental  consultant  be  specifically 
selected  to  provide  specialized  pollution  prevention  technical  assistance  expertise  to  the  Bureau 
or  Environmental  Regulation  and  Management;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Bureau  of  Environmental 
Regulation  and  Management  (BERM)  Manager  to  advertise  and  request  proposals  for 
Agreement  No.  CS-654,  Small  Business  Technical  Assistance  Program;  receive  proposals  for 
said  professional  services  agreement;  conduct  a  selection  procedure  to  identify  the  best  qualified 
consulting  firm  to  assist  SFPUC  staff  in  conducting  a  technical  assistance  program  to  minimize 
the  pollutants  from  small  businesses  including,  but  not  limited  to  automotive  repair  facilities, 
automotive  dismantlers,  pest  control  industry,  restaurants,  and  dentists;  and  to  return  to  the 
Commission  for  approval  to  negotiate  and  execute  a  professional  services  agreement,  for  a 
period  of  one  year  with  an  option  to  extend  the  agreement  one  additional  year  with  the  approval 
of  the  Commission. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      January  23,  2001     

Secretary,  Public  Utilities  Commission 
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ORDER  OF  BUSINESS: 

1.    Call  to  Order:         1:50  P.M. 

D„r„  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

2"    R°"  CalL  Moller  Caen,  Commissioner  E.  Dennis  Normandy, 

Commissioner  Ashok  Bhatt 

Commissioner  Frank  L.  Cook  arrived  at  1 :52  P.M. 

Excused  -  Vice  President  Ann  Moller  Caen  was  excused  due 
to  a  medical  emergency. 

3.     Public  Comments  on  matters  not  on  today's  agenda. 

There  were  no  public  comments. 

SPECIAL  ORDER  OF  BUSINESS 

Utilities  Commission  for  Fiscal  Year  2001-2002. 
Staff  Recommendation:    For  discussion  only. 

the  progress  in  the  development  of  the  Plan. 

Mr.  Berry  discussed  the  process  ^^^^^ 

^^KSSr^S^^^ 
revenues;  and  Capital  Addition  and I  Improvement  projects^ 

ccns.ruc.icn,  anc I  projects ^*«^hjjne^ ^ *^  gAs of 
Mr.  Berry  no.ed  ,ha,  staH  also  asked  the  San  F™^^*^1^  l° 
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Mr.  Ber^  talked  about  Capital  Budget  R~™e"^  " 
2002.  He  stated  that  the  proposed  capital  budget  for  FY  01  -02  was  $31 1  million. 

Mr.  Berry  noted  that  staff  was  currently  working  on  the  l^ft^tf- 
He  saidThat  there  were  issues  that  are  needed  to  ^^^pSSS^ 
increasinq  revenues  to  allocate  more  money  to  Maintenance/R&R  Projects  voter 
app^lrf  water  revenue  bonds  and  sewer  revenue  bonds,  and  looking  for 
funding  mechanisms  for  Hetch  Hetchy  projects. 

m  tPrms  of  the  operating  budget  for  the  Clean  Water  Enterprise,  he  stated  that  the 
^Z^ttdTe^eir  budget  low  over  the  last  years  in 
He  said  we  could  not  pay  our  debt  service  without  raising  rates  for  the  remaining 
Prop  H  period  Mr  Berr^  proposed  that  instead  of  using  the  $50  million  borrowed 
from  the  State  Revolving  Fund  to  pay  down  outstanding  bonds,  he  would Mike  to 
uTit  t  fund  i he  Clean  Water  Enterprise  Capital  Program.  $25  million  of  the  $50 
X  would  beagled  to  the  Clean' Water  budget for *«^^»"  ^ 
the  other  $25  million  would  be  reserved  for  appropriation  in  the  final  year. 

Mr.  Berry  stated  that  with  regard  to  the  Water  Enterprise 

to  apply  the  proceeds  from  the  sale  of  the  Bernal  property  to  the  Water  Enterpr.se 
Capital  Program. 

Commissioner  Cook  stated  that  the  proceeds  from  the  Bernal  property  sale  were 
eaSdTr  the  construction  of  525  Golden  Gate £ ™ J*^1*^ 
stated  that  other  City  departments  have  space  needs  also  and  that  the  Mayors 
Office  was  looking  into  issuing  Certificates  of  Participation  to  finance >  the  Crty  s 
Xp  soace  needs  including  525  Golden  Gate.  Based  on  that  premise,  staff 
XoTel Ho  apply  $S  million  of  the  $126  million  proceeds  to  capital  improvement 
projects. 

President  Makras  commented  that  the  capital  improvement  budget  for  Year  2002 
rrebiueiii  iviama  DjiHnn^  Hp  asked  staff  s  rationalization  for  this 

\vZ  ctratpnir  nlan  and  knowinq  the  Commission  commitment  to  a  10-year  uir  pian. 
S?.  tX^^'o^r  CP  Plan,  the  financial  plan       the  strategic 
plan  would  not  be  submitted  until  the  end  of  February  2001  J**™**  «S  vear 
budget  procedure  requires  the  Commission  to  adopt  a  capital  budget  for  next  year 
a t  fhte  time  Mr  Mullane  commented  that  It  would  be  easier  to  approve  the 
proposed  GIF budget  for  next  fiscal  year  and  make  necessary  changes  when  the 
10-year  plan  is  approved. 

President  Makras  commented  that  he  was  reluctant  to  ^ -^J^^ 
hPPn  rpviewed  bv  the  SFPUC  Infrastructure  Task  Force  and  without  seeing  me  iu 
Yea  Spp£  He  cautioned  the  use  of  the  State  Revolving  Fund  money  other 
than  paying  down  bonds.  If  staff  were  to  shift  funds  to  capital  projects,  he  would 
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like  savings  demonstrated  and  present  the  risks  of  doing  so.  He  cautioned  the 
Commission  and  staff  concerning  the  risks  associated  with  Commercial  Paper 
Program  due  to  interest  rate  fluctuations.  With  respect  to  the  $126  million  Bernal 
Property  proceeds,  he  said  that  although  the  Commission  has  not  voted  on  that, 
they  have  spoken  about  applying  the  proceeds  to  the  Golden  Gate  building. 

President  Makras  commented  that  he  was  pleased  with  staff's  approach  of 
grouping  the  projects  into  Maintenance/Repair  &  Replacement  and  Capital 
Improvement  projects. 

He  asked  why  a  filtration  plant  was  included  in  the  budget  when  the  Commission 
had  reaffirmed  that  they  do  not  want  to  filter  our  water.  Mr.  Berry  stated  that  staff 
had  to  show  that  we  would  have  to  filter  at  some  point  between  now  through  Year 
2015.  Mr.  Mullane  commented  that  it  was  factored  in  the  budget  due  to  probability 
of  future  regulatory  changes  or  major  operational  problems  that  may  take  SFPUC's 
filtration  exemption  status.  President  Makras  asked  that  since  we  are  already 
exempt,  why  could  we  not  add  it  later  when  it  is  needed.  Mr.  Mullane  explained 
that  we  have  to  acknowledge  within  the  10-year  frame  that  we  might  lose  filtration 
exemption.  He  pointed  out  that  the  in-service  date  of  the  project  was  so  far  out  that 
there  would  be  no  commitment  of  funds  prior  to  Year  2008. 

In  response  to  Commissioners'  concerns,  Mr.  Mullane  noted  that  reprogramming 
the  use  of  State  Revolving  Funds  to  develop  a  strong  capital  budget  when  financial 
circumstance  change  was  to  him  a  prudent  way  to  do  business. 

Commissioner  Normandy  commented  that  there  seem  to  be  a  perception  of 
frontloading  in  the  way  the  budget  was  presented.  He  commented  about  the  $1 .7 
billion  capital  budget  being  proposed  without  the  10-Year  CIP,  Strategic,  and 
Financial  Plan  in  place.  He  was  also  concerned  about  consolidating  the  Bernal 
Proceeds  in  the  Capital  Budget  when  the  Commission  had  publicly  committed  to 
apply  it  towards  a  building  for  SFPUC  offices. 

Commissioner  Normandy  wanted  a  stronger  rationale,  on  a  project-by-project 
basis  as  to  why  we  were  allocating  $1 .75  Billion  upfront  without  the  Program 
Manager's  objective  evaluation  and  without  the  CIP,  strategic  and  financial  plans  ir 
place. 

Commissioner  Normandy  was  excused  at  2:50  P.M. 

A  question  was  raised  on  whether  to  submit  the  FY  01  -02  Budget  to  the  Board  of 
Supervisors  without  the  Capital  Improvement  Budget  and  wait  until  March  when  all 
three  plans  are  in  place.  Mr.  Berry  stated  that  the  Mayor's  Office  had  extended  the 
deadline  for  the  PUC.  President  Makras  stated  that  he  would  prefer  submitting  a 
full  budget  to  the  Board  of  Supervisors  according  to  the  Mayor's  instructions  and 
deadline. 
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President  Makras  directed  staff  to:  (1)  prepare  a  budget  package  without  the 
$126  million  proceeds  from  the  Bernal  sale;  (2)  get  input  of  the  Mayor  s 
Infrastructure  Task  Force  on  the  budget  and  report  back  to  the  Commission  and 
K^e^nput  into  staffs  recommendation;  (3)  submit  a 
based  on  full  funding,  with  no  anticipation  of  future  bond  sates,  us  n only  the  $80 
million  bond  money  and  available  cash.  He  requested  staff  to  give  a  brief 
presentation  on  the  impact  of  this  budget  to  the  workforce. 

President  Makras  stated  that  the  Commission  was  open-minded  on  the  application 
of  the  $50  million  State  Revolving  Fund  if  there  is  strong  rat.onal.zation  for  sh.ft.ng 
funds. 

Commissioner  Cook  and  Commissioner  Bhatt  concurred  with  the  President's 
directions  Commissioner  Cook  expressed  concerns  that  the  task  force  s  inpu 
may noTbe  acceptable  to  the  Commission  and  that  they  should  not  be  the  final 
word. 

President  Makras  and  Mr.  Mu.lane  would  contact  Mr.  Rich  Bodiecc >^he  Mayor's 
Infrastructure  Task  Force  about  the  Commission's  des.re  to  get  the  Task  Force 
input  on  the  budget  before  the  Commission  approves  it. 


Public  Comments: 


Mr  TonvFlores  Manager  of  the  City  Distribution  Division,  commented  about  the 
LffitoS  infrastructure  in  San  Francisco  and  that  he  had  hoped  to  get 
some  money  from  the  Bernal  property  proceeds  to  do  minimum  capita 
Swemerrts  President  Makras  responded  that  the  minimum  capital, projects 
have  not  been  taken  off  the  table.  Taking  the  Bernal  P^^^SS^ 
projects  at  possible  risk  but  the  Commission  has  not  made  that  determination. 

Emeric  Kalman  asked  when  the  Hetch  Hetchy  project  would  be  completed  and 
Lw  much  more  was  needed  to  complete  the  project.  He  talked  about  a  suit  filed 
by  oSrnwt  concerning  the  quality  of  water  at  Lake  Merced  He 
soliciting  public  input  as  to  where  the  $126  million  proceeds  from  Bernal  Property 
sale  could  be  spent. 

President  Makras  asked  whether  a  representative  from  the .San 

Alliance  (SFWA)  was  present.  There  was  no  one  from  SFWA.  He  requester. is  an 

to  the  San  Francisco  Water  Alliance  ^^S^sSn 
there  was  no  SFWA  representative  today  considering  the  subject  of  discussion 
was  the  Capital  Improvement  Budget. 

The  item  was  continued  to  the  next  regular  Commission  meeting  scheduled  on 
February  13,  2001. 
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Thereupon,  the  meeting  was  adjourned:  3:20  P.M. 

Lorna  T.  Navarro 
Acting  Secretary 
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NOTICE  OF  ADJOURNED  MEETING 


Notice  is  hereby  given  that  the  February  13, 2001  Regular 
Meeting  of  the  San  Francisco  Public  Utilities  Commission 
was  adjourned  for  lack  of  a  quorum. 

The  meeting  was  continued  to  February  16, 2001  at  10:00 
A.M.  at  the  Board  of  Supervisors  Chambers,  City  Hall 
Room  250, 1  Dr.  Carlton  B.  Goodlett  Place 
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ORDER  OF  BUSINESS: 


1.    Call  to  Order:         1:54  P.M. 

o     q  „  r«ii-  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

2-    R01'  Ca"-  Molter  Caen.  Commissioner  E  Dennis  Normandy 

Commissioner  Frank  L.  Cook,  Commiss.oner  Ashok  Bhatt 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  ^«t£  o.  mT 

:  Regular  Meeting  o, 

January  9,  2001;  passed  (5-0)  unanimously. 

4.  Communications 
No  action  taken. 

5     Old/Ongoing  Business  by  Commissioners 

ssassssaaassarassasss-" 

scheduled  on  February  27,  2001 . 

President  Makras  requested  staff  to  soheduie  an  agenda  item  concerning 
refunding  opportunities. 

President  commended j^ffi^^ffi"^ 
Save  Energy".  However,  he  observed  that  the  SFPUC logo r»f  ^ 

Mhrt  in  creating  the  logo  and  projecting  an  ,mage  for  the  SFPUC. 

Lauhe  Park,  Acting  Hetch  Hetchy  Water  &  ^^B^TiT 

Department  of  Environment ■  Cor^ieslone, '^er,  he  felt 
the  situation  and  commended  staff  for  the  content  0, ,  fte .flyer.  *  ^ 
that  with  the  new  Commumcat  ons  Group  ,n  place  he  d,o 

Manager,  to  make  sure  there  is  consistency. 
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In  response  to  President  Makras's  question,  Ms.  Park  stated  that  the  SFPUC  paid 
the  cost  of  producing  the  flyer  and  the  Department  of  Environment  provided  the 
technical  resources  and  expertise.  President  Makras  stated  that  it  was 
counterproductive  that  the  cost  was  not  split  between  the  two  departments.  He 
directed  staff  to  consult  with  Commissioner  Normandy  before  sending  out  any 
materials  that  represent  the  department.  He  also  directed  staff  to  write  a  memo  to 
the  Commission  explaining  how  the  mailer  was  distributed. 

President  Makras  commended  staff  for  a  well-written  quarterly  report  concerning 
the  status  of  the  Odor  Control  Program.  He  said  the  report  clearly  conveyed  the 
progress  of  the  project. 

Commissioner  Normandy  requested  staff  to  explore  the  possibility  of  pumping 
treated  water  into  the  aquifer  below  Lake  Merced.  He  said  the  method  was  now 
being  used  in  Houston,  Texas;  and  he  would  like  to  see  if  it  would  work  in  San 
Francisco  Mr.  Mullane  explained  that  the  technology  exists  and  being  used  in 
Southern  California.  However,  there  are  issues  concerning  retention  time  in  the 
groundwater  aquifer  before  the  water  could  be  reused.  He  also  noted  that  various 
municipalities  and  golf  courses  pump  from  the  Lake  Merced  aquifer  for  irrigation 
and  potable  water  use.  Staff  will  do  some  research  and  report  to  the  Commission. 

6.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  reiterated  the  various  comments  from  Commissioners  of 
continuing  to  have  one  media  spokesperson  representing  the  department  He 
suggested  that  the  spokesperson  report  directly  to  the  General  Manager  of  Public 
Utilities. 

7.  Report  of  the  General  Manager 

John  P  Mullane,  General  Manager  of  Public  Utilities,  requested  that  the 
Commission  defer  discussion  of  Item  7b  until  after  the  Closed  Session  and 
continue  Item  17  to  the  next  regular  meeting  scheduled  for  February  27,  2001 . 

a.     San  Francisco  Water  Alliance  Report. 

John  Kluesener,  Project  Director  for  San  Francisco  Water  Alliance  (S^WA) 
reported  on  the  progress  of  the  SFWA  Program  Management  Contract  during 
the  month  of  January  2001 .  SFWA's  major  accomplishments  include 
issuance  of  database  packages  for  the  Clean  Water,  Regional  Water,  Local 
Water  and  Hetch  Hetchy  Water  &  Power  Capital  Improvement  Program  2000 
Plan-  completion  of  the  design  review  for  the  Chloramination  Project;  working 
on  the  Reliability  Phase  III  Study;  working  with  the  Engineering  Estimating 
Group  regarding  job  training;  finalizing  the  Owner  Controlled  Insurance 
Program  Report;  and  preparing  a  Diversity  Program  for  add.t.onal  work. 
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They  are  currently  looking  at  the  overall  program  and  working  on  short-term 
key  performance  measures;  e.g.  preparing  a  draft  of  Capital  Improvement 
Program  2000  Plan,  maintaining  progress  on  MBE/WBE  goals,  preparing 
training  programs,  monthly  reports,  and  performance  measures  for  the  six- 
month  period.  With  regard  to  long-term  performance  measures,  they  are 
working  on  ways  to  achieve  the  $105  million  savings  in  the  overall  program, 
preparing  a  scheduling  procedure  for  proposed  projects,  tracking  HRC  goals 
on  ongoing  basis,  and  looking  at  the  possibility  of  closing  out  completed 
projects  within  six  months  of  completion  and  reverting  fund  balances  into  the 
system. 

President  Makras  directed  staff  to  provide  to  the  Commission,  at  the  next 
meeting,  a  list  showing  all  substantially  completed  and  on-going  projects.  He 
would  like  to  see  a  list  that  will  track  how  much  money  is  remaining  on  each 
project  to  see  what  the  cost  savings  are.  Mr.  Mullane  suggested  another 
column  that  will  show  how  much  was  budgeted  for  each  project  listed. 
President  Makras  asked  staff  if  his  direction  was  clear,  and  no  one  spoke  to 
the  contrary. 

b.     City  Distribution  Division  Facilities 

This  item  was  put  over  until  after  the  Closed  Session  at  staff's  request. 
However,  the  Commission  did  not  discuss  the  item  due  to  lack  of  a  quorum. 

8.     Public  Comments  on  matters  not  on  today's  agenda. 

There  were  none. 


REGULAR  BUSINESS 

Public  Hearing  -  To  consider  adopting  budget  proposals  for  the  Operating  Budgets 
and  Capital  programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the 
Public  Utilities  Commission  for  Fiscal  Year  2001-2002.  (Continued  from  the 
meeting  of  January  30,  2001). 


Staff  Recommendation:  a) 


b) 


Adopt  the  proposed  Operating  Budgets  for  the 
enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2001  -02. 

Adopt  the  proposed  Capital  Improvement  Program 
for  Hetch  Hetchy  Water  &  Power,  Water,  and  Clean 
Water  Enterprise  for  Fiscal  Year  2001  -2002. 


Mr  Mullane  noted  that  the  original  operating  budget  submitted  met  the 
Commission's  mandate  to  include  the  Cost  of  Living  Allowance  required  by  various 
unions  He  stated  that  based  on  discussion  with  President  Makras,  he  submitted  a 
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list  of  proposed  reductions  in  the  operating  budget  totaling  $6.0M  and  a  proposed 
list  cutting  32  vacant  positions  at  a  savings  of  $2.3  million  in  salaries  and  fringes. 
The  budget  proposed  today  did  not  include  the  Bernal  Property  sale  fund  but 
included  a  portion  of  State  Revolving  Fund  monies.  The  capital  budget  did  not  fully 
fund  the  Program  Management  contract  but  staff  intended  to  fund  it  at  the 
requested  level  There  was  no  item  in  the  budget  to  fund  operational  activities  at 
Hunters  Point  Naval  Shipyard,  as  discussions  are  still  ongoing  at  the  Mayor  s 
Office.  The  Mayor's  Office  had  requested  to  withhold  funding  until  discussions  are 
completed. 

Lawrence  T  Klein,  Acting  Assistant  General  Manager  for  Operations,  commented 
that  reduction  in  positions,  equipment,  and  Materials  and  Supplies  could  lead  to 
real  operational  problems.  He  urged  the  Commission's  support  in  dealing  with 
these  cuts  at  the  Offices  of  the  Mayor  and  the  Board  of  Supervisors.  President 
Makras  stated  that  the  Commission  was  open  to  requests  for  supplemental 
appropriations  in  the  event  of  emergencies  and  that  there  is  an  emergency  plan  in 
place  to  deal  with  crises. 

President  Makras  recommended  approval  of  the  $6  million  reduction  proposed  by 
staff  The  reductions  were  in  the  following  categories:  Water  Supply  Master  Plan 
$2  million;  Judgments/Claims  $1  million;  Equipment  Purchase  $1.2M,  Various  New 
Proposals  $0.7M;  Expenditure  Recovery  $0.5M;  Other  Materials/Supplies  $0.4M; 
and  Overtime  $0.2  million. 

With  respect  to  the  CIP  budget,  he  recommended  the  following:  increase  Program 
Management  (Operations  &  Support  Facilities)  from  $250,000  to  $350,000;  reduce 
Early  Intake  Dam  Improvements  from  $1 .445  million  to  $500,000;  eliminate 
Concrete  Cylinder  Pipe  Replacement;  eliminate  $3,295  million  Rehab/Upgrade 
Project-  accept  Standby  Power  Facilities  $1.9  million;  accept  Irvington  Tunnel 
Alternatives  $500,000;  accept  Bay  Division  Pipeline  Reliability  Improvements 
$500  000-  accept  Crystal  Spring  Pump  Station  Capacity  Improvements  $500,000 
reduce  University  Mound  Reservoir  Rehab/Seismic  Upgrade  from  $5  million  to  $4 
million-  reduce  Harry  Tracy  Water  Treatment  Plant  Short  Term  Improvement  from 
$1  5  million  to  $170,000;  delete  Land  Acquisition  $5  million;  accept  Backbone 
Pipeline  System  Development  $500,000;  reduce  Distribution  Main  Replacement 
from  $10.2  million  to  $7.5  million;  accept  $900,000  for  Program  Management 
Operations  and  Support  Facilities;  and  accept  North  Point  Plant  Upgrade  $1  million 
to  design  and  start  the  EIR  for  digesters.  With  regard  to  the  Commercial  Paper 
Program  Administration  expenses  ($500,000).  President  Makras  commented  that 
$500  000  was  a  substantial  cost  and  he  was  curious  to  know  the  real  cost.  He 
said  he  would  bring  this  up  to  the  Commission  along  with  refinancing  bond  issues 
and  look  for  savings  from  commercial  paper. 

President  Makras  stated  that  he  had  reviewed  the  list  of  current  vacancies  and 
based  upon  the  ability  of  the  department  to  absorb  new  employees,  he 
recommended  deleting  50  vacant  positions.  He  said  some  of  those  positions  have 
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been  opened  for  two  to  three  years.  His  rationale  was  that  if  they  could  not  be 
filled,  they  should  be  eliminated. 

With  regard  to  the  CIP  budget,  President  Makras  stated  that  he  wanted  full  funding 
for  Program  Management.  Regarding  reduction  in  CIP  projects,  he  stated  that 
some  projects  have  money  unspent  that  could  be  spent  in  this  year's  budget. 

Mr.  Mullane  stated  that  he  agreed  with  the  recommendation  concerning  Program 
Management  and  the  reallocation  of  funding  from  certain  projects  to  other  projects. 
He  did  not  concur  with  deleting  the  Rehab/Upgrade  of  Facilities  Project  entirely 
and  thought  that  reducing  the  amount  by  $1  million  would  be  more  workable. 

Commissioner  Caen  stated  that  she  concurred  with  President  Makras's  philosophy 
but  she  needed  to  see  a  justification  for  the  proposed  cuts  and  the  total  budget 
after  the  proposed  changes.  In  addition,  she  wanted  to  hear  comments  from  staff 
on  the  reductions.  President  Makras  noted  that  his  goal  was  not  a  dollar  amount 
but  whether  the  work  could  be  done,  and  if  it  cannot  be  done,  push  it  into  the  10- 
year  plan. 

Commissioner  Normandy  expressed  support  of  the  President's  proposals  subject 
to  winnowing  of  the  numbers.  He  suggested  directing  staff  to  incorporate  the 
proposed  changes  into  a  budget  for  discussion  at  the  next  meeting. 

Commissioner  Bhatt  suggested  incorporating  the  Third  Street  Sewer  Project  ($17.4 
million)  into  the  budget.  Mr.  Mullane  stated  that  it  was  deleted  from  the  budget  as 
the  project  was  still  being  discussed  at  the  Mayor's  Office. 

President  Makras  directed  staff  to  submit  a  budget  that  reflected  his 
recommendations  and  comments  from  the  Commission  today.  Any  savings 
derived  from  the  original  budget  could  be  allocated  to  the  Third  Street  Light  Rail 
Sewer  project.  Commissioner  Normandy  cautioned  that  the  $17.4  million  was  to  be 
incorporated  only  to  allow  the  SFPUC  wiggle  room  as  to  what  the  SFPUC  were 
contributing  to  the  project. 

Commissioner  Normandy  suggested  continuing  the  meeting  to  Friday,  February 
16,  2001  at  10:00  A.M.  to  allow  staff  to  reconstruct  the  budget  with  the  new  totals. 

Mr.  Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association, 
stated  that  he  was  pleased  that  the  capital  project  had  been  revisited  based  on 
reliability  and  important  studies.  He  said  it  was  difficult  to  keep  track  of  the  cuts 
and  changes  in  the  operating  budget  but  suggested  watching  for  consequences  of 
changes  from  staff  and  performance  next  year.  He  said  goals  and  objectives  for 
the  Planning  Department  and  the  Utilities  Engineering  Bureau  related  to  water 
supply  master  plan  objectives  and  reliability  for  the  coming  year  have  been 
outlined  in  the  budget,  but  some  initiatives  should  have  been  included. 
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Mr.  Mullane  recommended  the  following  changes  to  the  Commission's  proposal: 
(1)  use  the  remaining  amount  of  money  in  the  State  Revolving  Fund  for  the  Third 
Street  Light  Rail  Project;  (2)  reduce  funding  for  the  Rehab/Upgrade  of  Facilities  by 
$1  million  instead  of  defunding  it  entirely;  (3)  fund  existing  gap  between  the  fully 
funded  SFWA  Project  and  the  $4.4  million  project  incorporated  in  the  reallocation 
process.  With  regard  to  recommended  position  deletions,  Mr.  Mullane  stated  that 
staff  would  be  reviewing  the  list  to  see  its  impact  on  operations.  President  Makras 
stated  that  he  would  accept  staff's  recommendations.  He  said  the  dollar  amount  of 
the  positions  he  recommended  for  deletion  total  $4.2  million  plus  fringes  and  if 
there  were  an  alternative,  he  would  be  interested  to  see  it. 

Moved  by  President  Makras,  seconded  by  Commissioner  Normandy  to  continue 
Item  9  to  Friday,  February  16,  2001  at  10:00  a.m.  at  the  Board  of  Supervisors 
Chambers,  in  City  Hall;  passed  (5-0)  unanimously. 

10.  Public  Hearing  -  Discussion  and  possible  action  related  to  San  Francisco  Water 
Department  Rules  and  Regulations  Governing  Water  Service  to  Customers. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0035:     Replace  Section  B-Extension  of  Mains  of  the  San 

Francisco  Water  Department's  Rules  and  Regulations 
Governing  Water  Services  to  Customers  with  a  new 
version. 

1 1 .  Discussion  and  possible  action  related  to  the  2000  Urban  Water  Management  Plan 
Update.  (Continued  from  the  meeting  of  January  9,  2001 .) 

President  Makras  indicated  that  planning  for  the  future  should  be  done  using 
appropriate  documentation  and  methodology,  and  not  simply  sending  a  survey  to 
individuals  asking  their  future  water  supply  needs.  Mr.  Jensen  concurred.  He 
stated  that  the  planning  data  used  for  the  Water  Supply  Master  Plan  were  not 
based  upon  the  annual  survey  but  was  coordinated  with  the  annual  survey  and 
tailored  for  that  planning  process.  He  urged  that  BAWUA  agencies  be  included  in 
the  development  of  a  methodology. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0036:     Adopt  the  2000  Urban  Water  Management  Plan 

Update. 
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12.  Discussion  and  possible  action  related  to  an  agreement  with  the  Department  of 
Energy  Western  Area  Power  Administration. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No  01-0037:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Scheduling  Coordinator  Services  Agreement 
with  Western  Area  Power  Administration  (WAPA)  for  a 
period  of  three  years  and  1 1  months  expiring  December 
31 ,  2004,  and  not  exceeding  $250,000. 

13.  Discussion  and  possible  action  related  to  reallocation  of  funds. 

Moved  by  Commissioner  Cook  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No  01-0038:     Reallocate  $150,000  from  Moccasin  Reservoir  Dredging 

Project  to  Turbine  Generator  Renovation  Project. 


CONSTRUCTION  CONTRACTS 


Advertise 

14.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2337. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No  01  -0039:     Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2337,  Harry  Tracy  Water  Treatment  Plant 
Residuals  Thickening. 


Close 

1 5.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  HH-884. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  01-0040:     Accept  work  performed  for  Hetch  Hetchy  Water  & 

Power  Contract  No.  HH-884,  Rock  River  Lime  Plant 
Improvements;  approve  modification  No.  1  decreasing 
the  contract  by  $13,468.39  and  extending  completion 
time  by  8  calendar  days;  and  authorize  final  payment  of 
$23,051 .61  to  Jin  Construction  &  Electric  Co. 

1 6.  Discussion  and  possible  action  related  to  close  out  of  25  construction  contracts. 

President  Makras  recommended  that  the  balance  ($821 ,000)  derived  from  closing 
out  the  25  construction  contracts  be  reverted  to  the  Unappropriated  Fund  Balance. 
He  directed  staff  to  present  under  the  General  Manager's  Report  a 
recommendation  for  reallocating  account  balances  from  construction  contracts  that 
will  be  completed  and  closed  out  in  the  future. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution  passed  (5-0)  unanimously. 

Resolution  No.  01-0041 :     Accept  work  performed  for  25  UEB  construction 

contracts  awarded  prior  to  the  November  1998 
implementation  of  the  HRC  Diversity  Tracking 
requirements  for  M/WBE  companies;  and  authorize  final 
payment  of  $346,872.73  to  16  contractors. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 


17.  Discussion  and  possible  action  related  to  Legislative  Representation  and  Advocacy 
services. 

Item  17  was  continued  to  the  meeting  of  February  27,  2001  at  staff's  request. 
Amend 

17a.  Discussion  and  possible  action  related  to  the  Program  Management  Services 
Project. 

President  Makras  recommended  deleting  Item  7,  "Supplement  UEB  Labor"  in  the 
amount  of  $50,000.  Michael  Quan,  Utilities  Engineering  Bureau  Manager, 
explained  that  the  item  was  for  staff  charges  when  coordination  is  required 
between  SFWA  and  staff  for  project  specific  items.  President  Makras  directed  staff 
to  remove  the  UEB  Labor  item,  submit  it  as  a  work  order,  and  return  to  the 
Commission  with  an  explanation  of  how  the  money  is  going  to  be  spent. 
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Commissioner  Normandy  cautioned  staff  about  producing  a  CIP  Newsletter  in 
March  2001  when  the  Commission  had  not  approved  the  Communication  Outreach 
Plan  or  the  Capital  Improvement  Plan.  Mr.  Quan  responded  that  those  dates  were 
there  for  planning  and  budgeting  purposes  but  all  activities  are  on  hold  until  the 
plans  are  in  place. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0042:     Approve  the  transfer  of  a  total  of  $1 ,922,000  from 

various  projects  into  the  Program  Management  Service 
Project  for  the  San  Francisco  Water  Alliance  to  perform 
additional  work  in  Year  1  of  the  Program  Management 
Services  Contract. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commission  Normandy  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  3:40  P.M.  to  discuss  the 
following  items: 

20.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Skyline  Quarry,  San  Francisco  Watershed  Lands  in  San 
Mateo  County 
CCSF  -  Dowd/Hickman 
San  Francisco  Police  Department 
MOU  Renewal 

Item  20  was  continued  to  the  next  regular  Commission  meeting  scheduled  on 
February  27,  2001. 


Property: 

Parties  Negotiating: 

Permittee: 

Under  Negotiation: 
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Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        San  Mateo  County  Transit  District  v^City  and  County  of 

San  Francisco  (San  Mateo  County  Superior  Court  No.  405- 

695) 

Property:  Old  Muni  Right  of  Way 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Public  Utilities  Commission  General 
Manager  John  P.  Mullane,  Deputy  City  Attorney  Joshua  Milstein,  Deputy  city 
Attorney  John  Roddy,  Water  Supply  &  Treatment  Division  Manager  Cheryl  Davis, 
Bureau  of  Commercial  Land  Management  Director  Gary  Dowd,  Watershed 
Resource  Manager  Joseph  Naras,  and  Acting  Commission  Secretary  Lorna 
Navarro. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No  01  -0043:     Recommend  a  settlement  in  the  case  of  San  Mateo 

County  Transit  District  v.  City  and  County  of  San 
Francisco  (San  Mateo  County  Superior  Court  No.  405- 
695). 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        San  Mateo  County  Transit  District  v.  Costco  SSF  L.L.C., 

City  and  County  of  San  Francisco,  et.al.  (San  Mateo 
County  Superior  Court  No.  406-647) 
Property:  60-inch  waterline  easement. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Public  Utilities  Commission  General 
Manager  John  P.  Mullane,  Deputy  City  Attorney  Josh  Milstein,  Deputy  City 
Attorney  John  Roddy,  Water  Supply  &  Treatment  Division  Manager  Cheryl  Davis, 
Bureau  of  Commercial  land  Management  Director  Gary  Dowd,  Watershed 
Resource  Manager  Joseph  Naras,  and  Acting  Commission  Secretary  Lorna 
Navarro. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  01-0044:     Recommend  a  settlement  in  the  case  of  San  Mateo 

County  Transit  District  v.  Costco  SSF,  L.L.C.,  City  and 
County  of  San  Francisco,  et.al.  (San  Mateo  County 
Superior  Court  No.  406-647). 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:22 
P.M. 

Commissioner  Normandy  was  excused. 

23.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  not  to  disclose 
the  discussion  during  Closed  Session;  passed  (4-0)  unanimously. 

SPECIAL  ORDER  OF  BUSINESS 

25.  Discussion  and  possible  action  regarding  the  Fluoridation  Feasibility  Study. 

Staff  Endorse  the  East  Bay  Alternative  (System-wide 

Recommendation:         Fluoridation  Alternative)  as  a  preferred  fluoridation 

alternative  for  purposes  of  environmental  review;  and 
authorize  the  General  Manager  of  Public  Utilities  to  (1) 
submit  an  environmental  evaluation  application  and 
provide  information  to  the  San  Francisco  Planning 
Department  for  environmental  review,  and  (2)  undertake 
necessary  engineering  studies  and  designs  of  the  East 
Bay  Alternative. 

Andrew  DeGraca,  Water  Quality  Bureau  Manager,  presented  a  background  of 
SFPUC's  fluoridation  status,  the  impetus  for  the  fluoridation  feasibility  study,  and 
findings.  He  discussed  the  two  alternatives  that  were  identified  in  the  initial 
feasibility  study.  They  were  the  West  Bay  Alternative  and  the  East  Bay  Alternative. 
The  West  Bay  Alternative  consists  of  building  a  new  treatment  facility  to  replace 
the  existing  Polhemus  Road  facility.  The  East  Bay  Alternative  or  system-wide 
fluoridation  alternative  consists  of  expanding  the  Sunol  Valley  Chloramination 
Facility  to  be  built  at  the  San  Antonio  Pump  Station  to  add  more  tanks  and  pumps 
in  addition  to  other  chemicals  being  put  in  place  now.  This  alternative  adds 
436,000  individuals  receiving  fluoridated  water. 

The  SFPUC  conducted  a  number  of  outreach  activities  concerning  the  study.  The 
public  outreach  program  focused  on  communities  within  the  service  area  of  Bay 
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Area  Water  Users  Association  (BAWUA)  member  agencies.  They  conducted 
interviews  of  various  stakeholders  representing  environmental,  dental  and  public 
health,  and  general  civic  interests.  They  also  conducted  public  information 
meetings  in  San  Jose  and  San  Mateo. 

Mr.  DeGraca  stated  that  the  capital  cost  of  the  East  Bay  Alternative  is  one-third  of 
the  cost  of  the  West  Bay  Alternative.  The  operating  cost  is  twice  as  much  for  East 
Bay  Alternative  as  more  chemicals  would  be  used  due  to  higher  population  served. 
In  terms  of  total  cost  (factoring  capital  and  operational  costs),  the  East  Bay 
Alternative  is  20%  lower  than  West  Bay  Alternative  over  the  30  year  projected  life 
of  the  project.  The  Fluoridation  2000  Work  Group,  an  organization  involving  health 
organizations,  approved  a  grant  of  $250,000  to  offset  capital  costs  of  implementing 
system-wide  fluoridation  (East  Bay  Alternative). 

Mr.  DeGraca  stated  that  staff  was  recommending  the  East  Bay  Alternative  due  to 
its  operational  advantages  and  lower  costs. 

Note:  Jill  Thompson,  Commission  Secretary,  arrived  at  4:30  P.M. 

PUBLIC  COMMENTS: 

Ellie  Gioumousis  and  George  Gioumousis  ceded  their  comments  to  show  a  video 
submitted  by  the  Citizens  for  Safe  Drinking  Water.  The  videotape  was  about  a 
news  report  aired  on  Channel  11  concerning  fluoridation  and  its  ill  effects  to  health. 

Emily  Firman  played  a  videotape  showing  excerpt  of  an  unpaid  announcement 
made  by  Dr.  David  Satcher,  Surgeon  General  of  the  United  States  on  the  benefits 
of  community  fluoridation.  The  Surgeon  General  stated  that  fluoridation  is  an  ideal 
public  measure  to  eliminate  health  disparities  among  populations. 

Dan  Gustavson  of  the  San  Francisco  Dental  Society  spoke  in  favor  of  fluoridation 
and  played  a  video  recording  of  a  message  by  C.  Everett  Koop,  a  former  United 
States  Surgeon  General,  commenting  in  favor  of  fluoridation. 

Comments  Opposing  Fluoridation: 

Jeff  Green,  Director  of  Citizens  for  Safe  Drinking  Water,  commented  in  opposition 
to  fluoridation  stating  that  additional  fluoridation  will  increase  fluorosis.  Maureen 
Jones  of  the  Citizens  for  Safe  Drinking  Water,  stated  that  an  article  from  the 
Journal  of  the  American  Dental  Association  indicated  that  84%  of  tooth  decay 
occurs  in  the  fissures  of  teeth  where  fluoride  does  not  work.  Andrew  Berna-Hicks 
stated  that  fluoride  is  hazardous  to  health.  Patricia  Gray  of  Burlingame 
commented  that  ingesting  fluoride  is  hazardous  and  could  cause  damage  to  the 
nervous  system,  and  it  does  not  decrease  cavities  in  children.  Richard  Chiu,  from 
the  Town  of  Woodside,  stated  that  their  Town  Council's  position  was  that  adding 
fluoride  to  drinking  water  supply  eliminates  free  choice.  They  are  in  favor  of  the 
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West  Bay  Alternative.  Johanna  Corvello  stated  that  individuals  should  have  a 
choice  and  suggested  implementation  of  the  West  Bay  Alternative.  David  Lamar 
stated  that  the  SFPUC  was  not  required  from  a  legal  standpoint  to  fluoridate. 
Suzanne  Keehn  of  Palo  Alto  talked  about  the  harmful  effects  of  fluoride  to  health. 
Dr.  Cindy  Russell,  Chair  Person  of  the  Santa  Clara  County  Medical  Association, 
Environmental  Health  Committee,  and  speaking  as  an  individual  commented  that 
fluoridation  is  not  required  and  the  SFPUC  should  adopt  the  West  Bay  alternative. 
David  Smernoff,  Executive  Director  of  Bay  Area  Action,  commented  that  fluoride 
causes  serious  medical  consequence  when  ingested  and  that  fluoridation  should 
be  a  matter  of  individual  choice.  Barbara  Dawson  stated  that  fluoride  is  toxic  than 
lead  and  expressed  concerns  about  increased  medical  costs. 

Comments  in  Favor  of  Fluoridation: 

The  following  health  officials  commented  that  there  were  solid  scientific  evidence 
of  the  effectiveness  and  safety  of  water  fluoridation  in  all  ages  and  all 
socioeconomic  groups:  Dr.  Scott  Morrow,  Health  Officer  from  San  Mateo  County, 
Dr.  Art  Chen,  Health  Officer  from  Alameda  County,  Dr.  Marty  Fensterscheib, 
Health  Officer  from  Santa  Clara  County,  Dr.  Mitchell  Katz,  Health  Director  and 
Health  Officer,  City  and  County  of  San  Francisco;  and  Bernice  Otudeko,  Health 
Education  Specialist  for  the  Santa  Clara  County  Health  Department. 

Chuck  Kinney,  Council  Member,  City  of  Menlo  Park,  stated  that  although  their  City 
Council  did  not  take  action  on  fluoridation,  they  supported  staff's  recommendation. 
As  a  member  of  the  public,  he  believed  adding  fluoride  to  drinking  water  served 
public  interest  health  wise.  Tim  Risch,  City  of  Sunnyvale,  commented  that  the  City 
of  Sunnyvale's  official  position  is  neutral  with  respect  to  fluoridation,  but  if  deemed 
necessary  by  SFPUC,  they  would  accept  fluoridated  water.  Catherine  Ma,  a 
representative  from  the  California  Department  of  Health  Services,  Chief  of  North 
Coastal  Region  of  the  Drinking  Water  Field  Operations  Branch,  stated  that  system 
wide  fluoridation  is  the  most  preferred,  cost  effective  alternative.  Dr.  Don  Call,  a 
dentist  from  Sunnyvale  and  a  Member  of  the  Board  of  Directors  of  the  Santa  Clara 
County  Dental  Society,  quoted  the  Society's  position  statement  expressing  support 
of  community-wide  fluoridation  and  it  being  safe,  effective,  economical,  socially 
equitable,  and  a  good  policy. 

At  5:36  P.M.,  Commissioner  Cook  was  excused. 

Commissioner  Bhatt  advised  that  he  would  like  to  be  excused  before  6:00  p.m.  due 
to  a  prior  commitment.  President  Makras  announced  the  possible  lack  of  a 
quorum,  and  that  the  Commission  is  precluded  to  continue  the  meeting  without  a 
quorum.  He  suggested  continuing  the  meeting  to  Friday,  February  16,  2001  at 
10:00  a.m.  at  which  time  the  Commission  will  again  open  to  hear  public  comments 
from  those  individuals  who  have  not  spoken.  He  also  welcomed  letters  mailed  or 
faxed  to  the  Commission  concerning  their  comments  if  they  cannot  attend  the 
meeting  on  Friday. 
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Samantha  Stephen,  Dental  Director  of  the  San  Francisco  Health  Department, 
commented  in  support  of  the  East  Bay  Alternative,  stating  that  occurrence  of 
cavities  is  higher  to  those  who  have  not  been  exposed  to  fluoride.  Tom  Reeves, 
National  Fluoridation  Engineer  for  Center  for  Disease  Control  and  Prevention, 
stated  that  products  used  for  water  fluoridation  are  not  toxic  waste  products  of 
aluminum  and  nuclear  industrial  products.  Miguel  Martinez,  Dental  Health 
Foundation,  stated  that  fluoride  helps  prevent  cavities  and  it  is  the  safest  and  most 
effective  alternative  with  greatest  cost  savings.  Dr.  Ernest  Newbrun,  Professor  of 
Biology  at  the  University  of  California  San  Francisco,  stated  that  95%  of  the 
scientific  and  health  community  support  water  fluoridation.  It  is  a  widely  accepted 
public  health  measure  and  there  are  no  significant  health  risks  at  optimal  level. 

President  Makras  ended  Public  Comments  at  the  verge  of  losing  a  quorum. 

Commissioner  Caen  moved  to  continue  the  meeting  to  February  16,  2001  at  10:00  A.M. 
at  the  Board  of  Supervisors  Chambers.  Commissioner  Bhatt  seconded.  The  motion 
passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:       5:56  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0035 


WHEREAS,  The  current  Section  B-  Extension  of  Mains  of  the  Rules  and 
Regulations  Governing  Water  Services  to  Customers  of  the  San  Francisco  Water 
Department  (Rules)  are  deficient  and  do  not  address  the  upgrade  of  an  existing  main  to 
meet  a  new  applicant's  demand;  and 

WHEREAS,  The  SFWD  should  not  generally  require  its  customers  to  absorb 
costs  of  extension  that  do  not  have  a  system  wide  benefit  as  established  in  current  rules; 
and 

WHEREAS,  The  current  rules  are  not  specific  on  the  ownership  transfer  of  an 
installation  from  an  applicant  to  SFWD;  and 

WHEREAS,  The  current  rules  do  not  establish  reasonable  cost  sharing  among 
customers  who  utilize  an  extension;  and 

WHEREAS,  A  new  version  of  the  rules  is  easier  to  understand  and  apply  than 
amendments  to  the  current  rules;  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  replaces  the  Section  B-  Extension  of 
Mains  of  the  San  Francisco  Water  Department  Rules  and  Regulations  Governing  Water 
Services  to  Customers  with  a  new  version  dated  January  16,  2001  as  attached  and 
recommended  by  the  General  Manager  of  the  Public  Utilities  Commission. 

The  new  rules  will  be  effective  February  13,  2001 . 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of      ^.  February  13,  2001 


Secretary,  Public  Utilities  Commission 
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SECTION  B  -  EXTENSION  OF  MAINS 

In  the  context  of  this  Section  B,  the  term  "extension"  shall  mean  the  installation  of  a  new 
water  main  to  an  area  that  has  no  existing  main  referred  to  as  "new  extension",  or  to  the 
upgrade  to  an  existing  main  referred  to  as  "extension  upgrade"  to  meet  new  demand  of 
the  applicant.  Extension  upgrade  includes  the  changeover  of  service  lines  from  the 
existing  main  to  the  new  main.  Rules  established  for  "extension"  without  any  specific 
"new"  or  "upgrade"  shall  apply  for  both  cases. 

The  term  "facility  "shall  mean  any  new  installation  besides  the  main  extensions.  Typical 
facilities  include  pump  stations,  hydro-pneumatic  stations,  reservoirs,  water  tanks,  and 
pressure  regulator  stations. 

Rule  1.  Installation 

The  Department  will  determine  if  a  main  or  mains  extension  or  modifications  to  existing 
Department  facilities  or  new  facilities  are  required  based  on  the  applicant's  water 
demands. 

The  Department  will  specify  characteristics  of  the  extension  such  as  size,  location  of  the 
mains  and  any  facilities  that  are  required  or  approve  extension  or  facility  characteristics 
proposed  by  the  applicant. 

The  Department  will  be  responsible  for  the  design  of  the  extension  or  facility  or  approve 
the  applicant's  design. 

The  Department  will  do  the  installation,  hire  a  contractor  or  approve  a  contractor  hired 
by  the  applicant  to  do  it. 

No  extension  or  facilities  shall  be  installed  until  such  time  as  roadways  are  completed  to 
sub-grade  and  construction  of  curbs  and  gutters  are  completed. 

Installation  by  a  contractor  shall  be  inspected  either  by  SFPUC  inspectors  or  by 
inspectors  selected  or  approved  by  the  Department. 

Rule  2.  Ownership  Transfer 

a)  Installations  in  streets  already  accepted  by  the  City  Board  of  Supervisors 
(BOS) 

-    Installation  done  by  the  Department 

The  ownership  of  the  installation  is  with  the  Department. 
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-    Installation  done  by  others 

The  ownership  of  the  installation  is  transferred  to  the  Department  on  the  day 
the  installation  is  put  into  service  or  the  day  the  applicant  provides  to  the 
Department  a  5-year  warranty  as  to  workmanship,  whichever  is  later.  The  5- 
year  workmanship  warranty  shall  be  in  the  form  of  a  warranty  bond  or  other 
financial  instrument  acceptable  to  the  Department. 

b)  Installation  in  streets  not  accepted  by  BOS  or  in  private  properties. 

Ownership  of  the  installation  remains  with  the  applicant.  The  Department  will 
install  appurtenances  (valves,  meters)  in  the  system  that  delineate  the  ownership 
boundary  change. 

The  Department  may  assume  the  ownership  of  the  installation  if  certain 
conditions  are  met.  Conditions  include  but  are  not  limited  to: 

-  Pipeline  right-of-way,  facility  access  roads,  and  facility  sites,  as 
determined  by  the  Department,  have  been  provided  to  the  Department. 

-  Design  plans  and  specifications  have  been  approved  by  the 
Department  prior  to  construction. 

-  The  installation  met  the  Department  standards.  The  Department  may 
make  a  field  investigation  to  insure  the  conformance  to  Department 
standards  and  require  modifications/repairs  as  necessary  before 
considering  the  ownership  transfer. 

-  The  inspection  has  been  performed  by  SFPUC  inspector  or  inspector 
approved  by  the  Department. 

-  As-built  drawings,  acceptable  to  the  Department,  have  been  provided 
to  the  Department. 

-  A  5-year  warranty  as  to  workmanship,  from  the  construction 
completion  date  of  the  installation  or  repairs/modifications  work  has 
been  provided  to  the  Department. 

If  the  Department  satisfies  all  its  requirements  and  accepts  the  ownership  of  the 
installation,  the  Department  will  issue  a  Certificate  of  Ownership  Change.  The 
effective  date  of  the  ownership  transfer  will  be  the  date  on  the  certificate. 

Rule  3.  Financial  Responsibilities 

Unless  otherwise  indicated,  the  applicant  is  responsible  for  all  costs  of  the  installations 
required  to  meet  new  demands  and  costs  related  to  the  ownership  transfer. 
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Costs  of  the  installations  include,  but  are  not  limited  to,  costs  for  project  management, 
planning,  design,  materials,  equipment,  installation,  inspection,  system  disinfection,  and 
land  acquisition  (as  applicable). 

For  the  service  or  work  to  be  performed  by  the  Department,  the  applicant  shall  make  a 
deposit  equal  to  the  estimated  cost,  as  determined  by  the  Department.  At  the 
completion  of  the  installation,  the  Department  will  determine  the  actual  costs.  Refund  or 
additional  charges  shall  be  made  to  or  requested  from  the  applicant  should  the 
estimated  costs  differ  from  the  actual  costs. 

If  any  of  the  costs  have  been  paid  to  a  party  besides  the  Department,  at  the  completion 
of  the  installation,  the  applicant  shall  submit  to  the  Department  these  costs  incurred  by 
him/her  for  each  extension  and  each  facility.  The  applicant  shall  provide  all  supporting 
documents  to  the  Department  for  these  costs.  The  Department  will  review  the 
expenditures  and  determine  the  reasonable  costs  that  will  be  applied  for  future  refunds, 
if  any.  If  the  applicant  fails  to  submit  the  costs  to  the  Department  within  60  calendar 
days  after  the  day  when  the  installation  is  put  into  service,  the  Department  will 
unilaterally  determine  the  reasonable  costs. 

Where  the  Department,  in  the  anticipation  of  future  development,  specifies  an  extension 
system  that  is  beyond  and  above  the  need  of  the  applicant,  the  applicant  is  only 
responsible  for  the  system  that  satisfies  existing  customers'  and  the  applicant's 
demands. 

The  Department  will,  at  its  own  expense  and  without  deposit,  install  the  first  150  feet 
and  street  crossings  of  a  new  extension  required  to  provide  exclusively  standard 
service.  If  the  new  extension  exclusive  for  standard  service  is  longer  than  150  feet,  the 
applicant  is  only  responsible  for  the  portion  of  the  extension  in  excess  of  the  first  150 
feet  and  street  crossings.  For  a  new  extension  required  for  fire  or  other  services 
(besides  standard  service),  or  an  extension  upgrade  for  any  service,  the  applicant  is 
responsible  for  the  entire  cost  of  the  extension. 

Rule  4.  Cost  Sharing  by  New  Applicants 

a)  Cost  Sharing  Requirements 

New  applicants,  who  need  the  service  from  an  extension  or  a  facility,  shall  be 
required  at  the  time  of  application  for  service  to  pay  through  the  Department  their 
shares  of  the  installation  cost  paid  by  the  previous  applicant(s),  if  the  dates  of  the 
new  applications  are  within  10  years  of  the  date  when  the  extension  or  the  facility 
is  put  into  service.  The  Department  will  determine  the  costs  as  determined 
hereinafter.  The  Department  will  make  the  request  to  the  new  applicants,  collect 
monies  from  them  and  pay  to  previous  applicant(s). 

The  Department  will  make  refund  payments  to  the  previous  applicant(s)  who 
actually  paid  for  the  installation  or  part  of  it.  The  right  of  collecting  refunds  is  not 
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transferable.  Previous  applicant(s)  who  are  entitled  to  refunds  shall  notify  the 
Department  of  any  address  change.  If  the  Department  cannot  contact  an 
applicant  to  send  a  refund,  the  Department  will  retain  the  fund. 

No  service  hook-up  for  new  applicants  shall  be  made  before  the  sharing  costs 
are  deposited  to  the  Department. 

No  cost  sharing  is  required  for  applications  submitting  after  the  10-year  period. 

The  Department  will  retain  5%  of  the  refund  monies  to  administer  the  refund 
program. 

b)  Cost  Sharing  for  Main  Extensions 

The  share  S  of  each  new  connection  is  proportional  to  the  meter  size  M  (in 
inches)  and  the  length  L  (in  feet)  from  the  beginning  of  the  extension  to  the 
connection.  This  information  shall  be  from  the  Customer  Service  Bureau  records 

MxL 

S  =  xC 

T 

S:  Cost  share  of  the  connection  for  meter  size  M  (inches)  at  the  distance  L  (feet) 
from  the  beginning  of  the  extension. 

C:  Total  cost  of  the  extension  paid  by  the  original  (first)  applicant. 

T:  The  sum  of  M  x  L  terms  of  all  connections  to  the  extension.  Changeover 

connections  for  extension  upgrade  are  excluded. 

Every  time  there  is  an  application  for  a  new  connection  to  the  extension,  term  "T" 
will  increase  and  the  cost  share  of  all  previous  connections  will  be  reduced. 
Applicants  of  previous  connections  will  receive  a  refund,  which  is  the  difference 
of  their  previous  cost  share  and  the  new  cost  share. 

In  case  of  an  extension  upgrade,  all  existing  services  that  need  to  be  connected 
to  the  new  main  (changeover)  shall  not  be  considered  as  new  connections  and 
consequently  will  not  be  included  in  the  cost  sharing  calculation. 
The  applicant  shall  not  receive  any  refund  if  he/she  asks  for  disconnection  of  a 
service  that  was  part  of  the  cost  sharing  calculation. 

An  applicant,  who  needs  an  extension  from  an  existing  extension,  shall  share  the 
cost  for  the  entire  length  of  the  existing  extension  (the  total  length  of  the 
extension  will  be  used  to  calculate  his/her  share).  Besides,  he/she  will  be 
responsible  for  the  entire  cost  of  the  new  extension. 
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c)  Cost  Sharing  for  Facility 

-  Facility  can  accommodate  additional  demand  of  the  new  applicant 

If  the  Department  determines  that  the  facility  can  accommodate  the  new 
applicant's  demand,  the  cost  sharing  is  proportional  to  the  ratio  of  the  new 
demand  d  (in  gallons  per  minute,  gpm)  over  the  total  capacity  D  (gpm)  of  the 
facility.  The  ratio  shall  be  determined  by  the  Department. 

The  cost  share  S  of  the  new  applicant  will  be: 

d 

S  =  xC 

D 

C:  Total  cost  of  the  facility  excluding  main  extension  paid  by  the  original 
applicant 

-  Facility  cannot  accommodate  additional  demand  of  the  new  applicant 

If  the  Department  determines  that  the  facility  cannot  accommodate  the  new 
applicant's  demand  and  it  needs  to  be  upgraded  to  satisfy  new  demand,  the 
cost  sharing  shall  be  through  an  agreement  between  the  original  and  new 
applicants  with  the  approval  of  the  Department.  If  no  agreement  can  be 
reached  within  90  calendar  days  from  the  date  of  the  new  application,  the 
Department  shall  unilaterally  determine  the  cost  sharing  based  on 
modifications  to  the  facility  that  best  suit  the  Department's  operation.  Besides 
the  cost  share  for  the  existing  facility,  the  new  applicant  shall  be  responsible 
for  all  modifications  as  determined  by  the  Department. 

d)  Cost  Sharing  Paid  to  the  Department 

The  Department  may  also  decide  to  install  an  additional  extension  or  oversize  an 
extension  or  a  facility  needed  by  an  applicant  to  satisfy  anticipated  future 
demands.  The  Department  will  be  responsible  for  what  is  above  and  beyond  the 
applicant  demand.  However,  any  new  applicant  who  needs  the  service  of  the 
additional  or  upgraded  extension  or  facility  will  be  requested  to  share  the  cost 
paid  by  the  Department  in  the  same  way  as  outlined  in  b)  and  c)  above. 

Under  no  circumstances  shall  customers  be  requested  to  pay  any  cost  share  for 
connecting  to  a  new  main  that  has  been  installed  as  part  of  the  Department's 
systematic  Ductile  Iron  Main  Replacement  Program. 


End  Of  Section  B 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "0036 


WHEREAS,  the  Urban  Water  Management  Planning  Act  of  1983,  amended  through 
2000,  requires  that  an  urban  water  supplier  serving  3,000  customers  or  3,000  acre-feet  per  year 
must  prepare  an  Urban  Water  Management  Plan  update  every  five  years  beginning  in  1985; 

WHEREAS,  the  SFPUC  in  compliance  with  this  Act  has  prepared  an  update  to  its  Plan; 

WHEREAS,  the  2000  Plan  update  provides  past,  current  and  future  water  demands  to 
year  2020  for  both  wholesale  and  retail  customers; 

WHEREAS,  the  2000  Plan  update  explores  the  SFPUC  water  system  reliability  and 
drought  contingency  plans  for  both  wholesale  and  retail  services; 

WHEREAS,  the  2000  Plan  update  explores  the  SFPUC's  plans  to  improve  water  supply 
reliability  during  droughts  for  its  retail  customers  by  developing  groundwater  and  reclaimed 
water;  now,  therefore,  be  it 

RESOLVED,  that  the  SFPUC  adopts  the  2000  Plan  update  and  submits  it  to  the  State  of 
California  Department  of  Water  Resources  in  accordance  with  the  Urban  Water  Management 
Planning  Act;  and,  be  it 

FURTHER  RESOLVED,  that  the  SFPUC  directs  the  General  Manager  to  transmit  the 
2000  plan  update  to  the  State  of  California's  Department  of  Water  Resources. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      FEB  1  3  2001  


^  / 

<s  Commission 


I 

Secretary,  P/jblic  Utilities 

I 


C  i  3?" 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  ~  0  0  3  7 


WHEREAS,  The  City  has  need  of  a  full  service  Scheduling  Coordinator  ("SC") 
to  submit  its  transmission  and  energy  schedules  to  the  California  Independent 
System  Operator  ("ISO")  in  accordance  with  the  ISO  tariff  approved  by  the  Federal 
Energy  Regulatory  Commission  ("FERC");  and 


WHEREAS,  The  City  is  currently  an  existing  Western  Area  Power  Authority 
("WAPA")  firm  electric  service  customer  under  Contract  No.  98-SNR-00091;  and 


WHEREAS,  WAPA  is  certified  by  the  California  Independent  System  Operator 
("ISO")  as  a  Scheduling  Coordinator  in  accordance  with  the  ISO  Tariff;  and 


WHEREAS,  The  City  has  requested  that  WAPA  provide  certain  SC  services 
pursuant  to  the  ISO  Tariff,  and  WAPA  is  willing  to  provide  certain  SC  services  to  the 
City;  now,  therefore,  be  it 


RESOLVED,  That  the  General  Manager  is  hereby  authorized  to  execute  the 
Scheduling  Coordinator  Services  agreement  with  WAPA  for  a  period  of  3  years  and 
11  months  expiring  December  31,  2004,  and  not  exceeding  $250,000. 


BE  IT  FURTHER  RESOLVED,  That  the  Commission  requests  the  Board  of 
Supervisors  to  approve  indemnifying  and  holding  harmless  the  United  States  against 
claims  arising  from  the  activities  of  the  City  under  the  contract;  and  waiving 
requirement  of  Section  21.35  of  the  San  Francisco  Administrative  Code  that  every 
contract  contain  a  statement  regarding  liability  of  claimants  for  submitting  false 
claims;  and  waiving  requirement  of  section  21.19  of  the  San  Francisco 
administrative  code  that  every  contract  contain  a  statement  regarding  guaranteed 
maximum  costs. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       FEB  1  3  2001  


- 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1 "  0  0  3  8 


WHEREAS,  reallocation  of  funds  from  Project  CUH894  -  Moccasin  Reservoir  Dredging 
to  Project  CUH851  -  Turbine  Generator  Renovation  is  necessary  to  cover  unexpected  project 
costs;  and 


WHEREAS,  the  reallocation  is  essential  to  continue  work  related  to  renovating  generator 
turbines  to  maintain  power  generation  system  reliability;  and 


WHEREAS,  Project  CUH894  -  Moccasin  Reservoir  Dredging  has  been  deferred  to  fiscal 
year  2002/03  due  to  unresolved  environmental  issues;  and 


WHEREAS,  sufficient  funds  in  the  amount  of  $200,000  remain  in  CUH894  -  Moccasin 
Reservoir  Dredging  to  continue  the  environmental  work;  and 


WHEREAS,  funds  for  the  dredging  work  will  be  requested  in  a  future  year,  when  needed; 
now,  therefore,  be  it 


RESOLVED,  that  this  Commission  approves  the  reallocation  of  funds  in  the  amount  of 
$150,000  from  Project  CUH894  -  Moccasin  Reservoir  Dredging,  to  Project  CUH851  -  Turbine 
Generator  Renovation. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  1  3  2001  ^  s)  ^- 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "00  39 


WHEREAS,  The  San  Francisco  Water  Department's  goal  is  to  reduce  the  amount  of 
residuals  being  discharged  into  system  reservoirs  from  its  treatment  plants;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  No.  WD-2337,  Harry  Tracy  Water  Treatment  Plant  Residuals 
Thickening;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is 
$7,740,000;  and 

WHEREAS,  $7,800,000  will  be  available  at  the  time  of  contract  award  from  Project 
CUW218,  HTWTP  -  Sludge  Thickening;  and  additional  project  funds  will  be  requested  in  FY 
2001/2002  to  fund  construction  management  and  contract  contingency;  and 

WHEREAS,  HRC  subcontracting  goals  of  16.7%  MBE  and  4.8%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  Contract  No.  WD-2337,  Harry  Tracy  Water  Treatment  Plant  Residuals 
Thickening,  will  not  have  a  significant  impact  on  the  environment,  and  has  issued  a  Negative 
Declaration  based  on  the  Guidelines  of  the  State  Secretary  for  Resources;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-2337,  Harry  Tracy  Water  Treatment  Plant 
Residuals  Thickening,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to 
advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _      FEB  1  3  2001  ^   

Secretary,  Pumic  Utilities  Commission 


I  r3 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1 "  0  0  4  ( 


WHEREAS,  Construction  has  been  completed  for  Hetch  Hetchy  Water  &  Power 
Contract  No.  HH-884,  Rock  River  Lime  Plant  Improvements  by  the  contractor,  Jin 
Construction  &  Electric  Co.;  and 

WHEREAS,  The  construction  contract  start  date  was  October  18,  1999,  and  the 
contract  work  was  completed  on  March  24,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $313,000  and  the  original  duration 
was  150  consecutive  calendar  days; 

WHEREAS,  Modification  No.  1  (Final)  decreases  the  contract  by  $13,468.39  as 
the  result  of  overtime  charges,  unutilized  contractor  allowances,  fines  for  violation  of  the 
State  Subcontracting  Law,  architectural  and  sediment  trap  work;  reduces  the  final 
contract  amount  to  $299,531.61,  and  extends  the  contract  duration  by  8  consecutive 
calendar  days  for  a  total  of  158  consecutive  calendar  days; 

WHEREAS,  Funds  are  available  in  Project  CUH900  -  River  Lime  Plant 
Improvements;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  had  made  good  faith  efforts 
to  meet  the  subcontracting  goals  through  the  use  of  substitute  subcontractors;  now, 
therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Hetch 
Hetchy  Water  &  Power  Contract  No.  HH-884,  Rock  River  Lime  Plant  Improvements; 
approves  Modification  No.  1  (Final),  decreasing  the  contract  by  $13,468.39,  for  a  final 
contract  amount  of  $299,531.61,  and  with  a  time  extension  of  8  consecutive  calendar 
days  for  a  total  contract  duration  of  158  consecutive  calendar  days;  and  authorizes  final 
payment,  in  the  amount  of  $23,051.61,  to  the  contractor,  Jin  Construction  &  Electric  Co. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        FEB  1  3  2001  ^\    

Secretary,  fkfblic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

CITY  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  4  1 


WHEREAS,  Construction  is  complete  for  a  number  of  contracts  which  have  not  been 
closed  out;  and  which  were  awarded  prior  to  the  HRC  Diversity  Tracking  implementation  date  of 
November  1998;  and 

WHEREAS,  Some  of  these  contracts  involve  funds  which  have  not  been  paid  to 
contractors,  and  others  may  have  contract  encumbrances  or  excess  project  funds  which  therefore 
cannot  be  used  for  other  work;  and 

WHEREAS,  Funds  are  available  in  the  sum  total  of  $821,894.87  and  are  found  in  the 
previously  identified  accounts;  and 

WHEREAS,  The  HRC  has  agreed  to  approve  the  closeout  of  these  contracts  on  the  basis 
of  the  MBE/WBE  subcontractor  participation  goal  information  the  SFPUC  is  able  to  provide  at 
this  time;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  25  UEB 
construction  contracts  awarded  prior  to  November  1998  implementation  of  the  HRC  Diversity 
Tracking  requirements  of  M/WBE  companies,  and  authorizes  final  payment  in  the  sum  total  of 
$346,872.73  to  16  contractors,  thereby  closing  these  construction  contracts  and  releasing  a  total 
of  $821,894.87  from  the  respective  accounts. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      FEB  1  3  2001  

SecretaryyPublic  Utilities  Commission 


■ 


MASS  CONTRACT  CLOSEOUT  LIST 
CONTRACTS  AWARDED  PRIOR  TO  NOVEMBER  1998,  HRC  DIVERSITY  IMPLEMENTED  DATE 


Contract  Number  &  Title 

Prime  Contractor 

Award 

Completion 

Original 

Final  Contract 

Owed  to  Contractor 

Funds 

Original 

Final 

Date 

Date 

Amount 

Amount 

(including  retention, 

Remaining  - 

MBE/WBE 

MBE/WBE 

if  any) 

Subcontractor 

Subcontractor 

S  &  % 

$&% 

WP-04  Tuolumne  Meadows  Sewer  Rehab. 

Progressive  Pacific 

1/3/94 

9/12/95 

$374,642.00 

$391,815.70 

$2,500.00 

$12,838.00 

N/A 

N/A 

HH-757  Kirkwood  Powerhouse  Addition 

Tutor-Saliba  Corporation 

10/2/85 

3/22/89 

$13,336,428.18 

$13,336,428.18 

$0.00 

$101,420.00 

N/A 

N/A 

HH-837  Moccasin  Penstock  Anchor  Repair 

A.  Ruiz  Construction 

11/8/95 

2/29/96 

$2,132,416.00 

CO  A  Ad  aqa  r\f\ 

$0.00 

$193,186.00 

N/A 

N/A 

UIUI  OQQP  Can  I  nan  1 i  in  Pinolinoc  Prrtccnuor 
nn  Ou9n  Odi  1  JtJaLJUII  1  rlJJtJIH  ItJS  vl  UsaUVcl 

Can  1  i lie  Rrin7ana/Rannpr  Pinplinp 
Oaf  i  luio  uui  iLuucvnai  i^jci  r  ipcut  it? 

8/1  3/Qfi 

O/  1  \Jf  <J\J 

£1  161  000  no 

^  1  ,  IUI  (WVV.VU 

$1,157,439.99 

$0.00 

$4,287.31 

N/A 

N/A 

HH-846  Early  Intake  Sluice  Gate  Replacement 

Shimmick  Construction,  Inc. 

8/27/97 

11/30/97 

$529,000.00 

$464,396.10 

$5,227.93 

$66,603.00 

N/A 

N/A 

HH-859  Moccasin-Newark  Transmission  Line 

Midwest  Painting  Inc. 

9/3/97 

6/1/99 

$300,000.00 

$380,000.00 

$3,111.18 

$22,247.33 

City  Lumber  &  Hardware-10%  MBE 

$47,356.96/12.5%  MBE 

TrwAjar  Paintinn    Phaco  0 
1  UWdl  r  all  nil  iy,  ■  1  laac  c. 

WD-2107  SVWT  Plant  Expansion 

Nibbi-Lowe  Construction,  J.V. 

3/31/92 

8/1/95 

$4,569,960.00 

$4,919,454.00 

$100.00 

$65,222.00 

Vela  Steel  -  $102,000.00/2.23% 

N/A 

Big  J.  Trucking  -  $1 5,000.00/.33% 

N/A 

Garcia  Sales  -  $30,000.00/.66% 

N/A 

Pneumatic  Controls  -  $200,000.00/4.3% 

N/A 

Ernie  Lowe  Const.  -  $2,559,178.00/  56% 

N/A 

Link  International  -  $40,000.00/.88% 

N/A 

PDW  Enterprises  -  $30,000.00/.66% 

N/A 

San  Jose  Transport  -  $10,000.00/.22% 

N/A 

National  Electric  -  $200,000.00/4.38% 

N/A 

WD-2122  DIM  Geary 

Francis  Construction,  Inc. 

11/16/96 

7/11/97 

$423,820.00 

$370,117.00 

$0.00 

$37,600.00 

Vargas  Esquivel  -  $467,880.41 

$72,398.84 

Vickers -$31,182.15 

N/A 

P&K  Trucking  -  $5,089.40 

N/A 

Bode  Gravel  Co.  -  $10,192.86 

N/A 

WD-2132  R  Millbrae  Shops 

Berrios  Construction 

12/31/93 

3/31/95 

$2,974,520.00 

$2,919,693.20 

$0.00 

$9,060.00 

N/A 

N/A 

WD-2159R  Forest  Hill  Tank  Interior  Coating 

Bay  Area  Coating  Company 

6/30/94 

7/31/95 

$66,800.00 

$63,785.00 

$0.00 

$3,015.00 

N/A 

N/A 

Michael  J.  Trucking  -  $57,000.00/12% 

N/A 

Double  B&L  Trucking  -$19,500.00/4.1% 

N/A 

Vargas  &  Esquivel  -  $24,000.00/5% 

N/A 

WD-2187  DIM  10th  Street 

Francis  Construction,  Inc. 

11/19/96 

10/10/97 

$614,145.00 

$600,876.00 

$32,003.00 

$20,677.00 

N/A 

N/A 

WD-2195  DIM  VallejoSt. 

P  &  J  Utility 

2/24/98 

10/2/98 

$400,340.00 

$410,195.05 

$500.00 

$25,064.00 

Vargas  &  Esquivel-$45,000.00/1 1 .20% 

N/A 

Vickers  -  $30,000.00/7.50% 

N/A 

Double  B&L  Trucking  -  $16,000.00/2.5% 

N/A 

J.  Higgins  -$17,000.00/4.20% 

N/A 

WD-2196  HTWTP  Standby  Air  Backwash  Blower  Sys 

Schram  Construction 

12/31/97 

$214,300.00 

$231,070.00 

$500.00 

$4,244.00 

N/A 

N/A 

WD-2205  DIM  Installation  O'Farrell 

A.  Ruiz  Construction  Co.  &  Asso. 

12/29/97 

7/14/98 

$419,220.00 

$410,333.00 

$200.00 

$8,887.00 

N/A 

N/A 

WD-2206  Replace  Castlewood  Reservoir 

A.  Ruiz  Construction  Co.  &  Asso. 

1/28/97 

8/6/98 

$882,885.00 

$1,014,385.00 

$4,779.22 

$15,245.23 

Sierra  Electric  -  $45,1 17.00 

$45,117.00 

JC  Metal -$24,371.00 

$24,371.00 

WD-2219  Pulgas  Pump  Station  Valve  Installation 

Schram  Construction,  Inc. 

6/15/98 

9/2/99 

$227,000.00 

$227,000.00 

$0.00 

$0.00 

Sierra  Electric  -  $43,550.00/19% 

$44,537.58/5.15% 

Pribuss  Engrg,  Inc.  -  $31,700.00/14% 

$34,542.12/7.24% 

WD-2225  SAPS  Valving  &  Chlorination/Dechlor  Sys 

Schram  Construction,  Inc. 

8/1 1/97 

10/31/98 

$1,520,228.00 

$1,670,131.43 

$0.00 

$14,796.40 

Coast  Geo  -  $235,000.00/15.50% 

N/A 

Vargas  Esquivel  -  $31 ,045.00/2% 

N/A 

Pribuss  Engr.  -  $150,000.00/10% 

N/A 

R&A  Supply  -  $80,000.00/5% 

N/A 

Sierra  Electric  -  $178,000.00/12% 

N/A 

vVD-2231  SVWTP  Standby  Power  Modification 

Schram  Construction,  Inc. 

7/24/98 

10/18/00 

$527,000.00 

$558,392.26 

$0.00 

$0.00 

GC  Electric  -  $230,000.00/43.6% 

$1,527.43/40.5% 
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MASS  CONTRACT  CLOSEOUT  LIST 
CONTRACTS  AWARDED  PRIOR  TO  NOVEMBER  1998,  HRC  DIVERSITY  IMPLEMENTED  DATE 


ATTACHMENT  2 


Contract  Number  &  Title 

Prime  Contractor 

Award 

Completion 

Original 

Final  Contract 

Owed  to  Contractor 

Funds 

Original 

Final 

Date 

Date 

Amount 

Amount 

[including  retention, 

Remaining. 

MBE/WBE 

MBE/WBE 

if  any) 

Subcontractor 

Subcontractor 

$  &  % 

$  &  % 

Sierra  Electric  -  $35,000.00/6.6% 

$36,011.00/7% 

WD-2250  Sunol  Plant  Equipment  Anchorage  & 

Schram  Construction,  Inc. 

7/30/98 

6/1/00 

$4,350,250.00 

$4,605,248.89 

$0.00 

$0.00 

ANCO  Iron  -  $454,937.00 

$461,031.00/10% 

Chemical  Handling 

Michael  J.  Trucking  -  $20,000.00 

$18,062.00/0.4% 

Sierra  Electric  $348,000.00 

$402,336.00/8.7% 

LTM  Construction  $360,000.00 

$364,21 5.00/7.9% 

Vickers  Concrete  $10,000.00 

$23,027.00/0.5% 

Vargas  &  Esquivel  $40,000.00 

$52,783.00/7.9% 

WD-2255  SVWTP  Filter  Console  Modification 

Transdyn  Controls,  Inc. 

9/18/98 

9/15/00 

$1,734,000.00 

$1 ,897,298.00 

$1,332.00 

$30,658.00 

Cresci  Electric  -  $500,000.00/26% 

$579,952.00 

WD-2264  Security  Fence  Upgrade,  San  Mateo  County 

West  Coast  Fence 

8/25/98 

1/28/99 

$185,700.00 

$185,700.00 

$1,570.00 

$0.00 

Myron  Demolition  -  $47,500.00/26% 

$47,500.00/26% 

CW-126  Hunters  Point  Pump  Station  Demolition 

Covey  Trucking,  Inc. 

3/24/98 

1/13/98 

$195,900.00 

$200,780.00 

$4,980.00 

$21,195.00 

Big  J  Trucking  •  $2,1 07.00/1 .07% 

N/A 

E.Mitchell  -  $76,300.00/38.95% 

N/A 

CW-133  SEWPCP  Bldg.  200  Improvements 

Homer  J.  Olsen 

5/26/98 

8/31/99 

$2,055,825.00 

$2,079,889.87 

$280,834.40 

$3,783.60 

Marinship  Const.  -  $25,000.00/12.2% 

N/A 

NCCI  Enterprises  -  $125,000.00/6.1% 

N/A 

CW-141  Oceanside  PCP  Grit  Classifier  Revision 

Schram  Construction,  Inc. 

8/17/98 

2/11/99 

$343,000.00 

$414,010.00 

$10.00 

$90,833.00 

N/A 

N/A 

1253N  (RR0002)  12th  Street  Sewer  Replacement 

A.  Ruiz  Construction,  Inc. 

7/13/98 

10/26/98 

$255,060.00 

$216,060.00 

$9,225.00 

$71,033.00 

JMB  Construction  -  $20,000.00/7.8% 

$9,609.03/4.4% 

Esquivel  Trucking  -  $28,809.00/1 1 .3% 

N/A 

i 

Cobra  Trucking  -  $12,000.00/4.7% 

$26,552.50/12.3% 

i 
I 

$346,872.73 

$821,894.87 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0042 


WHEREAS,  additional  funding  for  Program  Management  Services,  Project 
CUW224,  is  necessary  for  the  first  year  of  the  San  Francisco  Water  Alliance  (SFWA) 
contract  to  allow  SFWA  to  meet  required  Year  1  and  Long  Term  Key  Performance 
Measures  while  assisting  SFPUC  with  the  implementation  of  the  capital  improvement 
program;  and 

WHEREAS,  the  additional  funding  in  the  amount  of  $1,922,000  will  be  allocated 
for  1)  Diversity  Program  -  $367,000;  2)  Communication  Program  -  $289,000;  3)  Cost 
Estimating  Startup  -  $120,000;  4)  Staff  Training  -  $129,000;  5)  Project  Control/Closeout 
-  $180,000;  6)  Space  Reconfiguration  to  Accommodate  Additional  Staff  -  $130,000;  7) 
Controller  Office  Audit  -  $50,000;  8)  Program  Management  System  -  $195,000;  and  9) 
CIP  2000  -  $462,000;  and 

WHEREAS,  the  additional  $1,922,000  will  increase  the  Program  Management 
Services  budget  from  $3,282,000  to  $5,204,000;  and 

WHEREAS,  available  funds  will  be  reallocated  from  1)  Crystal  Springs  Dam 
Discharge  Outlet  (Project  CUW232)  -  $788,400;  2)  New  Service  and  Meters  (Project 
CUW830)  -  $379,600;  3)  Clean  Water  Unallocated  Bond  Balance  -  $189,800;  4)  Cherry 
Eleanor  Tunnel  Upgrade  (Project  CUH901)  -  $102,200  and  5)  Water  Supply  Master  Plan 
(Project  PUW502)  -  $462,000;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  transfer  of  funds  in  the 
amount  of  $1,922,000  from  the  above  funding  sources  into  Program  Management  Service 
(Project  CUW224)  for  the  SFWA  to  perform  additional  work  in  Year  1  of  the  Program 
Management  Services  Contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   Bebruarv  13,  2001 


Secretary,  Public  Utilities  Commission 
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Willie  L.  Brown,  Jr. 
Mayor 

Victor  G.  Makras 
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Ann  Moller  Caen 

NOTICE  OF  ADJOURNED  MEETING 

Frank  L.  Cook 
Ashok  Kumar  Bhatt 

John  P.  Mullane,  Jr. 
General  Manager 

Notice  is  hereby  given  that  the  February  13, 2001  Regular 
Meeting  of  the  San  Francisco  Public  Utilities  Commission 
was  adjourned  for  lack  of  a  quorum. 


The  meeting  was  continued  to  February  16,  2001  at  10:00 
A.M.  at  the  Board  of  Supervisors  Chambers,  City  Hall, 
Room  250, 1  Dr.  Carlton  B.  Goodlett  Place. 
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ADJOURNED  MEETING  -  Continued  from  the  Regular  Meeting  of  February  1 3,  2001 
oEmru^  correspond  to  the  February  13,  2001  Agenda.) 

ORDER  OF  BUSINESS: 

1.    Call  to  Order:         10:15  A.M. 

P     Roll  Call-  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

2-    R°  Moller  Caen,  Commissioner  E.  Dennis  Normandy, 

Commissioner  Frank  L.  Cook,  Commissioner  Ashok  Bhatt 

3     Public  Comments  on  matters  not  on  today's  agenda. 
13  to  February  16. 

The  Commission  took  the  agenda  out  of  order  and  disoussed  Item  25  first. 

REGULAR  AGENDA 
25.  Discussion  and  possible  action  regarding  the  Fluoridation  Feasibility  Study. 
The  following  people  spoke  aga^s,  the  tern:  B£B»£*; j^J 

on  February  13). 

fluoridate  should  be  a  matter  of  choice. 

see  cess  kemt** 

Bhatia,  Dr.  Mendez,  and  Sally  Brothers. 

M*nv  of  the  soeakers  for  the  program  were  dental  professionals  and  were  of  the 
citizens  in  the  area. 
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an  inordinate  amount  of  time  on  outreach  with  excellent  results.  For  the  staff  the 
bottom  line  was  the  economics  -  there  was  considerable  savings  involved.  He 
also  stated  that  staff  had  relied  on  dental  professionals  at  all  levels  of  government. 

President  Makras  stated  that  the  item  had  his  support.  Fluoridation  had  been 
scientifically  researched  and  was  economically  sound  and  benefited  millions.  He 
had  listened  to  the  minority  and  appreciated  their  views  but  he  felt  the  item  was 
solid. 

Commissioner  Bhatt  stated  that  he  had  heard  from  both  sides  and  was  in  favor  of 
supporting  the  item. 

Commissioner  Normandy  expressed  the  opinion  that  he  was  skeptical  of 
governmental  interference  on  many  issues,  often  to  the  detriment  of  the  citizens, 
he  cited  MTBs,  and  deregulation  of  the  airline,  communication  and  energy 
industries  to  state  but  a  few.  He  stated  that  scientific  study  gave  little  credence  to 
those  negatively  impacted  and  he  was  concerned  about  the  removal  of  choice.  He 
felt  that  the  dosage  level  was  the  bottom  line.  He  would  reluctantly  vote  in  favor  of 
the  item  but  would  continue  to  watch  the  issue. 

Vice  President  Caen  stated  that  this  was  an  emotional  issue  and  she  appreciated 
the  arquments  on  both  sides  but  there  was  an  economic  benefit  to  the  department 
of  23%  there  were  considerable  oral  health  benefits  without  expensive  capital 
investments,  and  the  scientific  and  health  community  backed  the  issue. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0045:     Endorse  the  East  Bay  Alternative  (System-wide 

Fluoridation  Alternative)  as  a  preferred  fluoridation 
alternative  for  purposes  of  environmental  review;  and 
authorize  the  General  Manager  of  Public  Utilities  to  (1) 
submit  an  environmental  evaluation  application  and 
provide  information  to  the  San  Francisco  Planning 
Department  for  environmental  review,  and  (2)  undertake 
necessary  engineering  studies  and  designs  of  the  East 
Bay  Alternative. 

Public  Hearing  -  To  consider  adopting  budget  proposals  for  the  Operating  Budgets 
and  Capital  programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the 
Public  Utilities  Commission  for  Fiscal  Year  2001  -2002.  (Cont.nued  from  the 
meeting  of  January  30,  2001). 

Mr  Mullane  gave  a  synopsis  of  the  budget  process.  He  stated  that  in  his  25  years 
as  a  PUC  staff  person  this  was  the  most  extraordinary  budget  process  he  had 
encountered.  Per  instructions  the  staff  cut 
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3%  from  the  baseline  to  cover  COLAs  negotiated  by  the  City  -  a  total  of  $3.8 
million. 

M  &  S  cuts  were  made  to  cover  increased  costs  of  various  items 
$6  million  reductions  requested  by  President  Makras 
32  vacancy  cuts  =  $2.3  million 

over  $1 1  million  in  reductions  over  the  original  package  submitted  a  month 
previously. 

Mr  Mullane  said  he  thought  that  everything  had  been  given  that  could  be  given 
and  the  Commission  should  be  able  to  approve  this  budget  with  a  sense  of 
accomplishment.  However,  he  felt  he  must  point  out  that  there  could  be 
considerable  harm  to  the  operation  of  the  agency.  Staff  had  also  put  together  a 
counter  proposal  on  vacancy  reductions  and  had  requested  that  they  be  allowed  to 
address  the  Commission  on  the  issues  of  the  impacts. 

President  Makras  stated  that  the  mandate  under  Proposition  H  meant  that  the 
Commission  had  to  do  extraordinary  things.  The  Agency  had  to  go  ahead  with  the 
Program  Management,  there  was  a  power  crisis  upon  us,  and  a  big  capital  project, 
which  all  added  up  to  extraordinary  efforts  being  made.  The  Commission  had  a  list 
of  48  positions  at  the  Tuesday  meeting  and  staff  had  offered  a  counter  proposal  of 
32  positions,  and  he  recommended  that  the  Commission  accept  that  proposal,  as 
many  of  the  positions  were  the  same.  He  wished  to  walk  through  the  Capital 
Project: 

•  Priest  Reservoir  By-Pass,  he  recommended  be  left  in. 

•  San  Joaquin  Pipeline,  recommend  the  $6  million. 

•  Crystal  Springs  Pipeline  replacement,  reduce  to  $752,000. 

•  Livermore  Water  Treatment  improvement  -  delete. 

•  Short-term  improvement  to  Harry  Tracy  Treatment  Plant  leave  $170,000. 

•  Castlewood  Wells  put  in  at  $300,000. 


Public  Comment: 

Bill  Barnes  from  Supervisor  Daly's  office  spoke  for  the  Supervisor  regarding 
freezing  positions  vis-a-vis  the  Program  Management  contract,  and  that  as  the 
PUC  had  no  permanent  General  Manager  there  might  be  difficulty  in  managing  th< 
contract  The  San  Francisco  Water  Alliance  appeared  to  violate  the  spirit  of 
Proposition  J,  as  more  jobs  would  be  outsourced.  He  also  mentioned  his  concern 
regarding  the  elimination  of  the  Bureau  of  Energy  Conservation,  especially  in  the 
middle  of  an  energy  crisis  and  that  this  issue  would  be  before  the  Board  for 
hearing. 

David  Novogrodsky,  spokesperson  for  Local  21 ,  and  representing  PUC 
engineering  staff,  processing  staff,  personnel  and  other  administrative  employees 
spoke.  He  was  gravely  concerned  regarding  lay-off  rumors  while  the  San 
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Francisco  Water  Alliance  was  to  be  fully  funded;  there  were  millions  of  dollars 
available  from  property  sales  being  earmarked  for  a  building  at  525  Golden  Gate; 
the  PUC's  budget  was  being  diminished  but  the  overhead  was  being  increased. 
All  of  this  would  make  it  hard  to  sell  bonds.  Task  Orders  by  SFWA  need  to  be 
explored  and  the  Commission  needed  to  take  a  hard  look  at  the  Bechtel/Jefferson 
agreement  before  acting  on  the  budget. 

Leslie  Abbott,  also  of  Local  21,  reiterated  Mr.  Novogrodsky's  comments.  The 
opportunity  to  keep  and  promote  engineers  was  key  in  the  capital  program  She 
also  stated  that  the  consultants  had  "bled"  beyond  their  specialty  boundaries. 
Duplicative  functions  were  happening  and  some  were  civil  service  functions. 

John  Moran  of  the  Machinist  Union  spoke.  He  referred  to  the  history  of  Muni 
where  in  order  to  keep  the  buses  on  the  streets,  the  mechanics  had  to  make  spare 
parts. '  He  thought  that  the  PUC  was  about  in  the  same  shape  as  Muni  3  years 
ago.  The  PUC  had  skilled  cross-trained  employees  but  that  in  his  area  it  was 
understaffed  by  50%  and  these  were  the  people  who  did  the  nuts  and  bolts  of 
keeping  the  system  together.  He  also  mentioned  that  the  age  of  mechanics  was 
growing  and  no  apprentices  were  coming  up  through  the  ranks.  Reductions  in  staff 
meant  that  there  would  be  no  one  around  to  hire  when  restaffing  was  needed. 
This  was  an  industry  wide  phenomenon.  Contractors  would  put  the  budget 
through  the  ceiling  because  the  private  sector  paid  much  a  higher  wage  than  the 
City. 

Members  of  the  management  staff  then  spoke. 

Larry  Klein,  Assistant  General  Manager  for  Operations,  stated  that  because  of  flat 
budgets  for  the  operating  departments  for  five  years,  inflation  was  taking  16%  of 
the  buying  power.  Demands  meantime  increased.  There  was  a  staff  of 
professional  managers  who  had  been  struggling  to  keep  the  system  operating  in  a 
world-class  way  as  directed.  Holding  the  line  for  the  sixth  straight  year  was 
extremely  hard.  Managers  had  been  meeting  with  their  staffs  to  evaluate  their 
priorities  and  see  where,  if  anywhere,  it  was  possible  to  make  reductions. 
Everyone  had  been  engaged  in  the  Balanced  Score  Card  effort,  which  was  aiming 
to  consistently  point  us  all  in  the  same  direction. 

The  Commission  had  heard  of  the  operational  risks  associated  with  operating  the 
system  without  enough  Bay  Area  treatment  capacity  and  also  about  the  physical 
deterioration  of  the  system.  Each  division  submitted  their  budgets  in  accordance 
with  the  guidelines  that  were  laid  down.  No  increases.  A  response  to  the  effort 
was  to  demand  $10  million  of  further  reductions  without  any  attempt  to  describe 
what  or  why  the  goals  of  the  organization  had  changed  or  what  the  impact  would 
be  on  the  organization:  The  managers  were  very  confused.  In  prior  times,  the 
staff  had  been  asked  to  cut  overtime  yet  the  Commission  was  cutting  positions  that 
reduced  overtime.  He  stated  that  with  regard  to  new  positions  being  requested  he 
doubted  that  there  were  more  than  five  that  were  "old"  positions.  A  huge  effort  had 


01-65 


February  16,  2001 


been  made  to  fill  these  positions,  and  despite  the  lengthy,  burdensome 
bureaucratic  process,  a  large  number  of  positions  were  about  ready  to  be  Med  and 
these  the  Commission  has  just  killed.  The  Commission  wanted  staff  to  fund  $17 
million  for  Muni's  Third  Street  Light  Rail  Project  but  he  wanted  to  state  strongly  that 
much  of  the  money  that  is  being  cut  from  PUC  budgets  could  not  go  to  that  project 
because  the  cutting  was  in  the  wrong  enterprise  fund.  Mr.  Klein  stated  that  despite 
all  this  the  staff  were  good  soldiers  and  he  asked  the  Commission  to  share  their 
objective  Currently  the  Commission  was  making  choices  without  any  idea  ot  the 
impact  on  operations,  what  risks  were  being  assumed,  or  what  services  would 
have  to  be  modified.  The  staff  were  confused  and  thought  that  the  Commission 
believed  there  to  be  sufficient  fat  in  the  organization  that  positions  could  be  cut  at 
random  without  impacting  operations.  He  urged  the  Commissioners  to  reconsider 
and  that  the  past  two  weeks  had  not  been  good  business  planning;  impacts  had 
not  been  involved  in  the  thought  process.  The  Commissioners  must  buy  into  the 
changes  such  impacts  make  on  operations,  and  the  whole  non-process  flew  in  the 
face  of  the  business  planning  demanded  of  staff  by  the  Commission. 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power,  explained 
that  the  budget  process  in  her  world  was  far  from  arbitrary.  This  was  done  m  a 
methodical  and  inclusive  way  in  order  to  minimize  the  effects.  She  now  found  that 
this  being  done,  the  Commission  desired  the  divisions  and  bureaus  to  absorb 
some  additional  cuts.  She  stated  she  did  not  understand  the  reasons  but  Hetchy 
could  not  absorb  them  without  pain.  The  California  electric  restructure  had  hit 
Hetchy  especially  hard  and  the  department  was  constantly  trying  to  do  more  with 
less     However,  if  this  was  to  be  the  case,  she  felt  the  Managers  should  be 
provided  with  the  Commission's  goals  and  be  allowed  to  determine  how  the  goals 
could  best  be  met  without  risking  any  disruption  to  operations  or  to  public  health 
and  safety. 

John  Hummel,  Bay  Area  Water  Users  Association,  stated  he  wanted  to  challenge 
the  Commission  to  come  up  with  a  better  process  next  year.  He  stated  he  had 
asked  the  PUC  Finance  staff  to  work  with  the  Commission  for  the  past  couple  ot 
years  and  he  asked  the  Commission  to  work  with  staff. 

Cheryl  Davis,  Water  Supply  and  Treatment  Division  Manager,  said  that  at  the 
oriqinal  budget  meeting  she  talked  about  the  process  she  had  gone  through  to  take 
the  $650  000  cuts  to  get  to  the  baseline  budget.  The  reason  for  not  going  to 
positions  was  that  within  the  Division  they  had  $14.5  m^Kbu^J^^ 
and  at  the  end  of  the  year  it  was  predicted  that  there  would  be  about  $250,000  left. 
With  275  positions,  at  any  given  time,  some  of  them  were  vacant  and  that  is  why 
the  City  had  salary  savings.  Due  to  the  excellent  job  the  Personnel  Bureau  had 
done  the  PUC  simply  did  not  have  the  ongoing  rate  of  vacancies  that  the 
Department  used  to  have  and  no  longer  was  money  left  on  the  table.  The  Div.s.on 
had  also  tried  to  be  responsive  to  needs  that  in  many  cases  meant 
reclassifications.  Often  the  personnel  needs  of  today  were  not  necessarily  met  by 
the  Civil  Service  classifications  of  1926.  She  stated  that  she  had  made  a 
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presentation  to  the  Commission  on  January  18.  She  had  not  listed  position  cuts 
for  the  reasons  explained  at  the  time.  On  February  8,  her  Division  was  instructed 
to  come  up  with  four  positions  that  the  Division  could  most  afford  to  lose,  that  was 
done  On  February  1 2  there  were  instructions  that  the  number  should  be  five,  so 
that  was  done,  then  on  February  13  a  list  was  read,  then  on  Wednesday  morning 
there  was  another  list  and  another  position  was  subsequently  added.    The  cuts 
affected  maintenance,  engineering  and  general  technical  positions.  She 
concluded  by  saying  that  staff  were  managers  not  magicians  and  would  do  the 
best  they  could  to  make  the  system  work,  but  when  processes  happened  so 
quickly  it  was  difficult  for  managers  to  know  whether  or  not  they  could  still  produce 
to  the  satisfaction  of  the  Commission  and  the  public. 

Johannes  Loffeld,  Bureau  of  Management  Information  Systems  Manager,  stated 
that  the  proposed  budget  showed  five  positions  being  removed  from  the  ITS 
operating  budget.  Without  exception,  these  positions  were  added  to  ITS  budget 
this  fiscal  year  in  response  to  the  growing  use  of  computers  in  the  PUC,  as  was  the 
case  throughout  society.  Active  recruitment  was  ongoing  for  the  proposed 
positions,  and  some  were  about  to  be  filled.  The  additional  staff  would  help 
improve  internal  processes.  A  new  document  management  system,  allowing  the 
PUC  to  index,  safeguard  and  archive  the  numerous  electronic  records  was  a  prime 
example.  Also  improvement  of  the  PUC  Internet.  Abortion  of  the  hiring  efforts 
would  obviously  mean  that  projects  would  not  be  done  in  time  and  some  would  not 
be  done  at  all.  Materials  and  supplies  were  also  paramount  to  the  IT  Bureau  and 
reduction  was  the  first  step  towards  technological  obsolescence,  which  was  not  in 
anyone's  best  interest.  Mr.  Loffeld  asked  that  both  the  positions  and  the  M&S  be 
left  at  existing  levels.  ITS  total  cuts  came  to  $550,000  which  was  a  big  amount  for 
a  modest  size  bureau.  Anything  beyond  that  amount  would  inflict  negative 
consequences  on  the  bureau's  operation. 

Tony  Flores,  City  Distribution  Division  Manager,  thanked  the  Commission  for 
allowing  staff  to  offer  a  counter  proposal.  He  stated  he  wanted  to  point  out  that 
with  regard  to  Materials  and  Supplies,  CDD  had  spent  their  entire  budget  and  had 
in  fact  had  to  ask  a  supplemental  to  pay  for  supplies  last  year.  With  regard  to 
overtime,  historically  it  was  overspent.  A  draft  report  developed  for  the  General 
Manager  indicated  that  overtime  could  be  cut  but  it  would  mean  hiring  between 
eight  and  twelve  new  people.  Also,  there  were  some  labor  bargaining  issues  to  be 
resolved  but  that  it  was  possible.  He  felt  that  the  Capital  Improvement  Program 
was  the  most  serious  issue.  There  were  tank  problems;  reservoir  roofs  which  were 
predicted  to  collapse  in  a  moderate  earthquake;  and  pipelines  which  would 
obviously  fail.  This  would  preclude  the  Division  from  delivering  water  to  a  majority 
of  San  Franciscans.  He  asked  that  the  Water  Alliance  review  the  estimates  for  the 
University  Mound  South  project  to  see  if  funds  could  be  found  and  reallocated  as 
$1  million  had  been  cut;  and  he  felt  the  amount  should  be  restored.  He  wished  to 
assure  the  Commission  that  he  and  the  rest  of  the  managers  were  dedicated  and 
tried  to  do  a  good  job,  but  these  cuts  had  hurt  everyone.  He  stressed  the  need 
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once  again  of  fixing  the  system  locally  and  that  the  fall  out  from  failure  would  reflect 
negatively  on  everyone. 

Andrew  DeGraca,  Water  Quality  Bureau  Manager,  thanked  the  Commission  for 
their  support  on  fluoridation.  He  explained  that  in  his  world,  which  is  overseen  by 
the  regulatory  agencies,  the  Bureau  was  constantly  under  a  microscope  and  it  was 
extremely  stressful.  Because  of  changes  the  Bureau  was  looking  at  ways  to 
increase  staff,  looking  at  new  ways  to  use  staff,  e.g.  the  chloramines  project  would 
need  more  staff,  and  some  of  the  positions  were  currently  being  looked  at  to  be 
cut  Coverage  was  done  with  temporary  employees  and  use  of  comp  time  to  cover 
basic  needs.  Current  staff  was  doubling  up  to  cover  the  work.  The  Laboratory 
study  required  the  Bureau  to  cover  an  additional  3.5%  of  salaries,  making  a  net 
impact  of  6.5%  salary  adjustment  -  double  the  rest  of  the  organization. 

Bill  Keaney,  Water  Pollution  Control  Division  Manager,  stated  that  although  he  is 
not  terribly  pleased  with  the  cuts,  he  felt  the  Division  could  live  with  them. 
However  with  regard  to  vacant  positions,  the  length  of  time  to  fill  a  position  can 
often  take  many  years,  so  cutting  a  position  that  has  been  open  a  couple  of  years 
was  devastating.  He  felt  it  was  unfair  to  the  staff  below  him  who  had  fought  to  try 
to  get  positions  filled  to  have  to  tell  them  that  a  position  was  cut.  He  just  wanted 
the  Commission  to  know  that  the  hassles  involved  in  filling  positions  were 
mountainous  and  detracted  from  the  work  of  running  the  division. 

Kingsley  Okereke  stated  that  as  the  Director  of  Finance  he  had  a  responsibility  to 
look  at  things  from  both  a  macro  and  a  micro  point  of  view.  From  a  macro  view,  it 
appeared  to  him  that  the  process  needed  changing  and  he  was  willing  to  work  with 
the  Commission  to  do  this.  With  regard  to  the  PUC  budget  as  a  whole,  he  stated 
that  the  utility  business  is  a  labor-intensive  business  and  salaries  and  benefits  are 
a  significant  percentage  of  the  total  operating  budget.  From  a  micro  perspective 
focusing  on  the  Finance  Department,  the  KPMG  study  had  taken  a  hard  look  at  the 
Bureau  and  he  had  adopted  it  as  his  mandate  to  reshape  the  Bureau.  Mr.  Okereke 
said  he  had  been  with  the  PUC  three  months  and  had  set  the  wheels  in  motion, 
including  filling  positions  that  had  been  kept  open  purposely  until  he  was  on  board. 
He  asked  the  Commission  to  reconsider.  All  the  bond  issues,  CIP  matters,  and 
other  financial  projects,  which  required  the  Bureau  to  give  full  support  to  the  PUC 
organization,  were  essential  and  that  support  had  been  lacking  for  some  time. 

Bill  Berry  Assistant  General  Manager  for  Finance  and  Administration,  stated  that 
the  proposed  cuts  were  devastating  to  the  PUC  in  a  number  of  ways.  He  stated 
that  he  had  been  with  the  organization  two  years  and  had  been  going  through  a 
process  of  trying  to  make  the  organization  more  rational  and  to  run  it  like  a  _ 
business  rather  than  a  government  bureaucracy.  He  referred  to  Mr.  Okereke  s 
comments  about  positions  and  that  he,  Bill  Berry,  had  held  positions  open  in 
Finance  on  purpose.  He  had  gone  through  a  long  search  for  a  good  Finance 
Director  not  just  an  average  person.  Many  hours  had  been  spent  talking  to  a 
number  of  candidates,  he  had  lost  good  candidates  because  of  the  PUC's 
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reputation  and  now  the  Commission  was  cutting  positions  without  a  process  of 
looking  at  the  needs  of  the  organization.  The  organization,  especially  in  Finance, 
would  have  to  support  Program  Management  to  make  it  go.  Discussions  with  the 
Water  Alliance  had  brought  up  changes  in  the  accounting  system,  tracking  project 
costs,  etc.  Both  the  SFWA  and  the  Finance  Bureau  would  have  to  do  this  and  it 
was  going  to  take  bodies  to  do  it.  The  same  was  the  case  with  Information 
Technology.  A  recent  study  identified  major  deficiencies.  It  was  a  matter  of  not 
having  enough  resources  and  so  last  year  an  increase  of  one  third  of  ITS's  budget 
was  proposed  -  $2  million  which  included  15  new  positions.  The  Commission  had 
supported  that  and  so  had  the  Board.  The  full  amount  was  not  put  in  but  now  had 
to  be  annualized  which  was  $550,000  and  now,  in  addition,  the  Commission 
wanted  to  take  another  five  positions. 

Mr  Berry  stated  that  the  situation  was  devastating,  as  the  organization  has  gone 
through  a  process  with  regard  to  the  Capital  Improvement  Program.  There  had 
been  much  staff  involvement  in  looking  at  the  priorities,  taking  what  was  a  wish  list, 
and  turning  it  into  a  supportable  list  that  had  a  rational  basis  to  it  and  he  was 
preparing  to  bring  it  to  the  Commission  very  shortly.  However,  the  decisions  being 
discussed  today  in  effect  threw  away  the  entire  rational  basis  for  the  process.  Staff 
knew  that  the  Mayor's  office  would  like  PUC  to  fund  the  $17  million  for  Third  Street 
Light  Rail  and  relocating  the  sewers  and  staff  was  negotiating  this  but  the 
Commission  had  come  up  with  another  proposal  and  so  the  opportunity  was  much 
reduced  to  make  any  sense  for  the  PUC  enterprise.  The  Balanced  Score  Card  has 
been  mentioned  and  this  served  as  the  basis  for  management's  view  of  how  this 
organization  ought  to  run.  It  was  a  serious  effort.  The  Balanced  Score  Card  was 
used  because  it  has  been  employed  by  other  organizations  that  were  in  dire 
straights  and  needed  to  turn  around.  It  not  only  set  strategic  goals  but  also  came 
up  with  performance  measures,  performance  targets  and  accountability  for 
achieving  them.  There  seems  to  be  intense  focus  on  the  budget  instead  of 
performance  and  what  the  organization  is  trying  to  achieve.  This  was  counter 
productive  because  managers  should  be  encouraged  to  spend  money  wisely 
whereas  the  process  encourages  them  to  spend  every  nickel  in  order  to  justify 
getting  the  same  budget  next  year.  A  lot  of  people  have  spent  a  lot  of  time  and  a 
lot  of  effort  on  this  program  and  if  they  saw  no  value  coming  from  it  and  their  efforts 
were  to  be  disregarded,  then  they  would  not  participate  and,  additionally,  it  was 
devastating  to  the  morale  of  the  organization. 

Larry  Klein  In  summarizing  stated  that  things  would  not  come  to  an  end  but  the 
PUC  would  not  be  the  world-class  organization  it  wanted  to  be.  He  emphasized 
that  the  organization  ran  on  the  kindness  of  strangers;  the  work  and  the  extra  effort 
put  out  by  the  employees  in  the  trenches.  That  when  the  chips  were  down,  they 
came  through.  The  Managers  donated  at  least  10  to  20  hours  a  week  of  their  time 
on  a  regular  basis.  To  throw  out  all  the  organizational  development  work  that  has 
been  done  over  the  past  year  did  not  serve  any  part  of  the  organization  well. 
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Mr  Mullane  reiterated  that  he  thought  this  had  been  an  extraordinary  process.  He 
stated  he  had  never  seen,  at  a  Commission  meeting,  the  level  of  articulation,  of 
professionalism,  of  emotion,  and  pride  in  an  organization.  He  hoped  all  this  would 
be  factored  into  the  Commission's  decision  making  process. 

President  Makras  said,  speaking  for  the  entire  Commission,  that  he  felt  that  it 
definitely  would  be  taken  into  consideration.  They  had  learnt  more  in  an  hour  and 
a  half  than  they  had  in  two  or  three  years.  The  Commission  had  found  it  very 
enlightening. 

At  12:20  P.M.  the  meeting  was  recessed. 
At  12:45  P.M.,  the  meeting  was  reconvened. 

President  Makras  thanked  staff  for  comments  and  their  observations.  He  wanted 
to  make  the  observation  that  anyone  coming  cold  into  the  meeting  might  think  that 
the  Commission  was  cutting  jobs  and  there  was  a  5%  slowdown  in  the  economy 
and  he  did  not  think  that  was  completely  accurate.  The  budget  as  presented  had 
71  new  jobs  and  the  Commission  was  looking  at  roughly  48,  however  that  did  not 
make  up  for  every  units  concern  about  handling  their  workload  and  doing  a  quality 
job  with  the  restraints,  particularly  of  Civil  Service  which  had  been  mentioned  over 
and  over    He  felt  he  had  met  his  goal  by  putting  up  for  the  debate  the  issue  of 
jobs  not  filled.  Looking  for  money  that  had  not  been  spent  to  be  true  to  Proposition 
H  For  example,  the  deletion  of  the  Turn  Out  Insurance  Program  that  has  just 
been  sitting  there  for  nine  years  -  he  felt  that  some  of  the  stuff  was  not  painful.  He 
wanted  the  $6  million  savings  to  be  folded  in  and  he  was  satisfied  with  the  32 
positions  that  the  General  Manager  had  presented  at  Tuesday's  meeting.  The 
philosophical  goal  was  more  important  than  an  actual  number.  Bill  Berry  and 
Larry  Klein  had  stated  it  very  well,  it  was  the  goals  and  what  was  to  be  done  that 
was  the  most  important. 

Commissioner  Normandy  felt  that  the  budget  exercise  had  been  productive  in  the 
sense  that  a  dialogue  had  been  created  in  a  public  arena  that  allowed  the  PUC's 
top  people  to  come  and  tell  the  Commission  with  a  passion  that  he  had  not  heard 
before  as  to  their  sense  of  ownership  of  the  agency  and  that  they  have  to  do  what 
needs  to  be  done.  He  felt  that  the  organization  was  hamstrung  with  the  budget,  as 
still  approaching  were  the  Long  Range  Strategic  Plan,  the  Long  Range  Financial 
Plan  and  the  final  Capital  Improvement  Plan.    It  was  a  difficult  enough  process 
without  politicizing  it  and  creating  demons.  There  were  no  layoffs;  there  was  no 
duplicate  process  with  Program  Management,  but  perhaps  the  Commission  had 
overstepped  its  bounds  by  looking  at  very  specific  job  positions  when  really  what 
should  have  been  done  was  state  what  the  Commission  wanted  to  do  relative  to 
this  year's  budget,  reflect  only  the  positions  that  could  realistically  be  filled  and 
what  projects  could  realistically  be  done,  then  ask  the  General  Manager  and 
Senior  Staff  to  come  back  to  the  Commission  with  solutions.  He  suggested  that 
the  Commission  revisit  the  situation  prior  to  Tuesday  and  come  back  to  a  definitive 
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goal  as  to  what  staff  cannot  fill  or  cannot  do  and  then  there  should  not  be  any 
dollars  allocated.  The  following  year  when  the  Plans  are  in  place  the  context 
would  be  there  to  operate  in  a  better  manner.    The  Commission  must  find  the 
savings  wherever  possible  and  that  it  would  not  be  business  as  usual. 

Commissioner  Cook  concurred  with  Commissioner  Normandy.  With  regard  to 
positions  he  stated  that  the  staff  must  know  that  there  will  be  attrition,  retirement 
and  promotions  in  their  area  and  this  would  help  with  funding  to  meet  the  goal.  No 
jobs  would  be  lost  and  it  was  never  the  intent  that  this  be  so.  He  would  not  support 
such  a  position.  Next  year  if  he  was  still  on  the  Commission,  he  would  be  willing  to 
fund  any  position  that  had  been  cut  where  it  could  be  shown  it  had  an  adverse 
effect  on  operations. 

Commissioner  Caen  commented  that  it  had  been  a  very  good  exchange.  It  was 
something  that  the  Commission  and  staff  had  never  seen  before.  She  thought  it 
very  beneficial.  Once  the  budget  was  in  place  the  process  of  how  to  address  the 
budget  in  the  future  must  be  addressed.  The  type  of  exchange  that  had  taken 
place  should  happen  well  before  final  numbers  were  being  discussed.  She  wanted 
to  address  the  proposals  made  on  February  13,  2001. 

Commissioner  Normandy  asked  whether  the  meeting  could  be  continued  to  the 
following  Tuesday  but  Commissioner  Bhatt  stated  he  would  not  be  available  on  the 
Tuesday  and  Commissioner  Cook  requested  that  efforts  be  made  to  finalize  the 
budget  at  today's  meeting. 

Commissioner  Caen  asked  whether  Mr.  Mullane  could  state  whether  the  figures  of 
February  13th  were  acceptable. 

Mr  Mullane  stated  that  he  was  very  confused.  Was  the  Commission  talking  about 
the  Operating  Budget,  the  Capital  Budget  or  both  of  them.  Did  they  want  staff  to 
come  back  with  a  proposal  or  was  the  Commission  going  to  make  one? 

Commissioner  Normandy  stated  that  the  issue  seemed  to  be  mostly  about 
positions  the  Commission  felt  the  organization  were  unable  to  fill  in  the  coming 
year  He  felt  that  perhaps  the  dollars  could  be  taken  without  removing  the  actual 
positions  There  seemed  to  be  a  $2  million  difference  between  the  staff  and  the 
Commission's  figures.  If  that  could  be  the  focus,  then  perhaps  a  decision  could  be 
made  within  the  next  half  hour. 

Mr.  Mullane  stated  that  he  was  more  comfortable  with  the  first  column  of  figures 
and  asked  for  a  recess  of  5  minutes  to  go  over  the  issue  with  the  managers. 

Commisioner  Normandy  asked  that  the  $17  million  be  also  factored  in  for  the  Third 
Rail  Project  as  well  as  the  University  Mound  issue  and  Commissioner  Bhatt 
wanted  the  amount  included  in  this  year's  budget  rather  than  2002  or  2003. 
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The  meeting  recessed  at  1:00  p.m. 
The  meeting  reconvened  at  1:15  p.m. 
Mr.  Mullane  stated  the  issues: 

1    Vacancy  Reductions  -  staff  would  like  to  suggest  the  Commission  take  the  32 
position  dollars  associated,  but  that  the  positions  be  left  in  the  budget.  This 
would  give  staff  flexibility  and  eschew  the  need  of  having  to  go  through  the 
whole  process  of  getting  positions  approved  and  also  giving  staff  the  flexibility 
of  hiring  in  an  emergency  by  defunding  another  position. 

2.  University  Mound  -  stay  as  is,  discuss  further  with  CDD  management. 

3.  Balance  of  the  CIP  -  recommend  adoption  as  proposed. 

4  Third  Street  Rail  -  suggested  that  the  money  in  the  State  Revolving  Fund 
remain  that  way  and  leave  it  to  the  Commission  to  include  it  in  next  year's  CIP 
or  put  it  on  reserve. 

Commissioner  Caen  said  that  she  was  speaking  for  the  Commission,  the  cutting  of 
jobs  was  a  priority  so  proposed  that  we  go  back  to  the  original  32  positions  and  put 
that  into  effect.  She  was  in  agreement  with  the  other  points  made. 

Mr.  Mullane  stated  that  if  that  were  the  direction  the  Commission  wanted  to  go  then 
the  staff  would  implement  it. 

Commissioner  Caen  moved  to  adopt  the  budget  with  the  32  positions  cut. 
Commissioner  Normandy  seconded. 

Mr  Mullane  stated  that  Vice  President  Caen's  proposal  eliminated  both  the 
position  and  the  dollar  amounts  from  the  budget.  His  proposal  would  eliminate  the 
dollars  but  leave  the  positions  in  the  budget.  By  cutting  positions  altogether  it 
would  make  things  very  difficult.  If  staff  wanted  a  position  two  years  out  then  it 
would  have  to  be  treated  as  a  new  position  and  the  whole  process  restarted.  Also  it 
would  mean  loss  of  flexibility  during  the  coming  year  if  there  was  an  emergency 
situation. 

Commissioner  Normandy  stated  that  these  positions  were  those  that  the  General 
Manager  and  President  Makras  had  agreed  to,  so  there  should  not  really  be  any 
animosity  about  taking  these  positions.  Also  it  was  a  lesser  number  than  originally 
discussed  at  the  beginning  of  the  meeting,  and  in  fact  was  some  sort  of 
compromise. 

Mr  Mullane  agreed  with  Commissioner  Normandy  but  said  that  the  best  possible 
deal  would  be  to  take  the  money  and  leave  the  positions.  If  the  alternative  of 
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taking  the  positions  as  well  was  approved,  it  would  just  make  life  much  more 
difficult. 

Commissioner  Bhatt  again  asked  if  the  Third  Street  Rail  should  be  included  in  this 
budqet  Vice  President  Makras  explained  that  the  proposal  is  not  included  in  the 
CIP  project  but  the  funds  were  earmarked  in  the  Revolving  Fund  and  would  come 
back  to  the  Commission  for  approval. 

Public  Comments: 

John  Moran  of  the  Machinist  Union  stated  that  proposing  to  eliminate  the  positions 
and  the  funding  meant  that  in  this  economy  the  positions  would  not  go  back.  The 
organization  had  run  for  five  years  without  an  increase  in  the  budget  and  wages 
alone  have  gone  up  14.5%.  The  managers  had  run  their  departments  on  a  razor 
thin  budget  and  somehow  made  the  system  function.  Cutting  now  was  a  formula 
for  disaster  PUC  would  end  up  in  the  same  place  MUNI  was  5  years  ago  except 
that  PUC  would  get  there  faster.  Citizens  of  San  Francisco  would  not  sit  still  for 
another  debacle  along  the  lines  of  the  deregulation  of  PG&E.  They  saw  Bechtel's 
budget  untouched  while  the  people  who  actually  move  the  water  from  Point  A  to 
Point  B  have  had  a  5-year  freeze  with  even  less.  It  was  insanity. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolutions;  passed  (5-0)  unanimously. 

Resolution  No  01-0046:    a)  Adopt  the  Operating  Budgets  for  the  enterprises  and 

bureaus  of  the  Public  Utilities  Commission  for  Fiscal 
Year  2001-02  for  a  total  amount  of  $357,422,871 . 

Resolution  No.  01-0047:    b)  Adopt  the  Capital  Improvement  Program  for  Hetch 

Hetchy  Water  &  Power,  Water,  and  Clean  Water 
Enterprise  for  Fiscal  Year  2001-2002  for  a  total 
amount  of  $165,827,000. 


Thereupon,  the  meeting  was  adjourned:  5:00  P.M. 

</Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  4  5 


WHEREAS,  the  SFPUC's  main  fluoridation  facility,  the  Polhemus  Fluoridation  Station, 
is  almost  30  years  old  and  needs  to  be  replaced  in  the  near  future  to  ensure  reliable  treatment  and 
regulatory  compliance;  and 

WHEREAS,  the  SFPUC  is  required  to  fluoridate  the  San  Francisco  distribution  system  to 
comply  with  Title  22  of  the  California  Code  of  Regulations;  and 

WHEREAS,  system-wide  fluoridation  in  the  East  Bay  provides  substantial  operational 
benefits  for  the  SFPUC,  such  as  increased  operational  reliability  and  flexibility;  and 

WHEREAS,  system-wide  fluoridation  in  the  East  Bay  allows  for  the  consolidation  of 
important  SFPUC  treatment  facilities,  resulting  in  cost  savings  and  superior  operational 
efficiency;  and 

WHEREAS,  the  East  Bay  Alternative  is  approximately  twenty  (20)  percent  less 
expensive  than  the  West  Bay  Alternative  over  a  30-year  period;  and 

WHEREAS,  system-wide  fluoridation  in  the  East  Bay  would  provide  an  additional 
436,000  individuals  within  the  SFPUC  service  area  with  fluoridated  water;  and 

WHEREAS,  there  has  been  continuous  public  debate  over  the  health  benefits  and  impacts 
of  fluoridation  since  the  nation's  first  fluoridation  program  was  introduced  in  the  mid-1940's; 
even  future  public  health  studies  may  not  resolve  the  debate  due  to  the  uncertainties  inherent  in 
epidemiological  studies;  and 

WHEREAS,  the  California  Department  of  Health  Services  (DHS),  and  the  public  health 
departments  of  the  counties  of  San  Francisco,  San  Mateo,  Santa  Clara  and  Alameda  support 
fluoridation  of  the  SFPUC  system;  and 

WHEREAS,  five  (5)  BAWUA  agencies,  representing  43  percent  of  the  impacted  service 
population,  are  in  favor  of  system-wide  fluoridation;  eight  (8)  BAWUA  agencies,  representing 
42  percent  of  the  impacted  service  population,  are  neutral  or  chose  not  to  take  a  position  on 
system- wide  fluoridation;  one  (1)  BAWUA  agency,  representing  3  percent  of  the  impacted 
service  population,  is  against  system-wide  fluoridation;  and  four  (4)  BAWUA  agencies, 
representing  12  percent,  did  not  provide  a  response;  and 

WHEREAS,  the  environmental  impacts  of  any  proposed  project  must  be  analyzed 
pursuant  to  the  California  Environmental  Quality  Act  (CEQA)  before  the  project  can  be 
approved;  and  now,  therefore  be  it 


RESOLVED,  that  the  Commission  hereby  endorses  the  East  Bay  Alternative  (System- 
Wide  Fluoridation  Alternative),  as  a  preferred  fluoridation  project  (or  preferred  fluoridation 
alternative),  for  purposes  of  environmental  review;  and  authorizes  the  SFPUC  General  Manager 
to  (1)  submit  an  environmental  evaluation  application  and  to  provide  information  and  data  to  the 
San  Francisco  Planning  Department  for  purposes  of  environmental  review,  and  (2)  undertake 
necessary  engineering  studies  and  designs  of  the  East  Bay  Alternative. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      lII  '  ^  ^001   .  


Secreta 


Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  4  6 


RESOLVED.  That  the  budget  estimates  for  FY2002  as  prepared  by  the  General  Manager  of  the 
Public  Utilities  Commission  in  accordance  with  instructions  from  the  Mayor's  Office  and  the 
Controllers,  and  on  file  with  the  Director  of  Finance  of  the  Public  Utilities  Commission,  and 
pursuant  to  the  public  hearing,  are  hereby  approved  for  the  following  amounts. 


Operating 

Clean  Water  $141,512,907 

Hetch  Hetchy  86,889,022 

Bureau  of  Light,  Heat  and  Power  58,557,915 

Water  Enterprise  129,020,942 

Public  Utilities  57,345,542 

Less:  Inter  Depts.  Transfers  (1 15,903,457) 

Total  PUC  Depts.  $357,422,871 

RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  is 
authorized  to  make  technical  adjustments  as  may  be  necessary;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission 
is  authorized  to  adjust  salaries  in  accordance  with  amendments  to  the  Annual  Salary  Ordinance 
and  mandatory  fringe  benefits  in  accordance  with  the  Controller's  instructions;  and  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filled  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200. 


I  hereby  certify  that  the  foregoing  respkitioa  ffis  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         *"cd  1  D 


Secretary  ^Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0047 


WHEREAS,  The  Public  Utilities  Commission  has  considered  the  proposed  FY  2002 
PUC  Capital  Improvement  Program  for  the  Hetch  Hetchy  Water  and  Power,  Water  and  Clean 
Water  Enterprises  for  a  total  cost  of  $165,827,000;  as  itemized  below: 


WHEREAS,  Funding  sources  for  FY  2002  PUC  Capital  Improvement  Program  include 
annual  enterprise  revenues  from  Hetch  Hetchy  Water  and  Power,  Water  and  Clean  Water;  Water 
1996  and  1997  Water  Revenue  Bonds  and  State  Revolving  Fund  (SFR)  loans  for  Clean  Water; 
now  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  adopts  the  proposed  FY  2002  PUC 
Capital  Improvement  Program  for  the  Hetch  Hetchy  Water  and  Power;  Water  and  Clean  Water 
enterprises  for  a  total  amount  of  $165,827,000  and  be  if  further 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      FEB  1  6  2001  .. 


Hetch  Hetchy 
Regional  Water 


Local  Water 
Clean  Water 


$28,150,500 
$67,403,500 
$35,623,000 
$34,650,000 


Secretary, 


Lblic  Utilities  Commission3 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

H  ETCH  H  ETCH Y 

Water  &  Power 

CLEAN  WATER 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 


February  27,2001 
1:30  P.M. 
City  Hall.  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Victor  G.  Makras,  President 
Ann  Moller  Caen,  Vice  President 
E.  Dennis  Normandy 

Frank  L.  Cook 
Ashok  Kumar  Bhatt 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


John  P.  Mullane,  Jr. 
GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/pi 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:         1:36  P.M. 

_  ..  —  .I  preSent   -    President  Victor  G.  Makras,  Vice  President  Ann 

2-    R011  Ca":  Motor  Caen,  Commissioner  Frank  L.  Cook,  Comm.ss.oner 

Ashok  Bhatt 

Commissioner  E.  Dennis  Normandy  arrived  at  1 :38  P.M. 

3.  Approval  of  Minutes 
There  were  none  submitted. 

4.  Communications 
No  action  taken. 

5     Old/Ongoing  Business  by  Commissioners 

'    occasion.  Caen  contended 

She  stated  it  is  a  very  good  way rfor Jhe  Comrniss  on  to  W  ,nat  nave 

S£  ffli^^tSlM:  P-"«ed  a,  the  M  meeting  in 
March. 

President  Makras  stated  thai  a,  the  '^^^^ loSSf^-* 
discuss  the  commercial  paper  cost  of  S500  000  ttrat  was  n  ^  ^ 

know  when  would  the  Commis  tor \<e™^™*?°„mrch.  president  Makras  also 
the  report  would  be  presented  at  th ,e if «       commercial  paper 
requested  staff  include  h  the  agemte ^JSfSd  been  sold  and  ultimately 
and  rate  impact.  He  said  ^^S^^SSmS^  to  the  rate.  He  stated  he 
they  would  convert  to  bonds  and  ^^^^  use  0f  the  money.  He 

SSSES5  !KEK»*2«- — alone  "9 

package. 

asssaBSS*  ssassssBK  sss. 

to  that  contract  since  January  2000. 
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Introduction  of  New  Business  by  Commissioners 

Commissioner  Caen  noted  an  article  in  the  Wall  Street  Journal  about  Dallas  and 
how  they  were  having  problems  with  fiber  optic  cables  being  installed  adjacent  to 
water  mains.  She  inquired  if  there  is  a  policy  for  laying  cables  in  regard  to  our 
water  main  and  if  SFPUC  allows  boring  as  opposed  to  drench  digging.  She  noted 
that  Dallas  has  banned  boring.  Mr.  Mullane  stated  that  this  would  be  covered 
under  the  General  Manager's  Report. 

President  Makras  asked  if  it  would  be  possible  or  appropriate  for  staff  to  prepare 
work  orders  and  their  scope  of  work  for  next  year's  program  management  contract. 
He  thought  that  work  orders  had  been  dealt  out  like  a  deck  of  cards  and  it  would  be 
better  to  have  definite  work  orders  before  the  year  started.  He  envisioned  that 
program  management  would  come  in  and  give  the  SFPUC  some  great  ideas  and 
innovative  ways  of  doing  things  and  that,  blended  with  the  knowledge  of  the  way 
SFPUC  does  business,  would  complete  the  work.  It  appeared  to  him  that  there 
was  a  tug  of  war  on  work  orders  and  that  the  big  picture  was  being  lost.  He  stated 
that  creative  ways  to  accomplish  major  goals  was  needed  so  he  asked  staff  to 
scope  the  work  orders  for  next  year  within  30-60  days.  The  goal  would  be  that  the 
Commission  could  look  at  the  scope  prior  to  the  start  of  the  calendar  year  and 
know  what  is  funded  and  what  the  12  months  worth  of  work  would  look  like.  Mr. 
Mullane  responded  in  the  affirmative. 


Report  of  the  General  Manager 

John  P.  Mullane,  General  Manager  of  Public  Utilities,  requested  continuance  of 
Item  14  to  the  Call  of  the  Chair. 

a.     Year  2000  Combined  Charities  Campaign 

Mr.  Mullane  stated  that  the  campaign  for  last  year  was  now  complete  and  it 
was  very  successful  as  far  as  the  City  and  SFPUC  and  their  participation  in 
the  campaign.  The  SFPUC  had  a  goal  of  $90,000  and  actually  collected 
$105,617,  which  made  the  SFPUC  the  second  highest  grossing  department 
in  the  City  behind  the  Police  Department  for  two  consecutive  years.  He 
introduced  Ruben  Rodriquez  from  the  Combined  Charities  Campaign 
Steering  Committee.  Mr.  Rodriquez  stated  that  the  campaign  raised 
$895,000,  an  increase  from  the  previous  year  of  $736,000.  He  presented  to 
the  Commission  certificates  for  Outstanding  Department,  Outstanding 
Departmental  Increase  and  Overall  Participation  and  a  Special  Recognition 
Award  to  Everett  Brandon,  Chairman,  City-wide  Combined  Charities 
Campaign.  Captain  John  Ehrlich,  San  Francisco  Police  Department, 
presented  the  Mayor's  Proclamation  to  Everett  Brandon.  Mr.  Mullane  gave 
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special  thanks  and  acknowledgement  to  the  SFPUC  Coordinators  Anna 
Wong  and  Myra  Forsythe. 

Energy  Conservation  Fair 

Maria  Jurosek,  Director  of  Retail  Services,  Hetch  Hetchy  Water  and  Power 
stated  that  the  Mayor  held  a  press  conference  yesterday  to  announce  the  San 
Francisco  Energy  Fair  to  be  held  in  City  Hall  on  March  10,  2001  from  10:00 
a  m  to  4-00  p.m.  The  SFPUC  is  the  lead  agency  for  this  project  for  the 
Mayor.  Also  present  at  the  press  conference  were  representatives  from  the 
Department  of  the  Environment,  the  State  and  Pacific  Gas  and  Electric 
(PG&E)  The  Energy  Efficiency  Fair  is  designed  to  provide  San  Francisco 
residents  with  energy  saving  tips  and  ideas  to  help  achieve  the  Mayor's  goal 
of  a  10%  City-wide  energy  reduction.  There  will  be  presentations,  booths  with 
energy  conservation  ideas  and  products  such  as  appliances,  many  of  which 
will  be  given  away  as  door  prizes,  a  light  bulb  exchange  program  where 
residents  can  exchange  an  incandescent  bulb  for  a  compact  fluorescent  bulb 
donated  by  PG&E,  and  a  poster  and  poetry  slam  contest  for  children. 

Electronic  Bill  Payment 

Marge  Vizcarra,  Acting  Manager,  Customer  Service  Bureau,  gave  a 
presentation  on  a  new  service  that  is  now  available  to  our  customers  called 
Electronic  Bill  Presentment  and  Payment  (EBPP),  which  is  another  form  of  bill 
delivery  and  payment  option.  She  stated  that  the  SFPUC  has  gone  from 
conventional  payment  options  to  high  tech  payment  options  that  include  pay 
by  phone,  home  banking  and  direct  debit.  EBPP  is  the  delivery  of  bills  and 
making  payments  over  the  Internet.  A  customer  can  receive  and  pay  bills 
from  any  PC  anywhere  at  any  time.  Through  partnership  with  billserv.com,  an 
EBPP  service  provider,  this  service  is  available  to  SFPUC  customers  at  a 
wide  variety  of  web  sites  that  include  banks,  brokerages,  credit  unions  and 
web  portals  such  as  Yahoo,  USPS,  Checkfree  and  Bills.com.  SFPUC  will  not 
charge  a  fee  to  its  customers  for  the  service;  however,  the  web  site  that 
enrolls  the  customers  to  receive  and  pay  their  bills  may  charge  a  transaction 
fee  that  can  vary  from  zero  to  $7.00  a  month  or  40  cents  per  transaction  She 
stated  that  SFPUC's  goal  is  for  10,000  customers  to  adopt  EBPP  by  early 
2002  Marketing  plans  include  bill  inserts,  bill  messages  and  some 
customized  messages  on  outgoing  and  return  envelopes.  She  stated  that  the 
plan  is  to  offer  EBPP  through  the  SFPUC  website.  Ms.  Vizcarra  gave  an 
electronic  demonstration  on  how  to  make  a  payment  over  the  Internet. 
Commissioner  Bhatt  inquired  whether  this  service  is  available  to  all  customers 
and  if  the  social  security  or  tax  identification  number  is  required.  Ms.  Vizcarra 
responded  that  the  service  is  available  to  all  customers,  and  there  are  no  set 
limits  or  parameters  that  a  certain  company  cannot  enter.  As  long  as  they 
have  an  account  number  and  fill  out  all  the  information  required  by  the  web 
site  or  portals  that  they  are  signing  on  then  SFPUC  will  be  able  to  offer  the 
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service  to  everyone.  The  social  security  number  is  not  required  by  the 
SFPUC.  The  Commission  passed  a  resolution  a  year  ago  that  the 
Department  cannot  obtain  social  security  numbers  from  our  customers  and  it 
will  not  be  put  into  our  billing  system;  however,  it  maybe  required  by  the  web 
site  that  the  customer  signs  on. 

City  Distribution  Division  Facilities 

Antonio  Flores,  Manager,  City  Distribution  Division,  stated  that  the 
presentation  by  Karen  Kubick  on  the  City  Distribution  Division  (CDD)  facilities 
was  a  condensed  version  of  the  condition  of  the  infrastructure  north  of  the 
county  line.  It  showed  both  the  existing  failures  and  the  potential  for  future 
failures,  tanks  overturning,  reservoir  roofs  collapsing,  pipelines  failing,  an 
inability  to  get  water  from  the  east  to  the  west  side  of  town  and  from  the  high 
zone  to  the  low  zone,  a  very  critical  aspect  of  the  system.  He  stated  that 
there  was  a  great  deal  of  risk  involved  in  operating  the  way  we  are  currently 
operating  and  even  if  the  Department  were  fully  funded  tomorrow  it  would 
take  three  to  four  years  to  minimize  that  risk.  The  good  news  was  that  time 
had  not  been  wasted  since  Ms.  Kubick's  arrival  in  1997  and  assessment  has 
commenced  on  62  sites  and  major  pipelines.  He  urged  the  Commission  to 
act  on  the  Capital  Improvement  Program  (CIP)  2000  plan  that  has  been 
submitted. 

Karen  Kubick,  Project  Manager  for  the  City  Distribution  Division  Capital 
Improvement  Program,  gave  an  electronic  presentation  highlighting  the 
condition  of  the  City  Distribution  piping,  reservoirs,  tanks,  pump  stations  and 
support  facilities.  She  explained  the  highest  priority  projects  and  the  reasons 
for  the  urgency  to  construct  them.  The  cost,  the  schedule  and  the  process 
were  discussed.  She  also  gave  an  overview  on  what  has  been  constructed, 
what  is  in  construction  and  what  will  be  built  with  current  funds. 

Commissioner  Caen  inquired  about  the  number  of  reservoirs  out  of  service 
and  commented  about  the  life  schedule  and  that  the  Commission  should  be 
projecting  ongoing  life  cycles.  Commissioner  Cook  inquired  whether  Lake 
Merced  is  part  of  the  reserve  reservoir  and  are  there  plans  to  bring  the  lake  to 
reserve  status.  Ms.  Kubick  responded  that  there  is  a  project  included  in  the 
CIP  to  use  water  from  Lake  Merced.  Commissioner  Bhatt  inquired  whether 
there  are  still  any  existing  problems  with  the  reservoirs  from  the  1989 
earthquake.  Ms.  Kubick  responded  there  are  problems  from  1989  that  still 
need  to  be  addressed.  President  Makras  concurred  with  Commissioner  Caen 
regarding  life  schedules,  life  cycle  cost  and  100  year  plan  and  stated  he  will 
be  looking  for  that  when  the  CIP  is  presented  to  the  Commission.  He  stated  it 
was  very  high  on  his  schedule  to  have  a  long-range  capital  improvement  plan 
in  place.  He  felt  it  would  be  helpful  in  making  a  presentation  to  the  public  to 
include  a  line  on  the  useful  life  of  the  facility.  He  felt  that  this  current 
presentation  gave  the  impression  that  anything  built  since  1954  needed  to  be 
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torn  down  and  new  facilities  built.  That,  in  fact,  was  not  really  the  case 
because  oftentimes  the  SFPUC  had  spent  money  on  the  facility  and  it  might 
have  as  much  as  60  years  of  useful  life  left.  He  thought  staff  should  also 
identify  the  cost  for  short  term  and  long  term  repair/replacement  so  that  on  a 
100  year  plan  it  could  be  identified  what  needed  to  be  replaced  or  repaired 
now  and  what  could  be  done  down  the  line.  He  wanted  to  know  if  an  item 
was  replaceable,  repairable  or  had  to  be  completely  redone.  He  asked  Ms. 
Kubick  if  she  had  downloaded  the  life  schedule  and  the  100-year  plan.  Ms. 
Kubick  responded  that  it  is  not  available  at  this  time  but  could  respond  in  a 
month.  President  Makras  stated  that  was  to  be  the  focus  and  approach  he 
was  going  to  take  and  that  Art  Jensen  of  the  Bay  Area  Water  Users 
Association  had  suggested  that  approach  in  1997  and  again  recently. 

Commissioner  Normandy  concurred  with  President  Makras'  comments  and 
other  Commissioners  relative  to  the  overall  picture  of  the  CIP.  He  stated  that 
these  were  the  elements  that  must  be  included  in  the  long-range  strategic 
plan.  The  Commission  needed  to  know  what  the  priorities  were  and  what  the 
life  cycles  were.  Mr.  Flores  responded  that  most  of  the  facilities  were 
repairable;  some  needed  to  be  replaced,  some  had  to  have  some 
restructuring  and  a  couple  involved  complete  refurbishment  but  most  needed 
seismic  stabilization. 

President  Makras  reminded  staff  that  Commissioner  Cook  was  concerned 
about  scheduling  maintenance  on  a  regular  basis  and  Mr.  Flores  stated  that 
he  did  not  think  that  had  been  factored  into  the  CIP  plans  being  proposed. 
Commissioner  Cook  stated  that  he  would  be  looking  specifically  at  this 
aspect. 

Commissioners  Makras,  Caen  and  Normandy  commended  Ms.  Kubick  on  her 
presentation. 

Public  Comment: 

Emeric  Kalman  questioned  whether  the  CDD  CIP  presented  today  was 
finished  or  was  it  part  of  the  10-year  $1  billion  Capital  Improvement  Financial 
Plan  in  Item  7f.  Mr.  Flores  responded  that  the  CDD  CIP  was  not  final.  Staff 
had  gone  through  a  prioritization  process  to  choose  the  most  important 
projects  and  there  has  been  no  plan  yet  approved  by  the  Commission. 


Fiber  Optic  Issues 

Antonio  Flores,  Manager,  City  Distribution  Division  stated  that  the  SFPUC  hi 
begun  experiencing  problems  with  fiber  optic  cable  installers  installing  cable 
on  top  of  or  immediately  adjacent  to  the  mains  and  service  line  connections 
mains.  Pictures  of  problems  that  occurred  in  the  last  three  months  were 
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shown.  The  regulations  require  installers  to  be  at  least  one  foot  away  from 
water  mains  and  not  directly  above  water  mains  except  at  crossings.  CDD  is 
concerned  that  they  may  cut  improperly  installed  fiber  optic  cables  causing 
loss  of  service  The  Department  of  Public  Works  (DPW)  has  reported  that 
such  losses  cost  as  much  as  $100,000  per  minute.  CDD  has  requested 
assistance  from  the  City  Attorney  regarding  the  assessment  of  liability. 
DPW's  staffing  problems,  mainly  insufficient  inspection  staff  and  its  impact  on 
the  problem,  was  also  discussed.  Mr.  Flores  introduced  Chris  McDaniel  of 
DPW  Commissioner  Caen  inquired  whether  the  Department  had  problems 
with  mains  being  damaged  and  if  the  contractors  only  use  open  drench  or  do 
boring  Mr.  McDaniel  responded  that  the  excavators  use  backhoes  and  have 
damaged  3  or  4  water  mains  in  the  last  year.  Also  that  the  open  cut  is  the 
preferred  method  but  in  some  cases  the  contractor  must  use  the  boring 
method  which  requires  a  special  permit.  Commissioner  Normandy  asked 
what  was  the  solution;  new  legislation,  oversight  bodies,  or  better 
coordination  of  the  departments.  He  requested  that  staff  report  back  with 
some  very  practical  solutions.  President  Makras  concurred  with 
Commissioner  Normandy  and  suggested  that  staff  indicate  in  the  report  if 
permits  were  taken  out  and  whether  or  not  there  was  compliance  because  if 
the  contractors  were  complying  then  legislation  was  needed.  Mr.  McDaniel 
stated  that  DPW  was  going  forward  and  is  almost  ready  to  present  their  fee 
modification.  There  will  be  an  increase  in  their  fees  for  all  excavators 
Citywide.  The  dollar  amount  will  be  quite  high  and  will  enable  DPW  to 
provide  more  staff  for  inspections  so  that  many  problems  will  be  eliminated. 
In  responding  to  Commissioner  Caen,  Mr.  McDaniel  stated  San  Francisco, 
unlike  Dallas,  has  a  street  coordination  center  that  requires  all  excavators  to 
submit  a  5-year  plan  so  the  City  knows  where  projects  are.  Commissioner 
Cook  recommended  that  the  new  fee  rate  schedule  have  a  penalty  for 
contractors  installing  cables  illegally  and  require  removal  of  cables.  Mr. 
Mullane  stated  that  DPW  needs  more  staff  in  order  to  inspect  and  catch  these 
things  up  front  and  to  fund  that  they  are  going  to  substantially  increase  their 
rates.  This  will  have  an  impact  on  the  Department's  operation  because 
SFPUC  pays  the  same  rate  for  excavation  as  everyone  else.  He  suggested 
that  Mr  Flores  contact  DPW  regarding  some  type  of  reciprocal  arrangement 
for  the  payment  schedule.  President  Makras  stated  he  would  contact  the 
Director  of  Public  Works  to  have  a  discussion  on  a  minimum  financial  charge 
for  both  departments. 

Plans:  Capital  Improvement,  Financial  and  Strategic 

William  Berry,  Assistant  General  Manager,  Finance  and  Administration  stated 
that  staff  had  hoped  to  present  the  plans  at  today's  meeting  but  would  need 
an  additional  day.  The  plan  was  to  transmit  the  report  to  the  Commission  and 
schedule  a  special  meeting  some  time  in  March  to  have  a  presentation  and 
go  through  each  of  the  reports  in  detail.  President  Makras  asked  why  the 
Commission  was  not  notified  in  advance  that  the  plans  would  not  be 
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presented  at  today's  meeting.  Mr.  Mullane  stated  that  staff  realized  that  this 
was  the  largest  single  and  most  significant  item  that  would  be  before  the 
Commission  and  it  would  take  one  or  more  workshops  to  accomplish.  It  was 
not  the  plan  to  make  a  formal  presentation  at  today's  meeting.  President 
Makras  expressed  his  disappointment  and  stated  that  when  an  item  was 
calendared  the  Commission  and  the  public  expected  to  have  a  document 
pertaining  to  that  item  to  review.  He  stated  that  the  Commission  was  willing 
to  grant  an  extension  with  the  understanding  that  when  the  item  was 
calendared  there  would  be  a  document  in  written  form  so  members  of  the 
public  would  have  it.  The  Commission  wanted  full  participation  from 
members  of  the  community,  the  Mayor's  office,  the  Public  Utilities 
Infrastructure  Task  Force  and  the  Bay  Area  Water  Users  Association.  Mr. 
Mullane  expressed  his  disappointment  and  embarrassment  for  not  having  the 
document  available  today  but  stated  that  it  was  staff's  intention  to  hold  public 
meetings  to  discuss  the  reports.  Commissioner  Caen  agreed  that  the 
concept  of  a  workshop  was  a  good  idea  but  did  not  think  everyone  should  be 
involved  from  the  beginning.  It  should  come  before  the  Commission  first  for 
review  and  comment  and  then  get  input  from  others.  Mr.  Mullane  stated  the 
workshop  would  be  an  open  meeting  but  he  would  need  to  check  with  the  City 
Attorney  because  of  the  Sunshine  Ordinance  as  to  whether  public  comments 
could  be  deferred  or  limited.  President  Makras  stated  the  Commission  would 
grant  a  one-month  extension  and  requested  that  the  minutes  reflect  there  was 
no  draft  for  the  Commission  to  review  at  today's  meeting,  even  though  the 
item  was  calendared. 

Item  7f  was  continued  to  the  meeting  of  March  27,  2001  at  the  request  of 
staff. 

Commissioner  Normandy  was  excused  at  3:05  p.m. 
Item  10  was  taken  out  of  order. 

Discussion  and  possible  action  related  to  the  SFPUC  Right  of  Way 
Encroachment  Removal  and  Right  of  Way  Vegetation  Management  Policies. 
(Continued  from  the  Meeting  of  January  23,  2001). 

Cheryl  Davis,  Manager,  Water  Supply  and  Treatment  Division,  stated  that  at  the 
January  23,  2001  meeting  the  Commission  directed  staff  to  work  with  the 
residents  of  North  Fair  Oaks  on  the  Encroachment  Removal  Policy.  Staff  had  a 
series  of  meeting  with  the  residents.  Ms.  Davis  pointed  out  that  there  was  still  a 
commitment  for  immediate  removal  of  encroachments  dangerous  to  our 
pipelines;  an  orderly  process  for  revocable  permits  for  removal  of  things  not 
considered  an  immediate  danger,  and  a  special  category  for  things  that  could  be 
permitted  on  a  long-term  basis  or  under  special  circumstances.  The  permit  fee 
had  been  reduced  while  still  maintaining  liability  insurance  and  minor  changes 
made  to  the  Vegetation  Management  Plan  to  reflect  that  trees  would  be  looked  at 
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on  a  case  by  case  basis  as  to  whether  they  constituted  a  risk  in  terms  of  a  liability 
to  our  pipelines.  The  item  before  the  Commission  was  mutually  acceptable  to 
staff  and  the  residents. 

Commissioner  Caen  commended  staff  for  an  excellent  job  and  inquired  as  to 
how  the  liability  insurance  was  worked  out.  Ms.  Davis  responded  that  staff 
confirmed  it  was  possible  for  residents  to  obtain  up  to  $1  million  in  liability 
insurance  and  names  of  insurers  were  provided  to  the  Neighborhood  Task  Force. 

Commissioner  Cook  expressed  concern  about  the  $100.00  lifetime  permit  fee 
and  suggested  that  the  permits  be  renewed  on  a  three-year  basis.  President 
Makras  stated  that  the  goal  was  to  have  a  clear  understanding  with  the 
homeowners  as  to  how  they  could  use  SFPUC  property  to  avoid  any  problems  in 
the  future.  Staff  had  provided  that.  This  was  not  a  revenue  enhancement  but 
management  control  of  the  right  of  way. 

Commissioner  Caen  excused  at  3:30  p.m.,  returned  at  3:35  p.m. 

President  Makras  asked  whether  the  policy  applied  to  the  entire  right  of  way  or 
just  to  the  North  Fair  Oaks  Community.  Ms.  Davis  stated  that  it  applied  to 
neither.  It  affected  the  minority  of  the  right  of  way  in  that  there  were  some 
special  conditions  -  Category  B  referred  to  unusual  conditions.  Category  C 
allowed  long-term  permits  but  did  not  allow  grandfathering  in  by  any  or  all 
persons  on  the  right  of  way.  Persons  on  any  part  of  the  PUC  right  of  way,  if  they 
fit  within  the  language,  could  apply  this  policy.  Mr.  Mullane  explained  that  most 
of  this  package  applied  to  approximately  4%  -  6%  of  the  right  of  way  because  it 
related  to  an  urban  area  with  many  idiosyncrasies  that  were  affected  by  the 
pipeline.  Outside  of  this  area,  it  would  be  looked  at  on  a  case  by  case  basis. 
President  Makras  asked  what  the  appeal  process  was  to  be  if  a  person  was  not 
happy  with  the  ruling.  Mr.  Mullane  responded  that  the  matter  would  be  brought 
to  the  General  Manager. 

Public  Comment: 

Steve  Mader  stated  that  for  the  last  month  a  core  group  of  residents  had  been 
working  with  staff  on  the  right  of  way  encroachment  removal  policy.  They  looked 
at  the  right  of  way  situation  in  North  Fair  Oaks  and  looked  at  situations  outside  of 
the  North  Fair  Oaks  area,  including  encroachments  such  as  trees,  dumping, 
structure  and  access  problems.  They  also  toured  areas  of  the  right  of  way  so 
that  residents  could  further  understand  the  SFPUC's  problems.  He  stated  he 
believed  this  policy  worked  for  both  parties  and  had  the  support  of  North  Fair 
Oaks  Community  and  the  SFPUC  staff.  He  looked  forward  to  working  with  staff 
in  the  implementation  of  the  policy  in  the  future. 

Cliff  Planchon  stated  that  there  was  a  group  of  homeowners  who  were  willing  to 
explore  the  idea  of  having  a  neighborhood  association  to  provide  the  required 
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insurance  and  also  maintain  the  corridor  land  within  the  area  and  obtain  required 
permits.  Also,  a  group  of  neighbors  are  interested  in  community  gardens. 

Commissioner  Bhatt  was  excused  at  3:40  p.m.  and  returned  at  3:58  p.m. 

Bill  Clebsch  thanked  the  Commission  and  staff  on  behalf  of  the  North  Fair  Oaks 
neighborhood  for  making  a  model  agreement  possible  for  the  whole  Hetch 
Hetchy  right  of  way  and  educating  the  neighborhood  about  the  right  of  way.  He 
stated  that  the  neighborhood  fully  supports  the  policy  and  looked  forward  to 
working  on  the  permits  and  implementation.  He  acknowledged  residents  in 
attendance  that  supported  the  policy. 

Mary  Coady  waived  her  time  in  favor  of  Dan  Casas  and  Mara  Young  waived  her 
time  in  favor  of  Andrew  Young. 

Andrew  Young  stated  he  would  like  to  extend  a  fence  in  the  future  and  asked 
whether  the  policy  applied  to  others  along  the  easement  particularly  in  the  North 
Fair  Oaks  area  and  if  so,  he  would  very  much  be  in  support  of  the  whole  policy. 

Gabriella  Lombardi  stated  that  if  the  policy  dealt  with  everyone  on  the  right  of 
way  the  Commission  might  want  to  consider  that  some  residents  would  like  to 
extend  their  fences  but  have  not  been  able  to  do  so  and  the  February  27  date 
was  arbitrary.  She  stated  she  would  like  to  have  the  opportunity  to  maintain  the 
land  as  have  others  and  asked  if  the  Commission  would  consider  applying  the 
policy  to  everyone  equally  as  opposed  to  people  who  had  their  encroachments  in 
place  at  the  present  time. 

Adam  Hurtado  asked  if  the  policy  was  adopted  would  there  be  a  height  limit  for 
fences. 

Dan  Casas,  counsel  for  Mary  Coady,  stated  that  the  policy  identifies  three 
categories  into  which  a  property  owner's  encroachment  could  fall  and  asked 
where  his  client  fell.  If  in  Category  C,  then  she  would  get  the  lifetime  permit.  If 
Category  A,  she  would  not  agree  with  it  and  if  Category  B,  there  would  be  a 
question  of  insurance.  The  other  issue  would  be  the  revocability  of  lifetime 
permits  He  felt  that  it  would  be  preferable  to  have  a  revocability  policy  that  had 
some  conditions,  i.e.  that  if  there  was  a  danger  to  the  pipeline  the  SFPUC  could 
revoke  the  permit. 

President  Makras  stated  he  was  not  supportive  of  putting  conditions  on  revoking 
the  permits.  Commissioner  Cook  stated  he  was  supportive  of  the  permit  process 
and  it  should  be  standardized.  He  was  looking  for  uniformity  for  the  entire  right  of 
way  and  not  a  selected  group.  President  Makras  asked  if  staff  would  be 
supportive  of  a  uniform  policy  permit  process  for  the  entire  right  of  way.  Ms. 
Davis  responded  that  they  would  not  be.  She  stated  that  the  ability  to  maintain, 
access  and  upgrade  pipelines  is  made  more  difficult  by  fences  and 
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encroachments.  The  policy  as  presented  today  reflected  specific,  self-defined 
situations  for  granting  a  permit.  Mr.  Mullane  stated  that  staff  would  be  willing  to 
live  with  what's  currently  there  but  did  not  endorse  a  policy  that  would  allow 
fences  to  be  constructed  in  the  future  by  anyone  wanting  a  permit. 

Commissioner  Cook  moved  to  amend  the  fee  structure  to  be  $100.00  for  a  three 
year  term  renewable  each  three  years  and  for  a  permit  to  be  extended  to  all, 
seconded  by  Commissioner  Bhatt. 

Commissioner  Caen  expressed  concern  about  operational  issues  raised  by  staff 
if  the  policy  was  amended  to  offer  permits  to  all.  At  the  request  of  President 
Makras,  Commissioner  Cook  withdrew  his  motion  and  Commissioner  Bhatt 
withdrew  his  second.  President  Makras  requested  a  motion  to  continue  this  item 
to  allow  staff  time  to  evaluate  the  operational  impact  of  the  suggested  changes  to 
the  permit  process. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  continue 
Item  10  to  the  next  regular  meeting  of  March  13,  2001;  passed  (4-0) 
unanimously. 

Commissioner  Cook  was  excused  at  4:1 5  p.m. 
At  4:15  p.m.  the  meeting  was  recessed.  At  4:30  p.m.  the  meeting  reconvened. 

8.    Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 
a.    Water  System  Reliability  Improvements:  Risk  Reduction  as  a  Goal 
Item  8  was  continued  to  the  next  regular  meeting  of  March  13,  2001 . 


9.  Public  Comments 

There  were  none. 


REGULAR  BUSINESS 

11.  San  Francisco  Retail  Shortage  Allocation  Plan  -  Preliminary  Discussion 

Item  1 1  was  continued  to  the  next  regular  meeting  of  March  13,  2001  at  the 
request  of  President  Makras. 
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12.  Presentation  related  to  SFPUC  Outreach/Action  Plan 

Moved  by  President  Makras,  seconded  by  Commissioner  Bhatt  to  continue  Item  12 
to  the  next  regular  meeting  of  March  13,  2001;  passed  (3-0)  unanimously. 

LEASES  AND  PERMITS 


1 3.  Discussion  and  possible  action  related  to  conveyance  of  easement  to  San  Mateo 
County. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  01  -0048:     Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  accommodate 
the  sale  and  conveyance  of  the  easement  area  located 
on  a  portion  of  Bay  Division  Pipelines  No.  1  and  2, 
Parcel  2895,  located  in  Redwood  City  to  San  Mateo 
County  for  the  sum  of  $5,000. 

14.  Discussion  and  possible  action  related  to  a  lease  with  Bayshore  Holdings. 
Item  14  was  continued  to  the  call  of  the  chair  at  staff's  request. 

CONSTRUCTION  CONTRACTS 


Award 

1 5.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
209. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No  01  -0049:     Award  Clean  Water  Program  Contract  No.  CW-209, 

Union/Kearny  Streets  Sewer  Replacement,  in  tne 
amount  of  $1 ,265,270  to  JMB  Construction,  Inc. 


01-85 


February  27,2001 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 


16.  Discussion  and  possible  action  related  to  Legislative  Representation  and  Advocacy 
services.  (Continued  from  the  meeting  of  February  13,  2001). 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution  as  amended;  passed  (3-0)  unanimously. 

Resolution  No.  01-0050:     Authorize  the  General  Manager  of  Public  Utilities 

Commission  to  award  and  execute  a  contract  for 
Legislative  Representation  and  Advocacy  services  to 
the  firm  of  Hooper,  Owen  &  Winburn  for  a  period  of  one 
year  with  a  30-day  cancellation  clause.  The  annual 
amount  of  the  contract  is  not  to  exceed  $275,000. 


CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commission  Caen  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 


The  Public  Utilities  Commission  went  into  Closed  Session  at  4:45  P.M.  to  discuss  the 
following  items: 

1 9.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Property:  Skyline  Quarry,  San  Francisco  Watershed  Lands  in  San 

Mateo  County 
Parties  Negotiating:       CCSF  -  Dowd/Hickman 
Permittee:  San  Francisco  Police  Department 

Under  Negotiation:        MOU  Renewal 
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Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Bhatt,  PUC 
General  Manager  John  Mullane,  Utilities  General  Counsel  Vicki  Clayton,  and 
Commission  Secretary  Jill  Thompson, 

No  action  taken. 


20.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 


Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Bhatt,  PUC 
General  Manager  John  Mullane,  Utilities  General  Counsel  Vicki  Clayton,  and 
Commission  Secretary  Jill  Thompson. 

No  action  taken. 


Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:58 


21 .  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Caen  not 

to  disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:       5:00  P.M. 


P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0048 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  property  easement  rights  under 
the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  located  in  the  City  of  Redwood 
City,  County  of  San  Mateo  and; 

WHEREAS,  the  County  of  San  Mateo  Environmental  Health  Department  found  the 
septic  system  at  836  Hillcrest  Drive  in  Redwood  City,  adjacent  to  SFPUC  property,  to  be  failing 
and  required  the  property  owners  to  install  a  sewer  line  connection  to  the  San  Mateo  County 
sewer  main;  and 

WHEREAS,  the  County  of  San  Mateo  has  agreed  to  purchase  the  easement  area  which 
consists  of  approximately  290  square  feet  to  install  a  public  sewer  line  which  will  connect  to  an 
existing  San  Mateo  County  sewer  main;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  proposes  that  the  sale  be 
made  subject  to  San  Mateo  County  paying  the  City  the  sum  of  $5,000  which  has  been  determined 
to  be  fair  market  value  of  the  property  by  the  Real  Estate  Department;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  accommodate  the  sale  and  conveyance  of  the  non- 
exclusive easement  area  located  on  a  portion  of  Bay  Division  Pipelines  1  and  2  Parcel  2895, 
located  in  Redwood  City,  to  San  Mateo  County  for  the  sum  of  $5,000. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      FFR  ?  7  7(101        


Secretary, 


blic  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01*0049 


WHEREAS,  On  August  8,  2000,  per  Resolution  No.  00-0199,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-209,  Union/Kearny  Streets  Sewer  Replacement,  and  authorized  advertising  for  proposals  to 
replace  the  existing  sewers  on  Union  Street  from  Larkin  Street  to  Leavenworth  Street,  Jones 
Street  to  Taylor  Street,  Gough  Street  to  Franklin  Street,  and  Divisadero  Street  to  Broderick 
Street;  and  on  Kearny  Street  from  Union  Street  to  Filbert  Street;  and  pavement  renovation  work 
on  Union  Street  from  Powell  Street  to  Gough  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $994,547  of 
which  $521,828  is  for  the  sewer  work  and  $472,719  is  for  the  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  the  work  are  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  1629N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR00940).  Funds  for  the  street  pavement  renovation  work  are  available  from  the 
Department  of  Public  Works'  Pavement  Renovation  Funds  under  Job  Order  No.  0043J  (Fund 
3C/SIF/LOC,  FAMIS  Project  No.  CENTRNSFK140);  and 

WHEREAS,  The  contract  was  advertised  on  September  2,  2000;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  October  5,  2000;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder  with  a  bid  of 
$1,265,270;  and 

WHEREAS,  of  the  $1,265,270  bid,  $743,485  is  for  sewer  work  and  $501,785  is  for 
pavement  renovation  work;  and 

WHEREAS,  HRC  subcontracting  goals  of  23%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-209,  Union/Kearny  Streets  Sewer  Replacement,  in  the  amount  of  $1,265,270 
to  the  lowest  qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FcB  2  7  2001   

Secretary  public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0050 


WHEREAS,  The  Commission  has  maintained  a  Washington,  D.C.  based  consultant  to 
provide  legislative  representation  and  advocacy  services  before  the  Congress  and  federal  agencies  in 
the  areas  of  water,  energy,  wastewater,  and  natural  resources;  and 

WHEREAS,  At  the  direction  of  the  Commission,  a  Request  for  Proposals  was  issued  on 
December  7,  2000  for  Legislative  Representation  and  Advocacy  services  to  be  performed  by  a 
Washington,  D.C.  based  consultant;  and 

WHEREAS,  Two  Washington,  D.C.  based-firms  -  Hooper,  Owen,  &  Winburn  and  Cassidy 
&  Associates,  submitted  Proposals;  and 

WHEREAS,  The  firm  of  Cassidy  &  Associates  was  found  to  be  non-responsive  by  the 
Human  Rights  Commission  (HRC)  to  the  HRC  MBE/WBE  sub-consultant  participation  goals;  and 

WHEREAS,  The  firm  of  Hooper,  Owen,  &  Winburn  was  found  to  be  responsive  to  the 
HRC  MBE/WBE  sub-consultant  goals  and  met  the  all  the  qualification  stated  to  the  Request  for 
Proposals;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to  award  and  execute  a 
contract  for  Legislative  Representation  and  Advocacy  services  to  the  firm  of  Hooper,  Owen,  & 
Winburn  for  a  period  of  one  year  with  a  30  day  cancellation  clause.  The  annual  amount  of  the 
contract  is  not  to  exceed  $275,000.  Funding  for  this  contract  is  available  in  the  Hetch  Hetchy 
Enterprise  Object  027,  Sub  Object  02751,  Index  Code  326108;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  directs  the  General  Manager  to  circulate  a 
Request  for  Proposals  for  legislative  and  advocacy  services  prior  to  the  expiration  of  the  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      February  27,  2001  
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:35  P.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Commissioner  E. 

Dennis  Normandy,  Commissioner  Frank  L.  Cook, 
Commissioner  Ashok  Bhatt 

Vice  President  Ann  Moller  Caen  arrived  at  1 :37  P.M. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  Minutes  of  the  Special  Meeting  of  January  18,  2001;  and  the  Minutes  of  the 
Regular  Meeting  of  January  23,  2001 ;  passed  (4-0)  unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  requested  staff  to  recommend  a  policy  concerning 
collection,  preservation,  and  display  of  historical  archives  relating  to  SFPUC. 

7.  Report  of  the  General  Manager 

John  P.  Mullane,  General  Manager  of  Public  Utilities,  requested  continuance  of 
Item  12  to  the  call  of  the  Chair. 

a.     California  Preservation  Foundation  Award  -  Sunol  Temple. 

Lena  Ch'en,  Project  Manager  at  the  Utilities  Engineering  Bureau,  reported 
that  the  California  Preservation  Foundation  awarded  the  SFPUC  with  the 
"2001  Preservation  Design  Award"  for  the  category  of  Craftsmanship  and 
Preservation  Technology.  The  award  was  given  in  recognition  of  SFPUC's 
work  in  the  restoration  of  the  Sunol  Temple.  Ms.  Ch'en  presented  the  plaque 
to  the  Commission.  The  Project's  preservation  architect  Carey  and  Co.,  and 
construction  engineer,  Soha  Engineers  were  also  honored. 
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Grand  Jury  Report. 

Mr.  Mullane  noted  that  the  San  Francisco  Grand  Jury  reviewed  the  use  of 
overtime  by  many  City  departments  and  the  City  Distribution  Division  (CDD) 
was  one  of  the  departments  mentioned  in  the  report.  He  said  SFPUC  Internal 
Audit  staff  audited  the  overtime  practices  in  the  City  Distribution  Division  and 
a  report  was  submitted  to  the  Commission.  The  audit  was  performed  to 
respond  to  the  concerns  of  the  Grand  Jury  Report. 

Mr.  Dwight  Steeves,  SFPUC  Internal  Auditor  at  the  Bureau  of  Finance, 
addressed  the  issues  contained  in  the  Grand  Jury's  Report  and  presented 
recommendations  to  reduce  overtime  costs  in  CDD  and  manage  overtime 
use. 

Mr.  Steeves  stated  that  the  Jury  was  concerned  about  keeping  positions 
unfilled  to  fund  overtime  with  the  idea  of  supplementing  income,  but  he  did 
not  find  any  example  of  that.  The  Grand  Jury  was  also  concerned  about  the 
way  City  departments  budget  for  overtime  and  that  the  CDD's  budget  did  not 
differentiate  discretionary  and  emergency  overtime.  To  address  these 
concerns,  he  recommended  that  CDD  prepare  a  daily  report  of  overtime 
activity  and  scheduled  overtime,  and  actual  overtime  and  report  this  to  the 
Assistant  General  Manager  for  Operations  on  a  monthly  basis.  Mr.  Steeves 
also  recommended  use  of  a  computer  based  maintenance  and  inventory 
management  system  (Maximo)  for  maintenance  tracking,  record  keeping,  and 
inventory  control  and  that  this  system  be  integrated  with  the  City's 
Geographic  Information  System  (GIS)  and  citywide  payroll  system. 

Mr.  Steeves  also  recommended  adopting  a  policy  as  to  when  work  should  be 
performed  on  the  day  shift  or  on  other  shifts  on  the  weekend  and  when 
repairs  would  be  made  when  there  is  a  main  break  or  service  interruption.  He 
recommended  changing  the  record  keeping  procedure  and  management  of 
overtime  at  CDD  including  centralizing  the  administration  of  overtime  to  one 
person. 

Mr.  Mullane  noted  that  there  was  a  dispute  with  the  Plumbers  Union  whose 
members  are  primary  users  of  overtime.  The  City  Attorney  agreed  to 
negotiate  with  the  union.  He  reiterated  that  a  policy  is  needed  that  when 
there  are  main  breaks  during  the  graveyard  shift,  staff  is  authorized  to  shut  off 
water  service  and  have  a  day  crew  to  make  the  repairs  at  straight  time.  He 
said  the  savings  of  overtime  versus  potential  inconveniences  of  customers 
should  be  considered. 

Mr.  Steeves  noted  that  there  is  an  informal  policy  at  the  PUC  not  to  interrupt 
water  service  to  restaurants,  residences,  and  business  offices  during  the  day, 
early  morning  or  early  evening.  This  policy  should  be  formalized  to  explain  to 
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customers  why  repair  work  must  be  done  at  night.  Mr.  Mullane  commented 
that  the  practice  of  doing  repair  jobs  at  night  increases  the  cost  to  developers, 
builders,  and  contractors. 

Commissioner  Cook  suggested  utilizing  this  policy  into  other  divisions  that 
have  shift  work.  Mr.  Mullane  stated  that  the  policy  is  idiosyncratic  to  CDD  and 
not  to  other  operations  as  situations  are  extremely  different  with  other 
divisions  in  the  SFPUC. 

Commissioner  Makras  asked  whether  the  Grand  Jury  took  into  account  past 
practices  and  various  MOU's  with  different  terms.  Mr.  Mullane  responded 
that  it  seemed  that  they  took  the  report  of  the  Controller's  Office  and  did  not 
get  down  to  the  nitty  gritty  of  each  operating  unit  on  the  list.  Neither  did  they 
discussed  the  report  with  SFPUC  staff. 

San  Francisco  Water  Alliance  Monthly  Report. 

John  Kluesener  of  the  San  Francisco  Water  Alliance  gave  a  brief  presentation 
concerning  the  activities  of  the  San  Francisco  Water  Alliance  (SFWA)  for  the 
month  of  February  2001 . 

Major  activities  he  mentioned  included  enhancement  of  contract  closeout 
listing;  expansion  of  training  plans  for  Project  Managers  and  management 
class;  working  with  the  Communications  Group  to  enhance  skills  in  delivery  of 
community  relations  materials;  working  on  project  control  and  project 
engineering  training  courses  and  Technology  Transfer  Program;  preparing 
the  CIP  Minority  Business  Enterprise/Women-Owned  Business  Enterprise 
database  for  increasing  skills  of  MBE/WBE  and  get  more  work  from  the  City; 
looking  at  enhancing  SFPUC  capabilities  in  safe  design  process;  and  working 
with  CIP  2000  team  in  the  development  of  scope,  estimates,  and  schedule  for 
CIP  projects. 

With  regard  to  MBE/WBE  participation,  SFWA  had  a  10%  goal  for  women- 
owned  and  30%  on  minority  owned.  Mr.  Kluesener  noted  that  they  are 
approaching  the  30%  targeted  participation  for  minority-owned  and  almost 
40%  on  minority  women-owned. 

Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 
(Continued  from  the  meeting  of  February  27,  2001.) 

a.    Water  System  Reliability  Improvements:  Risk  Reduction  as  a  Goal. 

Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association,  gave 
a  presentation  using  electronic  slides  about  what  were  needed  to  be  done  to 
ascertain  water  supply  reliability  in  San  Francisco  and  suburban  areas.  He 
talked  about  the  system's  aging  facilities  and  the  risk  of  massive  failure  after  a 
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major  earthquake  that  may  lead  to  outages  up  to  60  days.  He  recommended 
starting  with  the  repair  and  replacement  of  aging  facilities  now. 

He  suggested  using  the  capital  Improvement  Plan  (CIP)  as  a  tool  in  the 
decision  making  process.  He  suggested  examining  risk  reduction  as  a  goal  in 
the  development  of  the  Capital  Improvement  Plan.  With  regard  to  the 
Financial  Plan  he  stated  that  it  should  be  able  to  answer  questions  on  how 
well  these  projects  could  maintain  high  quality  service  and  reduce  exposure 
to  risks  and  whether  all  possible  alternatives  to  fund  necessary  projects  have 
been  considered.  He  also  suggested  spreading  the  projects  over  time  at  a 
minimum  rate  impact.  He  hoped  that  a  master  plan  for  the  regional  water 
system  would  be  developed  similar  to  the  master  plan  for  the  City. 

9.     Public  Comments  on  matters  not  on  today's  agenda. 

There  were  no  public  comments. 


REGULAR  BUSINESS 


1 0.  Discussion  and  possible  action  related  to  the  SFPUC  Right  of  Way  Encroachment 
Removal  and  Right  of  Way  Vegetation  Management  Policies.  (Continued  from  the 
meeting  of  February  27,  2001). 

Cheryl  Davis,  Water  Supply  &  Treatment  Division  Manager,  stated  that  the  policy 
before  the  Commission  addressed  all  right  of  way  encroachments.  It  did  not  allow 
all  current  encroachments  to  be  permitted;  it  amended  Category  B  to  allow  fence 
encroachment  currently  in  place;  and  modified  Category  C  to  allow  creation  of 
revocable  permits  for  encroachments  currently  in  place. 

President  Makras  expressed  support  for  the  item  as  it  sent  a  message  of  fairness 
and  it  was  consistent  with  the  protection  of  the  PUC  right  of  ways.  He  stated  that 
he  supports  a  $100  renewable  fee  every  three  years  as  recommended  by 
Commissioner  Cook. 

Commissioner  Cook  inquired  how  the  policy  extended  to  a  rented  home  at  Fair 
Oaks  where  the  owner  is  an  absentee  landlord  and  the  tenant  continued  to 
encroach.  President  Makras  explained  that  the  policy  would  have  no  limitation  as 
to  whether  it  is  the  lessee  or  lessor. 

Public  Comments: 

Bill  Clebsch  from  Fair  Oaks  commented  in  support  of  staff's  recommendation  and 
amendments  the  Commission  had  made. 
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Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0051 :     Amend  the  SFPUC  Right  of  Way  Encroachment 

Removal  Policy  and  Right  of  Way  Vegetation 
Management  Policy. 

Preliminary  Discussion  -  San  Francisco  Retail  Shortage  Allocation  Plan. 
(Continued  from  the  meeting  of  February  27,  2001.) 

Ellen  Levin  of  the  Bureau  of  Strategic  and  Systems  Planning  used  electronic  slides 
for  her  presentation  regarding  the  San  Francisco  Retail  Shortage  Allocation  Plan. 
Ms.  Levin  provided  background  information  and  overview  of  the  1987-1992 
drought  and  the  allocation  methods  used  for  the  rationing  program  during  that  time. 
She  said  the  program  utilized  excess  charges  as  incentive  for  customers  to 
conserve  water.  This  method  was  not  very  effective  particularly  in  terms  of  general 
fund  municipal  accounts  that  since  they  are  not  charged  for  their  water  service  had 
no  incentives  to  conserve  or  invest  in  water  conservation  programs  or  maximize 
the  use  of  non-potable  water  for  irrigation.  General  fund  accounts  were  in  excess 
of  23%  over  their  allotments  at  the  time. 

Ms.  Levin  stated  that  in  preparing  a  shortage  allocation  plan,  it  is  necessary  to 
consider  improving  local  and  retail  reliability,  identify  an  allocation  method,  and 
identify  how  excess  charges  would  be  applied  on  water  use  prohibitions.  She 
suggested  developing  local  recycled  water,  local  groundwater,  and  regional 
alternatives  such  as  dry  year  water  purchases  and  system  wide  aspects  already 
discussed  in  the  Water  Supply  Master  Plan. 

Ms.  Levin  noted  that  behavioral  changes  should  also  be  considered  among 
occupants  of  residential  and  single  family  units  and  what  kind  of  changes  in  water 
use  they  would  have  to  make  such  as  reduction  in  flushing  of  water  per  day  per 
toilet  and  reduction  in  the  load  of  laundry  per  week.  These  behavioral  changes 
could  come  up  with  a  10%  reduction  in  demand  from  47.6  million  gallons  per  day 
to  36  million  gallons  per  day. 

President  Makras  commented  that  the  Commission  should  adopt  a  Shortage 
Allocation  Plan  but  in  adopting  the  plan,  he  would  like  to  see  the  economics  of  it. 
At  the  last  drought  period,  revenues  dropped  and  penalties  did  not  make  up  the 
revenues  lost  from  water  conservation.  Now  that  the  PUC  is  in  a  much  tighter 
budget,  he  said  a  different  package  should  be  considered  that  would  address  the 
effects  of  water  conservation  to  revenues  and  what  should  be  done  when  revenue 
drops.  He  said  staff  should  also  look  at  how  to  deal  with  customers  such  as 
buildings  and  hotels,  who  have  no  control  of  water  consumption  by  occupants. 
Ms.  Levin  stated  that  there  was  a  pass  thru  ordinance  during  1990-1993  that 
passed  the  responsibility  to  the  tenants. 
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President  Makras  reiterated  the  need  to  adopt  an  allocation  plan  now  rather  than 
reacting  at  the  time  of  drought,  and  have  the  Board  of  Supervisors  sign  off  on  the 
plan. 

Commissioner  Normandy  stated  that  should  this  plan  be  implemented,  he  would 
like  a  presentation  in  the  future.  He  suggested  staff  to  obtain  input  from 
communications  staff  of  SFPUC  and  San  Francisco  Water  Alliance. 

President  Makras  directed  staff  to  submit  a  draft  plan  next  month. 

12.  Presentation  related  to  SFPUC  Outreach/Action  Plan.  (Continued  from  the  meeting 
of  February  27,  2001 .  Proposed  for  continuance  to  February  27,  2001) 

Staff  Recommendation:      For  discussion  only. 

Item  12  was  continued  to  call  of  the  Chair. 

13.  Discussion  and  possible  action  related  to  water  supply  contracts  with  East  Palo 
Alto  County  Water  District  and  the  City  of  Menlo  Park. 

William  Laws,  Rate  Administrator,  spoke  to  the  item.  The  resolution  approves  the 
assignment  of  the  East  Palo  Alto  County  Water  District's  share  of  water  supply 
assurance  to  the  City  of  Menlo  Park,  and  revision  of  respective  service  territories  of 
the  two  cities  and  authorizes  the  General  Manager  to  execute  amendments  to  the 
individual  water  supply  contracts  with  the  two  agencies.  Mr.  Laws  stated  that  this 
will  not  affect  the  amount  of  water  the  SFPUC  is  obligated  to  supply  under  master 
sales  contract  nor  does  it  increase  the  size  of  territories  served  by  the  two  cities. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0052:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  amendments  to  the  individual  water  supply 
contracts  with:  (1)  East  Palo  Alto  County  Water  District 
for  the  assignment  of  the  portion  of  its  service  territory 
located  in  East  Palo  Alto  to  the  City  of  East  Palo  Alto 
and  reducing  its  share  of  supply  assurance  by  0.22 
mgd;  and  (2)  City  of  Menlo  Park  revising  its  service 
territory  to  include  areas  in  Menlo  Park  formerly  served 
by  the  East  Palo  Alto  County  Water  District  and 
increasing  its  share  of  supply  assurance  by  0.22  mgd. 
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14.  Discussion  and  possible  action  related  to  setting  a  public  hearing  to  consider  water 
and  sewer  rates. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0053:     Designate  April  24,  2001  at  1 :30  P.M.  in  City  Hall, 

Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San 
Francisco  as  the  date,  time,  and  place  for  a  public 
hearing  to  consider  proposed  rate  adjustments  for  water 
and  sewer  services  and  miscellaneous  fees. 

15.  Discussion  and  possible  action  related  to  a  grant  from  the  Department  of  the 
Environment. 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power,  stated  that 
the  figures  shown  on  the  agenda  item  was  a  rough  budget  for  this  proposal. 

President  Makras  stated  that  he  supports  the  item  and  that  he  hoped  that  this  was 
really  a  rough  budget.  He  cautioned  staff  to  treat  the  grant  money  with  the  same 
care  as  the  PUC  money  and  make  sure  that  the  goals  set  for  this  project  are 
achieved.  He  commented  on  the  $120,000  budgeted  for  operating  expenses 
being  ten  times  more  than  the  PUC's  budget.  Ms.  Park  explained  that  this  was  a 
very  conceptual  proposal  brought  on  by  three  parties,  the  SFPUC,  the  Department 
of  Environment,  and  Golden  Gate  University  Environmental  Law  and  Justice  Clinic. 
She  noted  that  Hetch  Hetchy's  staff  time  is  $70,000  out  of  the  $600,000  proposed. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0054:     Authorize  the  General  Manager  to  apply  for,  accept  and 

expend  a  grant  in  the  amount  of  $2,266,220  from  the 
San  Francisco  Commission  on  the  Environment  to 
mitigate  the  impacts  of  the  Hunter's  Point  and  Potrero 
Power  Plants. 
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CONSTRUCTION  CONTRACTS 


Advertise 


Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt  Items 
16,  17,  and  18  collectively;  passed  (5-0)  unanimously. 


16.  Resolution  No.  01-0055: 


17.  Resolution  No.  01-0056: 


18.  Resolution  No.  01-0057: 


Approve  the  plans  and  specifications;  and  authorize  bid 
call  for  Hetch  Hetchy  Water  &  Power  Contract  No.  HH- 
893,  South  Fork  Bridge  &  Road  Repairs. 

Approve  the  plans  and  specifications;  and  authorize  bid 
call  for  Clean  Water  Program  Contract  No.  CW-254, 
26th  Street/Folsom  Street/Precita  Avenue  Sewer 
Replacement. 

Approve  the  plans  and  specifications;  and  authorize  bid 
call  for  Clean  Water  Program  Contract  No.  CW-278, 
Peters/Eugenia  Avenues  Sewer  Replacement. 


Award 

19.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
243. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 


Resolution  No.  01-0058: 


Award  Clean  Water  Program  Contract  No.  CW-243, 
Morris/  Ritch/Sterling/Rincon  Streets  Sewer 
Replacement,  in  the  amount  of  $428,834  to  JMB 
Construction,  Inc. 


Close 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Caen  to  adopt  Item  Nos. 
20,  21,  22,  and  23  collectively;  passed  (5-0)  unanimously. 


20.  Resolution  No.  01-0059: 


Accept  work  performed  for  San  Francisco  Water 
Department  Contract  No.  WD-2202,  12-Inch  Ductile  Iron 
Main  Installation  on  24th  Street  between  Valencia  Street 
and  Harrison  Street;  approve  Modification  No.  1 
decreasing  the  contract  by  $137,940.53  and  extending 
the  contract  duration  by  7  calendar  days;  and  authorize 
final  payment  of  $14,000  to  J.  Flores  Construction  Co., 
Inc. 
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21.  Resolution  No.  01-0060:      Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-165,  Clipper/Noe/Kingston/Fair  Oaks 
Streets  Sewer  Replacement;  approve  Modification  No. 
2  (Final)  decreasing  the  contract  by  $21,913;  and 
authorize  final  payment  of  $74,613  to  the  contractor, 
D'Arcy  &  Harty  Construction,  Inc. 

22.  Resolution  No.  01  -0061 :      Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-205,  4th  Avenue/5,h  Avenue/Paris 
Street  Sewer  Replacement;  approve  Modification  No.  2 
(Final)  increasing  the  contract  by  $15,445,  with  a  time 
extension  of  14  consecutive  calendar  days;  and 
authorize  final  payment  of  $34,885,  to  J.  Flores 
Construction  Company,  Inc. 

23.  Resolution  No.  01-0062:      Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-210,  Polk/Francisco/Quincy  Streets 
Sewer  Replacement;  approve  Modification  No.  1  (Final) 
decreasing  the  contract  by  $17,945;  and  authorize  final 
payment  of  $1 7, 1 92  to  the  contractor,  Shaw  Pipelines, 
Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

24.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  Treatment  Project- 
Phase  2  Chloramine  Conversion. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0063:     Award  Professional  Services  Agreement  CS-660, 

Development  and  Implementation  of  the  Chloramine 
Conversion  Public  Outreach  Program,  in  support  of  the 
Hetch  Hetchy  Water  Treatment  Project  Phase  2  - 
Chloramine  Conversion,  to  Merritt  Smith  Consulting,  for 
an  amount  not  to  exceed  $730,000  and  a  term  of  30 
months. 
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25.  Discussion  and  possible  action  related  to  a  Right  of  Way  Extension  Agreement. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0064:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Right  of  Way  Extension  Agreement  between 
Alameda  County  Water  District,  George  Emmett,  and 
the  City  and  County  of  San  Francisco,  for  SFPUC  land 
located  on  a  portion  of  parcel  50  of  Alameda  County 
lands,  City  of  Fremont,  Alameda  County. 

CLOSED  SESSION 

26.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

27.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  meeting  was  recessed  from  3:15  to  3:25  P.M.  Commissioner  Normandy  was 
excused. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:25  P.M.  to  discuss  the 
following  matters: 

28.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Deer  Road  Extension  Agreement/Niles  Reservoir 

Parties  Negotiating:       CCSF  -  Dowd 

Alameda  County  Water  District/George  Emmett 
Under  Negotiation:       Terms  and  Conditions 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  and  Bureau  of 
Commercial  Land  Manager  Gary  Dowd. 

No  action  was  taken. 
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29.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        California  Trout  v.  CCSF,  et.al.,  State  Water  Resources 

Control  Board. 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorney  Joshua  Milstein,  and  Deputy  City  Attorney  Jonathan  Lee. 

No  action  was  taken. 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        CCSF  vs.  Chevron  Pipeline  Company 

Property:  Alameda  County  Lands 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Bureau  of 
Commercial  Land  Manager  Gary  Dowd,  Deputy  City  Attorney  Charles  Sullivan, 
Water  Supply  Division  Manager  Cheryl  Davis,  and  Water  and  Land  Resource 
Manager  Joseph  Naras. 

No  action  was  taken. 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Existing  Litigation:        Pacific  Gas  and  Electric  Company  v.  Loretta  M.  Lynch, 

Henry  M.  Duque,  Richard  A.  Bilas,  Carl  W.  Wood,  and 
Geoffrey  F.  Brown,  in  their  official  capacities  as 
Commissioners  of  the  California  Public  Utilities 
Commission,  United  States  District  Court,  For  the  Central 
District  of  California,  Western  Division,  Case  No.  CV  01- 
1083-RSWL  (SHx). 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorney  Theresa  Mueller,  and  Assistant  General  Manager  for  PUC  Operations 
Lawrence  Klein. 


01-98 


March  13,2001 


No  action  was  taken. 


32.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Existing  Litigation:        The  People  of  The  State  of  California,  by  and  through  San 

Francisco  City  Attorney  Louise  H.  Renne  v.  Dynegy  Power 
Marketing,  Inc.,  et  al.,  United  States  District  Court,  Northern 
District  of  California  Case  No.  C  01  0780CW. 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorney  Theresa  Mueller,  and  Assistant  General  Manager  for  PUC  Operations 
Lawrence  Klein. 

No  action  was  taken. 

33.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Cook,  and 
Commissioner  Bhatt. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  5:28 
P.M. 

34.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

35.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 
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25.  Discussion  and  possible  action  related  to  a  Right  of  Way  Extension  Agreement. 

Item  25  was  voted  on  in  error  before  the  Closed  Session.  After  the  Closed 
Session,  Item  25  (Right  of  Way  Extension  Agreement  between  Alameda  County 
Water  District,  George  Emmett,  and  the  City  and  County  of  San  Francisco)  was 
read  again.  Commissioner  Bhatt  moved  to  adopt  staff's  recommendation  on  Item 
25.  Commissioner  Cook  seconded.  Motion  passed  (4-0)  unanimously.  (Please 
see  resolution  on  previous  page). 


Thereupon,  the  meeting  was  adjourned:  5:30  P.M. 


Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0051 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  adopted  a  Right  of  Way 
Encroachment  Removal  Policy  in  September  of  1999  in  order  to  protect,  inspect,  repair,  upgrade, 
and  expand  its  facilities  as  needed;  and 

WHEREAS,  this  policy  defined  Category  B  encroachments  as  encroachments  which  do 
not  pose  an  immediate  danger  to  pipelines  but  which  must  be  removed  through  an  orderly  and 
timely  notification  and  removal  process  and  Category  C  encroachments  (encroachments  which 
may  be  permitted);  and 

WHEREAS,  it  was  determined  in  the  course  of  implementation  of  the  policy  that  staff 
needed  additional  guidance  on  implementation  with  regard  to  Category  B  and  Category  C 
encroachments;  now  therefore  be  it 

RESOLVED,  that  the  SFPUC  Right  of  Way  Encroachment  and  Integrated  Vegetation 
Management  Policies  be  amended  as  attached. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   March  13.  2001  


Secretary, 


lie  Utilities  Commission 
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As  part  of  its  utility  system,  the  San  Francisco  Public  Utilities  Commission  (SFPUC) 
operates  and  maintains  approximately  360  miles  of  water  pipelines,  160  miles  of  electrical 
transmission  lines,  900  miles  of  sewer  lines  and  other  related  appurtenances  that  run 
through  real  property  (the  "Right  of  Way")  located  in  San  Francisco,  San  Mateo,  Santa 
Clara,  Alameda,  Tuolumne,  Stanislaus  and  San  Joaquin  counties.  Most  of  the  Right  of 
Way  is  owned  by  the  City  and  County  of  San  Francisco  (the  "City")  in  fee,  although  in 
some  instances  the  City  has  only  an  easement  interest  for  its  right  of  way.  Inside  the  City, 
most  water  and  wastewater  transmission  lines  are  located  in  City  streets  where  the  City 
has  an  easement  only. 

Regardless  of  the  nature  of  the  City's  property  right,  it  is  vitally  important  that  the 
SFPUC  protect  its  water  and  power  transmission  facilities  from  damage  and  ensure 
immediate  access  to  all  pipelines  and  power  transmission  lines  for  maintenance,  repair 
and  replacement.  It  is  also  important  that  the  right  of  way  be  maintained  so  as  to  minimize 
any  potential  landowner  liability  and  to  prepare  for  the  possibility  of  future  capital 
improvements,  including  the  addition  of  one  or  more  new  pipelines  to  the  right  of  way. 

Increased  urbanization  around  the  transmission  line  right  of  way  has  led  to  an 
increase  in  the  number  of  encroachments  onto  the  right  of  way.  These  encroachments 
threaten  access,  impair  maintenance  efforts,  and  increase  costs  and  potential  liabilities. 
House,  garages,  driveways,  fences,  trees,  landscaped  areas,  vehicles  and  other  items 
currently  encroach  onto  the  right  of  way.  The  SFPUC  has  also  noticed  an  increase  in 
unauthorized  uses  such  as  temporary  trespasses  and  garbage  dumping. 

Therefore,  on  September  28,  1999,  the  San  Francisco  Public  Utilities  Commission 
adopted  a  Commercial  Land  Management  Operating  Manual  which  included  a  Right  of 
Way  Encroachment  Removal  Policy  and  a  Right  of  Way  Vegetation  Management  Policy. 

In  the  course  of  implementation  of  this  policy,  it  has  been  determined  that  SFPUC 
staff  needed  additional  guidance  on  implementation  of  the  policy  in  relation  to 
encroachments  defined  in  the  policy  as  Category  B  (encroachments  which  do  not  pose  an 
immediate  danger  to  pipelines  but  which  must  be  removed  through  an  orderly  and  timely 
notification  and  removal  process). 

Because  of  the  length  of  the  right  of  way  and  the  importance  of  the  encroachment 
removal  effort,  the  SFPUC  has  determined  that  intensified  encroachment  removal 
activities  must  commence  notwithstanding  the  failure  to  identify  each  and  every 
encroachment.  Accordingly,  the  continuing  identification  and  removal  efforts  shall  occur 
simultaneously.  In  addition,  due  to  limited  resources  and  the  variation  in  safety  and  other 
threats  posed  by  different  encroachments,  the  SFPUC  shall  continuously  prioritize  known 
encroachments  to  ensure  that  the  encroachments  that  pose  the  greatest  threat  to  pipeline 
access  and  safety  and  encroachments  that  can  be  easily  removed  are  addressed  first. 
The  SFPUC  shall  also  oppose  the  granting  of  building  permits  relating  to  any  encroaching 
structure  where  the  property  owner  is  performing  significant  work  in  or  to  the  encroaching 
structure  -  it  being  understood  that  this  is  an  appropriate  time  to  require  removal. 
Removal  efforts  shall  initially  focus  on  any  encroachments  which  would  (1)  endanger  the 
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water,  sewer  or  electrical  transmission  lines  and  appurtenances;  (2)  impair  access  to 
facilities  for  emergency  repair,  maintenance,  or  operational  activity;  (3)  be  detrimental  to 
the  efficient  and  effective  maintenance  of  limited  vegetation  in  the  right  of  way  in 
accordance  with  the  Vegetation  Removal  Procedures  set  forth  in  Section  12.000;  (4) 
cause  obstruction  to  the  inspection  and  monitoring  of  equipment,  and  collection  of  land 
survey,  corrosion  control,  and  water  quality  data;  (5)  increase  liabilities  to  the  SFPUC;  (6) 
interfere  with  future  construction  of  new  transmission  facilities;  and  /or  (7)  be  relatively 
easy  or  inexpensive  to  remove.  Accordingly,  it  shall  be  the  policy  of  the  SFPUC  to  take 
any  and  all  necessary  actions  to  cause  the  removal  of,  or  to  remove,  such  encroachments 
from  the  right  of  way  in  accordance  with  the  procedures  described  herein.  Although  the 
SFPUC  shall,  where  appropriate,  encourage  the  encroaching  property  owner  to  remove  its 
encroachment,  it  shall  be  the  policy  of  the  SFPUC  to  remove  encroachments  itself  if  the 
encroaching  property  owner  fails  to  do  so  or  in  cases  where  the  owner  of  the 
encroachment  is  unknown.  The  SFPUC  shall  also  remove  trees  and  vegetation  in 
accordance  with  the  Vegetation  Management  Policy  in  Section  12.000  after  having 
provided  reasonable  notice  to  adjoining  property  owners. 

All  actions  and  procedures  of  the  SFPUC  relative  to  the  right  of  way  shall  be  subject 
and  subordinate  to  the  rights  and  limitations  set  forth  in  any  recorded  document  or 
restriction  affecting  the  applicable  right  of  way  property.  Accordingly,  the  SFPUC  shall 
review  all  applicable  title  documents,  and,  if  necessary,  forward  such  documents  to  the 
City  Attorney's  Office  for  review,  before  commencing  any  removal  efforts. 

Ancillary  uses  and  encroachments  of  the  right  of  way  may  be  permitted  only  where 
the  uses  provide  identifiable  benefits  to  the  SFPUC,  as  determined  by  SFPUC  personnel. 
Examples  of  ancillary  uses  which  may  be  permitted  are  landscaping  consistent  with  the 
Vegetation  Management  Policy  in  Section  12.000  and  surface  improvements  such  as 
asphalt  and  concrete  which  can  be  readily  removed  by  the  SFPUC  without  penalty  for 
emergency  access  to  its  facilities.  The  process  for  the  approval  of  a  permit  or  lease  for  a 
permitted  ancillary  use  shall  be  consistent  with  existing  SFPUC  policy  and  shall  be 
processed  by  the  Bureau  of  Commercial  Land  Management  (BCLM). 

To  prevent  the  unauthorized  use  of  the  right  of  way,  it  shall  be  the  policy  of  the 
SFPUC  to  install  fences  and  other  barriers  where  prudent  or  necessary  in  the 
determination  of  the  appropriate  operating  Division  Manager  in  consultation  with  the 
BCLM.  The  SFPUC's  goal  shall  be  to  fence  as  much  of  the  right  of  way  as  is  necessary  to 
protect  the  SFPUC's  facilities  and  property  rights.  As  with  encroachment  removal, 
however,  the  SFPUC  shall  continuously  prioritize  locations  for  the  installation  of  fences 
based  upon  perceived  threat  to  pipelines  maintenance  and  safety.  Fences  shall  also  be 
installed  at  the  request  of  the  BCLM  to  prevent  unauthorized  or  former  authorized  users  of 
the  right  of  way  to  continue  such  uses  following  the  termination  or  expiration  of  their 
authorization.  The  appropriate  Operating  Division,  working  with  the  BCLM  shall  have 
broad  discretion  and  authority  to  cause  the  installation  of  fences  or  other  barriers  along  the 
right  of  way  in  any  location  deemed  necessary  or  prudent. 
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It  shall  also  be  the  policy  of  the  SFPUC  to  encourage  uses  of  the  right  of  way  by 
third  parties  in  order  to  enhance  maintenance  efforts  and  reduce  maintenance  costs  by 
the  SFPUC.  In  particular,  the  SFPUC  shall  encourage  the  leasing  or  permitting  of  large 
portions  of  the  right  of  way  with  no  real  commercial  or  revenue-generating  potential  to 
neighborhood  groups,  municipal  governmental  entities,  non-profit  groups  and  similar 
entities  at  little  or  no  cost  in  return  for  their  agreement  to  maintain  the  surface  of  the  right 
of  way  in  a  good  and  safe  condition  and  to  indemnify  the  SFPUC  for  any  injury  or  loss 
relating  to  such  third-party  use.  It  is  contemplated  that  this  effort  will  focus  on  non- 
commercial uses  such  as  parks  and  recreation  areas.  Only  portions  of  the  right  of  way 
large  enough  to  reduce  the  SFPUC's  maintenance  costs  and  efforts  shall  be  considered  in 
this  regard.  In  areas  where  the  right  of  way  may  be  leased  to  private  entities  for  parking  or 
other  commercial  uses,  this  shall  be  a  preferred  use  due  to  its  revenue-generating 
capacity.  To  the  extent  practicable,  the  grant  of  land  use  rights  which  do  not  generate 
revenue  to  the  SFPUC  should  be  revocable  so  that  future  revenue-generating  uses  are 
not  precluded. 


1 1 .003  Right  of  Way  Categories 

Three  categories  of  right  of  way  uses  based  on  their  impact  to  the  SFPUC  are  as 

follows: 

A.  Encroachments  which  are  to  be  removed  as  soon  as  possible: 

1.  Endanger  facilities; 

2.  Impair  emergency  response  or  access; 

3.  Hazardous  or  potentially  hazardous; 

4.  Easily  removable;  OR 

5.  Removable  in  connection  with  any  significant  work  being  done  in  or  to  the 
encroaching  structure. 

Examples:  Structures  within  15  feet  of  any  pipeline;  all  fences  which  cannot  readily 
be  opened,  removed,  or  passed  through  by  the  SFPUC;  all  shacks  and  temporary' 
structures;  all  vehicles;  and  trees,  landscaping  and  vegetation  inconsistent  with  the 
Vegetation  Management  Policy. 

B.  Encroachments  which  do  not  pose  an  immediate  danger  to  pipelines  but  which 
must  be  removed  through  an  orderly  and  timely  notification  and  removal  process. 

1 .  Cannot  be  easily  or  cheaply  removed,  AND 

2.  Do  not  pose  an  immediate  hazard. 

Examples:  houses,  garages  and  other  permanent  structures  that  do  not 
significantly  encroach  onto  the  right  of  way;  fences  and  walls  which  cannot  be 
readily  removed  but  can  readily  be  opened  or  passed  through  by  the  SFPUC, 
except  for  fences  specified  in  Section  C.  6.  below. 
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C.        Encroachments  and  uses  which  are  permitted: 

1 .  Do  not  endanger  facilities  or  impair  emergency  response; 

2.  Do  not  hinder  maintenance  efforts; 

3.  Determined  on  a  case  by  case  basis  after  careful  review; 

4.  User  obtains  written  permit  or  lease  which  includes  standard  release  and 
indemnity  for  the  SFPUC's  benefit,  and  which  subordinates  rights  of  user  to 
pipeline  repair  and  maintenance;  AND 

5.  Generates  revenue  or  decrease  in  maintenance  costs. 

6.  Fences  as  permitted  in  1 1 .004.C.5 

7.  Landscaping  which  complies  with  the  Vegetation  Management  Policy. 

Examples:  parking  lots,  utility  crossings,  open  parks  or  trails  maintained  by 
others,  storage  facilities,  wood  and  chain  link  fences. 

The  above  examples  are  for  illustrative  purposes.  The  affected  Operating 
Division,  acting  together  with  the  BCLM  and  the  City  Attorney's  Office,  shall  have 
reasonable  flexibility  and  discretion  with  regard  to  which  category  any  specific 
encroachment  should  fall  into. 


1 1 .004  Policy  Implementation 

SFPUC  staff  shall  use  available  resources  to  identify  and  prioritize  all 
existing  unauthorized  encroachments  and  uses.  With  regard  to  each 
encroachment,  SFPUC  staff  shall  gather  all  relevant,  available  information  including 
the  nature  and  size  of  the  encroachment,  the  property  owner  or  encroacher,  the 
relevant  deeds,  and  the  existence  or  absence  of  any  permits.  Where  any  current 
use  of  right  of  way  property  is  not  permitted,  the  Operating  Division  shall  notify  the 
owner  or  encroacher  that  the  use  is  not  authorized.  Notification  shall  identify 
options  to  the  property  owners  or  encroachers,  which  options  shall  depend  upon 
whether  the  encroachment  falls  into  Category  A,  B,  or  C  above.  Any  questions  with 
regard  to  which  Category  is  appropriate  for  any  given  encroachment  shall  be 
discussed  at  the  Right  of  Way  Committee  meeting  and/or  with  the  Operating 
Division,  the  Director,  BCLM,  or  City  Attorneys'  Office.  Depending  on  the  nature  of 
the  encroachment,  these  options  may  include  (1)  immediate  removal,  (2)  removal 
within  a  specified  period  of  time,  (3)  possible  modifications  to  the  encroachment, 
and/or  (4)  development  of  a  lease,  permit  or  encroachment  agreement  with 
provisions  acceptable  to  the  SFPUC.  If  the  SFPUC  determines  that  the 
encroachment  must  be  removed  and  the  encroaching  property  owner  refuses  to 
cause  the  removal  or  otherwise  cooperate,  the  SFPUC  shall,  working  with  City 
Attorneys'  Office,  avail  itself  of  any  available  remedies,  including  but  not  limited  to 
self-help  remedies  and/or  litigation.  In  particular,  where  the  encroachment  consists 
of  trees  or  vegetation,  or  the  owner  of  the  encroachment  is  unknown,  SFPUC  staff 
may  determine  to  cause  the  removal  of  the  encroachment  following  notice  (posting 
and/or  mail)  of  the  date  set  for  removal  without  first  requesting  that  the  removal  be 
performed  by  adjoining  property  owners. 
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Within  sections  of  the  right-of-way  which  contain  a  number  of  encroachments  which 
are  potentially  eligible  for  revocable  permits,  the  SFPUC  will  offer  neighborhood 
residents  the  opportunity  to  participate  in  a  task  force  to  inventory  and  assess 
current  encroachments;  to  act  as  a  contact  point  for  SFPUC  Personnel;  and/or  to 
explore  with  the  SFPUC  alternative  uses  of  the  Right  of  Way  where  it  benefits  both 
the  SFPUC  and  the  community. 


The  following  shall  be  done  for  unauthorized  encroachments  and  uses: 

A.      For  Category  A  Encroachments  which  must  be  removed: 

1.  SFPUC  personnel  shall  collect  details  of  the  encroachment,  including  a 
description  of  the  encroachment,  sketches  and,  where  possible  and 
appropriate,  pictures  and  land  survey  information,  and  any  other  useful 
information. 


2.  SFPUC  personnel  shall  send  to  the  property  owner  a  letter,  in  substantially 
the  form  prepared  by  the  City  Attorneys'  Office,  requesting  the  immediate 
removal  of  the  unauthorized  encroachment  or  use  by  a  specified  date. 

3.  SFPUC  shall  visit  the  property  on  or  shortly  after  the  specified  date  to 
determine  whether  the  encroachment  has  been  satisfactorily  removed  from 
the  right  of  way.  If  so,  an  appropriate  entry  shall  be  made  in  the  database 
maintained  by  the  Operating  Division.  If  not,  a  second  letter  demanding 
removal,  again  in  the  form  prepared  by  the  City  Attorneys'  Office,  shall  be 
sent  to  the  property  owner. 

4.  In  the  event  the  property  owner  fails  to  respond  to  the  second  letter  or  to 
remove  the  encroachment,  SFPUC  personnel  shall  prepare  a  memo  to  the 
City  Attorneys'  Office  transmitting  the  information  collected  above  and 
requesting  the  assignment  of  a  litigator  to  pursue  the  matter. 

5.  Where  appropriate  and  consistent  with  this  policy,  SFPUC  staff  shall  cause 
the  removal  of  the  encroachment. 


B.  For  Category  B  Encroachments  which  do  not  pose  an  immediate  danger  to 
pipelines  but  which  must  be  removed  through  an  orderly  and  timely  notification  and 
removal  process: 

1.  SFPUC  personnel  shall  collect  details  of  the  encroachment,  including  a 
description  of  the  encroachment,  sketches  and,  where  possible  and 
appropriate,  pictures  and  land  survey  information,  and  any  other  useful 
information. 
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2.  SFPUC  shall  send  a  letter,  in  substantially  the  form  prepared  by  the  City 
Attorneys'  Office,  requesting  the  removal  of  the  encroachment  or  the 
execution  of  an  encroachment  agreement  whereby  the  property  owner  pays 
an  encroachment  fee  and  agrees  to  remove  the  encroachment  on  the  earlier 
of  (i)  a  specified  outside  date,  or  (ii)  the  completion  of  any  substantial  work 
on  the  encroaching  structure.  The  specified  time  period  and  the  amount  of 
the  encroachment  fee  shall  be  determined  by  the  BCLM,  Director. 

3.  Copies  of  the  letter  and  attempts  to  negotiate  an  encroachment  agreement 
shall  be  referred  to  the  City  Attorneys'  Office.  Any  signed  encroachment 
agreement  shall  be  recorded  in  the  Office  of  the  County  Recorder  where  the 
property  is  located. 

4.  A  property  owner's  failure  to  remove  the  encroachment  or  enter  into  an 
encroachment  agreement  shall  also  be  referred  to  the  City  Attorneys'  Office 
to  pursue  available  remedies. 

5.  Where  appropriate  and  consistent  with  this  policy,  SFPUC  staff  shall  cause 
the  removal  of  the  encroachment. 

6.  Such  encroachment  agreements  may  be  implemented  as  revocable  permits 
for  use  of  SFPUC  ROW  property  by  adjacent  property  owners  in  the 
following  cases: 

a.  Property-owners  residing  adjacent  to  right-of-way  where  there  is  no 
usable  pipeline  and  no  current  plan  for  repair  or  replacement  of  the 
pipeline,  where  SFPUC  property  rights  are  being  maintained  for  the 
sake  of  future  system  flexibility. 

b.  Property-owners  whose  ability  to  use  their  own  property  would  be 
materially  impaired  if  the  SFPUC  denied  access  through  SFPUC 
property. 

c.  Extraordinary  circumstances  in  which  property-owners  do  not  have 
functional  use  of  their  property  without  use  of  SFPUC  property,  or 
whose  lots  are  legally  non-conforming  without  use  of  SFPUC  property 
(e.g.,  in  terms  of  the  ratio  between  the  lot  size  and  the  size  of  the 
residential  structure  placed  on  the  lot). 

Where  property  owners  apply  for  revocable  permits  based  on  one  or 
more  of  the  conditions  above,  the  SFPUC  General  Manager  or  a 
designee  will  determine  whether  the  situation  falls  into  one  of  the 
three  (a,  b,  or  c)  categories  above. 
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d.  Such  revocable  permits  will  only  be  considered  in  cases  where 
encroachments  meet  the  following  criteria: 

1)  Encroachments  were  in  place  February  27,  2001 

2)  Encroachments  could  not  be  feasibly  moved  to  another 
location  or  are  limited  to  fences  constructed  in  a  manner 
consistent  with  SFPUC  operator  and  maintenance  needs 

3)  Landscaping,  if  any,  does  not  physically  jeopardize  pipeline 
(consistent  with  the  SFPUC  Vegetation  Policy) 

e.  Permits  will  not  be  considered  in  cases  where  encroachments  are  (1) 
put  in  place  after  February  27,  2001 ,  (2)  inconsistent  with  the 
Vegetation  Plan,  or  (3)  items  (e.g.,  swing  sets  or  decorative  items) 
could  feasibly  be  moved  to  another  location. 

f.  In  cases  where  property-owners  have  been  notified  of  existing 
encroachments,  wish  to  apply  for  revocable  permits,  and  have  been 
determined  by  the  SFPUC  General  Manager  (or  designee)  to  meet 
the  criteria  for  such  permits,  property  owners  will  need  to  sign 
revocable  permits  in  a  timely  manner  (e.g.,  90  days)  which  include  the 
following  terms: 

1)  Verification  of  the  encroachments  on  SFPUC  property 

2)  Statement  that  such  encroachments  were  in  place  February 
27,  2001 ,  or  are  limited  to  fences  constructed  in  a  manner 
consistent  with  SFPUC  operations  and  maintenance  needs 

3)  Agreement  that  the  encroachment  will  be  removed  at  the 
earliest  of  the  following  dates: 

(a)  At  any  point  the  revocable  permit  arrangement  is 
terminated  by  the  SFPUC  due  to  non-compliance  with 
the  terms  of  the  permit 

(b)  When  the  property  ownership  is  transferred  (unless  the 
permit  is  renewed  by  the  SFPUC  with  the  new  owner) 

(c)  Twenty  years  following  the  date  of  initiation  of  the 
revocable  permit  (unless  the  SFPUC  renews  the  permit 
with  the  owner) 


7 


When  fences  are  permitted,  the  following  shall  apply  and  in 
each  case  the  designated  gate  will  be  locked  with  an  SFPUC 
lock,  making  the  property  readily  available  for  SFPUC 
inspection: 

(a)  When  fencing  material  is  such  that  it  could  be  readily 
removed,  a  3-foot  gate  will  be  required  to  be  installed 
within  90  days  of  initiation  of  the  permit. 

(b)  When  a  fence  could  not  be  readily  removed  (at  the 
determination  of  the  SFPUC  General  Manager  or 
designee)  as  needed  by  SFPUC  construction 
equipment,  a  12-foot  gate  will  be  required  to  be  installed 
within  90  days  of  initiation  of  the  permit. 

(c)  Fencing  material  and  landscaping  will  be  evaluated  by 
the  SFPUC  in  terms  of  visibility  of  SFPUC  property. 

(d)  As  modifications  are  made  to  fences,  12  foot  gates  or 
other  structural  modifications  consistent  with  the 
maintenance  needs  of  the  SFPUC  should  be 
considered. 

Agreement  that  the  homeowner  will  obtain  liability  insurance  to 
cover  liability  for  any  problem  that  might  occur  on  the  SFPUC 
property  in  use  by  the  homeowner,  in  an  amount  not  to  exceed 
$1,000,000 

Confirmation  that  the  property  will  be  used  for  residential  and 
not  commercial  use 

Agreement  to  pay  a  permit  processing  fee  of  $100  for  a  3-year 
permit 

Agreement  that  the  property-owner  will  file  no  claims  for  any 
damage  to  permitted  property  which  might  occur  in  connection 
with  SFPUC  inspection,  maintenance,  or  upgrades  to  SFPUC 
facilities,  or  malfunctioning  (e.g.,  leaks)  of  such  facilities 

Agreement  not  to  add  any  new  encroachments  or  uses  beyond 
those  identified  in  the  revocable  permit 

Agreement  that  the  permittee  will  pay  possessory  interest  on 
the  property 


8 


1 1 )  Requirement  to  disclose  the  terms  of  the  encroachment  permit 
at  the  time  of  sale 

12)  As  permits  are  issued,  the  SFPUC  will  record  such  permits 
against  the  property.    This  will  have  the  benefit  of  notifying 
future  property  owners  that  the  property  size  is  something  less 
than  it  appears  based  on  physical  use. 


C.      For  Category  C  Encroachments  and  uses  which  are  permitted: 

1.  SFPUC  shall  pursue  revenue-generating  opportunities.  Revenues  gained 
shall  exceed  additional  costs  and  liabilities  incurred  by  the  City.  SFPUC 
personnel  shall  refer  owner  to  the  BCLM  for  processing  of  permit  or  lease. 

2.  SFPUC  shall  provide  the  owner  of  the  encroachment  with  options  for 
modifying  encroachments,  if  necessary,  to  meet  SFPUC  criteria  for  ease  of 
access,  maintenance,  inspections  and  data  collection. 

3.  Require  permits  or  leases  for  all  acceptable  uses. 

a.  Require  that  any  structures  or  improvements  be  easily  removable  or 
not  hinder  maintenance  of  the  SFPUC  facilities; 

b.  Make  clear  that  the  SFPUC  does  not  have  responsibility  to  replace 
any  structures  or  improvements  which  are  damaged  in  the  course  of 
systems  repair,  replacement,  malfunctioning,  or  maintenance;  and 

c.  Allow  fences  and  landscaping  which  meet  SFPUC  criteria  and  if 
appropriate,  require  gates  which  provide  access  in  accordance  with 
SFPUC  standards. 

4.  The  BCLM  will  negotiate  a  lease  or  permit,  including  financial  benefit  to  the 
City  which  includes  conditions  to  assure  ease  of  access  for  maintenance, 
repair,  operation,  and  replacement. 

5.  Notwithstanding  item  C.  1 .  above,  fences  are  permitted  in  two  situations,  as 
described  below,  along  those  portions  of  the  SFPUC  right-of-way  where 
organized  property  owner  groups  have  requested  that  their  area  come  under 
the  provisions  of  Section  C.  and  the  SFPUC  has  found  such  designation  to 
be  in  the  SFPUC's  interest.  These  permits  will  be  renewable  by  new  owners 
upon  sale  of  property. 

a.       Fences  that  enclose  a  portion(s)  of  an  original  residential  lot(s)  when 
such  portion(s)  were  acquired  by  the  SFPUC  after  the  residential 
subdivision  was  recorded. 
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Fences  that  enclose  a  portion  of  the  SFPUC  right-of-way  in  those 
residential  subdivisions  where  the  SFPUC  historically,  based  on  an 
agreement  with  the  developer,  permitted  at  least  two  -  thirds  of  the 
parcels  in  a  block  to  have  fences.  This  will  apply  only  to  those  areas 
where  fences  occupy  portions  of  the  right-of-way  thereby  leaving  a 
central  unfenced  corridor.  In  these  instances,  all  lots  on  such  block 
may  be  permitted  to  have  fences,  if  an  organized  neighborhood 
association  or  other  comparable  organizational  entity  assumes 
responsibility  for  maintenance  and  liability  of  the  center  unfenced 
portion  of  right-of-way  in  this  section.  In  such  a  case,  individual 
property  owners  may  establish  permits  with  the  SFPUC  for  individual 
use,  on  the  condition  that  a  viable  organization  assumes  and 
maintains  maintenance  and  liability  for  the  central  portion  of  the  right- 
of-way. 

Fences  identified  in  items  a.  and  b.  above,  are  conditioned  by  the 
following  provisions: 

1)  Verification  of  the  encroachments  on  SFPUC  property 

2)  Statement  that  such  encroachments  were  in  place  February 
27,  2001 ,  or  are  judged  by  the  SFPUC  to  be  consistent  with 
overall  SFPUC  maintenance  needs  for  that  section  of  the  right- 
of-way. 

3)  Agreement  that  the  encroachment  will  be  removed  at  any  point 
the  revocable  permit  arrangement  is  terminated  by  the  SFPUC 
due  to  non-compliance  with  the  terms  of  the  permit 

4)  When  fences  are  permitted,  the  following  shall  apply  and  in 
each  case  the  designated  gate  will  be  locked  with  an  SFPUC 
lock,  making  the  property  readily  available  for  SFPUC 
inspection: 

(a)  Only  fencing  material  which  can  readily  be  removed 
(wood  or  chain  link)  will  be  allowed.  Additionally,  a  3-foot 
gate  will  be  required  to  be  installed  within  90  days  of 
initiation  of  the  permit. 

(b)  As  modifications  are  made  to  fences,  1 2  foot  gates  or 
other  structural  modifications  consistent  with  the 
maintenance  needs  of  the  SFPUC  should  be 
considered. 
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5)  Agreement  that  the  homeowner  will  obtain  liability  insurance  to 
cover  liability  for  any  problem  that  might  occur  on  the  SFPUC 
property  in  use  by  the  homeowner,  in  an  amount  not  to  exceed 
$1,000,000 

6)  Confirmation  that  the  property  will  be  used  for  residential  and 
not  commercial  use 

7)  Agreement  to  pay  a  permit  processing  fee  of  $1 00  for  a  3-year 
permit 

8)  Agreement  that  the  property-owner  will  file  no  claims  for  any 
damage  to  permitted  property  which  might  occur  in  connection 
with  SFPUC  inspection,  maintenance,  or  upgrades  to  SFPUC 
facilities,  or  malfunctioning  (e.g.,  leaks)  of  such  facilities 

9)  Agreement  not  to  add  any  new  encroachments  or  uses  beyond 
those  identified  in  the  revocable  permit 

1 0)  Agreement  that  the  permittee  will  pay  possessory  interest  on 
the  property 

1 1 )  Requirement  to  disclose  the  terms  of  the  encroachment  permit 
at  the  time  of  sale 

12)  As  permits  are  issued,  the  SFPUC  will  record  such  permits 
against  the  property.  This  will  have  the  benefit  of  notifying 
future  property  owners  that  the  property  size  is  something  less 
than  it  appears  based  on  physical  use. 

6.  Access  to  properties  that  would  not  have  access  to  a  street  without  crossing 
SFPUC  Right  of  Way. 

7.  Permits  will  not  be  needed  in  any  case  where  the  use  of  adjacent  property- 
owners  is  limited  to  existing  deed  rights.  Agricultural  deed  rights  will  be 
interpreted  to  include  gardening  and  landscaping  uses.  Where  fences  exist 
and  are  specified  in  existing  deed  rights,  permits  will  not  be  required  for 
fences  constructed  in  a  manner  consistent  with  deed  rights  Where  existing 
deed  rights  do  not  specify  a  fence,  a  permit  will  be  required. 
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D.  For  Areas  that  Should  be  Fenced  as  determined  by  the  Operating  Division, 
working  in  conjunction  with  the  BCLM: 

1.  BCLM  staff  shall  gather  all  relevant,  available  information  including  the 
relevant  deeds  to  confirm  the  absence  of  any  conflicting  rights  that  would 
prevent  the  installation  of  fences  or  other  barriers. 

2.  The  Operating  Division  shall  cause  the  SFPUC's  Communications  Group  to 
notify  neighboring  property  owners  and  the  applicable  City  or  County 
planning  department  (or  other  appropriate  governmental  entity),  not  less  than 
30  days  in  advance,  of  the  SFPUC's  decision  to  install  fences  in  the 
specified  areas.  The  Communications  Group  may  hold  public  meetings  and 
take  such  other  actions  as  it  deems  prudent  and  reasonable  to  minimize 
dissent  and  complaints  relating  to  the  installation  of  any  fences. 

3.  The  Operating  Division  shall  cause  the  fence  or  other  barrier  to  be  installed 
in  the  specified  locations  at  the  times  specified  in  the  notice  above.  Any 
difficulties  or  objections  shall  be  referred  to  the  City  Attorneys'  Office. 


ROW  Encroachw213chgs 
Revised  3/14/01 
CKD.mmr 
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13.000 


RIGHT-OF-WAY  INTEGRATED  VEGETATION  MANAGEMENT  POLICY 


13.001  General 

The  following  policy  is  established  to  manage  vegetation  on  the  distribution  and  collection 
systems  that  poses  a  threat  or  hazard  to  the  system's  integrity  and  infrastructure.  The  San 
Francisco  Public  Utilities  Commission  is  responsible  for  the  conveyance  of  potable  water 
and  recovery  of  wastewater  for  some  780,000  customers  within  the  City  of  San  Francisco; 
it  is  also  responsible  for  the  conveyance  of  potable  water  to  29  other  water  retailers  with  a 
customer  base  of  1 .5  million. 

The  existence  of  large  woody  vegetation1,  hereinafter  referred  to  as  vegetation,  and  water 
transmission  lines  are  not  compatible  and  in  fact  are  mutually  exclusive  uses  of  the  same 
space.  It  has  been  our  experience  that  roots  can  impact  transmission  pipelines  by  causing 
corrosion  to  the  outer  casements.  It  has  also  been  our  experience  that  the  existence  of 
trees  and  other  vegetation  directly  adjacent  to  pipelines  makes  emergency  and  annual 
maintenance  very  difficult,  hazardous,  expensive  and  increases  concerns  for  public  safety. 
The  fire  danger  within  the  rights-of-way  is  always  a  concern  and  the  reduction  of  fire  ladder 
fuels  within  these  corridors  is  another  reason  to  modify  the  vegetation  mosaic.  The 
SFPUC  must  comply  with  local  fire  ordinances  thus  requiring  that  existing  vegetation  must 
be  identified,  reduced,  and  managed  in  an  appropriate  and  timely  manner  to  prevent  any 
potential  disruption  in  service. 

One  of  the  other  objectives  of  this  policy  is  to  reduce  and  eliminate  as  much  as  practicable 
the  use  of  herbicides  on  vegetation  within  the  rights-of-way. 

13.002  Woody  Vegetation  Management 

1.0  Vegetation  of  any  size  or  species  will  not  be  allowed  to  grow  within  certain  critical 
portions  of  the  rights-of-way,  pumping  stations  or  other  facilities  as  determined  by  a 
SFPUC  qualified  professional,  and  generally  in  accordance  with  the  following  guidelines. 

1 .1  Emergency  Removal 

Vegetation  that  has  been  assessed  by  SFPUC  Management  to  pose  an  immediate 
threat  to  the  transmission  lines,  human  life  and  property  due  to  acts  of  God,  insects, 
disease,  or  natural  mortality  will  be  removed  without  prior  public  notification. 

1.2  Priority  Removal 

Vegetation  that  is  within  1 5  feet  of  the  edge  of  any  pipe  will  be  cut  down,  bucked  up 
into  short  lengths  and  chipped  whenever  possible.  Chips  will  be  spread  upon  the  site 
where  the  vegetation  was  removed.  Material  that  cannot  be  chipped  will  be  hauled  away  to 
a  proper  disposal  site. 
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If  vegetation  along  the  rights-of-way  is  grouped  in  contiguous  stands  ,  or 
populations,  a  systematic  and  staggered  removal  of  that  vegetation  will  be  undertaken  to 
replicate  a  natural  appearance.  Initial  removal3  will  be  vegetation  immediately  above  or 
within  1 5  feet  of  the  pipeline  edges,  secondary  vegetation4  to  be  removed  will  be  those  that 
are  1 5  to  25  feet  from  the  edge  of  the  pipes. 

1.3  Standard  Removal 

Vegetation  that  is  more  than  25  feet  from  the  edge  of  a  pipeline  and  up  to  the 
boundary  of  the  right-of-way  will  be  assessed  by  a  SFPUC  qualified  professional  on  its  age 
and  condition,  fire  risk,  potential  impact  to  the  pipe  lines,  and  will  be  removed  or  retained  in 
a  like  manner  as  stated  above  as  deemed  necessary. 

1.4  Removal  Standards 

Each  Operating  Division  will  develop  their  own  set  of  guidelines  or  follow  established 
requirements  in  accordance  with  the  needs  and  demands  of  their  local  zones  of  influence. 

2.0  All  stems  of  vegetation  will  be  cut  flush  with  the  ground  and  where  deemed 
necessary  or  appropriate,  roots  will  be  removed.  All  trees  identified  for  removal  will  be 
clearly  marked  with  paint  and/or  a  numbered  aluminum  tag. 

3.0  Sprouting  species  of  vegetation  will  be  treated  with  herbicides  where  practicable  and 
adhering  to  provisions  of  the  pesticide  ordinances. 

4.0  Erosion  control  measures,  where  needed,  will  be  completed  before  the  work  crew  or 
contractors  leaves  the  work  site  or  before  October  15  of  the  calendar  year  as  those 
measures  are  needed. 

5.0  Department  personnel  will  remove  in  a  timely  manner  any  and  all  material  that  has 
been  cut  for  maintenance  purposes  within  any  stream  channel. 

6.0  All  vegetation  removal  work  and  consultation  on  vegetation  retention  will  be 
reviewed  and  supervised  by  a  SFPUC  qualified  professional  on  a  case-by-case  basis. 

7.0  Notification  process  for  areas  of  significant  resource  impact  that  are  beyond  regular 
and  ongoing  maintenance: 

7.1  County/City  Notification~The  individual  Operating  Division  will  have  sent  to 
the  affected  county/city  a  map  showing  the  sections  of  the  rights-of-way  which  will  be 
worked,  a  written  description  of  the  work  to  be  done,  the  approximate  removal  time  for  the 
work  crews,  and  a  contact  person  for  more  information.  This  should  be  done 
approximately  1 0  days  prior  to  start  of  work.  Each  Operating  Division  will  develop  their  own 
set  of  guidelines  in  accordance  with  the  needs  of  their  local  zones  of  influence. 
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7.2  Public  Notification--The  Operating  Division  will  have  notices  posted  at  areas 
where  the  vegetation  is  to  be  removed  with  the  same  information  as  above  also 
approximately  10  days  prior  to  removal.  Notices  will  also  be  sent  to  all  adjacent  residents 
within  300  feet  of  the  removal  site.  Posted  notices  will  be  11"  by  17"  in  size  on  colored 
paper  and  will  be  put  up  at  each  end  of  the  project  area  and  at  crossover  points  through 
the  right-of-way.  Questions  and  complaints  from  the  public  will  be  handled  through  a 
designated  contact  person.  Each  Operating  Division  will  develop  their  own  set  of 
guidelines  in  accordance  with  the  needs  of  their  local  zones  of  influence. 

13.003  Annual  Grass  and  Weed  Management 

Annual  grasses  and  weeds  will  be  mowed,  disked,  sprayed  or  mulched  along  the 
rights-of-way  as  appropriate  to  reduce  vegetation  and  potential  fire  danger  annually.  This 
treatment  should  be  completed  before  July  30  of  each  year.  This  date  is  targeted  to  allow 
the  grasses,  forbs  and  weeds  to  reach  maturity  and  facilitate  control  for  the  season. 

1 3.004  Segments  of  Right-of-Way  that  are  covered  by  Agricultural  deed  rights 

The  only  vegetation  that  will  be  allowed  to  be  planted  within  the  right-of-way  on  those 
segments  where  an  adjacent  neighbor  has  Deeded  Agricultural  Rights  will  be:  non-woody 
herbaceous  plants  such  as  grasses,  flowers,  bulbs,  or  vegetables. 

13.005  Segments  of  Right-of-Way  that  are  managed  and  maintained  on  a 
Leased  or  Permit  basis 

Special  allowance  may  be  made  for  these  types  of  areas,  as  the  vegetation  will  be 
maintained  by  the  permitted  user  as  per  agreement  with  the  City  and  not  allowed  to  grow 
unchecked.  Only  shallow  rooted  plants  will  be  allowed  to  be  planted  directly  above  the 
pipes. 

Within  the  above  segments  the  cost  of  vegetation  maintenance  and  removal  will  be  born  by 
the  permittee  or  lessee  exclusively.  In  a  like  fashion,  when  new  vegetative  encroachments 
are  discovered  they  will  be  assessed  by  a  SFPUC  qualified  professional  on  a  case-by-case 
basis  and  either  be  permitted  or  proposed  for  removal. 

The  following  is  a  suggested  list  of  drought  tolerant  plants  and  shrubs  that  may  be 
permitted  to  be  used  as  landscaping  materials: 
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Listing  of  Plants  that  may  be  permitted  to  be  planted  directly  above  existing  and  future 


pipelines: 


1  ilw 
Lily 

DlUfcs  Udl  uldbo 

i  UUIIldlll  VJHdoo 

Del  y  tJi  lid 

Penstemon 

Shrub  Rose 

Mexican  Sage 

Trumpet  Vine 

English  Ivy 

Daylilies 

Periwinkle 

Fortnight  Lily 

Yarrow 

Agapanthus 

Sea  Pink 

Santa  Barbara  Daisy 

Rock  Rose 

Erigeron 

Wallflower 

Blue  Fescue 

Gaillardia 

Gaura 

Gazania 

Cranesbill 

Ice  Plants 

Iris 

Lantana 

Lavender 

Sea  Statice 

Monkeyflower 

Primrose 

Poppy 

Sage 

Santolina 

Germander 

Listing  of  Shrubs  that  may  be  permitted  to  be  planted  15  feet  from  edge  of  existing  and 
future  pipelines: 


Manzanita  Strawberry  Tree 

Ceanothus  Australian  Fuschia 

Pineapple  Guava  Garrya 
Australian  Tea  Tree  Mahonia 

Pittosporum  Catalina  Cherry 

Indian  Hawthorn  Sugar  Bush 

Sarcococca  Aust.  Blue  Creeper  Westringia 

Oleander  cultivars  of  each  species 


Barberry 
Cotoneaster 
Grevillea 

Pacific  Wax  Myrtle 
Hollyleaf  Cherry 
Currant 


Bush  Anemone 

Escallonia 

Toyon 

Dwarf  Olive 

Coffeeberry 

Rosemary 

Xylosma 


13.006 


Trees  on  the  Right-of-Way 


Trees  of  any  species  will  be  allowed  within  a  permitted  or  leased  area  provided  they  are  in 
containers  and  are  above  ground.  Trees  of  an  acceptable  species  may  remain  or  be 
planted  in  the  ground  along  the  outer  edges  of  the  right-of-way  provided  that  the  following 
requirements  are  met: 

1)  No  trees  (regardless  of  species)  will  be  permitted  on  or  within  15'  of  any  pipeline 
edge. 

2)  The  following  tree  species*  may  permitted  beyond  15'  from  any  pipeline  edge: 
Dwarf  citrus  Dogwood  Dwarf  fruit  Redbud 
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3)      The  following  tree  species*  may  permitted  beyond  25'  from  any  pipeline  edge: 
Maple  Birch  Buckeye  Mulberry 

Hornbeam  Smoketree  Hawthorn  Quince 

Alder  Fig  Holly  Regular  Citrus 

Regular  fruit  Sweet  Gum  Tulip  Tree  Crab  Apple 

Olive  Nutmeg 


4)      The  following  tree  species*  are  not  permitted  on  any  right-of-way  property: 

Cedars  Redwood 

Chestnut  Tree  of  Heaven 

Hickory  Catalpa 

Beech  Ash 

Locust  English  Walnut 

Larch  Bay 

Plane  Cottonwood 

Basswood  Hemlock 


Pines 
Eucalyptus 
Acacia 
Willows 
Poplar  sp. 
Black  Walnut 
Oaks 
Locust 
Elms 


Firs 
Sycamore 
Madrone 
Cypress 
Ginkgo 
Juniper 
Magnolia 
Arbor-vitae 


Note:  All  distance  measurements  are  for  mature  trees  measured  from  the  edge  of  the 
trees  drip-line  to  the  edge  of  the  pipeline. 

*Cultivars  of  species  listed  above  will  be  judged  on  a  case-by-case  basis  based  on 
predicted  grown  characteristics.  All  determinations  of  species  acceptability  will  be  made  by 
SFPUC  Forester  or  other  qualified  SFPUC  staff. 


The  above  policy  is  for  general  application  and  for  internal  administration  purposes  only 
and  may  not  be  relied  upon  by  any  third  party  for  any  reason  whatsoever.  The  San 
Francisco  Public  Utilities  Commission  reserves  the  right  at  its  sole  discretion,  to  establish 
stricter  policies  in  any  particular  situation  and  to  revise  and  update  the  above  policy  at  any 
time. 

Definitions: 

1  --Woody  Vegetation.  All  Brush,  Tree,  and  Ornamental  Shrub  Species  planted  in  or  naturally  occurring  in  the  native  soil 
that  have  a  woody  stem  that  at  maturity  exceeds  3  inches. 

2~Stand.  Community  of  trees  possessing  sufficient  uniformity  in  composition,  structure,  age,  arrangement,  or  condition 
to  be  distinguishable  from  adjacent  forest  communities  to  form  a  management  unit. 

3—  Initial  removal.  Base  year  or  first  year  of  cutting. 

4-  Secondary  vegetation.  Second  year  following  the  base  year  for  cutting. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0052 


WHEREAS,  The  City  and  County  of  San  Francisco,  through  its  Public  Utilities  Commission 
agreed  in  the  1984  Settlement  Agreement  and  Master  Water  Sales  Contract  to  provide  a  supply  of 
water  to  certain  suburban  purchasers;  and 

WHEREAS,  Section  7.07  (d)  of  the  contract  requires  the  City  to  give  its  consent  to  the 
adjustment  of  the  service  area  boundaries  involving  two  or  more  suburban  purchasers;  and 

WHEREAS,  The  East  Palo  Alto  County  Water  District  and  the  cities  of  East  Palo  Alto  and 
Menlo  Park  have  petitioned  the  San  Mateo  County  Local  Agency  Formation  Commission  to  dissolve 
the  District  and  to  transfer  and  apportion  its  facilities  and  water  service  responsibilities  between  the 
cities  of  East  Palo  Alto  and  Menlo  Park;  and 

WHEREAS,  The  cities  of  East  Palo  Alto  and  Menlo  Park  have  requested  the  City's 
acknowledgement  and  consent  to  the  transfer  and  apportionment  of  the  District's  share  of  the  supply 
assurance  (2.18  mgd)  as  provided  in  Section  7.02  (b)  of  the  contract;  and 

WHEREAS,  This  action  will  have  no  direct  or  indirect  effect  on  the  physical  environment,  it  is 
not  a  project  under  the  California  Environmental  Quality  Act  and,  thus,  is  exempt  from  the  provisions 
of  that  law;  now,  therefore  be  it 

RESOLVED,  This  Commission  gives  its  acknowledgement  and  its  consent  to  the  transfer  and 
apportionment  of  the  East  Palo  Alto  County  Water  District's  share  of  the  supply  assurance  to  the  cities 
of  East  Palo  Alto  and  Menlo  Park;  and  be  it  further 

RESOLVED,  This  Commission  authorizes  the  General  Manager  of  Utilities  to  execute  an 
amendment  to  the  individual  water  supply  contract  with  the  East  Palo  County  Water  District 
acknowledging  the  assignment  of  the  portion  of  its  service  territory  located  in  East  Palo  Alto  to  the  j 
City  of  East  Palo  Alto  and  reducing  its  share  of  the  supply  assurance  by  0.22  mgd;  and  be  it  further 

RESOLVED,  This  Commission  authorizes  the  General  Manager  of  Utilities  to  execute  an 
amendment  to  the  individual  water  supply  contract  with  the  City  of  Menlo  Park  revising  its  service 
territory  to  include  the  areas  in  Menlo  Park  formerly  served  by  the  East  Palo  Alto  County  Water 
District  and  increasing  its  share  of  the  supply  assurance  by  0.22  mgd. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     March  13,  2001   ^   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0053 


WHEREAS,  This  Commission  has  jurisdiction  over  water  and  sewer  rates  and  other  fees 
to  be  charged  by  the  Water  Enterprise  and  the  Clean  Water  Enterprise;  now,  therefore  be  it 

RESOLVED,  This  Commission  hereby  designates  Tuesday,  April  24,  2001  at  1:30  p.m. 
in  City  Hall,  Room  400  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco  as  the  date,  time  and 
place  for  a  public  hearing  by  the  Public  Utilities  Commission  to  consider  proposed  adjustments 
in  the  rates  charged  for  water  and  sewer  service  both  inside  and  outside  the  City  of  San  Francisco 
and  to  consider  proposed  adjustments  in  the  miscellaneous  fees  charged  by  the  Water  Enterprise 
and  the  Clean  Water  Enterprise;  and  be  it 

FURTHER  RESOLVED,  This  Commission  directs  staff  to  prepare  an  analysis  of  revenue 
requirements  and  proposed  rate  and  fee  adjustments  and  to  make  the  analysis  available  for  public 
inspection  and  review  beginning  April  16,  2001  at  1 155  Market  Street,  4th  Floor  San  Francisco. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      March  13,  2Q&1)   —  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  Q  1 "  0  0  5  4 


WHEREAS,  the  California  State  Legislature  appropriated  $13  million  to  San 
Francisco  to  mitigate  the  impacts  of  the  sale  and  possible  expansion  of  the  Potrero 
power  plant  and  the  ultimate  shutdown  of  the  Hunters  Point  power  plant;  and 

WHEREAS,  Hetch  Hetchy  will  provide  program  oversight,  grant 
administration  and  technical  expertise;  and 

WHEREAS,  Hetch  Hetchy  will  apply  for  a  $2,266,220  grant  from  the  City  & 
County  of  San  Francisco  Department  on  the  Environment;  and 

WHEREAS,  Hetch  Hetchy  will  partner  with  Environmental  Law  and  Justice 
Clinic  (EUC)  of  Golden  Gate  University  School  of  Law  and  Bayview-Hunters  Point 
Community  Advocates,  Inc.;  and 

WHEREAS,  all  program  costs,  including  staff  time,  will  be  fully  funded  by 
this  grant;  and 

WHEREAS,  this  project  promotes  renewable  energy  and  energy  efficiency, 
reduces  the  use  and  generation  of  fossil  fuels,  and  will  develop  and  promote  the  use  of 
alternative  "green"  energy  systems  in  San  Francisco;  and 

WHEREAS,  every  kilowatt  hour  saved,  whether  through  energy  efficiency 
or  development  of  renewable  energy  resources,  increases  electricity  reliability  in 
California  and  also  helps  attain  environmental  goals  through  reduction  of  air  emissions 
from  fossil  fuel  power  plants;  and 

WHEREAS,  the  proposed  program  will  move  San  Francisco  closer  to  its 
goals  of  energy  self  sufficiency;  now,  therefore,  be  it 

RESOLVED,  that  the  Public  Utilities  Commission  hereby  authorizes  the 
General  Manager  to  apply  for  accept  and  expend  a  grant  in  the  amount  of  $2,266,220 
from  the  San  Francisco  Commission  on  the  Environment. 


J  hereby  certify  that  the  fore9oinaresolulignwas  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     MAH  I  3  MJI  ^      


Secretary  public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  5  5 


WHEREAS,  The  Utilities  Engineering  Bureau  has  a  continuing  program  to  repair 
and  upgrade  facilities  and  grounds  for  Hetch  Hetchy  Water  and  Power;  and 

WHEREAS,  The  100-foot  long  bridge  is  completely  washed  out  and  in  need  of 
replacement;  and 

WHEREAS,  The  roadway  is  in  need  of  repair  to  restore  access  to  the  Mountain 
Tunnel  siphon  area;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Hetch  Hetchy 
Water  &  Power  Contract  No.  HH-893,  South  Fork  Bridge  &  Road  Repairs;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is 
$1,665,650;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  CUH934, 
South  Fork  Bridge  &  Road  Repairs;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  combined  MBE/WBE 
participation  has  been  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  Hetch  Hetchy  Water  &  Power  Contract  No.  HH-893,  South  Fork  Bridge 
&  Road  Repairs  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications 
for  Hetch  Hetchy  Water  &  Power  Contract  No.  HH-893,  South  Fork  Bridge  &  Road 
Repairs,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for 
bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with 
a  recommendation  for  award. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAR  1  3  2001 


Secretary,  Publff!  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

01-0056 


RESOLUTION  NO. 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-254,  26th  Street/Folsom  Street/Precita  Avenue  Sewer  Replacement;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $798,930,  of  which  $706,270  is 
for  sewer  work,  and  $92,660  is  for  pavement  renovation  work;  and 

WHEREAS  Funds  for  the  sewer  portion  are  available  from  the  Repair  and  Replacement 
Fund  under  Job  Order  No.  01 15J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 10740), 
and  funds  for  the  street  pavement  renovation  work  are  available  from  the  Department  of  Public 
Works'  Pavement  Renovation  Fund  under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS 
Project  No.  CENTRNSR4940);  and 

WHEREAS,  HRC  subcontracting  goals  of  18%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Sewer  Replacement  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-254,  26th  Street/Folsom  Street/Precita  Avenue  Sewer 
Replacement,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for 
bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  MAR  1  3  fflfll  ~   


Secretary, (Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Sewer  Replacement  Program  to 
repair  and  replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-278,  Peters  /  Eugenia  Avenues  Sewer  Replacement;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $214,510;  and 

WHEREAS,  Funds  are  available  from  the  1995B  Sewer  Bond  Funds  under  Job  Order 
No.  0147J  (Fund  5C/CPF/95B,  FAMIS  Project  No.  CEN95BHY0840);  and 

WHEREAS,  HRC  subcontracting  goals  of  23%  MBE  and  10%  WBE  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-278,  Peters  /  Eugenia  Avenues  Sewer  Replacement,  and 
authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said 
contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation 
for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO. 


WHEREAS,  On  December  12,  2000,  per  Resolution  No.  00-0283,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW-243, 
Morris/Ritch/Sterling/Rincon  Streets  Sewer  Replacement,  and  authorized  advertising  for  proposals  to 
replace  the  existing  sewers  on  Morris  Street  from  Harrison  Street  to  Bryant  Street,  Ritch  Street  from 
Brannan  Street  to  Bryant  Street,  Sterling  Street  from  Bryant  Street  to  the  Dead  End,  and  Rincon  Street 
from  Federal  Street  to  the  Dead  End;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $430,500  for  Proposition  "A"  and 
$424,175  for  Proposition  "B";  and 

WHEREAS,  Proposition  "A"  entails  the  installation  of  233  linear  feet  of  12-inch  diameter 
vitrified  clay  pipe  (VCP)  sewers  on  crushed  rock  bedding,  and  Proposition  "B"  entails  the  installation 
of  233  linear  feet  of  12-inch  diameter  polyethylene  pipe  (PEP)  by  pipe  bursting;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order  No. 
0106J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 10940);  and 

WHEREAS,  The  contract  was  advertised  on  January  6,  2001;  and 

WHEREAS,  7  bids  were  received  and  opened  publicly  on  February  8,  2001;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB  Construction, 
Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder  (based  on  Proposition  "B");  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  7%  WBE  for  Proposition  "A"  and 
15%  MBE  and  7%  WBE  for  Proposition  "B"  participation  have  been  established  and  approved  for  this 
contract  by  the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC.  JMB  Construction, 
Inc.,  is  committed  to  meet  the  MBE/WBE  goals  submitted  in  its  bid  which  meet  or  exceed  the  HRC 
goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Sewer  Replacement  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-243,  Morris/Ritch/Sterling/Rincon  Streets  Sewer  Replacement,  in  the  amount  of 
$428,834  to  the  lowest  qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       MAR  1  3  2001  


Secretary,  Pub 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0059 


WHEREAS,  Construction  has  been  completed  for  Water  Department  Contract  No.  WD- 
2202,  12-Inch  Ductile  Iron  Feeder  Main  Installation  on  24th  Street  between  Valencia  and 
Harrison  Streets  by  the  contractor,  J.  Flores  Construction  Co.,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  April  10,  2000,  and  the  contract 
work  was  completed  on  September  14,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $694,963  for  a  duration  of  150 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $137,940.53,  reduces  the  final 
contract  amount  to  $557,022.47,  and  extends  the  contract  duration  by  7  consecutive  calendar 
days  for  a  total  of  157  consecutive  calendar  days;  and 

WHEREAS,  Funds  are  available  in  Water  Department  Capital  Improvement  Plan  budget, 
Project  CUW850  -  Feeder  Main  Replacement  Program,  Phase  13;  and 

WHEREAS,  The  subcontracted  MBE  work  was  reduced  by  the  reduction  of  paving  and 
saw  cutting  work  as  a  result  of  unforeseen  contingencies;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  a  good  faith  effort  to  meet  its 
established  MBE  subcontractor  participation  goal  of  25%,  and  HRC  approved  the  closeout  of  the 
contract;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water 
Department  Contract  No.  WD-2202,  12-Inch  Ductile  Iron  Feeder  Main  Installation  on  24th  Street 
between  Valencia  and  Harrison  Streets,  approves  Modification  No.  1  (Final),  decreasing  the 
contract  by  $137,940.53,  for  a  final  contract  amount  of  $557,022.47,  and  with  a  time  extension 
of  7  consecutive  calendar  days  for  a  total  contract  duration  of  157  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $14,000,  to  the  contractor,  J.  Flores  Construction 
Co., Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


l  nereoy  certify  that  the  foregoing  resolution 
Commission  at  its  meeting  of     jjgjj  j  jj  gjOj 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  U1  uvuv 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-165,  Clipper/Noe/Kingston/Fair  Oaks  Streets  Sewer  Replacement  by  the  contractor,  D'Arcy 
&  Harty  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  August  28,  2000,  and  the  contract 
work  was  completed  on  October  17,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $496,545,  and  the  original  duration  was 
120  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $29,001,  of  which  $4,240  was  for 
catchbasin  and  culvert  work  and  $24,76 1  was  for  street  reconstruction  work  on  Kingston  Street; 
and 

WHEREAS,  Modification  No.  2  is  being  issued  for  $21,913,  for  adjustments  to  the  bid 
item  quantities  used  during  construction,  and  decreases  the  final  contract  amount  to  $503,633;  of 
which  $331,291  is  for  sewer-related  work  and  $172,342  is  for  street  reconstruction  work  to  be 
paid  by  the  Department  of  Public  Works'  Pavement  Renovation  Fund;  and 

WHEREAS,  Funds  for  the  sewer  work  portion  ($331,291)  are  available  from  the  Repair 
and  Replacement  Fund  under  Job  Order  No.  1589N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR97440)  and  funds  for  the  street  pavement  renovation  work  ($172,342)  are  available 
from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under  Job  Order  No.  7449E 
(Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  21.0%  MBE  and  8.0%  WBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-165,  Clipper/Noe/Kingston/Fair  Oaks  Streets  Sewer  Replacement, 
approves  Modification  No.  2  (Final),  decreasing  the  contract  by  $21,913,  for  a  final  contract 
amount  of  $503,633;  and  authorizes  final  payment,  in  the  amount  of  $74,613,  to  D'Arcy  &  Harty 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     MAR  1  3  2001  /"\  ^   

Secremry,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01—0061 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract 
No.  CW-205,  4th  Avenue/5th  Avenue/Paris  Street  Sewer  Replacement  by  the  contractor,  J. 
Flores  Construction  Company,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  June  19,  2000,  and  the 
contract  work  was  completed  on  September  1 1 ,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $375,191;  and  the  original 
duration  was  70  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $101,703,  and  increased  the 
contract  amount  to  $476,884  for  additional  work  on  4th  Avenue  and  5th  Avenue;  of  which 
$12,159  was  for  sewer-related  work  and  $89,544  was  for  street  reconstruction  work  paid 
by  the  Department  of  Public  Works'  Pavement  Renovation  Fund;  and  extended  the 
contract  duration  by  14  consecutive  calendar  days  for  a  total  of  84  consecutive  calendar 
days;  and 

WHEREAS,  Modification  No.  2  (Final)  is  being  issued  for  $15,445,  and  increases 
the  final  contract  amount  to  $492,339,  to  accommodate  adjustments  to  the  bid  item 
quantities  used  during  construction;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  the  contract  ($402,795),  are  available 
from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  1626N  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR00740)  and  funds  for  the  street  pavement  renovation 
work  ($89,544)  are  available  from  the  Department  of  Public  Works'  Pavement 
Renovation  Fund  under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No. 
CENTRNS  R4940) ;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established 
MBE/WBE  subcontractor  participation  goals  of  16%  MBE  and  7%  WBE;  now,  therefore 
be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean 
Water  Program  Contract  No.  CW-205,  4th  Avenue/5  Avenue/Paris  Street  Sewer 
Replacement  and  authorizes  final  payment,  in  the  amount  of  $34,885,  to  the  contractor,  J. 
Flores  Construction  Company,  Inc. 


II  m 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

n 1 -ft  ft  9 

RESOLUTION  NO.  U  1    U  V  0  4 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-210,  Polk/Francisco/Quincy  Streets  Sewer  Replacement  by  the  contractor,  Shaw  Pipelines, 
Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  February  14,  2000,  and  the  contract 
work  was  completed  on  April  3,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $236,070  and  the  original  duration  was  56 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $17,945,  and  decreases  the  final 
contract  amount  to  $218,125,  to  accommodate  decreases  in  bid  item  quantities  used  during 
construction;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  this  contract  ($209,461)  are  available  from 
the  Repair  and  Replacement  Fund  under  Job  Order  No.  1630N  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRR01040),  and  funds  for  the  street  pavement  renovation  work  ($8,664)  are 
available  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under  Job  Order 
No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  15%  MBE  and  6%  WBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-210,  Polk/Francisco/Quincy  Streets  Sewer  Replacement,  approves 
Modification  No.  1  (Final),  decreasing  the  contract  by  $17,945,  for  a  final  contract  amount  of 
$218,125;  and  authorizes  final  payment  in  the  amount  of  $17,192,  to  the  contractor,  Shaw 
Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       MR  1  3  ?f)ffl     


SecretarJ/Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

01 -0063 

RESOLUTION  NO.  U  1    U  WJ 


WHEREAS,  The  SFPUC  received  the  Filtration  Avoidance  designation  from  the  United 
States  Environmental  Protection  Agency  in  1993;  and 

WHEREAS,  The  proposed  Disinfection/Disinfectant  Byproduct  Rule  will  become 
effective  on  January  1,  2002;  and 

WHEREAS,  The  San  Francisco  Water  Team  completed  the  Hetch  Hetchy  Water 
Treatment  Project  Phase  1A  Report  in  August,  1996;  and 

WHEREAS,  Per  Resolution  No.  97-0169,  this  Public  Utilities  Commission  approved 
Amendment  No.  3  to  the  professional  services  agreement  with  the  San  Francisco  Water  Team  for 
the  Hetch  Hetchy  Water  Treatment  Project,  Phase  IB  Conceptual  Engineering  and  related 
studies;  and 

WHEREAS,  Per  Resolution  No.  00-0217,  this  Public  Utilities  Commission  approved 
Amendment  No.  4  to  the  professional  services  agreement  for  Phase  2  engineering  services  to 
provide  the  10  Percent  Design  Report  for  the  chemical  feed  facilities  required  for  the  SFPUC's 
conversion  to  chloramine,  as  well  as  specialized  engineering  services  needed  to  support  the 
detailed  design  of  these  facilities;  and 

WHEREAS,  The  estimated  cost  of  services  for  this  agreement  is  $730,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from  Project 
CUW143  -  Hetch  Hetchy  Water  Treatment  Project  Phase  2  -  Chloramine  Conversion;  and 

WHEREAS,  The  duration  of  the  public  outreach  consultant  services  agreement  will  be  30 
months;  and 

WHEREAS,  HRC  subcontracting  goals  of  17.12%  MBE  and  22.5%  WBE  participation 
have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Utilities  Engineering  Bureau  Manager  recommends  that  a  consultant  be 
selected  to  provide  specialized  public  outreach  and  communications  assistance  for  the 
Chloramine  Conversion  Project;  and 

WHEREAS,  Per  Resolution  No.  00-0269,  this  Public  Utilities  Commission  gave  approval 
to  advertise  and  request  proposals  for  Agreement  No.  CS-660,  Hetch  Hetchy  Water  Treatment 
Project  Phase  2  -  Chloramine  Conversion,  Development  and  Implementation  of  the  Chloramine 
Public  Outreach  Program;  receive  proposals  for  said  professional  services  agreement;  conduct  a 
selection  process  to  identify  the  best  qualified  consulting  firm;  and  to  return  to  the  Commission 
for  approval  to  negotiate  and  execute  a  professional  services  agreement;  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Merritt  Smith 
Consulting,  and  authorizes  the  UEB  Manager  to  award  Agreement  No.  CS-660,  Hetch  Hetchy 
Water  Treatment  Project  Phase  2  -  Chloramine  Conversion,  Development  and  Implementation 
of  the  Chloramine  Public  Outreach  Program  to  Merritt  Smith  Consulting  for  an  amount  not  to 
exceed  $730,000  and  a  term  of  30  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      MAR  1  3  2QQ1 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  —  0064 


WHEREAS,  Alameda  County  Water  District  (ACWD)  owns  a  parcel  of  real 
property  consisting  of  approximately  4.28  ,  George  Emmett  (Emmett)  owns  a  parcel 
of  real  property  consisting  of  approximately  1.22  acres,  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  owns  a  parcel  of  real  property  consisting  of 
approximately  7.45  acres  all  of  which  are  located  in  the  Niles  District  in  the  City  of 
Fremont;  and 

WHEREAS,  The  SFPUC  also  holds  an  easement  for  a  tunnel  which  traverses  a 
portion  of  both  the  Emmett  property  and  the  ACWD  property;  and 

WHEREAS,  The  tunnel  is  no  longer  in  use  and  the  easement  is  surplus  to  the 
needs  of  the  SFPUC;  and 

WHEREAS,  The  parties  anticipate  that  the  City  of  Fremont  will  require  that  a 
public  right  of  way  be  dedicated  to  the  City  of  Fremont  across  the  Emmett  property, 
the  ACWD  property,  and  SFPUC  property  at  the  time  ACWD  or  Emmett  seeks  City 
approval  for  development  of  their  respective  properties;  and 

WHEREAS,  ACWD,  Emmett  and  the  SFPUC  have  agreed  to  enter  into  a  Right 
of  Way  Extension  Agreement  to  provide  public  street  access  and  public  right  of  way 
to  their  respective  properties;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  of  the 
Right  of  Way  Extension  Agreement; 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  the  General  Manager 
of  Public  Utilities  to  execute  a  Right  of  Way  Extension  Agreement  between  ACWD, 
Emmett  and  the  SFPUC,  and  requests  the  Director  of  Property  to  prepare  and 
submit  legislation  to  the  Board  of  Supervisors  approving  said  Right  of  Way  Extension 
Agreement. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    MAR  1  3  9001  ^    

Secretary,  grublic  Utilities  Commission 


San  Francisco  Public  utilities  Commission 

1155  Market  St.,  4th  Floor,  San  Francisco,  CA  94103 -Tel.  (415)  554-3155'  Fax  (415)  554-3161 
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Willie  L.  Brown,  Jr. 
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Victor  G.  Makras 
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Ann  MollerCaen 
Vice  President 
E.  Dennis  Normandy 
Frank  L.  Cook 
Ashok  Kumar  Bhatt 

John  P.  Mullane,  Jr. 
General  Manager 


NOTICE  OF  PUBLIC  HEARING 
TO  CONSIDER  REVISED 
SCHEDULES  OF  RATES  AND  CHARGES 

TO  BE  CHARGED  BY  THE 
SAN  FRANCISCO  WATER  ENTERPRISE 
AND  THE  CLEAN  WATER  ENTERPRISE 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of 
San  Francisco  will  conduct  a  public  hearing  on  Tuesday,  April  24,  2001  at  1:30  p.m.  in 
Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California  to  consider  the 
adoption  of  revised  Schedules  of  Rates  and  Charges  for  water  service  and  water  supplied 
by  the  San  Francisco  Water  Enterprise  to  its  retail  and  wholesale  customers  including 
municipal  accounts;  to  consider  adoption  of  miscellaneous  fees  and  charges  for  various 
permits  and  services  provided  by  the  San  Francisco  Water  Enterprise;  to  consider 
adoption  of  revised  Schedule  of  Rates  and  Charges  for  sewerage  service  provided  by  the 
San  Francisco  Clean  Water  Enterprise  to  its  customers  within  and  outside  the  City  and 
County  of  San  Francisco;  and  to  consider  adoption  of  miscellaneous  fees  and  charges  for 
various  services  provided  by  the  Clean  Water  Enterprise. 

Copies  of  the  proposals  will  be  available  for  review  beginning  April  16,  2001  at  1 155 
Market  Street,  4th  Floor,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 

Jill  R.  Thompson 
Secretary 


San  Francisco  Public  Utilities  Commission 

1155  Market  St.,  4th  Floor,  San  Francisco,  CA  94103  •  Tel.  (415)  554-3155  •  Fax  (415)  554-3161 
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Willie  L.  Brown,  Jr. 
Mayor 

Victor  G.  Makras 
President 

Ann  MollerCaen 
Vice  President 
E.  Dennis  Normandy 
Frank  L.  Cook 
Ashok  Kumar  Bhatt 

John  P.  Mullane,  Jr. 
General  Manager 


NOTICE  OF  CONTINUED  MEETING 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  continued  its  meeting  of 
March  27,  2001  to  Friday,  March  30,  2001  at  10:00  a.m.  in  City  Hall,  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco. 

The  Commission  will  meet  in  Closed  Session  to  discuss  Item  29  of  the  Closed  Session 
agenda  as  described  below: 

29.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A):  (Furman) 


Anticipated        As  Defendant 

Litigation:  Regarding  Hetch  Hetchy  Water  and  Power  Contract  Disputes. 


Jill  R.  Thompson 
Secretary 


San  Francisco  public  utilities  commission 

1 155  Market  St.,  4th  Floor,  San  Francisco,  CA  94103  •  Tel.  (415)  554-3155  •  Fax  (415)  554-3161 
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Willie  L.  Brown,  Jr. 
Mayor 

Victor  G.  Makras 
President 

Ann  Moller  Caen 
Vice  President 
E.  Dennis  Normandy 
Frank  L.  Cook 
Ashok  Kumar  Bhatt 

John  P.  Mullane,  Jr. 
General  Manager 


NOTICE  OF  CANCELLATION 

The  Special  Meeting  of  the  Public  Utilities  Commission  scheduled  for 
Friday,  March  30,  2001  has  been  cancelled. 

Jill  R.  Thompson 
Secretary 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 
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Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

March  27,  2001 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


Victor  G.  Makras,  President 
Ann  Moller  Caen,  Vice  President 
E.  Dennis  Normandy 

Frank  L.  Cook 
Ashok  Kumar  Bhatt 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


John  P.  Mullane 
GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-31 65 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/puc 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order: 


1:40  P.M. 


2. 


Roll  Call: 


Present  -  President  Victor  G.  Makras,  Vice  President  Ann 
Moller  Caen,  Commissioner  E.  Dennis  Normandy 


Commissioner  Frank  L.  Cook  arrived  at  1 :50  P.M. 


Excused  -  Commissioner  Ashok  Bhatt 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  Minutes  of  the  Special  Meeting  of  January  30,  2001 ;  passed  (3-0) 
unanimously. 

Note:      Commissioner  Cook  arrived  at  this  point. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 


7.     Report  of  the  General  Manager 

The  General  Manager  stated  that  he  wished  to  take  off  Item  21 ,  continue  Item  30 
to  April  10  and  cancel  the  Special  Meeting  called  for  March  30,  2001. 

a)      Mayor's  Energy  Efficiency  Fair. 


Laurie  Park,  Acting  General  Manager  for  Hetch  Hetchy  Water  &  Power, 
gave  a  report  on  the  Mayor's  Energy  Efficiency  Fair  and  thanked  specifically 
Kim  Knox  and  Beverley  Hennessey.  There  were  58  vendors  and  a  number 
of  the  prizes  donated  by  businesses  which  helped  bring  people  in.  Kim 
Knox  gave  a  brief  overview. 


01-102 


March  27,2001 


b)      San  Joaquin  Pipelines. 


Laurie  Park  and  Everett  Hintze  gave  an  update  on  the  San  Joaquin  pipeline 
situation.  Pictures  were  shown  of  leaks,  which  had  occurred  through 
corrosion  in  Pipeline  #3. 

REGULAR  BUSINESS 

Item  13  was  taken  out  of  order. 

13.  Discussion  and  possible  action  related  to  placement  of  a  memorial  bench  on 
SFPUC  property. 

Paula  Kehoe,  Special  Assistant,  gave  a  brief  presentation  regarding  accepting  a 
memorial  bench  for  the  late  San  Francisco  Chronicle  columnist  Art  Hoppe  in  the 
Plaza  of  the  Baker  Street  Pump  Station.  She  introduced  the  Director  of  Protocol 
for  the  Mayor,  Charlotte  Mailliard  Shultz.  Mrs.  Shultz  thanked  the  Commission  for 
their  generosity  in  allowing  the  bench  to  be  placed.  She  expressed  the  wishes  of 
the  Hoppe  family  for  a  bench  memorializing  Mr.  Hoppe  on  the  Bay.  She  explained 
how  the  plaza  area  would  be  a  gateway  to  Crissy  Field,  shortly  to  have  a 
celebratory  opening  and  stated  the  event  for  the  memorial  bench  would  take  place 
in  late  April. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0067:     Accept  a  memorial  bench  for  the  late  Art  Hoppe,  from 

the  Friends  of  Recreation  and  Park's  Memorial  Bench 
Program,  for  placement  on  the  plaza  of  the  Baker  Street 
Dissolved  Air  Flotation  Facility. 


The  Commission  returned  to  Item  7,  Report  of  the  General  Manager. 
7.     c)         Comparison  of  Watershed  Programs. 

Joseph  Naras,  Land  Resources  Manager,  gave  a  presentation  on 
Watershed  Programs.  He  showed  a  summary  of  a  survey  of  Watershed 
programs  in  the  Bay  Area  and  on  the  West  Coast.  Mr.  Naras  spoke  of  the 
benefits  of  land  acquisition  to  the  watershed  and  water  quality. 

Vice  President  Caen  asked  whether  or  not  we  had  to  acquire  more  land. 
Commissioner  Normandy  stated  that  was  not  always  the  case,  for 
example  in  Alameda  County  we  had  to  consider  the  lands  that  were 


01-103 


March  27,  2001 


strategic  to  the  PUC  and  acquire  only  those  and  work  with  the  county  to 
see  that  zoning  is  applicable. 

Commissioner  Normandy  also  asked  about  recreation  management.  He 
asked  whether  Marin,  Santa  Clara,  Portland  and  Seattle  had  information 
on  the  negative  aspects. 

Mr.  Naras  replied  that  the  MTBE  issue  had  limited  the  recreation  in  Santa 
Clara.  Marin  was  the  best  example  where  no  water  body  contact  was 
allowed  but  there  they  do  allow  fishing  and  hiking.  Seattle  and  Portland 
were  both  very  protective  of  their  watersheds  but  some  Federal  land  was 
involved  and  so  public  access  was  allowed. 

President  Makras  stated  that  he  did  not  know  whether  land  acquisition 
was  the  smartest  way  to  go.  He  said  when  the  plan  came  back  to  the 
Commission  he  would  be  looking  at  whether  a  parcel  is  vital  and  not  just 
to  acquiring  more  land.  He  doubted  the  wisdom  of  acquiring  land  when 
the  PUC  was  faced  with  a  huge  CIP.  He  felt  that  the  PUC  was  not  in  the 
land  banking  business  and  the  real  issue  was  protection  of  the  watershed. 
The  PUC  needed  to  plan  how  to  convince  other  governmental  agencies 
through  zoning  policies  to  protect  the  land  through  their  master  plans. 
Over  the  past  four  years,  there  had  only  been  one  request  to  buy  a  parcel 
of  land  and  the  only  reason  was  that  the  PUC  owned  everything  around  it. 
If  the  parcel  in  question  was  utilizing  Best  Management  Practices  then 
there  appeared  to  be  no  gain  in  acquiring  such  a  parcel.  He  said  he  would 
also  be  looking  at  recreational  use  and  public  access.  He  stated  the  PUC 
had  a  large  CIP  and  would  be  asking  the  ratepayers  to  pay  more  and 
having  better  public  access  to  watershed  land  would  help  with  the  issue. 
Selling  the  bonds  was  going  to  be  difficult  and  the  Department  needed  to 
think  of  the  whole  package.  He  asked  that  the  Management  Plan  look  to 
folding  in  some  of  these  issues. 

The  General  Manager  stated  that  the  Planning  Commission  had  certified 
the  EIR  for  the  Peninsula  Watershed  Master  Plan  and  that  it  would  be 
coming  to  the  Commission  in  the  not  too  distant  future.  He  also  thought 
staff  would  have  salient  arguments  for  buying  land. 

CIP  Presentation  and  Scheduling. 

Bill  Berry,  Assistant  General  Manager  for  Finance  &  Administration,  stated 
that  the  schedule  would  be  that  at  the  regular  meeting  on  April  24  there 
would  be  a  presentation  of  each  of  the  CIP  plans  providing  an  initial 
overview.  On  May  1  the  proposal  would  be  to  have  a  staff  briefing  that 
would  take  place  at  1 155  Market,  covering  each  of  the  plans  and  a 
detailed  discussion  to  take  as  long  as  required.  At  the  May  8  regular 
Commission  meeting,  a  presentation  to  summarize  and  discuss  changes 
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would  occur.  Staff  hoped  that  the  Commission  would  begin  consideration 
of  adoption  of  the  plans. 

The  General  Manager  stated  that  he  had  sent  a  letter  to  Mr.  Bodisco, 
Chair  of  the  Mayor's  Task  Force,  inviting  the  Task  Force  to  participate  in 
any  or  all  of  the  meetings  scheduled.  The  Task  Force  had  a  regular 
meeting  the  coming  Friday  when  staff  would  give  a  presentation  on  the 
CIP.  Planning,  Finance  and  operational  staff  would  be  available  over  the 
next  month  if  the  Task  Force  had  questions  and  concerns.  The  Bay  Area 
Water  Users  had  also  been  invited  to  attend.  Copies  of  the  plans  had  also 
been  sent  to  the  Board  of  Supervisors,  the  Mayor's  Office  and  to  various 
City  engineering  departments. 

Commissioner  Normandy  asked  the  General  Manager  for  a  summary 
report  as  to  the  input  provided. 

Public  Comments  on  matters  not  on  today's  agenda. 

Jerry  Cadagan  of  the  Committee  to  Save  Lake  Merced  gave  a  brief  chronology  on 
the  water  level  of  Lake  Merced,  recycled  water  and  actions  taken  by  the 
Commission  and  staff.  He  requested  the  Commission  to  have  regularly  scheduled 
agenda  items  asking  staff  on  the  status  of  negotiations  with  Daly  City,  the  golf 
courses  and  others.  He  asked  specifically  for: 

•  The  number  and  frequency  of  the  meetings 

•  The  issue  that  have  been  resolved,  if  any 

•  The  issues  which  have  not  been  resolved 

•  Which  of  the  parties  had  made  any  kind  of  financial  commitment  with 
regard  to  recycled  water  facility  in  Daly  City. 

•  The  estimated  date  for  the  signing  of  contracts  for  recycled  water 

•  The  estimated  date  for  actual  delivery  of  recycled  water 

President  Makras  asked  the  General  Manager  if  anything  was  going  to  be  seen  in 
the  near  future. 

Mr.  Mullane  stated  that  there  is  a  discussion  scheduled  for  closed  session  on  these 
issues. 
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REGULAR  BUSINESS 


Discussion  and  possible  action  regarding  Commercial  Paper. 

Mr.  Berry  stated  that  the  agenda  item  was  attempting  to  address  two  issues  raised 
by  President  Makras.  With  respect  to  administrative  costs,  this  information  was 
provided  in  the  memo  in  the  packet.  Costs  had  been  identified  and  included  in 
budgets.  The  second  issue  related  to  rate  comparisons  was  included  in  the  report 
given  to  the  Commission. 

President  Makras  stated  that  the  program  was  making  money  from  an  interest  rate 
perspective  but  he  wanted  to  be  sure  that  charges  did  not  show  up  in  other  areas 
in  the  tracking  mechanism.  The  program  was  tied  directly  to  the  A  &  B  bonds  of 
1997.  He  wanted  to  know  if  the  authorization  could  go  beyond  A  &  B. 

Mr.  Berry  stated  that  it  was  only  related  to  the  A  &  B  bonds.  Ultimately  the  idea 
was  to  replace  the  Commercial  Paper  with  bonds.  President  Makras  asked  if  the 
action  to  date  was  consistent  with  A  &  B  bonds  and  with  Proposition  H  and  Mr. 
Berry  answered  in  the  affirmative.  President  Makras  asked  the  General  Manager 
to  let  him  know  at  any  future  time,  if  there  was  any  deviation. 

No  action  was  taken.     The  item  was  for  discussion  only. 

Discussion  and  possible  action  regarding  Debt  Refundings. 

Mr.  Berry  stated  that  in  February  he  had  written  a  memorandum  regarding 
refunding  opportunities.  At  present  there  were  no  water  bonds  that  staff  would 
propose  to  refund  in  terms  of  savings.  The  Clean  Water  Program  could  do  a  small 
refunding  that  would  save  approximately  $2.2  million  over  the  life  of  the  bonds, 
which  translates  to  about  $150,000  a  year.  He  did  not  recommend  proceeding  in 
this  way  at  the  moment. 

President  Makras  wondered  why  it  would  not  be  in  the  best  interest  of  the 
Commission  not  take  the  $2.2  million  savings.  He  asked  whether  we  could  finance 
the  bonds  at  any  time  or  were  we  limited? 

Mr.  Berry  responded  that  the  PUC  was  limited  to  refundings.  Generally  it  could  be 
done  only  once.  Normally  it  was  tied  to  when  there  was  the  opportunity  to  get  the 
biggest  bang  for  the  buck.  5%  was  the  standard  threshold  to  determine  whether 
refunding  made  sense  but  in  this  case  it  was  a  small  transaction  of  the  savings  of 
$150,000  a  year  representing  about  two-tenths  of  1%  of  the  Clean  Water  debt 
service  and  loan  payments  on  an  annual  basis.  The  Department  would  also  be 
paying  the  underwriters  and  consultants  about  $1  million  in  order  to  save  $2.2 
million  and  be  using  a  lot  of  staff  time.  From  a  cost  perspective,  we  would  save 
only  a  small  amount  of  money.  He  stated  there  would  be  other  opportunities  to  do 
refundings  and  he  recommended  watching  the  market  for  another  opportunity. 
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Vice  President  Caen  asked  whether,  with  the  net  present  value,  this  was  a  30-year 
bond. 

Mr.  Berry  replied  there  was  about  25  years  left  on  the  bonds.  Refunding  meant  not 
extending  the  maturity. 

Vice  President  Caen  stated  that  Mr.  Berry  had  mentioned  fast  approval  from  the 
Board  and  the  Mayor  and  how  was  that  to  be  done. 

Mr.  Berry  replied  that  these  types  of  transactions  needed  to  happen  quickly  and 
the  City  did  not  move  fast  but  he  proposed  working  with  the  Mayor's  Office  of 
Public  Finance  and  the  Board  to  see  if  a  pre-approved  range  of  flexibility  could  be 
done  so  that  he  could  jump  into  the  market  relatively  quickly.  A  special 
Commission  meeting  might  be  required  for  the  actual  transaction. 

President  Makras  asked  the  Commission  if  they  agreed  with  the  approach.  All  said 
they  did  and  so  Mr.  Berry  was  authorized  to  proceed  with  processing  and  bring  it 
back  to  the  Commission  at  a  regular  meeting  or  a  special  meeting  if  necessary. 

Commissioner  Cook  asked  for  examples  of  risk.  Mr.  Berry  explained  various  types 
of  bonds  and  risks  and  the  range  of  financial  options  available  to  the  Commission. 

No  action  was  taken.     The  item  was  for  discussion  only. 

1 1 .  Discussion  and  possible  action  related  to  West  Portal  Surge  Shaft  repair. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0065:     Ratify  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission  to  repair 
leakage  from  the  West  Portal  Surge  Shaft  and  authorize 
expenditure  of  funds  from  Cherry  Power  Tunnel  in  the 
amount  of  $147,000. 

12.  Discussion  and  possible  action  related  to  improvements  at  the  plaza  of  Baker 
Street  Facility. 

Ms.  Kehoe  explained  that  the  item  was  for  acceptance  of  $6,088.33  from  the 
Golden  Gate  National  Parks  Association  for  the  removal  of  two  unsafe  wooden 
benches  to  enhance  the  access  to  Crissy  Field. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  01-0066:     Accept  the  gift  of  $6,088.33  from  Golden  Gate  National 

Parks  Association  for  improvements  at  the  Baker  Street 
Dissolved  Air  Flotation  Facility. 

LEASES  AND  PERMITS 

14.  Discussion  and  possible  action  related  to  a  lease  with  Beronio  Lumber. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0068:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Beronio  Lumber  for  approximately 
4,550  square  feet  of  SFPUC  land  located  along  a 
portion  of  the  sewer  box  right  of  way,  north  of  Napoleon 
east  of  Jerrold  Street  in  San  Francisco  for  vehicle 
parking  purposes  for  a  period  of  five  years  at  an  annual 
rental  rate  of  $13,104. 

15.  Discussion  and  possible  action  related  to  a  lease  with  S.  J.  Amoroso  Properties. 

Commissioner  Cook  questioned  the  amount  of  square  footage  charged.  Ms.  Lee 
of  the  Commercial  Land  Management  Bureau  explained  that  in  this  lease  the 
adjoining  property  owner  retained  crossover  and  agricultural  rights,  therefore  only 
a  specific  amount  of  area  was  chargeable  -  the  parking.  President  Makras  stated 
that  Item  14  was  in  San  Francisco  and  Item  15  was  in  Palo  Alto  and  it  was  an 
issue  of  fair  market  value. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -0069:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  S.  J.  Amoroso  Properties  for  use 
of  approximately  21 ,344  square  feet  of  SFPUC  land, 
Bay  Division  Pipeline  3  &4,  Parcel  244  located  in  Palo 
Alto,  Santa  Clara  County,  for  parking  purposes,  for  a 
period  of  ten  years  at  an  annual  rental  rate  of  $12,096. 
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CONSTRUCTION  CONTRACTS 


Advertise 

16.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  WP-15. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0070:     Approve  plans  and  specifications;  and  authorize  bid  call 

for  Hetch  Hetchy  Water  &  Power  Contract  No.  WP-15, 
Septic  Systems  Rehabilitation. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
Nos.  17,  18,  and  19  collectively;  passed  (4-0)  unanimously. 

1 7.  Resolution  No.  01  -0071 :     Approve  plans  and  specifications;  and  authorize  bid  call 

forWD-2363,  Lower  Crystal  Springs  Dam  Energy 
Dissipater. 

President  Makras  pointed  out  on  Item  17  that  engineering  estimate  showed  as 
$420,000  but  the  original  budget  was  $3.85  million  .  Was  this  a  typo?  Mr.  Hintze 
said  it  was  not  a  typo  but  that  after  a  second  look  at  the  problem,  Engineering  had 
found  a  way  of  fixing  it  more  economically. 

18.  Resolution  No.  01-0072:     Approve  plans  and  specifications;  and  authorize  bid  call 

for  Clean  Water  Program  Contract  No.  CW-273, 
Greenwich  Street  Sewer  Rehabilitation  and 
Replacement. 

19.  Resolution  No.  01-0073:     Approve  plans  and  specifications;  and  authorize  bid  call 

for  Clean  Water  Program  Contract  No.  CW-286,  2nd/7th 
Avenues  Sewer  Replacement. 

Award 

20.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
285. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -0074:     Award  Clean  Water  Program  Contract  No.  CW-285, 

Perry  Street  Sewer  Replacement,  in  the  amount  of 
$324,890  to  JMB  Construction,  Inc. 
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21 .  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
165. 

Staff  Recommendation:      Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-165,  Clipper/Noe/Kingston/Fair  Oaks 
Streets  Sewer  Replacement;  approve  Modification  No. 
2  decreasing  the  contract  by  $21 ,913;  and  authorize 
final  payment  of  $74,613  to  D'Arcy  &  Harty 
Construction,  Inc. 

Item  21  was  taken  off  calendar. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

22.  Discussion  and  possible  action  related  to  Maintenance  Engineering  Corrosion 
Services. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0075:     Authorize  the  Utilities  Engineering  Bureau  to  advertise 

and  request  for  proposals  for  Agreement  No.  CS-653  to 
provide  corrosion  maintenance  services  for  the  Water 
Supply  Division. 

23.  Discussion  and  possible  action  related  to  Emergency  Management  Plan  Review. 

Staff  Recommendation:      Authorize  the  SFPUC  Assistant  General  Manager  for 

Operations  to  advertise  and  request  for  proposals  for 
Agreement  No.  CS-664  to  provide  professional  services 
in  the  review,  update,  and  publication  of  the  SFPUC 
Emergency  Operations  Plan. 

Commissioner  Normandy  thought  the  amount  asked  for  seemed  excessive. 

Mr.  Klein  explained  that  the  experts  need  to  update  the  plan  and  bring  the  whole  of 
the  PUC  under  one  umbrella  since  it  had  been  written  over  two  years  ago.  Most 
was  for  training  and  exercises. 
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President  Makras  complained  about  the  amount  of  time  to  be  taken  and  said  it 
appeared  that  another  layer  of  bureaucracy  was  being  formed.  He  felt  it  was  a 
task  not  a  project. 

Mr.  Klein  explained  the  reason  it  was  for  a  year  was  due  to  the  small  unit  of  staff 
who  would  move  from  division  to  division  for  consistency  in  the  Plan. 

Public  Comments: 

Art  Jensen,  BAWUA  spoke  on  this  item. 

He  stated  that  BAWUA  was  currently  working  with  their  members  to  coordinate 
Emergency  Plans.  He  felt  a  broader  coordination  was  needed  of  exercises  and 
drills.  He  wondered  if  it  was  appropriate  for  BAWUA  to  work  that  into  the  scope  for 
this  RFP.  Also  the  item  dealt  with  short-term  emergencies  but  a  different  set  of 
decisions  was  required  for  long-term  outages.  BAWUA  would  like  to  explore 
decisions  that  needed  to  be  made  for  the  long  term. 

Mr.  Klein  stated  that  the  PUC  routinely  worked  with  BAWUA  and  did  not  see  a 
difference  from  the  normal  practices  but  he  would  discuss  with  Mr.  Jensen. 

The  Commission  took  no  action  on  this  item.  The  General  Manager  asked  what 
the  Commission  would  be  looking  for  when  the  item  was  brought  back. 

President  Makras  stated  that  price  was  an  issue,  also  longevity  and  an 
understanding  of  what  it  was  that  the  Department  wanted  out  of  it. 

Commissioner  Normandy  suggested  that  the  BAWUA  comments  be  factored  in 
without  extensively  changing  the  scope  of  the  RFP. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  continue 
Item  23  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 

24.  Discussion  and  possible  action  related  to  As-Needed  Environmental  and 
Regulatory  Services. 

President  Makras  asked  how  many  contractors  were  to  be  hired.  Mr.  Medbery 
answered  that  he  was  looking  for  five.  President  Makras  stated  he  supported  this 
as  it  allowed  staff  to  call  on  a  number  of  experts  on  demand. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  01-0076:     Authorize  the  Bureau  of  Environmental  Regulation  and 

Management  to  advertise  a  Request  for  Qualifications 
from  environmental  consultants  to  provide  as-needed 
environmental  and  regulatory  services  for  a  period  of 
two  years  with  a  total  spending  authority  of  $3,000,000. 

Amend 

25.  Discussion  and  possible  action  related  to  the  Southeast  Water  Pollution  Control 
Plant  Solids  Handling  Project. 

Vice  President  Caen  asked  how  much  had  the  EIR  process  slowed  down  and 
why? 

Mr.  Loiocano  answered  that  the  EIR  would  not  be  certified  until  the  end  of  this 
year. 

Mr.  Mullane  explained  that  the  delay  was  the  performance  of  the  contractor  but 
that  leadership  changes  were  underway  and  things  were  now  moving  ahead. 

President  Makras  asked  if  approval  of  this  item  would  keep  the  project  on  time  and 
on  schedule. 

Mr.  Loiocano  stated  that  he  would  like  to  complete  the  pre-design  report  in 
September  as  opposed  to  June,  however  the  consultant  would  not  start  until 
September/October.  Start  of  construction  was  still  planned  for  January  2003  but 
because  of  the  delay  in  the  EIR,  there  was  a  one  year  three  month  period  for  site 
acquisition  which  pushed  the  date  back  to  March  2003. 

President  Makras  said  he  was  wiling  to  spend  additional  dollars  in  order  not  to 
delay  the  project  further. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0077:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

negotiate  and  execute  an  amendment  to  Agreement 
No.  CS-541,  Southeast  Water  Pollution  Control  Plant 
Solids  Handling  Upgrade  Project,  with  Brown  and 
Caldwell,  increasing  the  contract  amount  by  $125,000 
and  extending  the  term  by  six  months  to  December  31 , 
2001. 
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CLOSED  SESSION 


26.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

27.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:40  P.M.  to  discuss  the 
following  matters: 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        California  Trout  v.  CCSF,  et.al.,  State  Water  Resources 

Control  Board. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  PUC  General  Manager  John  P.  Mullane,  Utilities  General 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Joshua  Milstein,  Bureau  of  Systems 
and  Strategic  Planning  Manager  Michael  Carlin,  and  Commission  Secretary  Jill 
Thompson. 

No  action  was  taken. 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  Litigation:    As  Defendant 

Regarding  Hetch  Hetchy  Water  and  Power  Contract 
Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  PUC  General  Manager  John  P.  Mullane,  Assistant  General 
Manager  for  Operations  Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton, 
Commission  Secretary  Jill  Thompson,  Hetch  Hetchy  Water  &  Power  Acting 
General  Manager  Laurie  Park,  Deputy  City  Attorney  Jonathan  Lee,  and  Deputy 
City  Attorney  Don  Furman. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  continue 
Item  29  to  March  30,  2001  at  10:00  a.m.  in  Room  400,  City  Hall;  passed  (4-0) 
unanimously. 
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30.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir 

Parties  Negotiating:       CCSF  -  Dowd/Kubick 
Under  Negotiation:  MOU 

Item  30  was  continued  to  the  next  regular  meeting  scheduled  on  April  10,  2001. 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Josephine  Bellisario,  Claim  No.  99W01 49-1/01  -01 571 . 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  PUC  General  Manager  John  P.  Mullane,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  Thompson. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -0078:     Recommend  a  settlement  in  the  claim  of  Josephine 

Bellisario,  Claim  No.  99W01 49-1/01 -01 571 . 

32.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:30 
P.M. 

33.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 
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34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 


Thereupon,  the  meeting  was  adjourned:  4:34  P.M 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  ^  *  "0065 


WHEREAS,  On  the  morning  of  Friday,  January  5,  2001,  Hetch  Hetchy  Water  and  Power 
staff  discovered  a  serious  water  leak  in  the  vicinity  of  the  West  Portal  Surge  Shaft  of 
approximately  400  to  500  gallons  per  minute;  and 

WHEREAS,  The  President  of  the  Public  Utilities  Commission  by  letter  dated  January  8, 
2001  has  declared  an  emergency  to  conduct  investigations  and  make  necessary  repairs  to  the 
West  Portal  Surge  Tower  to  stop  the  leakage  of  water;  and 


WHEREAS,  The  surge  shaft,  which  is  located  at  the  top  of  Priest  Grade  above  Moccasin 
Camp  between  Priest  Reservoir  and  West  Portal  Valve  House  and  the  Moccasin  Penstocks,  is  an 
essential  part  of  the  water  delivery  system  without  redundancy;  and 

WHEREAS,  Its  complete  failure  would  disrupt  deliveries  of  water  supply  to  the  Bay  Area 
and  could  severely  damage  the  adjacent  valve  house  and  penstocks,  and  Moccasin  Camp  would 
need  to  be  evacuated,  and 

WHEREAS,  Because  of  the  seriousness  of  this  emergency,  and  the  urgency  to  proceed  with 
repairs,  the  General  Manager,  Public  Utilities,  awarded  an  emergency  contract  on  a  time  and 
materials  basis  to  Mitchell  Engineering,  by  letter  dated  January  16,  2001,  in  an  amount  not  to 
exceed  $100,000  to  perform  inspections,  determine  the  scope  of  work  necessary  to  make  repairs, 
and  to  proceed  with  repairs,  and 

WHEREAS,  A  shutdown  of  the  Coast  Range  Tunnel  had  already  been  scheduled  for  a 
different  purpose  commencing  Wednesday,  January  17,  2001,  at  which  time,  water  deliveries 
from  the  Hetch  Hetchy  system  were  to  be  suspended,  and  to  the  extent  possible,  repairs  to  the 
West  Portal  Surge  Tower  will  be  matched  to  the  scheduled  Coast  Range  Tunnel  shutdown  to 
minimize  disruptions  to  water  deliveries,  and 

WHEREAS,  The  Engineer's  Estimate  for  this  emergency  is  $147,000;  and 

WHEREAS,  Funds  for  this  emergency  are  available  in  Project  CUH901  Cherry  Power 
Tunnel;  and 

WHEREAS,  This  emergency  is  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act  Guidelines  (Title  14.  California  Code  of  Regulations, 
Chapter  3.  Guidelines  for  Implementation  of  the  California  Environmental  Quality  Act,  Article 
18.  Statutory  Exemptions,  Section  15269.  Emergency  Projects  (b));  now,  therefore,  be  it 


i 


RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  by  the 
President  of  the  Commission,  dated  January  8,  2001,  for  conducting  investigations  and  making 
necessary  repairs  to  stop  the  leakage  of  water  form  the  West  Portal  Surge  Tower.  Now,  be  it 
further 

RESOLVED,  That  this  Commission  hereby  approves  the  expenditure  of  funds  from 
CUH901  Cherry  Power  Tunnel  in  the  amount  of  $147,000  for  the  purpose  of  performing 
investigations,  engineering  services,  and  construction  to  make  the  necessary  repairs  to  stop  the 
leakage. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       MW  27  2001 


Secretary,  Puplic  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "0066 


WHEREAS,  the  SFPUC  took  action  to  correct  unsafe  conditions  at  the  plaza  at  the  Baker 
Street  Dissolved  Air  Flotation  Facility;  and 

WHEREAS,  the  Golden  Gate  National  Parks  Association  offered  financial  assistance  to 
the  SFPUC  for  the  removal  and  demolition  of  two  wood  and  concrete  benches;  and 

WHEREAS;  the  SFPUC  wishes  to  accept  funds  from  the  Golden  Gate  National  Parks 
Association  in  the  amount  of  $6,088.33  to  cover  the  costs  for  the  additional  improvements;  now 
therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  accepts  the  gift  of  $6,088.33  from  the 
Golden  Gate  National  Parks  Association  for  the  improvements  to  the  plaza  at  the  Baker  Street 
Dissolved  Air  Flotation  Facility. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      MAH  2  7  2001       


Secretaryl/Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~00  67 


WHEREAS,  The  Friends  of  Recreation  and  Parks'  Memorial  Bench  Program  will 
provide  a  memorial  bench  for  the  late  Art  Hoppe;  and 

WHEREAS,  the  value  of  the  bench  is  $3,000,  which  includes  the  bench,  plaque, 
installation  by  Recreation  and  Park  employees,  and  maintenance  for  ten  years;  and 

WHEREAS,  the  SFPUC  owns  property  adjacent  to  the  Crissy  Field;  and 

WHEREAS,  the  placement  of  the  memorial  bench  on  the  plaza  of  Baker  Street  Dissolved 
Air  Flotation  Facility;  and 

WHEREAS,  the  SFPUC  wishes  to  allow  the  Friends  of  Recreation  and  Parks'  Memorial 
Bench  Program  to  establish  the  memorial  bench  on  SFPUC  property;  now,  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  accepts  the  memorial  bench,  worth 
approximately  $3,000,  from  the  Friends  of  Recreation  and  Parks'  Memorial  Bench  Program  for 
placement  on  the  plaza  of  the  Baker  Street  Dissolved  Air  Flotation  Facility. 


I  hereby  certify  that  the  foregoinaresolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  jgr! 


Secretary,  Mblic  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "00  68 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  and  County  of 
San  Francisco;  and 

WHEREAS,  Beronio  Lumber  has  requested  to  enter  into  a  five  (5)  year  lease  to  use  a 
portion  of  the  sewer  box  right  of  way  as  a  fenced  parking  area  for  their  lumber  yard;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Lease  of  approximately  4,550  square  feet  of  land,  to  Beronio 
Lumber,  as  Lessee,  for  the  purpose  of  an  employee  parking  area  on  a  portion  of  the  sewer  box 
right  of  way  located  in  San  Francisco,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  SFPUC,  as  shown  on  the  Drawing  attached  to  the  Lease  as  Exhibit  B, 
commencing  upon  execution  following  authorization  and  approval  of  said  lease  by  the  SFPUC 
and  expiring  five  (5)  years  from  the  commencement  date  provided  Lessee  shall  pay  an  annual 
rental  rate  of  $13,104.00  per  year  or  $1092.00  monthly  with  CPI  adjustments  on  the  first 
anniversary  of  the  commencement  date  and  every  twelve  (12)  months  thereafter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     MAR  77  W   — 


Secretary,  Ff/blic  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01*0069 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  of  Palo  Alto 
County  of  San  Clara;  and 

WHEREAS,  S.J.  Amoroso  Properties  requested  to  enter  into  a  ten  (10)  year  lease  to  use 
a  portion  of  the  pipeline  right  of  way  as  a  parking  lot  for  an  adjacent  apartment  complex;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Lease  of  approximately  21,344  square  feet  of  land  located  on  a 
portion  of  the  pipeline  right  of  way  in  Palo  Alto,  to  S.  J.  Amoroso  Properties,  as  Lessee,  for  the 
purpose  of  a  parking  lot  for  an  adjacent  apartment  complex,  as  set  forth  in  the  Lease  of  certain 
real  property  under  the  jurisdiction  of  the  SFPUC,  as  shown  on  Drawing  No.  B-2864-4, 
commencing  upon  execution  following  authorization  and  approval  of  said  lease  by  the  SFPUC, 
the  Board  of  Supervisors  and  the  Mayor  and  expiring  ten  (10)  years  from  the  commencement 
date  provided  Lessee  shall  pay  an  annual  rental  rate  of  $12,096.00  per  year  or  $1,008.00  monthly 
with  CPI  adjustments  on  the  first  anniversary  of  the  commencement  date  and  every  twelve  (12) 
months  thereafter  and  a  rental  rate  re-appraisal  on  the  fifth  (5th)  year;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


J  hereby  certify  that  the  foregoinaresojution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  *'  gy 


SecretatN,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  The  existing  sanitary  (sewage)  system  at  Early  Intake  Camp  is  hydraulically 
overloaded  and  portions  of  the  system  are  in  violation  of  Tuolumne  County  Codes  and  National 
Pollution  Discharge  Elimination  System  (NPDES)  permitting  requirements;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Hetch  Hetchy  Water  and 
Power  Contract  No.  WP-15,  Septic  System  Rehabilitation;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $891,043.00;  and 

WHEREAS,  Funds  to  cover  the  cost  will  be  available  at  the  time  of  contract  award  from 
Project  CUH793  -  Early  Intake  Septic  System  Rehabilitation,  and  Project  CUH795  Reserve  for 
Seismic;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  combined  MBE/WBE  participation 
has  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
(CCO)  assigned  to  the  SFPUC.  The  CCO  has  approved  this  agenda  item;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WP-15  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Hetch  Hetchy  Water  and  Power  Contract  No.  WP-15,  Septic  Systems  Rehabilitation,  and 
authorizes  the  Hetch  Hetchy  Water  and  Power  (HHWP)  Manager  to  advertise  for  bids  for  said 
contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation 
for  award;  and  be  it  further 

RESOLVED,  That  this  Commission  hereby  approves  the  transfer  of  funding  of  $410,197 
from  Project  CUH795  Reserve  for  Seismic,  and  adding  this  to  the  funding  that  is  currently 
available  in  CUH793  -  Septic  Systems  Rehabilitation. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       MAR  2  7  W\  


Secretary,  Pu 


7c  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01  "0071 


WHEREAS,  the  use  of  the  discharge  pipes  at  the  base  of  the  dam  is  critical  to 
regulate  the  volume  of  water  in  the  reservoir;  and 

WHEREAS,  the  President  of  the  Commission,  by  letter  dated  June  24,  1999, 
declared  the  existence  of  an  emergency  and  SFPUC  staff  completed  a  contract  to 
construct  the  temporary  slope  and  stream  bank  restoration  for  San  Mateo  Creek  in  the 
amount  of  $558,988.86;  and 

WHEREAS,  San  Francisco  Water  Department  Contract  No.WD-2363,  Lower 
Crystal  Springs  Dam  Energy  Dissipater,  will  provide  permanent  slope  and  stream  bank 
restoration  in  San  Mateo  Creek;  and 

WHEREAS,  State  and  Federal  regulatory  agencies  will  require  this  project  to 
provide  environmental  impact  mitigation  to  offset  impacts  to  threatened  and  endangered 
species  as  a  result  of  this  temporary  and  permanent  slope  and  stream  bank  restoration  in 
San  Mateo  Creek;  and 

WHEREAS,  on  June  13,  2000,  the  Commission  authorized  the  General  manager 
to  utilize  a  portion  of  a  28-acre  SFPUC-owned  parcel  in  San  Mateo  County  for 
endangered  species  mitigation  to  offset  the  effects  of  several  SFPUC  current  capital 
projects;  and 

WHEREAS,  SFPUC  staff  will  return  to  the  Commission  with  a  recommendation 
to  adopt  plans  and  specifications  for  the  mitigation  improvements  to  offset  the  impact  of 
the  project  on  the  endangered  California  Red-Legged  Frog;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  is  $420,000;  and 

WHEREAS  funds  for  this  contract  are  available  from  CUW232  -  Crystal  Springs 
Dam  Discharge  Outlet  Modifications;  and 

WHEREAS,  HRC  subcontracting  goals  of  21%  MBE  and  4%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  San  Francisco  Water  Department  Contract  No.  WD-2363  will  require 
a  mitigated  negative  declaration  under  the  California  Environmental  Quality  Act 
Guidelines,  and-. 

WHEREAS,  A  certified  mitigated  negative  declaration  will  be  completed  by  the 
time  this  contract  is  awarded;  now,  therefore,  be  it 


RESOLVED,  that  this  Commission  hereby  approves  the  plans  and  specifications 
for  San  Francisco  Water  Department  Contract  No.  WD-2363,  Lower  Crystal  Springs 
Dam  Energy  Dissipater,  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to 
advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  UAB  9  7  9nnj     

Secretary,  Pubyc  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01  "007 2 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
repair  and  replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-273,  Greenwich  Street  Sewer  Rehabilitation  and  Replacement;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $498,528,  of  which  $361 ,458  is  for 
sewer  work  and  $137,070  is  for  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  sewer  work  are  available  from  the  1995B  Sewer  Bond  Funds 
under  Job  Order  No.  01 38J  (Fund  5C/CPF/95B,  FAMIS  Project  No.  CEN95BHY0740)  and  funds  for 
the  street  pavement  renovation  work  are  available  from  the  Department  of  Public  Works'  Pavement 
Renovation  Fund  under  Job  Order  No.  7449E  (Fund  3C/SJE/UNA,  FAMIS  Project  No. 
CENTRNSR4940);  and 

WHEREAS,  HRC  subcontracting  goals  of  19%  MBE  and  8%  WBE  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Repair  and  Replacement  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-273,  Greenwich  Street  Sewer  Rehabilitation  and  Replacement,  and 
authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to 
receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     MAR  77  7(101    .  

Secretarf/ Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0073 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Sewer  Replacement  Program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-286,  2nd/7th  Avenues  Sewer  Replacement;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $307,305;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0158J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 12940);  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  MBE  and  8%  WBE  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Sewer  Replacement  Program  to  be  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-286,  2nd/7th  Avenues  Sewer  Replacement,  and  authorizes  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       MAR  27  7(101  ^    


Secretary,  Pi 


7'c  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

01-0074 


RESOLUTION  NO. 


WHEREAS,  On  December  12,  2000,  per  Resolution  No.  00-0284,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW- 
285,  Perry  Street  Sewer  Replacement,  and  authorized  advertising  for  proposals  to  relocate  and 
replace  the  existing  sewers  on  Perry  Street  from  4th  Street  to  2nd  Street  and  to  relocate  a 
manhole  on  Rincon  Street  north  of  Bryant  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $318,820  of 
which  $273,540  is  for  relocating  the  sewers  and  manhole  requested  by  CALTRANS  and  $45,280 
is  for  replacing  existing  structurally  inadequate  sewers;  and 

WHEREAS,  Funds  for  the  sewer  replacement  work  and  the  CALTRANS  sewer  and 
manhole  relocation  work  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0150J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 12540);  and 

WHEREAS,  The  contract  was  advertised  on  January  6,  2001;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  February  8,  2001 ;  and 

WHEREAS,  A.  Ruiz  Construction  Co.  &  Associates,  Inc.,  the  lowest  bidder,  was 
deficient  in  its  MBE  participation  and  failed  to  meet  the  established  HRC  guidelines  approved 
for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  JMB 
Construction,  Inc.  as  the  lowest  qualified,  responsible  and  responsive  bidder  with  a  bid  of 
$324,890,  of  which  $79,890  will  be  for  sewer  replacement  and  $245,000  will  be  for  sewer  and 
manhole  relocation  requested  by  CALTRANS;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-285,  Perry  Street  Sewer  Replacement,  in  the  amount  of  $324,890  to  the  lowest 
qualified,  responsible  and  responsive  bidder,  JMB  Construction,  Inc. 

7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAR  27  2001  y^)  ^  ^  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1  -QQ75 


WHEREAS,  Corrosion  maintenance  surveys  have  identified  deficiencies  on  the  non- 
cathodically  protected  pipeline,  Crystal  Springs  No.  3;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Corrosion  Maintenance 
Services  Consultant  to  supplement  SFPUC  staff;  and 

WHEREAS,  THE  estimated  cost  of  services  is  $55,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from  the 
Water  Supply  and  Treatment  Fiscal  Year  2000-01  Budget  under  Maintenance  Engineering, 
Professional  Services,  ($55,000);  and 

WHEREAS,  Services  are  anticipated  to  begin  in  (April,  2001)  and  end  in  (December, 
2001)  and  the  duration  of  this  agreement  is  270  consecutive  calendar  days;  and 

WHEREAS,  Because  this  is  an  expedited  request,  HRC  will  not  require  sub-consulting 
goals  to  be  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance 
Officer  (CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Utilities  Engineering  Bureau  Manager  recommends  that  a  Corrosion 
Maintenance  Services  Consultant  be  specifically  selected  to  provide  specialized  Corrosion 
Maintenance  Services  to  the  SFPUC  Water  Supply  Maintenance  Engineering  Corrosion 
Services;  now,  therefore  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau 
Manager  to  advertise  and  request  proposals  for  the  Water  Department,  Water  Supply  Division, 
Maintenance  Engineering  Corrosion  Services,  Agreement  No.  CS-653,  (Corrosion  Maintenance 
Services),  receive  proposals  for  said  professional  services  agreement,  conduct  a  selection 
procedure  to  identify  the  best  qualified  consulting  firm  to  assist  SFPUC  staff  in  identifying  and 
mediating  deficiencies  on  Crystal  Springs  Pipeline  No.  3,  and  return  to  the  Commission  for 
approval  to  negotiate  and  execute  a  professional  services  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 

MAR  27  2001  /?   


Commission  at  its  meeting  of      MAR  2  7 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0076 


WHEREAS,  The  SFPUC  requires  as-needed  consultant  assistance  to  augment  staff 
resources  in  order  to  continue  its  ongoing  environmental  and  regulatory  compliance  program,  and 
to  provide  immediate  response  to  unforeseen  events  and  circumstances  that  may  occur  in  other 
divisions  or  bureaus;  and 

WHEREAS,  Through  the  use  of  as-needed  consultants,  the  SFPUC  will  obtain 
expertise  not  otherwise  available;  and 

WHEREAS,  Use  of  already-contracted  as-needed  consultants  will  permit  the  SFPUC 
to  respond  to  regulatory  deadlines  and  to  environmental  requirements  in  a  more  efficient  and 
timely  manner;  and 

WHEREAS,  Contracting  with  more  than  one  as-needed  consultant  will  provide  the 
SFPUC  with  a  greater  pool  of  skills,  increased  flexibility,  opportunities  for  cost  savings  and 
fewer  conflicts  of  interest  from  past  work;  and 

WHEREAS,  The  spending  authority  for  the  SFPUC  s  current  as-needed 
environmental  consultants  is  nearly  exhausted;  and 

WHEREAS,  The  current  as-needed  contracts  will  expire  on  May  15,  2001;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  for  the  SFPUC  has  approved 
subcontracting  goals  of  16%  MBE  and  20%  WBE  for  the  proposed  contracts,  and 

WHEREAS,  The  staff  has  continued  is  modification  of  consultant  selection 
procedures  to  meet  the  suggestions  of  the  SFPUC  and  to  decrease  the  time  required  for  selection; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  Manager  of  the  Bureau  of 
Environmental  Regulation  and  Management  (BERM)  to  advertise  a  request  for  proposals  and 
seek  statements  of  qualification  from  environmental  services  consultants  to  provide  as-needed 
services  to  the  SFPUC  for  a  period  of  two  years,  with  a  total  spending  authority  of  $3,000,000 
(three  million  dollars). 

i"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      MAR  27  2001       


Secretary, 


blic  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0077 


WHEREAS  on,  May  9,  2000  per  Resolution  No.  00-0127.  The  Public  Utilities 
Commission  approved  the  award  of  the  Southeast  Water  Pollution  Control  Plant  Solids  Handling 
Upgrade  Project  to  Brown  and  Caldwell  for  the  purpose  of  preparing  a  pre-design  report  for  the 
new  Solids  Handling  Facility. 

WHEREAS,  the  contract  was  awarded  to  Brown  and  Caldwell  for  $  1 ,000,000;  and 

WHEREAS,  the  Brown  and  Caldwell  contract  includes  $800,000  for  the  solids  handling 
facility  predesign  and  $200,000  for  the  public  outreach;  and 

WHEREAS,  the  scope  of  work  was  limited  to  the  design  of  the  solids  handling  facility 
that  included  egg  shaped  digesters,  thickening,  dewatering,  energy  recovery,  odor  control  and  all 
related  facilities;  and 

WHEREAS,  it  seems  prudent  that  the  City  and  County  of  San  Francisco  design  the  new 
solids  handling  facility  so  that  it  may  operate  for  the  next  fifty  years  and  meet  the  EPA  Class  A 
sludge  criteria;  and 

WHEREAS,  there  is  a  process,  called  thermal  hydrolysis,  that  could  reduce  the  volume  of 
sludge  to  be  digested  and  disposed  of,  and  consequently  reduce  the  overall  digestion  complex 
size  and  save  significant  capital  and  operational  costs;  and 

WHEREAS,  there  is  some  risk  involved  in  the  process  because  it  has  not  been  operated 
in  the  United  States;  and 

WHEREAS,  a  comprehensive  analysis  is  therefore  needed  to  determine  if  this  risk  can  be 
mitigated  and  for  this  the  consultant's  assistance  is  required;  and 

WHEREAS,  this  analysis  is  estimated  to  cost  $100,000;  and 

WHEREAS,  the  consultant's  assistance  is  also  required  to  support  and  participate  in  the 
SFWA's  optioneering  effort  to  reduce  costs;  and 

WHEREAS,  this  optioneering  effort  will  cost  $25,000;  and 

WHEREAS,  the  public  outreach  effort  will  not  be  completed  until  December  2001 
because  of  delays  in  the  environmental  review  process;  and 

WHEREAS,  funds  are  available  from  the  1994  Sewer  Revenue  Bonds,  Project  No. 
CENSR4MR7357;  now,  therefore,  be  it 
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RESOLVED,  that  this  Commission  hereby  authorizes,  the  Utilities  Engineering  Bureau 
Manager  to  negotiate  and  execute  an  amendment  to  Agreement  No.  CS-541,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Solids  Handling  Upgrade  Project,  with  the  engineering 
consulting  firm  Brown  and  Caldwell,  increasing  by  $125,000  the  amount  of  compensation  for 
specialized  technical  services,  and  extending  the  term  by  six  months  to  December  31,  2001. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       MAR  27  fflffl  /O  >a — —  


Secretary yPublic  Utilities  Commission 
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For  information  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/puc 


THIS  MEETING  WAS  CONTINUED  FROM  THE  MEETING  OF 
MARCH  27,  2001. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:         10:10  A.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

Moller  Caen,  Commissioner  Ashok  Bhatt 

Excused  -    Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L.  Cook 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  10:12  a.m.  to  discuss  the 
following  matter:  (The  item  corresponds  to  the  March  27,  2001  Agenda.) 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A):  (Furman) 

Anticipated  Litigation:    As  Defendant 

Regarding  Hetch  Hetchy  Water  and  Power  Contract 

Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Bhatt,  PUC 
General  Manager  John  P.  Mullane,  Utilities  General  Counsel  Vicki  Clayton, 
Commission  Secretary  Jill  Thompson,  Deputy  City  Attorney  Jonathan  Lee,  Deputy 
City  Attorney  Don  Furman,  and  Special  Assistant  Paula  Kehoe. 

Mr.  Lee  left  a  10:22  a.m. 
No  action  was  taken. 


Special  Meeting 


01-117 


March  30,  2001 


Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  1 1 :20 
a.m. 

5.  Announcement  following  Closed  Session. 

President  Makras  announced  that  no  action  was  taken  during  Closed  Session. 

6.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:      1 1 :23  A.M. 


Secretary 


Special  Meeting 
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March  30,  2001 
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For  information  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/puc 


ORDER  OF  BUSINESS: 


1.    Call  to  Order:         1:35  P.M. 

2     Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

Moller  Caen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L.  Cook,  Commissioner  Ashok  Bhatt 


3.    Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt,  to  adopt 
the  Minutes  of  the  Regular  Meeting  of  February  13,  2001,  and  the  Minutes  of  the 
Special  Meeting  of  February  16,  2001  as  amended;  passed  (5-0)  unanimously. 


4.  Communications 


No  action  was  taken. 


5.    Old/Ongoing  Business  by  Commissioners 


There  was  no  discussion. 


6.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Cook  thanked  SFPUC  staff  for  expressing  their  sympathies  for  the 
passing  of  his  mother. 

7.  Report  of  the  General  Manager 
a)         SFWA  Monthly  Report. 

Mr  John  Kluesener  of  the  San  Francisco  Water  Alliance  (SFWA),  gave  a 
report  using  overhead  slides  concerning  SFWA  activities  for  the  month  of 
March  2001 . 

Mr  Kluesener  stated  that  SFWA's  primary  accomplishment  for  the  past 
month  was  looking  at  various  facilities  and  rating  them  with  respect  to 
reliability  and  serviceability.  They  are  currently  working  with  staff  to  put 
together  a  story  boarding  exercise  for  web  page  communications.  They 
are  continually  working  on  the  information  systems  for  program 
management  to  bring  all  information  gathered  within  the  PUC  into  a 
common  database  for  generating  reports. 
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April  10,  2001 


Regarding  MBE/WBE  participation,  he  said  they  exceeded  40%  on  the 
monthly  combined  MBE/WBE  goals.  The  minority  participation  is  27%, 
which  was  below  the  targeted  30%  goal. 

SFWA  identified  137  contracts  that  were  eligible  for  close  outs  including 
30  projects  already  approved  by  the  Commission  for  closeout.  Eighteen 
out  of  30  projects  have  been  closed. 

They  also  reviewed  the  $304  million  Prop  A  &  B  projects  and  verified 
whether  Prop  A  projects  were  related  to  seismic  improvements  or  Prop  B 
were  related  to  water  quality  improvements. 

They  were  also  working  with  PUC  staff  to  implement  training  courses  on 
project  management,  estimating  and  project  management  information 
systems.  They  have  conducted  four  classes  in  project  management 
information  system  in  the  month  of  March.  They  would  conduct  cost 
estimating  trainings  every  other  week. 

b)         Comments  by  John  P.  Mullane,  Jr. 

John  P.  Mullane,  Jr.,  General  Manager  of  Public  Utilities,  thanked  and 
acknowledged  the  support  provided  by  the  Commission,  managers,  and 
staff  to  carryout  his  duties.  He  also  acknowledged  his  wife,  Kathy, 
daughter  Kelly,  and  son-in-law  Scott  Cook  who  were  present  at  the 
meeting. 

8.  Public  comments  on  matters  not  on  today's  agenda. 
There  were  no  public  comments. 

REGULAR  BUSINESS 

9.  Resolution  commending  John  P.  Mullane,  General  Manager  of  Public  Utilities. 

Jill  R.  Thompson,  Commission  Secretary,  read  the  resolution.  After  the  resolution 
was  read,  President  Makras  invited  comments. 

Art  Jensen  General  Manager  of  the  Bay  Area  Water  Users  Association,  spoke  in 
appreciation  of  Mr.  Mullane's  contributions  in  his  role  as  PUC  General  Manager. 
Members  of  senior  management  staff  spoke  and  presented  Mr.  Mullane  with 
various  mementos  from  their  bureaus.  Each  Commissioner  commended  Mr. 
Mullane  for  being  an  excellent  manager  and  administrator  and  expressed  good 
wishes  on  his  retirement. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No  01-0079:     Adopt  a  resolution  commending  John  P.  Mullane, 

General  Manager  of  Public  Utilities,  on  his  retirement. 

1 0.  Discussion  and  possible  action  related  to  repairs  of  San  Joaquin  Pipeline  No.  1 . 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No  01  -0080:     Ratify  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission;  authorize 
the  transfer  of  $310,000  from  Lower  Cherry  Aqueduct 
Rehabilitation  Project  to  San  Joaquin  Pipeline  Repair 
Project;  and  request  the  Mayor  and  the  Board  of 
Supervisors  to  approve  the  expenditure  of  $650,000  to 
perform  exploratory  work  and  repairs. 

1 1 .  Discussion  and  possible  action  related  to  the  Hetch  Hetchy  Energy  Efficiency  Work 
Plan. 

Laurie  Park,  Acting  General  Manager,  Hetch  Hetchy  Water  &  Power,  stated  that 
the  Mayor  issued  a  directive  to  all  City  departments  to  reduce  energy  consumption 
by  5%  by  summer  2001  and  10%  by  summer  2002.  Ms.  Park  stated  that  the 
proposed  Work  Plan  would  implement  initial  actions  of  each  department  and 
establish  a  baseline  of  energy  use  by  departments  for  tracking  and  reporting 
progress    For  summer  2001 ,  the  plan  would  focus  on  conversation  measures 
such  as  reducing  the  amount  of  light  and  turning  up  and  down  the  thermostat. 
After  Summer  2001 ,  she  stated  that  staff  plans  to  retrofit  facilities  and  work  with 
each  department  to  identify  the  scope  and  nature  of  retrofit,  get  estimates  on 
funding,  and  seek  sources  of  grant  funding  to  support  the  retrofit. 

President  Makras  commented  that  in  the  past  when  water  conservation  was  in 
effect  there  was  no  incentive  for  general  fund  departments  to  conserve  since  they 
do  not  pay  for  it  He  asked  whether  the  plan  incorporated  incentives  to  encourage 
City  departments  to  conserve  energy.  Ms.  Laurie  Park,  Acting  General  Manager 
for  Hetch  Hetchy  Water  &  Power,  stated  that  there  is  no  real  incentive  to  conserve. 
She  stated  that  there  are  two  different  rates  currently  in  place;  the  general  fund 
rate  for  general  fund  departments,  and  the  rate  for  enterprise  departments.  She 
said  that  the  general  fund  departments  pay  3.75  cents  per  kilowatt-hour  on  their 
energy  consumption,  and  at  that  rate,  there  was  no  economic  incentive  to 
conserve.  On  the  enterprise  fund  and  retail  customer  level,  SFPUC  charges  the 
equivalent  of  PG&E  retail  rate  and  existing  PUC  rate  policy.  Staff  implemented 
rate  changes  approved  by  the  California  Public  Utilities  Commission,  which 
implemented  4%  surcharge  on  all  energy  use. 
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Ms.  Park  noted  that  every  department  is  required  to  submit  a  regular  reporting 
schedule  to  the  Mayor  to  report  about  their  progress. 

President  Makras  inquired  whether  the  cost  of  power  purchase  could  be  passed  on 
to  enterprise  departments  since  they  are  charged  the  PG&E  retail  rate.  Ms  Park 
responded  that  it  is  a  legitimate  action  but  it  will  necessitate  modification  of  PUC  s 
existing  rate  policy,  which  will  then  require  ratification  by  the  Board  of  Supervisors. 

Commissioner  Normandy  stressed  that  the  SFPUC  continue  to  be  identified  as  the 
lead  agency  involved  in  this  measure. 

Commissioner  Caen  commented  that  Marin  County  was  going  to  ask  their 
ratepayers  to  conserve  water  this  year  to  cut  down  on  energy  use.  She  asked 
whether  SFPUC  is  going  the  same  direction.  Ms.  Park  responded  that  it  has  not 
been  considered. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.00-0081 :      Adopt  the  Hetch  Hetchy  Energy  Efficiency  Work  Plan. 
CONSTRUCTION  CONTRACTS 

Advertise 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt  Item 
Nos.  12,  13,  and  14  collectively;  passed  (5-0)  unanimously. 

1 2  Resolution  No  01  -0082:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2330,  Central  Pump  Station  Upgrades. 

1 3  Resolution  No  01  -0083:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2332,  Sutro  Reservoir  -  New  Inlets,  Roof  Repairs, 
and  Miscellaneous  Improvements. 

14  Resolution  No  01-0084:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2368,  University  Mound  Reservoir  South  Basin 
Cleaning  and  Repair. 
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Award 


1 5.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  HH-885R. 

Michael  Quan,  Utilities  Engineering  Bureau  Manager,  spoke  to  the  item. 

President  Makras  inquired  why  the  work  was  put  out  for  bid  when  this  work  could 
be  done  in-house  and  in  reading  the  scope  of  work,  it  seemed  a  lot  of  money  for 
some  ongoing  adjustments  or  maintenance.  Mr.  Quan  responded  that  the  work 
was  too  large  for  City  staff.  In  addition,  operating  departments  were  precluded  to 
do  work  in  excess  of  $1 00,000  hence  any  job  more  than  $1 00,000  requires 
competitive  bidding.  He  noted  that  contracts  could  not  be  broken  up  to  meet  the 
threshold  of  $100,000. 

President  Makras  suggested  that  staff  explore  the  possibility  of  doing  jobs  of  this 
nature  (maintenance)  in  house.  Commissioner  Cook  suggested  future  projects 
that  qualify  as  an  in-house  project  should  be  brought  to  the  Commission  as  such 
rather  than  be  put  out  for  bid.  Ms.  Park  pointed  out  that  Hetch  Hetchy  was 
criticized  as  being  too  aggressive  by  doing  a  lot  of  work  in  house.  A  directive  was 
recently  issued  to  staff  to  be  sure  that  they  go  out  for  competitive  bid.  She  said 
doing  work  internally  is  consistent  with  the  department's  need  to  have  flexibility. 
Ms.  Park  stated  that  she  would  provide  a  report  explaining  the  reason  for  their 
recommendation  to  bid  the  project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (4-1).  Commissioner  Bhatt  voted  no. 

Resolution  No.  01  -0085:     Award  Hetch  Hetchy  Water  &  Power  Contract  No.  HH- 

885R,  O'Shaughnessy  Dam  Electrical  and  Mechanical 
Upgrade,  in  the  amount  of  $695,000  to  Proven 
Management,  Inc. 

16.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
248. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0086:     Award  Clean  Water  Program  Contract  No.  CW-248, 

Clay/Jones  Streets  Sewer  Replacement,  in  the  amount 
of  $374,000,  to  K.  J.  Woods  Construction,  Inc. 
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Close 


17.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
196. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0087:     Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-196,  Westside  Transport  Grit  Flushing 
Modifications;  approve  Contract  Modification  No.  2 
decreasing  the  contract  amount  by  $651 ;  and  authorize 
final  payment  of  $29,426  to  Homer  J.  Olsen,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

18.  Discussion  and  possible  action  related  to  an  agreement  with  Hydroconsult 
Engineers. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0088:     Extend  the  existing  Master  Agreement  with 

Hydroconsult  Engineers  for  three  months,  at  no 
additional  cost. 

ANNOUNCEMENT 

President  Makras  announced  that  effective  Friday  afternoon,  April  13,  2001,  Lawrence 
T.  Klein,  would  be  serving  as  Acting  General  Manager  until  the  Commission  appointed  a 
new  General  Manager. 

CLOSED  SESSION 

1 9.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  2:40  P.M.  to  discuss  the 
following  matters: 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  Litigation:    As  Defendant 

Regarding  Hetch  Hetchy  Water  and  Power  Contract 
Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  PUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  Thompson. 

No  action  was  taken. 

22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir 

Parties  Negotiating:       CCSF  -  Dowd/Kubick 
Under  Negotiation:  MOU 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  PUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  R.  Thompson,  Bureau  of  Commercial  Land  Management  Manager 
Gary  Dowd,  UEB  Project  Manager  Karen  Kubick. 

23.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  PUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  R.  Thompson. 
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No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:20 


24.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  3:23  P.M. 


P.M. 


Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0079 


WHEREAS,  John  P.  Mullane,  Jr.  began  his  career  with  the  City  and  County  of  San  Francisco 
in  1966  while  still  a  student,  working  as  a  library  page,  recreation  director,  and  worker  at  Camp 
Mather,  permanently  entering  City  service  in  1 966  with  the  Community  Mental  Health  Services;  and 

WHEREAS,  John  Mullane  joined  the  San  Francisco  PUC  as  the  Commercial  Division 
Manager  for  the  Water  Department  in  1978,  and  then  moved  to  the  CAO's  office  as  Director  of 
Convention  Facilities  in  1982;  and 

WHEREAS,  John  Mullane  returned  to  the  PUC  as  Manager  of  the  Commercial  Division  in 
1986  and  was  promoted  to  Water  Department  General  Manager  in  1990,  and  under  his  leadership 
eased  the  Department  through  the  difficult  period  of  droughts  and  rationing;  the  complexity  of  the 
construction  of  the  Harry  Tracy  Plant  (the  largest  capital  project  of  the  decade);  and  initiated  the 
effort  that  secured  filtration  avoidance  for  Hetch  Hetchy  water;  and 

WHEREAS,  John  Mullane  worked  diligently  as  the  new  Customer  Service  Bureau  Manager, 
implementing  the  reorganization  of  the  PUC  in  1996  while  improving  customer  service  and 
developing  leading  edge  water  conservation  programs;  and 

WHEREAS,  The  Commission  called  upon  him  in  February  2000  to  lead  the  PUC  as  General 
Manager  through  the  challenges  of  the  first  year  of  the  new  millennium;  and 

WHEREAS,  John  P.  Mullane  is  retiring  from  City  service  after  35  years,  having  served  in 
these  many  roles  with  professionalism,  constancy,  and  extreme  good  humor;  now,  therefore  be  it, 

RESOLVED,  That  the  members  of  the  San  Francisco  Public  Utilities  Commission  and  staff 
express  their  thanks  to  John  P.  Mullane,  Jr.  for  his  many  years  of  tireless  and  dedicated  service  to  the 
City  of  San  Francisco  and,  specifically,  to  the  San  Francisco  Public  Utilities  Commission  and  wish  to 
state  that  they  will  greatly  miss  his  leadership,  his  attention  to  detail  and  his  dry  wit;  and  be  it 

FURTHER  RESOLVED.  That  the  Commission  and  staff  wish  John  Mullane  and  his 
family  good  health  and  much  happiness  upon  retirement  and  their  very  best  wishes  for  the  future. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  1 0,  2001   
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0080 


WHEREAS,  San  Joaquin  Pipeline  No.  1,  which  has  been  in  continuous  service 
since  1931,  is  an  integral  part  of  the  San  Francisco  Public  Utilities  Commission's 
water  system  delivering  potable  water  to  2.4  million  residents  and  businesses  in 
San  Francisco  and  the  Bay  Area;  and 

WHEREAS,  PUC  staff  have  identified  a  segment  of  San  Joaquin  Pipeline  No.  1 
where  there  is  a  high  likelihood  of  extensive  corrosion;  and 

WHEREAS,  On  March  19,  2001,  the  President  of  the  Commission  declared  an 
emergency  and  directed  that  immediate  action  be  taken  to  detect  and  repair  leaks 
in  San  Joaquin  Pipeline  No.  1;  and 

WHEREAS,  immediate  repair  of  any  leaks  found  in  San  Joaquin  Pipeline  No.  1 
are  essential  in  order  to  reduce  the  risk  of  disruption  in  water  deliveries  from  San 
Joaquin  Pipeline  No.  1  and  adjacent  pipelines;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  ratifies  the  Declaration  of 
Emergency  dated  March  19,  2001  whereby  the  President  of  the  Commission,  in 
accordance  with  Section  6.60  of  the  Administrative  Code,  declared  the  existence  of 
an  emergency  condition  on  San  Joaquin  Pipeline  No.  1  of  the  Hetch  Hetchy 
Aqueduct;  and  be  it  further, 

RESOLVED,  That  this  Commission  hereby  authorizes  the  transfer  of  $310,000 
from  Project  CUH753  Lower  Cherry  Aqueduct  Rehabilitation  to  Project  CUH762  San 
Joaquin  Pipeline  Repair;  and  be  it  further, 

RESOLVED,  That  this  Commission  hereby  authorizes  the  expenditure  of  funds 
in  the  amount  of  $650,000  from  Project  CUH762  to  perform  exploratory  work  on 
the  pipeline  at  areas  where  electrical  conductivity  measurements  of  soil  along  the 
pipeline  indicates  potential  of  high  corrosion,  and  to  repair  leaks  encountered;  and 
be  it  further, 

RESOLVED,  That  this  Commission  hereby  requests  the  Mayor  and  the  Board 
of  Supervisors  to  approve  the  expenditure  of  funds  in  the  amount  of  $650,000. 


i"  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     apr  ]  Q  '  -  1     


■ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  ~  0  0  8  1 


WHEREAS,  The  State  is  experiencing  an  energy  crisis  due  to  shortages  of  both  natural 
gas  and  electric  supplies;  and 

WHEREAS,  The  Mayor  has  established  goals  for  reduction  of  energy  consumption  by 
City  departments  of  5%  by  Summer  2001  and  10%  by  Summer  2002;  and 

WHEREAS,  Hetch  Hetchy  Water  and  Power,  a  division  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  is  the  provider  of  gas  and  electric  utility  services  to  City 
departments;  and 

WHEREAS,  The  Mayor  has  designated  the  SFPUC  as  the  lead  agency  to  implement  his 
energy  reduction  directives;  and 

WHEREAS,  Immediate  energy  conservation  and  efficiency  measures  are  essential  to 
mitigating  the  adverse  impacts  of  the  California  energy  crisis  and  reducing  the  risk  of  rotating 
blackouts;  and 

WHEREAS,  Rotating  blackouts  pose  a  threat  to  public  health  and  safety,  in  addition  to 
causing  economic  losses;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  adopts  Phase  1  of  the  Hetch  Hetchy  Energy 
Efficiency  Work  Plan  to  ensure  that  City  electric  loads  are  effectively  managed  and  adequate 
efficiency  measures  are  implemented  to  meet  Summer  2001  reduction  goals  established  by  the 
Mayor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      APR  10  2001  


Jtilities  Comrnissioi 


Secretai/y,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0082 


WHEREAS,  The  City  Distribution  Division  has  developed  a  continuing  Capital 
Improvement  Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  No.  WD-2330,  Central  Pump  Station  Upgrades;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $7,444,871;  and 

WHEREAS,  Funds  for  this  project  will  be  available  in  Project  CUW651  -  Central  Pump 
Station  Upgrades,  and  Project  CUW653  -  Emergency  Generators;  and 

WHEREAS,  Subcontracting  goals  of  15%  MBE  and  4%  WBE  have  been  established  for 
this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Capital  Improvement 
Program  Contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2330  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2330,  Central  Pump  Station  Upgrades,  and 
authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said 
contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation 
for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  10,  200 y\  ^   


Secreta 


Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0083 


WHEREAS,  The  City  Distribution  Division  has  developed  a  continuing  Capital 
Improvements  Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  No.  WD-2332,  Sutro  Reservoir  -  New  Inlets,  Roof  Repairs,  and  Misc. 
Improvements;  and 

WHEREAS,  these  improvements  are  necessary  prior  to  the  conversion  to  chloramination; 

and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $5,296,100;  and 

WHEREAS,  funds  for  this  project  will  be  available  at  the  time  of  contract  award  from 
SFPUC  FY01-02  Capital  Improvement  Program  budget,  Projects  CUW632  -  Sutro  Reservoir 
Inlet/Outlet  Vault,  CUW628  -  Reservoir  Rehabilitation,  and  CUW672  -  Sutro  Erosion  and 
Drainage;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  4%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  WD-2332,  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2332,  Sutro  Reservoir  -  New  Inlets,  Roof 
Repairs,  and  Miscellaneous  Improvements,  and  authorizes  the  Utilities  Engineering  Bureau 
(UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return 
to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  10,  2001        y  \  


Secretary,  Pu 


c  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0084 


WHEREAS,  The  City  Distribution  has  developed  a  continuing  Capital  Improvement 
Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  No.  WD-2368,  University  Mound  Reservoir  South  Basin  Cleaning  and 
Repair;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $4,903,325;  and 

WHEREAS,  Partial  Funding  will  be  available  at  the  time  of  contract  award  from  Project 
CUW628  -  Reservoir  Cleaning  -  University  Mound  South  &  Expansion  Joints,  fiscal  year  2001- 
2002.  Additional  funding  will  be  reallocated  from  a  surplus  from  Project  CUW654  -  Seismic 
Rehabilitation  of  Sunset  North  Basin;  this  reallocation  will  be  included  as  part  of  the  award 
agenda  item  after  the  bids  have  been  received;  and 

WHEREAS,  Subcontracting  goals  of  18%  MBE  and  4%  WBE  have  been  established  for 
this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Capital  Improvement 
Program  Contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  WD-2368,  University  Mound  Reservoir  South  Basin  Cleaning  and  Repair, 
to  be  categorically  exempt  from  environmental  review  under  the  California  Environmental 
Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2368,  University  Mound  Reservoir  South  Basin 
Cleaning  and  Repair,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to 
advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission 
with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  10,  2001^  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0085 


WHEREAS,  On  January  9,  2001,  per  Resolution  No.  01-0006,  the  Public  Utilities 
Commission  approved  the  rejection  of  all  bids  for  Hetch  Hetchy  Contract  No.  HH-885 
O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade,  approved  the  revised  plans  and 
specifications,  and  authorized  readvertisement  of  the  contract  as  for  Hetch  Hetchy  Contract  No. 
HH-885R  O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade;  and 

WHEREAS,  The  revised  Engineer's  Estimate  for  this  construction  contract  work  is 
$650,000;  and 

WHEREAS,  The  contract  was  advertised  on  February  3,  2001 ;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  March  8,  2001.  The  lowest  bid  is 
$695,000,  and  is  within  10%  of  the  Engineer's  estimate;  and 

WHEREAS,  Funds  are  available  from  Project  CUH882  -  O'Shaughnessy  Dam  Electrical 
and  Mechanical  Upgrade  ($665,000).  Additional  funds  to  cover  the  project  cost  will  be  available, 
upon  the  approval  of  a  fund  transfer,  from  Project  CUH804  -  Hetch-Hetchy  Roads  Rebuilding 
($290,000);  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Proven 
Management,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  18.6%  combined  MBE/WBE  participation  has 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC.  Proven  Management,  Inc.  is  committed  to  meet  the  MBE/WBE  goals  submitted  in 
its  bid  which  exceed  the  HRC  goal  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  project  to  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  transfer  of  funds  in  the  amount  of 
$290,000  from  Project  CUH804,  Hetch-Hetchy  Roads  Rebuilding  to  Project  CUH882, 
O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Hetch 
Hetchy  Contract  No.  HH-885R,  O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade,  in  the 
amount  of  $695,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Proven 
Management,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  10.  2001   ^   y   


Secretary  public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0086 


WHEREAS,  On  November  14,  2000,  per  Resolution  No.  00-0255,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW- 
248,  Clay/Jones  Streets  Sewer  Replacement,  and  authorized  advertising  for  proposals  to  replace 
the  existing  sewers  on  Clay  Street  from  Broderick  Street  to  Baker  Street,  Clay  Street  from 
Divisadero  Street  to  Scott  Street,  and  Jones  Street  from  Filbert  Street  to  Lombard  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $480,570; 

and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  0109J  (Fund  5C/CPFR&R,  FAMIS  Project  No.  CENRNRH 10640);  and 

WHEREAS,  The  contract  was  advertised  on  January  20,  2001;  and 

WHEREAS,  8  bids  were  received  and  opened  publicly  on  February  22,  2001;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  K.  J.  Woods 
Construction,  Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC.  K.  J.  Woods  Construction,  Inc.,  is  committed  to  meet  the  MBE/WBE 
goals  submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-248,  Clay/Jones  Streets  Sewer  Replacement,  in  the  amount  of  $374,000  to  the 
lowest  qualified,  responsible  and  responsive  bidder,  K.  J.  Woods  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0087 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-196,  Westside  Transport  Grit  Flushing  Modifications,  by  the  contractor,  Homer  J.  Olsen, 
Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  July  10,  2000,  and  the  contract 
work  was  completed  on  October  5,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $1 14,000,  and  the  original  duration  was 
90  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $90,908,  and  increased  the  contract 
amount  to  $204,908,  to  accommodate  additional  work  to  construct  two  interim  dams  to  control 
and  divert  Lake  Merced  Transport  sewage  flow  away  from  the  designated  construction  work  area 
inside  the  Westside  Transport  Structure;  and 

WHEREAS,  Modification  No.  2  is  being  issued  for  $651,  to  reflect  the  final  negotiated 
cost  of  the  interim  dam  work,  and  decreases  the  final  contract  amount  to  $204,257;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  1501N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR92240);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  his  established  combined 
subcontractor  participation  goal  of  25%  MBE  AVBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-196,  Westside  Transport  Grit  Flushing  Modifications,  approves 
Modification  No.  2  (Final),  decreasing  the  contract  by  $651,  for  a  final  contract  amount  of 
$204,257;  and  authorizes  final  payment,  in  the  amount  of  $29,426,  to  the  contractor,  Homer  J. 
Olsen,  Inc. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       April  10,  2001^-.    

Secretary,  public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0088 


WHEREAS,  The  Public  Utilities  Commission  is  responsible  for  a  variety  of  Clean  Water 
Program  projects  that  will  improve  the  City's  sewage  system  and  minimize  combined  sewage 
overflows  to  San  Francisco  Bay  and  the  Pacific  Ocean;  and 

WHEREAS,  Technical  expertise  in  hydrology  and  hydraulics  and  a  comprehensive  and 
detailed  knowledge  of  San  Francisco's  system  is  vital  to  the  success  of  these  projects;  and 

WHEREAS,  Hydroconsult  Engineers  is  providing  that  expertise  and  knowledge;  and 

WHEREAS,  Coordination  with  PUC  staff  efforts  on  three  important  projects  can  be  best 
achieved  by  extending  the  existing  contract  between  Hydroconsult  Engineers  and  the  PUC  for 
three  months,  with  no  increase  in  expense;  now,  therefore,  be  it 

RESOLVED,  The  Commission  authorizes  the  General  Manager  to  extend  the  existing 
Master  Agreement  with  Hydroconsult  Engineers  to  September  1,  2001,  at  no  additional  cost. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  10,  2001 


Secretary,  (Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

clean  water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

April  13,  2001 
10:00  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Victor  G.  Makras,  President 
Ann  Moller  Caen,  Vice  President 
E.  Dennis  Normandy 

Frank  L.  Cook 
Ashok  Kumar  Bhatt 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 


John  P.  Mullane 
GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/puc 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:         10:30  A.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Commissioner  E. 

Dennis  Normandy,  Commissioner  Frank  L.  Cook, 
Commissioner  Ashok  Bhatt 

Excused  -     Vice  President  Ann  Moller  Caen 

3.  Public  Comments  on  matters  not  on  today's  agenda. 
There  was  none. 

SPECIAL  ORDER  OF  BUSINESS 

4.  Discussion  and  possible  action  with  respect  to  competitive  proposals  received 
from  members  of  the  Western  System  Power  Pool  in  response  to  Hetch  Hetchy's 
Request  for  Proposals  for  Long  Term  Power  Purchases. 

Laurie  Park,  Acting  General  Manager  for  Hetch  Hetchy  Water  &  Power,  gave  a 
slide  presentation,  showing  the  analysis  performed  in  the  assessment  of  the 
California  Power  Market  and  what  had  led  to  the  conclusions. 

Ms.  Park  explained  that  due  to  the  volatility  of  the  power  market  and  the  price 
that  had  to  be  paid  for  power,  Hetch  Hetchy  had  already  asked  for  a 
supplemental  from  the  Board  for  extra  funding  this  year  and  she  was  looking  at 
ways  to  avoid  this  in  the  future.  In  the  past  Hetchy  had  transferred  considerable 
revenues  to  the  General  Fund  through  the  sale  of  power.  This  was  not 
happening  now  and  it  certainly  did  not  appear  that  it  would  happen  in  the  future. 
In  addition,  Hetchy  must  pay  its  operating  expenses  and  have  enough  for  capital 
improvements. 

Three  cases  were  being  looked  at  for  the  purchase  of  power 

•  Purchasing  all  requirements  from  the  short-term  market 

•  Entering  into  a  purchase  for  a  three  year  term 

•  Entering  into  a  purchase  for  a  five  year  term 

Currently  Hetchy  was  working  with  Calpine  and  Mirant.  She  thought  the  Calpine 
proposal  was  more  attractive  economically.  The  experts  from  the  State  were  of 
the  opinion  that  prices  would  only  increase  and  get  worse  through  the  summer. 
There  was  no  guarantee  that  any  power  bought  currently  for  the  future  would 
have  a  price  better  or  worse  than  what  the  market  would  expect.  Best  guesses 
would  have  to  be  made  based  on  Hetchy  staff's  experience  and  judgment  to 
assess  where  in  the  range  of  possible  outcomes  it  would  fall.  A  decision  must 
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be  made  at  this  meeting  to  lock  in  the  power  or  it  will  be  given  up  to  others.  The 
recommendation  was  to  purchase  50  megawatts  round  the  clock  from  Calpine. 
The  price  quoted  was  $1 15  for  July  1  through  December  31 ,  2001  on  a  unit 
contingent  basis  and  from  January  1 ,  2002  for  four  and  a  half  years  $83.75.  The 
proposal  yielded  an  average  price  of  $86,875  per  megawatt  hour  (MWhr).  Ms. 
Park  said  she  also  had  thought  of  offering  to  prepurchase  the  entire  contract  at  a 
discount.  Ms.  Park  stressed  that  although  the  PUC  would  get  a  break  at  the 
beginning  of  the  contract,  in  future  years  at  the  ending  part  of  the  contract  the 
Department  would  pay  more  than  the  present  market  expects  the  future  to  be. 

Ms.  Park  then  went  through  a  series  of  questions  and  answers  she  had  prepared 
at  the  request  of  President  Makras  regarding  the  purchase  of  long-term 
wholesale  power. 

President  Makras  stated  that  the  Commission  had  gone  to  the  Board  of 
Supervisors  to  get  approval  to  authorize  contracts  for  a  period  of  5  years.  The 
Commission  and  the  Board  realized  that  with  deregulation  it  was  a  brand  new 
world  and  that  this  type  of  tool  was  necessary  for  prudent  management. 

President  Makras  stated  that  it  was  not  just  the  PUC's  budget  but  that  the  City's 
budget  would  be  impacted  as  well  and  so  earlier  in  the  week  there  had  been  a 
meeting  with  the  City  Attorney  (Vicki  Clayton,  Donn  Furman,  Rob  Maerz  and 
Theresa  Mueller),  Ed  Harrington,  the  Controller,  Matt  Hymel,  Deputy  Controller, 
Larry  Klein  and  Laurie  Park  from  the  SFPUC  and  himself.  He  had  specifically 
asked  whether  anyone  felt  that  the  PUC  should  not  go  ahead  and  everyone 
thought  it  was  a  good  idea  to  so  do. 

Commissioner  Frank  Cook  stated  given  the  thorough  review  by  all  of  the 
foregoing  individuals  it  appeared  that  this  was  a  necessary  step. 

Commissioner  Normandy  wondered  if  the  PUC  was  going  to  have  to  purchase 
another  55,000  MWhrs,  the  PUC  should  be  considering  purchasing  the  maximum 
power  available. 

Ms.  Park  stated  this  was  a  risk  and  if  SFPUC  bought  more  power  than  necessary 
it  may  have  to  be  disposed  of  at  less  then  market  price.  She  did  feel,  however, 
that  this  would  be  unlikely.  If  there  was  the  possibility  of  a  drought,  then  it  would 
be  advisable  to  buy  more  power,  with  wet  weather,  less.  She  had  tried  to  pick 
something  in  the  middle. 

Commissioner  Normandy  stated  that,  given  the  information,  the  most  prudent 
would  be  something  between  50  megawatts  and  60  megawatts.  However,  he 
was  very  concerned  that  the  US  Corps  of  Engineers  map  showed  the  region  to 
be  in  a  drought.  Droughts  came  not  in  isolated  one-year  periods  but  usually 
lasted  considerably  longer.  Commissioner  Normandy  felt  that  given  this 
information,  perhaps  the  Department  should  go  for  more  rather  than  less. 


Special  Meeting 


01-130 


April  13,2001 


President  Makras  asked  what  number  was  the  surest  number.  Was  it  50 
megawatts  or  60  megawatts? 

Ms.  Park  replied  there  was  no  such  undisputed  number.  Numbers  had  been 
routinely  considered  anywhere  between  25  to  75  megawatts.  50  megawatts  was 
optimal. 

Commissioner  Normandy  was  concerned  about  the  quantity  of  power  available 
for  purchase  thereby  restricting  options  for  the  future.  He  felt  that  the 
Commission  should  make  a  quick  decision  and  should  purchase  as  much  power 
as  was  comfortable. 

Ms.  Park  stated  that  the  staff  looked  at  that  and  considered  buying  more  than 
was  needed  and  perhaps  brokering  it  but  the  issue  of  risk  was  too  great. 

Commissioner  Bhatt  felt  it  appropriate  to  take  action  with  Calpine. 

Commissioner  Cook  asked  if  there  was  any  room  for  negotiating  additional  power 
on  an  as  needed  basis.  Ms.  Park  replied  that  was  not  possible,  it  was  not  how 
the  industry  worked.  Staff  could  look  at  a  totally  separate  deal  other  than 
Calpine.  Other  marketers  have  offered  power  for  the  third  and  fourth  quarters  of 
the  year  but  the  price  was  exorbitant. 

Commissioner  Normandy  commended  Ms.  Park  on  an  excellent  presentation 
which  was  clear,  concise,  and  understandable  to  the  layperson.  He  felt  that  the 
SFPUC  did  not  have  viable  financial  options  other  than  to  go  ahead  as 
presented. 

Bill  Berry,  Assistant  General  Manager  for  Finance  and  Administration,  agreed 
with  Commissioner  Normandy's  statement  in  terms  of  time.  He  stated  that  in  a 
perfect  world  there  would  be  an  opportunity  to  set  up  a  Letter  of  Credit  or  a 
Commercial  Paper  Program  and,  in  his  view,  that  would  be  a  better  way  to  go 
from  a  financial  standpoint.  However,  this  would  mean  time  and  expense.  The 
appropriation  issue,  which  prevented  the  Department  from  doing  something 
today,  to  lock  in  a  transaction  for  next  year,  was  an  area  where  additional 
flexibility  was  needed.  A  line  of  credit  might  be  advisable  so  that  when  a 
transaction  needed  to  be  locked  in,  the  staff,  with  the  Commission's  approval, 
could  move  more  speedily  than  in  the  past. 

President  Makras  indicated  that  all  Commissioners  were  in  support.  He  asked  if 
various  people  would  confirm  his  understanding  of  the  meeting  which  had  taken 
place  earlier  in  the  week,  so  that  everyone  was  on  board. 

Matthew  Hymel,  Controller's  Office,  agreed  with  the  statement.  He  wished  to 
state  to  Commissioner  Normandy  that  the  notion  of  going  higher  for  a  one  time 
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event  did  not  make  sense  over  a  five  year  term;  better  to  fill  in  with  short  term 
power.  Ultimately  the  purchase  of  power  is  a  combination  of  long  term,  short 
term  and  spot  market.    He  was  very  comfortable  with  25  but  50  was  an 
operational  decision.  It  was  a  more  stable  purchase  of  the  power  budget.  It 
helped  balance  next  year's  budget. 

Larry  Klein,  Assistant  General  Manager  for  Operations,  stated  he  wished  to 
endorse  much  of  what  Mr.  Berry  had  said  as  the  debate  within  the  Department 
had  yielded  good  new  ideas  and  there  was  a  need  to  build  other  tools  into  the 
system. 

Vicki  Clayton,  Utilities  General  Counsel,  stated  that  the  decision  was,  of  course, 
a  policy  decision  for  the  Commission.  However,  the  City  Attorney's  office  had 
been  authorized  to  make  every  effort  to  assist  the  Commission  in  entering  into 
whatever  agreement  it  wished  to  make. 

President  Makras  asked  for  a  five-minute  recess  for  staff  to  discuss  whether  the 
recommendation  should  be  25  megawatts  or  50  megawatts,  or  possibly  60 
megawatts. 

The  meeting  recessed  at  1 1 :32  a.m. 

The  meeting  reconvened  at  1 1 :40a.m. 

President  Makras  asked  staff  for  the  recommended  number. 

Larry  Klein  stated  that  staff  was  in  agreement  of  50  megawatts  purchase. 

Commissioner  Normandy  moved  the  item  at  50  megawatts.  Commissioner  Cook 
seconded. 

President  Makras  stated  he  wished  to  comment  that  he  would  like  the  Mover  and 
Seconder  to  include  in  the  motion  that  the  Commission  is  asking  staff  and  the 
City  Attorney's  office  to  make  the  contract  work  by  close  of  business,  April  13, 
2001 .  Staff  and  the  City  Attorney's  were  to  contact  the  President  of  the  . 
Commission  that  this  had  so  happened. 

Commissioner  Normandy  agreed  to  include  this  in  his  motion  and  Commissioner 
Cook  agreed  as  seconder. 

President  Makras  stated  it  was  necessary  to  minimize  if  not  eliminate  risk  to  the 
General  Fund.  This  was  a  deregulated  market  and  business  needed  to  be  done 
differently  to  manage  in  this  new  environment.  The  fixed  contracts  the 
Department  was  currently  honoring  was  painful  and  the  PUC  must  run  the 
operation  in  a  safe  way,  protect  a  sound  form  of  management  and  must  balance 
the  water  operation.  The  PUC  needed  to  explore  how  to  run  the  operation  in  a 
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deregulated  market  and  this  was  one  way  to  do  it.  Power  needed  to  be 
generated  maximizing  revenue  from  the  PUC's  unique  operation  and  be  at  the 
cutting  edge.  The  agency  needed  to  move  on  from  contracts  that  were  signed 
and  cannot  be  honored  due  to  deregulation.  He  urged  the  Commission  to  think 
hard  as  to  how  to  step  over  the  line  to  deal  with  the  new  rules.  He  would  be 
exploring  this  and  asking  staff  to  do  so. 

John  Mullane,  General  Manager  of  Public  Utilities,  stated  he  had  nothing  to  add. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -0089:    Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Calpine  committing  a 
purchase  of  50  megawatts  per  hour,  24  hours  per  day, 
for  a  five-year  period  commencing  July  1 ,  2001  at 
prices  not  to  exceed  the  amounts  cited  above;  and 
authorize  the  General  Manager  to  work  with  Calpine 
and  the  City's  Controller  to  pre-purchase  the  full 
contract  amount  of  power  with  tax-exempt  debt  if  the 
total  cost  of  the  contract  can  be  reduced. 


Thereupon,  the  meeting  was  adjourned:      1 1 :43  A.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  "  0  0  8  9 


WHEREAS.  Hetch  Hetchy  has  historically  purchased  power  to  meet  its  firm  energy 
requirements  from  the  short  term  California  wholesale  market;  AND 

WHEREAS,  The  California  power  crisis  has  created  unprecedented  price  volatility  that 
places  Hetch  Hetchy  at  risk  of  not  being  able  to  fully  fund  operating  and  capital  expenditures 
during  Fiscal  Year  2002  without  subsidy  from  the  General  Fund;  AND 

WHEREAS.  Purchasing  power  at  fixed  prices  for  longer  terms  is  an  effective  way  of 
mitigating  short  term  price  volatility;  AND 

WHEREAS.  Calpine  has  submitted  a  proposal  to  sell  power  to  Hetch  Hetchy  at  a 
competitive  price;  AND 

WHEREAS,  Hetch  Hetchy  staff  have  conducted  sensitivity  analyses  which  indicated  that 
a  purchase  in  the  amount  of  50  megawatts  provides  significant  budget  stability  throughout  the 
period  of  greatest  uncertainty  in  the  California  electric  market;  AND 

WHEREAS.  A  50  megawatt  purchase  from  Calpine  at  a  price  of  SI  1 5  per  megawatt  hour 
for  the  period  July  1,2001  through  December  3 1,  2001  and  a  price  of  $83.75  per  megawatt  hour 
for  the  4-1/2  year  period  commencing  January  1,  2002  would  enable  Hetch  Hetchy  to  support  its 
operating  and  capital  expenditures  without  need  for  subsidy  from  the  General  Fund;  now, 
therefore,  be  it 

RESOLVED,  That  the  General  Manager  is  authorized  to  execute  an  agreement  with 
Calpine  committing  a  purchase  of  50  megawatts  per  hour,  24  hours  per  day,  for  a  five  year  period 
commencing  July  1,  2001  at  prices  not  to  exceed  the  amounts  cited  above;  and,  be  it  further 

RESOLVED,  That  the  General  Manager  is  authorized  to  work  with  Calpine  and  the 
City's  Controller  to  pre-purchase  the  full  contract  amount  of  power  with  tax-exempt  debt  if  the 
total  cost  of  the  contract  can  be  reduced. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /V-vJ'    /  f ,  ^  c/ 


1  L/ 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order    1:36  P.M. 


2. 


Roll  Call 


Present  -  President  Victor  G.  Makras,  Vice  President  Ann 
MollerCaen,  Commissioner  Frank  L.  Cook,  Commissioner  Ashok 
Bhatt 


Commissioner  E.  Dennis  Normandy  arrived  at  1:38  P.M. 


3.  Approval  of  Minutes 
There  were  none  submitted. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

President  Makras  requested  an  update  on  the  Calpine  contract  approved  at  a 
special  meeting  of  the  Commission  on  April  13,  2001.  Mr.  Lawrence  T.  Klein, 
Acting  General  Manager,  responded  that  an  agreement  had  been  reached  with 
Calpine  on  the  financial  terms  and  agreement  in  concept  on  some  of  the  legal 
terms  but  still  need  to  resolve  how  to  incorporate  City  standard  provisions  in  the 
contract  and  assure  Calpine  that  we  will  not  back  out  of  the  contract  on  an  arbitrary 
basis.  In  response  to  President  Makras'  question  regarding  the  timeframe,  Mr. 
Klein  responded  that  staff  planned  to  meet  with  the  City  Attorney,  Calpine  and 
various  interest  groups  within  a  couple  of  days  to  resolve  the  remaining  issues. 
President  Makras  gave  the  following  directions  from  the  Commission:  If  possible, 
try  to  conclude  negotiations  by  week's  end  and  if  we  do  not  have  an  approved 
contract  per  the  Commission's  instructions  from  the  special  meeting,  then  at  a 
minimum  provide  the  President  and  Vice  President  with  the  contract  as  negotiated 
so  far  and  black  line  it  so  that  the  impasses  and  the  position  from  each  party  of  the 
impasse  can  be  defined.  The  Commission  would  then  know  by  Friday  if  there 
were  a  deal  or  if  not  could  interject  thoughts  on  concluding  the  negotiations.  Mr. 
Klein  responded  that  the  directions  are  clear  and  achievable. 

6.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Bhatt  noted  a  letter  from  Utility  Cost  Management  LLC  concerning 
the  manner  in  which  the  City's  residential  hotels  are  billed  for  sewer  service 
charges.  President  Makras  stated  that  this  issue  would  be  discussed  with  Item  10. 
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Commissioner  Normandy  requested  the  General  Manager  be  directed  to  stop  the 
weekly  power  reports  when  the  Calpine  contract  is  completed.  He  also  requested 
a  presentation  on  the  Communication  Action  Plan  at  the  next  regular  meeting. 

President  Makras  congratulated  Mr.  Klein  on  his  appointment  to  the  California 
Seismic  Safety  Commission. 

Report  of  the  General  Manager 

a.     Introduction  of  Capital  Improvement  Plan,  Long  Range  Financial  Plan,  and 
Long  Term  Strategic  Plan. 

William  T.  Berry,  Assistant  General  Manager,  Finance  and  Administration, 
gave  an  introduction  and  overview  of  the  proposed  Capital  Improvement  Plan 
(CIP),  Long  Range  Financial  Plan  (LRFP)  and  Long  Term  Strategic  Plan 
(LTSP).  He  stated  that  the  presentation  will  discuss  the  review  process  and 
schedule  to  this  point;  provide  an  overview  of  the  proposed  plans  including 
current  financial  factors  and  each  of  the  plans  in  seriatim;  question  and 
answer  and  discuss  next  steps.  He  stated  that  the  utilities  managed  by  the 
SFPUC  are  in  a  state  of  deterioration  and  disrepair  as  noted  over  several 
years.  The  Bay  Area's  quality  of  life  and  economic  vitality  is  closely  linked  to 
the  provision  of  a  high  quality  water  supply  and  dependable  sewer  services 
as  well.  SFPUC  enterprises  face  serious  financial  challenges  from  the  rate 
freeze,  reduced  credit  ratings  and  eroding  financial  strength.  The  proposed 
plans  prepared  by  staff  are  for  consideration  by  the  Commission  and 
stakeholders.  The  plans  are  intended  to  provide  a  common  starting  point  and 
not  intended  to  be  final.  He  stated  that  the  system  must  be  rebuilt  and  the 
cost  is  affordable.  He  stated  that  the  total  CIP  would  be  $4.4  billion  and  the 
other  projects  totaling  $1  billion  would  require  separate  financing.  Staff  is 
proposing  that  the  Commission  adopt  a  long-term  strategic  plan,  ten-year  CIP 
and  financing  plan  and  establish  timing  and  sizing  of  water  and  sewer  bond 
measures.  He  noted  that  special  meetings  have  been  scheduled  for 
Tuesday,  May  1 ,  2001  at  9  a.m.  for  staff  briefing  on  the  plans  and  Tuesday, 
May  8,  2001  for  a  presentation  and  review.  He  stated  that  the  CIP  includes  a 
proposed  schedule  for  issuing  Water  Enterprise  bonds  of  $140  million  in  July 
2001  and  $1 64  million  1 2  to  1 8  months  later  for  a  total  of  $304  million  which 
would  complete  the  issuance  of  the  bonds  authorized  by  the  voters  in  1997. 
An  18%  rate  increase  is  recommended  to  pay  the  City  portion  of  debt  service. 
A  comparison  of  monthly  water  and  sewer  bills  with  other  water  departments 
in  the  state  was  shown. 

President  Makras  noted  the  absence  of  representatives  from  the  Public 
Utilities  Infrastructure  Task  Force  and  asked  Mr.  Berry  to  share  his 
observations  of  the  dialogue  with  the  Task  Force  regarding  the  plans  staff 
have  submitted.  Mr.  Berry  stated  that  Mr.  Bodisco  had  sent  a  letter  to  the 
Commission  stating  he  would  be  unable  to  attend  today's  meeting  and  in  that 
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letter  provided  the  Task  Force's  viewpoint  on  the  CIP.  Mr.  Berry  stated  that  he 
has  participated  in  all  the  meetings,  made  presentations  and  responded  to 
issues  that  were  discussed  but  it  is  very  clear  that  the  majority  of  the 
members  of  the  Task  Force  look  at  the  SFPUC  with  distrust  and  it  has  been 
difficult  to  get  them  to  provide  detailed  input  or  suggest  changes.  He  stated 
that  the  Task  Force  passed  a  resolution  urging  the  Commission  not  to 
approve  anything  going  to  the  ballot  for  bonds  until  the  Long  Term  Strategic 
Plan  and  engineering  cost  estimates  are  approved. 

President  Makras  directed  the  Acting  General  Manager  to  send  a  letter  to  the 
Public  Utilities  Infrastructure  Task  Force  requesting  a  copy  of  the  minutes  of 
their  March  30,  2001  meeting  and  discussion  that  took  place  to  support  the 
motion  regarding  the  CIP.  He  also  wanted  to  know  who  voted  for  the  motion 
and  wanted  the  written  response  within  72  hours  of  receipt  of  our 
communication.  Commissioner  Normandy  stated  that  in  order  to  more  fully 
understand  and  start  a  meaningful  dialogue  with  the  Task  Force  he 
suggested  that  another  letter  be  sent  to  the  Task  Force  requesting  their 
mission  statement,  true  mandate,  how  they  are  fulfilling  that  mandate  in  the 
inter-action  with  this  Commission  and  staff  and  since  this  Commission  is 
forbidden  to  delve  into  personnel  matters  under  the  City  Charter,  if  there  are 
any  such  restrictions  put  upon  the  Task  Force.  Commissioner  Caen 
requested  that  in  addition  to  the  letters  that  staff  express  to  the  Task  Force 
the  ideas  voiced  today  and  this  Commission's  desire  to  work  together. 

Commissioner  Normandy  expressed  concern  regarding  the  degree  and 
weight  to  be  given  to  input  received  from  the  various  stakeholders  and  special 
interest  groups  on  the  CIP.  He  requested  that  staff  provide  input  from 
stakeholders  in  synopsis  form  along  with  sufficient  background  information  on 
each  group  providing  the  input. 

President  Makras  requested  staff  provide  a  water  bill  showing  the  combined 
water  and  sewer  rates. 

Mr.  Klein  stated  that  May  15,  2001  has  also  been  reserved  for  a  special 
meeting  on  the  long-range  plans. 

Sewer  System  Concerns. 

Mr.  Klein  requested  continuance  of  Item  7b  to  the  next  regular  meeting  on 
May  8,  2001. 

Program  Management  Assessment. 

John  Kluesener,  Project  Manager,  San  Francisco  Water  Alliance  made  a 
presentation  outlining  several  recommendations  to  improve  the  SFPUC's 
overall  method  of  delivery  of  proposed  CIP.  He  stated  that  his  presentation 
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would  focus  on  four  areas:  Project  Planning,  Project  Controls,  Program 
Management  and  CIP  2000  Organization.  In  the  presentation  he  discussed 
the  need  for  leadership  assignments  consisting  of  a  CIP  Program  Manager, 
Project  Controls  Manager,  Alternatives  Analysis  and  Project  Planning 
Manager.  To  support  the  positions  the  SFWA  recommended  that  roles  and 
responsibilities  be  defined  for  each  of  the  positions  and  that  appropriate 
procedures  be  prepared.  He  also  discussed  the  importance  of  conducting 
critical  reviews,  projects  having  a  well-defined  scope,  clarifying  funding  and 
budgeting  terminology,  and  communication  between  staff  and  the 
Commission.  He  stated  that  the  real  objective  of  the  program  is  for  the 
Program  Management  Consultant  to  provide  SFPUC  staff  with  the 
capabilities,  program  management  tools  and  processes  needed  to  deliver  the 
program  and  then  move  on.  He  stated  that  implementation  of  the  proposed 
recommendations  would  help  accelerate  the  process. 

Mr.  Klein  stated  that  staff  had  met  and  reviewed  the  San  Francisco  Water 
Alliance  presentation  and  is  supportive  of  the  recommendations  presented 
today.  President  Makras  stated  that  he  supported  the  recommendations  and 
directed  the  Acting  General  Manager  to  submit  an  implementation  plan  to  the 
Commission  within  30  days.  Commissioners  Caen,  Normandy,  Cook  and 
Bhatt  concurred  with  President  Makras  and  gave  general  consent  to  proceed 
with  implementation  of  the  recommendations. 

d.     Energy  Grants  and  Subsidies. 

Laurie  Park,  Acting  General  Manager,  Hetch  Hetchy  Water  and  Power, 
advised  that  the  Commission  on  the  Environment  had  approved  Hetch 
Hetchy's  application  for  grant  funds  for  the  Alternative  Community  Energy 
project  that  would  provide  job  training  for  the  Bayview  District  residents  in 
energy  efficiency  and  renewable  energy  (especially  photovoltaic)  installations. 
The  award  is  not  yet  official  because  the  Board  of  Supervisors  Finance 
Committee  must  approve  the  recommended  award.  In  addition,  the  award 
was  reduced  from  Hetch  Hetchy's  requested  $2.2  million  to  $1.5  million,  so 
the  work  scope  will  have  to  be  reduced. 

Ms.  Park  also  advised  that  lots  of  grants  and  subsidies  had  become  available 
as  a  result  of  new  State  legislation  passed  to  help  alleviate  the  California 
power  crisis,  and  staff  would  not  have  time  to  seek  permission  before 
applying  for  these  funds  which  are  being  made  available  on  a  first  come,  first 
served  basis.  Ms.  Park  also  stated  that  in  order  to  maximize  City  access  to 
these  kinds  of  special  programs,  Hetch  Hetchy  needed  relief  from  standard 
City  procurement  and  other  processes  and  believed  that  the  City  needs  to 
declare  the  California  power  crisis  as  an  "emergency"  until  further  notice. 

At  3:33  p.m.  the  meeting  was  recessed.  At  3:45  p.m.  the  meeting  reconvened. 
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8.  Bay  Area  Water  Users  Association  General  Manager's  Report 

a)    Milestones  Update. 

Arthur  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  gave  a 
report  concerning  the  status  of  major  SFPUC  milestones  in  the  areas  of  water 
supply  and  reliability,  water  quality  and  the  Capital  Improvement  Program. 
He  stated  that  what  is  needed  now  is  to  complete  the  strategic  plan,  complete 
the  updating  of  the  capital  improvement  program,  complete  a  financial  plan 
for  funding  necessary  improvements  beyond  the  use  of  existing  funds  and  for 
the  Commission  to  formally  adopt  the  plans  as  policy  guidance. 

9.  Public  Comments 

Larry  Merritt  stated  that  he  had  been  unfairly  terminated  from  his  position  with  the 
Bureau  of  Water  Pollution  Control  and  requested  the  Commission's  help  in 
resolving  the  matter.  President  Makras  stated  that  personnel  issues  are  not  under 
the  jurisdiction  of  the  Commission  and  suggested  that  Mr.  Merritt  contact  the 
Acting  General  Manager  to  arrange  a  meeting  with  the  Bureau  of  Personnel  and 
Training  to  explore  his  options. 

REGULAR  BUSINESS 

1 0.  Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  to  be  charged  for  retail 
water  service  in  San  Francisco  and  suburban  areas. 

1 1 .  Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  to  be  charged  for  water 
service  to  suburban  resale  customers. 

12.  Public  Hearing  -  To  consider  a  revised  Schedule  of  Charges  to  be  charged  for 
sewer  service  in  San  Francisco  and  adjacent  areas. 

President  Makras  recommended  that  Items  10,  1 1  and  12  be  continued  to  the  next 
regular  meeting  on  May  8,  2001  and  requested  that  staff  prepare  an  analysis  on 
the  economic  effects  to  the  rates  if  the  Commission  implemented  the  changes 
mentioned  in  the  letter  from  Utility  Cost  Management  LLC  and  incorporate  the 
analysis  in  staff's  presentation  at  the  next  meeting.  Commissioner  Cook  stated 
that  how  hotels  and  residences  are  rated  come  from  an  Ordinance  rather  than 
through  the  Commission.  It  has  to  be  changed  through  some  other  process.  Vicki 
Clayton,  Utilities  General  Counsel,  responded  that  the  definitions  are  within  the 
Board  of  Supervisors  jurisdiction  but  this  Commission  could  submit  a 
recommendation  to  the  Board  at  this  stage  of  the  process  or  at  the  Board  level. 
Commissioner  Bhatt  stated  that  this  issue  is  for  the  low-income  people  to  have 
affordable  housing  in  San  Francisco.  Mr.  Klein  stated  that  the  postponement 
would  give  staff  time  to  research  the  regulatory  process. 
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Public  Comment 

Scott  Predmore  stated  that  his  company  works  with  several  private  and  non-profit 
residential  hotels  and  consider  this  a  simple  issue  of  fairness.  He  stated  that  in 
1977  there  was  a  lifeline  rate  issue.  What  the  lifeline  rate  is  in  terms  of  sewer 
charges  is  a  subsidized  lower  rate  to  provide  basic  sewer  service  at  below  cost  to 
the  poor,  elderly  and  disabled  of  which  many  live  in  residential  hotels. 

Moved  by  President  Makras,  seconded  by  Commissioner  Normandy  to  continue 
Items  1 0,  1 1  and  1 2  to  the  next  regular  meeting  on  May  8,  2001 ;  passed  (5-0) 
unanimously. 

13.  Discussion  and  possible  action  concerning  fees  to  be  charged  for  certain  uses  of 
watershed  lands,  pipeline  rights  of  way,  and  other  real  properties. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0090:     Approve  the  recommended  charges  for  certain  uses  of 

watershed  lands,  rights-of-way  and  other  real  properties 
under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission;  and  authorize  the  General 
Manager  of  Public  Utilities  to  waive  the  required  fee  for 
bonafide  non-profit  organization  when  the  use  being 
requested  is  consistent  with  the  policy  direction  of  this 
Commission  to  be  effective  immediately  upon 
Commission's  approval. 

14.  Discussion  and  possible  action  concerning  fees  to  be  charged  for  certain  uses  of 
lodging  facilities. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0091 :     Approve  the  recommended  fees  for  non-official  uses  of 

certain  lodging  facilities  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  to  be  effective  on 
and  after  July  1,  2001. 
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15.  Discussion  and  possible  action  concerning  transfer  of  funds  within  the  Water 
Supply  &  Treatment  Division. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0092:     Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  transfer  $647,000  from  the 
Water  Supply  &  Treatment  Division's  budget  for 
Administrative  Services  to  the  Division's  budgets  for 
sludge  removal  and  water  treatment  chemicals. 

16.  Discussion  and  possible  action  concerning  transfer  of  consumer's  credit  balances 
on  closed  accounts  to  unappropriated  surplus  funds. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0093:     Approve  the  transfer  of  $25,577.52  from  unclaimed 

consumer's  closed  accounts  credit  balances  to  the 
Unappropriated  Surplus  of  the  Water  Enterprise  for 
water  charge  portion,  Clean  Water  Program  for  sewer 
service  charge  portion,  and  the  General  Fund  for  Utility 
tax  portion. 

LEASES  AND  PERMITS 

17.  Discussion  and  possible  action  concerning  a  revocable  permit  with  the  County  of 
Alameda. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0094:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Revocable  Permit  with  the  County  of  . 
Alameda  for  use  of  San  Francisco  Public  Utilities 
Commission  land  located  on  a  portion  of  Parcel  65  of 
Alameda  County  Lands  in  Sunol,  California. 
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18.  Discussion  and  possible  action  concerning  a  revocable  permit  with  the  Santa  Clara 
Valley  Transportation  Authority. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0095:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Revocable  Permit  with  the  Santa  Clara  Valley 
Transportation  Authority  for  use  of  SFPUC  property 
located  on  a  portion  of  Parcel  119,  Bay  Division  Pipeline 
No.  3  in  Milpitas,  Santa  Clara  County,  for  a  period  of  20 
months,  for  access  to  their  construction  site  and 
construction  purposes  in  conjunction  with  the  I-880/237 
highway  widening  project. 

CONSTRUCTION  CONTRACTS 

Advertise 

19.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2239. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0096:     Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2239,  Seismic  Upgrade  for  Bay  Division  Pipelines  1 
&  2  at  Hayward  Fault  Crossing  -  Phase  A. 

Award 

20.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2302. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0097:     Award  San  Francisco  Water  Department  Contract  No. 

WD-2302,  8-Inch  Ductile  Iron  Main  Installation  in 
Francisco  Street  between  Columbus  Avenue  and 
Stockton  Street;  in  Chestnut  Street  between 
Montgomery  Street  and  Sansome  Street;  in  Lombard 
Street  between  Powell  Street  and  Stockton  Street,  in 
the  amount  of  $688,460  to  J.  Flores  Construction. 
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21.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
239. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0098:     Award  Clean  Water  Program  Contract  No.  CW-239, 

Ashbury  Street/Geary  Boulevard/Masonic  Avenue/Paul 
Avenue  Sewer  Replacement,  in  the  amount  of  $449,591 
to  Shaw  Pipeline  Inc. 

Close 

22.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  HH-886. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -0099:     Accept  work  performed  for  Hetch  Hetchy  Water  & 

Power  Contract  No.  HH-886,  Lining  Moccasin  Grizzly 
Creek;  approve  final  modification  decreasing  the 
contract  by  $12,144.40;  for  a  final  contract  amount  of 
$876,930.60;  and  authorize  final  payment  of  $8,644.20 
to  Proven  Management,  Inc. 

23.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
211. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -01 00:     Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-21 1 ,  4th  Avenue/1 0th  Avenue/Anza 
Street/Cabrillo  Street  Sewer  Replacement;  approve  final 
contract  modification  increasing  the  contract  by 
$123,767  and  extending  the  time  by  one  calendar  day; 
and  authorize  final  payment  of  $328,327  to  K.  J.  Woods 
Construction,  Inc. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

24.  Discussion  and  possible  action  related  to  the  Solids  Handling  Upgrade  Project. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0101:     Authorize  the  Utilities  Engineering  Bureau  to  advertise 

and  request  proposals  for  Agreement  No.  CS-662, 
Southeast  Water  Pollution  Control  Plant  Solids  Handling 
Upgrade  Project-Final  Design. 

Award 

25.  Discussion  and  possible  action  related  to  the  Small  Business  Technical  Assistance 
Program. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0102:     Award  Agreement  No.  CS-654,  Small  Business 

Technical  Assistance  Program,  to  Tetra  Tech  EM,  Inc. 
for  an  amount  not  to  exceed  $75,000  for  a  term  of  one 
year  with  the  option  to  renew  for  an  additional  year 
upon  approval  by  the  Commission. 

Amend 

26.  Discussion  and  possible  action  related  to  the  professional  consulting  services 
contract  with  The  Planning  Collaborative. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0103:     Authorize  the  General  Manager  of  the  Public  Utilities 

Commission  to  execute  a  twelfth  amendment  to  the 
professional  consulting  services  contract  with  The 
Planning  Collaborative  for  services  provided  in 
connection  with  Bernal  property  landholdings  in  the  City 
of  Pleasanton  extending  the  term  of  the  contract  to 
March  31 ,  2001  at  no  additional  cost. 
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27.  Discussion  and  possible  action  related  to  the  professional  consulting  services 
contract  in  connection  with  the  Solids  Handling  Facility  Project. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0104:     Authorize  the  Manager  of  the  Planning  Bureau  to 

execute  Amendment  No.  1  to  Agreement  No.  CS-539, 
Environmental  Evaluation  Documentation,  with  the  joint 
venture  of  EA  Engineering,  Science  and  Technology/ 
Balloffet  and  Associates/The  Ellington  Group,  to 
complete  the  required  environmental  evaluation  for  the 
Southeast  Water  Pollution  Control  Plant  Solids  Handling 
Facility  Project,  extending  the  contract  term  by  1 1 
months  to  December  31 ,  2001 . 

28.  Discussion  and  possible  action  related  to  the  professional  consulting  services 
contract  in  connection  with  the  Alameda  Creek  Fisheries  Enhancement  Project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0105:     Authorize  the  Manager  of  the  Planning  Bureau  to 

execute  Amendment  No.  1  to  Agreement  No.  CS-540, 
Environmental  Evaluation  Documentation,  with  the  joint 
venture  of  EA  Engineering,  Science  and  Technology/ 
Balloffet  and  Associates/The  Ellington  Group,  to 
complete  the  required  environmental  evaluation  for  the 
Alameda  Creek  Fisheries  Enhancement  Project, 
extending  the  contract  term  by  1 1  months  to  December 
31,  2001. 

CLOSED  SESSION 

29.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

30.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  4:25  P.M.  to  discuss  the 
following  items: 
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31 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  Litigation:    As  Defendant 

Regarding  Hetch  Hetchy  Water  and  Power  Contract 
Disputes. 


Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  PUC  Acting  General  Manager 
Lawrence  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  Thompson. 

No  action  taken. 

32.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8:  (Milstein/Dowd/Davis) 

Property:  9  acres  at  the  end  of  Sneath  Lane  in  the  northern  part  of  the 

Peninsula  Watershed 
Parties  Negotiating:       City  of  Pacifica  and  Pacifica  Land  Trust 

CCSF  -  Milstein/Dowd/Davis 
Under  Negotiation:       Terms  of  sale. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  PUC  Acting  General  Manager 
Lawrence  Klein,  Utilities  General  Counsel  Vicki  Clayton,  Water  Quality  Bureau 
Manager  Andrew  DeGraca,  Water  Supply  and  Treatment  Division  Manager  Cheryl 
Davis,  Land  Resources  Manager,  Joe  Naras,  Water  Quality  Bureau  Supervisor  of 
Laboratories,  James  Salerno,  and  Commission  Secretary  Jill  Thompson. 

Item  32  was  continued  to  the  next  regular  meeting  on  May  8,  2001 . 

33.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  PUC  Acting  General  Manager 
Lawrence  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  Thompson. 

No  action  taken. 
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Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:45 
P.M. 

34.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

35.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  4:46  P.M. 

Jill  R.  Thompson 
Secretary 

/dr 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  0  9  0 


WHEREAS,  The  Public  Utilities  Commission  adopted  Resolution  No.  95-0026  on 
February  28,  1995  authorizing  the  General  Manager  of  Utilities  or  his/her  designee  to  issue, 
amend,  cancel  and  execute  permits  for  certain  uses  of  watershed  lands,  pipeline  rights-of-way 
and  other  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission;  and 

WHEREAS,  The  Public  Utilities  Commission  adopted  Resolution  No.  96-0091  on  May 
14,  1996  establishing  a  managed  access  program  for  rights-of-way  which  includes  short  term 
access  permits;  and 

WHEREAS,  It  is  the  policy  of  this  Commission  that  the  costs  of  issuing,  amending, 
canceling,  and  executing  permits  shall  be  recovered  from  the  party  or  parties  requesting  the 
permit;  and 

WHEREAS,  The  staff  of  the  Public  Utilities  Commission  has  analyzed  the  costs  of 
permit  issuance  and  administration  and  has  recommended  to  this  Commission  as  schedule  of 
charges;  now  therefore  be  it 

RESOLVED,  The  schedule  of  recommended  charges  listed  below  for  certain  uses  of 
watershed  lands,  rights-of-way  and  other  real  properties  under  the  jurisdiction  of  the  Public 
Utilities  Commission  is  approved;  and  be  it 


Use 

Existing  Fee 

Proposed  Fee 

Equestrian  Permit 

$110.00/year 

$150.00/year 

Weddings 

$150.00/2  hours 

$150.00/2  hours 

Still  Photography 

NA 

See  Note  1 

Commercial  Filming 

NA 

See  Note  1 

Education/  Scientific  Research 

No  Charge 

No  Charge 

Police  and  Fire  Department  Training 

No  Charge 

No  Charge 

Group  Access  (10  to  25  persons) 

$80.00  plus  $5.00  for  each 
additional  person  after  10 

$105.00  plus  $6.00  for  each 
additional  person  after  10 

Engineering  Permit 

$1,800.00  plus 
$50.00/hour  for  inspection 

$1,800.00  plus  $61.00/hour 
for  inspection 

Access  Permit  (1  to  7  days) 

$110.00  plus  70.00/day 

$120.00  plus  $80.00/day 

Staff  Services 

$50.00/hour 

$60.00/hour 

Note  1:  Fees  for  filming  are  determined  in  cooperation  with  the  San  Francisco  Film  Commission. 


FURTHER  RESOLVED,  The  General  Manager  of  Utilities  shall  be  authorized  to  waive 
the  required  fee  for  bonafide  non-profit  organization  when  the  use  being  requested  is  consistent 
with  the  policy  direction  and  intent  of  this  Commission;  and  be  it 
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FURTHER  RESOLVED,  The  schedule  of  recommended  charges  shall  be  effective 
immediately  upon  approval. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    April  24,  2001 


Secretary, /public  Utilities  Commission 


i 
1 
I 
I 

I 
I 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  fi  1  ~  0  0  9  1 

WHEREAS,  It  is  the  practice  of  the  Public  Utilities  Commission  to  allow  the  use  of 
certain  lodging  facilities  under  the  jurisdiction  of  the  Commission  for  non-official  uses;  and 

WHEREAS,  It  is  the  policy  of  the  Commission  that  persons  or  groups  using  those 
lodging  facilities  should  pay  cost-based  fees;  now  therefore,  be  it 

RESOLVED,  The  schedule  of  recommended  fees  listed  below  for  non-official  uses  of 
certain  lodging  facilities  under  the  jurisdiction  is  approved;  and  be  it 


Facility/Service 

Existing  Fee 

Proposed  Fee 

Cottage  #1 

$28.00/person/night 

$50.00/person/night 

Cottage  #  2 

$16.00/person/night 

$30.00/person/night 

Bunkhouse 

$16.00/person/night 

$20.00/person/night 

Meals 

Cost 

No  Change 

FURTHER  RESOLVED,  The  schedule  of  recommended  fees  shall  be  effective  on  and 
after  July  1,2001. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       APR  24  2001     


Secretary, [Public  Utilities  Commission 


■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01  "00  92 


WHEREAS,  the  Water  Supply  and  Treatment  Division's  cost  for  water  treatment 
chemicals  has  increased;  and 

WHEREAS,  the  Division  projects  a  shortfall  of  approximately  $570,000  in  funding  for 
water  treatment  chemicals  during  fiscal  year  2000-2001 ;  and 

WHEREAS,  the  Sunol  Valley  Filter  Treatment  plant  has  a  buildup  of  un-removed  sludge 
in  the  sludge  lagoons  which  has  reduced  capacity  of  the  beds  to  about  70  per  cent;  and 

WHEREAS,  the  cost  to  remove  the  haulable  sludge  will  cost  about  $77,000;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  the 
Controller  to  transfer  $647,000  from  the  Water  Supply  and  Treatment  Division's  budget  for  PUC 
Administrative  Services  to  the  Division's  budgets  for  sludge  removal  and  for  water  treatment 
chemicals. 


1 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      APR  24  2001 


1 


Secretary/yPublic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  "  0  0  9  3 


RESOLVED,  That  this  Commission,  on  the  recommendation  of  the  General 
Manager  of  Public  Utilities,  the  Customer  Service  Bureau  Manager,  and  the  City 
Attorney,  hereby  approves  the  transfer  of  San  Francisco  Water  Department  Consumer's 
Closed  Accounts  With  Credit  Balances  unclaimed  for  three  years  in  the  amount  of 
$25,577.52  per  San  Francisco  Water  Department  list  of  December  29,  2000  to  the 
Unappropriated  Surplus  of  the  respective  department  as  follow: 

47-00-00              San  Francisco  Water  Department  $  8,077.83 

90-06-00              Clean  Water  Program  17,487.76 

97-00-00              General  Fund  11.93 

Total  $25,577.52 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      APR  24  200]  


Secretary, /yublic  Utilities 


'lities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0094 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the 
County  of  Alameda;  and 

WHEREAS,  The  County  of  Alameda,  Public  Works  Agency,  has  requested  to 
enter  into  an  agreement  for  storm  damage  repairs  on  Calaveras  Road  and  Geary 
Road;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  permit  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  the  County  of  Alameda,  Public 
Works  Agency,  as  Permittee,  for  the  purpose  of  storm  damage  repairs,  within  the 
Permit  Area  located  on  a  portion  of  Parcel  65  of  Alameda  County  Lands  in  Sunol,  as 
set  forth  in  the  Permit  of  certain  real  property  under  the  jurisdiction  of  the  SFPUC, 
commencing  upon  execution  following  authorization  and  approval  of  the  SFPUC  and 
expiring  upon  oral  or  written  notice  from  City  revoking  this  Permit,  provided  that  the 
Permittee  shall  issue  an  Encroachment  Permit  to  the  SFPUC  for  use  of  Alameda 
County  Flood  Control  and  Water  District  land  as  a  construction  staging  area  and  for 
vehicle  and  equipment  parking;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  the  SFPUC;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       APR  24  200*   


Secret, 


Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0095 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Santa  Clara  County; 
and 

WHEREAS,  The  Santa  Clara  Valley  Transportation  Authority  (SCVTA)  has  requested  to 
enter  into  an  agreement  to  utilize  SFPUC  property  to  gain  access  to  its  construction  site  and 
allow  for  a  widening  of  the  1-880/237  connector;  and 

WHEREAS,  SCVTA  has  agreed  to  construct  concrete  arches  over  existing  SFPUC 
pipelines  and  to  install  a  concrete-steel  sleeve  for  future  SFPUC  pipeline  construction;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  Revocable  Permit  to  the  SCVTA,  as  set  forth  in  the  permit  of  certain 
real  property  under  the  jurisdiction  of  the  SFPUC,  as  shown  on  SFPUC  Drawing  No.  B-494-1 
and  Figure  1  attached  to  the  permit,  commencing  the  earlier  of  (i)  May  1,  2001  or  (ii)  upon 
execution  following  authorization  and  approval  of  the  SFPUC  and  expiring  twenty  (20)  months 
from  the  commencement  date,  or  December  3 1 ,  2002  provided  that  the  Permittee  shall  (1) 
reimburse  the  City  for  100%  of  the  real  property  taxes  assessed  on  the  Permit  Area,  (2)  repair  and 
maintain  the  Permit  Area  and  all  facilities  placed  in  or  on  the  Permit  Area,  and  (3)  purchase  a 
temporary  construction  easement  and  permanent  highway  easement  at  Fair  Market  Value 
including  any  interest  due  from  the  date  of  possession  to  the  date  of  purchase;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  permit. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of:      APR  7  i  w>r-  ^    


Secretary,  Public  Uh 


ies  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  To  ensure  continuous  water  supply  to  its  users,  the  SFPUC  will  seismically 
upgrade  the  Bay  Division  Pipeline  Nos.  1  &  2  where  they  cross  the  Hayward  Fault;  and, 

WHEREAS,  Plans  and  specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  No.  WD-2239,  Seismic  Upgrade  for  Bay  Division  Pipelines  1  &  2  at 
Hayward  Fault  Crossing  -  Phase  A;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $4.2M;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  Project  CUW125, 
Seismic  Upgrade  of  BDPL  Nos.  1  &  2;  and 

WHEREAS,  HRC  subcontracting  goals  of  21%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  CUW125,  Seismic  Upgrade  for  Bay  Division  Pipelines  1  &  2  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act 
Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approve  the  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2239,  Seismic  Upgrade  for  Bay  Division 
Pipelines  Nos.  1  &  2  at  Hayward  Fault  Crossing  -  Phase  A,  and  authorize  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 

nn  nf  $F 


Commission  at  its  meeting  of    jjjjj  24  2001 


Secretary,  (Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0097 


WHEREAS,  On  October  24,  2000,  per  Resolution  No.  00-0247,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  the  San  Francisco  Water  Department 
Contract  No.  WD-2302,  8-Inch  Ductile  Iron  Main  Installation  in  Francisco  Street  between 
Columbus  Avenue  and  Stockton  Street;  in  Chestnut  Street  between  Montgomery  Street  and 
Sansome  Street;  in  Lombard  Street  between  Powell  Street,  and  authorized  advertising  for 
proposals  to  replace  approximately  4,500  linear  feet  of  4,  6  and  8-inch  cast  iron  main  installed 
between  1863  and  1896  with  City-furnished  4,  6  and  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $725,175; 

and 

WHEREAS,  Funds  are  available  in  Water  Department  Capital  Improvement  Projects 
budget,  Project  CUW  870  -  Main  Replacement  Program,  Phase  68;  and 

WHEREAS,  The  contract  was  advertised  on  November  7,  2000;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  February  15,  2001;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  J.  Flores 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  J.  Flores  Construction  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Water  Main  Replacement  Program  to  be  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  the  San  Francisco 
Water  Department  Contract  No.  WD-2302,  8-Inch  Ductile  Iron  Main  Installation  in  Francisco 
Street  between  Columbus  Avenue  and  Stockton  Street;  in  Chestnut  Street  between  Montgomery 
Street  and  Sansome  Street;  in  Lombard  Street  between  Powell  Street  and  Stockton  Street,  in  the 
amount  of  $688,460,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores 
Construction. 


7.  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    APR  24  ?CQ?  ^    


Secretory,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1  ~  0  0  9  8 


WHEREAS,  On  June  27,  2000,  per  Resolution  No.  00-0164,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW- 
239,  Ashbury  Street  /  Geary  Boulevard  /  Masonic  Avenue  /  Paul  Avenue  Sewer  Replacement, 
and  authorized  advertising  for  proposals  to  replace  the  existing  sewers  on  Ashbury  Street  from 
Haight  Street  to  Waller  Street,  Geary  Boulevard  from  Cook  Street  to  Blake  Street,  Masonic 
Avenue  from  Oak  Street  to  Haight  Street,  and  Paul  Avenue  from  Carr  Street  to  Gould  Street;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $454,990; 

and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job 
Order  No.  0104J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 10340);  and 

WHEREAS,  The  contract  was  advertised  on  July  15,  2000;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  August  17,  2000;  and 

WHEREAS,  Golden  Pacific  Construction,  Inc.  was  awarded  the  contract  per  Resolution 
No.  00-0257,  dated  November  14,  2000;  and 

WHEREAS,  Golden  Pacific  Construction,  Inc.  failed  to  submit  the  required  contract 
documents  necessary  for  contract  certification,  within  the  proscribed  time  and  it  was  determined 
by  the  City  Attorney  that  they  have  refused  to  enter  into  the  contract;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Shaw  Pipeline, 
Inc.,  as  the  next  lowest  qualified,  responsible  and  responsive  bidder  with  a  bid  of  $449,591;  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  7%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  adopt  the  attached  Resolution  authorizing  the 
award  of  Clean  Water  Program  Contract  No.  CW-239,  Ashbury  Street  /  Geary  Boulevard  / 
Masonic  Avenue  /  Paul  Avenue  Sewer  Replacement,  to  the  lowest  qualified,  responsible  and 
responsive  bidder,  Shaw  Pipeline  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      APR  2  4  2001      /"\  />   


Secretary,  FbSblic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0099 


WHEREAS,  Construction  has  been  completed  for  Hetch  Hetchy  Water  &  Power 
Contract  No.  HH-886,  Lining  Moccasin  Grizzly  Creek  by  the  contractor,  Proven 
Management,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  August  28,  2000,  and  the 
contract  work  was  completed  on  November  22,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $889,075  and  the  original  duration 
was  130  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  decreases  the  contract  by  $12,144.40,  as 
the  result  of  unutilized  contract  allowance  for  independent  testing  and  inspection,  and 
additional  quantities  for  concrete  lining  and  cutting  rock  bolts;  reduces  the  final  contract 
amount  to  $876,930.60;  and 

WHEREAS,  Funds  are  available  in  Project  CUH928  -  Grizzly  Creek  Canal 
Upgrade;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBEAVBE  subcontractor  participation  goals  of  15%  MBE  and  6%  WBE;  now,  therefore 
be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Hetch 
Hetchy  Water  &  Power  Contract  No.  HH-886,  Lining  Moccasin  Grizzly  Creek;  approves 
Modification  No.  1  (Final),  decreasing  the  contract  by  $12,144.40,  for  a  final  contract 
amount  of  $876,930.60  and  authorizes  final  payment,  in  the  amount  of  $8,644.20,  to  the 
contractor,  Proven  Management,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     APR  24  2001  ^  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01*0100 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract 
No.  CW-21 1,  4th  Avenue/ 10th  Avenue/Anza  Street/Cabrillo  Street  Sewer  Replacement  by 
the  contractor,  K.  J.  Woods  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  February  29,  2000,  and  the 
contract  work  was  completed  on  May  19,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $448,000  and  the  original  duration 
was  80  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $123,767,  and  increases  the 
final  contract  amount  to  $571,767  (and  extends  the  contract  duration  by  1  calendar  day 
for  a  total  of  81  consecutive  calendar  days)  of  which  $381,094  was  for  the  sewer  work 
and  $190,673  was  for  the  pavement  renovation  work,  to  accommodate  increases  in 
paving,  replacement  of  a  10-inch  diameter  VCP  culvert,  removal  of  encountered  concrete 
slurry,  and  adjustments  to  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under 
Job  Order  No.  163 IN  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR00440)  and 
funds  for  the  street  pavement  renovation  work  are  available  from  the  Department  of 
Public  Works'  Pavement  Renovation  Fund  under  Job  Order  No.  7449E  (Fund 
3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  16%  MBE  and  8%  WBE;  now,  therefore, 
be  it 

RESOLVED,  that  this  Commission  hereby  accepts  work  performed  for  Clean 
Water  Program  Contract  No.  CW-21 1,  4th  Avenue/10  Avenue/Anza  Street/Cabrillo 
Street  Sewer  Replacement,  approves  Modification  No.  1  (Final)  increasing  the  contract 
amount  by  $123,767  (and  with  a  time  extension  of  1  calendar  day,  for  a  total  contract 
duration  of  81  consecutive  calendars  days);  and  authorizes  final  payment  in  the  amount 
of  $328,327,  to  the  contractor,  K.  J.  Woods  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        APR  24  ?QQt  y\  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0101 


WHEREAS,  The  City  and  County  of  San  Francisco's  Southeast  Water  Pollution  Control 
Plant  (SEWPCP)  currently  operates  ten  digesters  that  were  constructed  in  the  early  1950's  and 
are  used  to  treat  sewage  solids;  and 

WHEREAS,  The  existing  digesters  are  at  the  end  of  their  useful  life,  are  a  major  source 
of  odor,  and  do  not  meet  current  industry  and  seismic  standards;  and 

WHEREAS  The  SFPUC  is  currently  preparing  an  Environmental  Impact  Report 
recommending  the  replacement  of  the  existing  digesters;  and 

WHEREAS,  On  May  23,  2000,  the  Commission  approved  Resolution  No.  00-0127 
authorizing  SFPUC  staff  to  negotiate  and  execute  Agreement  No.  CS  541,  SEWPCP  Solids 
Handling  Upgrade  Project  to  provide  technical  engineering  support  and  public  outreach  services 
for  an  advanced  facilities  planning/pre-design  report;  and 

WHEREAS,  It  is  now  necessary  to  procure  the  services  of  a  highly  qualified  wastewater 
engineering  firm  to  lead  the  design  effort  and  supplement  City  staff  in  replacing  the  existing 
anaerobic  digesters  at  SEWPCP  and  associated  solids  handling  facilities;  and 

WHEREAS,  The  estimated  cost  of  design  services  is  $9,800,000  and  the  agreement  will 
be  modified  prior  to  the  certification  of  the  construction  contract  to  incorporate  the  additional 
cost,  scope  and  duration  of  the  construction  support  services  to  be  provided  by  the  designer-of- 
record;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from  Project 
No.  CENSR4MR73,  SEWPCP  Anaerobic  Digestion  Upgrade;  and 

WHEREAS,  The  design  services  are  anticipated  to  begin  in  October  2001  and  end  in 
March  2003  and  the  duration  for  the  design  phase  of  this  agreement  is  1 8  calendar  months;  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  5%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  now  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau 
Manager  to  advertise  and  request  proposals  for  Clean  Water  Program  Agreement  No.  CS-662, 
Solids  Handling  Upgrade  Project  -  Final  Design,  receive  proposals  for  said  professional  services 
agreement,  conduct  a  selection  procedure  to  identify  the  best  qualified  consulting  firm  to  provide 
SFPUC  with  the  project  plans  and  specifications,  negotiate  with  the  top  ranked  firm,  and  return 
to  the  Commission  for  approval  to  award  a  professional  services  agreement. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     APR  24  ?fW   


Secretary,  Public  Upnities  Commission 


PUBLIC  UTILITIES  COMMISSION 


WHEREAS,  The  City  is  mandated  in  their  Oceanside  and  Southeast  NPDES  permits  to  develop 
and  implement  pollution  prevention  strategies,  including  technical  assistance,  for  traditional  and  non- 
traditional  pollutant  sources.  These  sources  include,  but  are  not  limited  to,  automotive  repair  facilities, 
automotive  dismantlers,  pest  control  industry,  restaurants  and  dentists;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental  consulting  firm 
to  supplement  SFPUC  staff  and  provide  specialized  technical  assistance  encouraging  selected  small 
businesses  to  implement  pollution  prevention  strategies  to  reduce  the  amount  of  pollutants  entering  the 
City's  combined  sewer  system:  and 

WHEREAS,  The  estimated  cost  of  services  is  $75,000  for  the  period  of  twelve  months 
after  the  award  of  the  contract,  with  the  option  for  an  additional  year  upon  approval  by  the 
Commission  for  these  services;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the  agreement 
in  the  BERM  F/Y  2000-2001  operating  budget,  object  027,  Professional  Services. 

WHEREAS,  The  proposal  was  advertised  on  January  29,  2001 ;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May,  2001,  and  end  in  June,  2002  and  the 
duration  of  this  agreement  is  365  consecutive  calendar  days,  with  the  option  for  an  additional  year 
upon  approval  by  the  Commission  for  these  services;  and 

WHEREAS,  SFPUC  staff  review  of  the  proposals  resulted  in  the  establishment  of  Tetra  Tech 
EM,  Inc  as  the  best  qualified  environmental  consulting  firm;  and 

WHEREAS,  A  combined  HRC  subcontracting  goal  of  40%  MBE/WBE  sub-consultant 
participation  on  the  total  value  of  goods  and/or  services  to  be  procured  during  the  length  of  the  contract 
amount  has  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Tetra  Tech  EM,  Inc  and 
authorizes  the  Manager  of  the  Bureau  of  Environmental  Regulation  and  Management  to  award  Bureau 
of  Environmental  Regulation  and  Management  Agreement  No.  CS-654,  Small  Business  Technical 
Assistance  Program,  to  Tetra  Tech  EM,  Inc  to  provide/assist  in  the  development  and  implementation  of 
a  technical  assistance  program  to  minimize  the  pollutants  from  small  businesses  including,  but  not 
limited  to  automotive  repair  facilities,  automotive  dismantlers,  pest  control  industry,  restaurants,  and 
dentists;  for  an  amount  not  to  exceed  $75,000  for  a  term  of  365  days,  with  the  option  for  an  additional 
year  upon  approval  by  the  Commission  for  these  services. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  gf_ 


Secret, 


Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  0  3 


WHEREAS,  the  City  and  County  of  San  Francisco  through  the  Public  Utilities 
Commission  and  the  San  Francisco  Water  Department  owned  approximately  510 
acres  of  surplus  operating  lands  located  in  unincorporated  Alameda  County  adjacent 
to  the  City  of  Pleasanton,  commonly  referred  to  as  the  "Bernal  Property";  and 

WHEREAS,  the  SFPUC  had  been  seeking  land  use  and  development 
entitlements  for  mixed-use,  residential,  golf  course  and  commercial  project  on  510- 
acres  of  surplus  operating  lands  located  in  Alameda  County,  adjacent  to  the  City  of 
Pleasanton;  and 

WHEREAS,  The  Planning  Collaborative  (TPC),  a  planning  firm,  along  with 
other  sub-consultants  were  selected  for  this  project  and  work  began  in  June  1988; 
and 

WHEREAS,  the  SFPUC  retained  The  Planning  Collaborative  to  continue 
providing  services  and  to  assist  the  SFPUC  in  the  final  phase  and  sale  of  the  Bernal 
Property;  and 

WHEREAS,  the  SFPUC  sold  the  Bernal  Property  and  escrow  closed  on  October 
31,  2000;  and 

WHEREAS,  TPC  has  submitted  their  final  billing  for  all  costs  incurred  from  the 
final  phase  and  sale  of  the  Bernal  Property  in  the  amount  of  $27,411.88;  and 

WHEREAS,  the  eleventh  amendment  to  TPC's  contract  expired  on  December 
30,  2000,  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  approves  the  amendment  to  The  Planning 
Collaborative  contract  extending  the  term  of  the  professional  services  contract  to 
March  31,  2001;  and  be  it  further 

RESOLVED,  that  this  Commission  authorizes  the  SFPUC  General  Manager  to 
execute  said  contract  amendment. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     jjjj  tZ  y")   /)  ^  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  ~  0  1  0  4 


WHEREAS,  The  Public  Utilities  Commission  authorized  the  General  Manager  to  issue  a 
Request  for  Proposals,  conduct  a  selection  process,  and  to  negotiate  and  execute  an  agreement 
for  the  preparation  of  the  required  environmental  evaluation  documents  for  the  Southeast  Water 
Pollution  Control  Plant  New  Solids  Handling  Facility  Project  by  Resolution  No.  98-0233;  and, 

WHEREAS,  The  General  Manager  negotiated  and  executed  an  agreement  with  the  joint 
venture  of  EA  Engineering,  Science  and  Technology-Balloffet  and  Associates-The  Ellington 
Group  (CS-539),  that  began  on  July  1,  1999;  and, 

WHEREAS,  The  required  environmental  evaluation  documents  (Initial  Study  and 
Environmental  Impact  Report)  are  in  preparation  and  that  completion  of  these  documents  has 
taken  longer  than  originally  estimated  due  to  the  complexity  of  the  project;  and, 

WHEREAS,  This  extension  of  the  professional  services  contract  with  the  joint  venture  of 
EA  Engineering,  Science  and  Technology/Balloffet  and  Associates/The  Ellington  Group  will 
allow  for  completion  of  the  required  environmental  evaluation  documents;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  Manager  of  the  Planning  Bureau  to 
execute  Amendment  No.  1  to  Agreement  No.  CS-539,  Environmental  Evaluation  Documentation 
with  the  joint  venture  of  EA  Engineering,  Science  and  Technology/Balloffet  and  Associates/The 
Ellington  Group  to  December  3 1 ,  2001 . 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       APR  24  2001   ^   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  0  5 


WHEREAS,  The  Public  Utilities  Commission  authorized  the  General  Manager  to  issue  a 
Request  for  Proposals,  conduct  a  competitive  selection  process,  and  to  negotiate  and  execute  an 
agreement  for  the  preparation  of  the  required  environmental  evaluation  documents  for  the 
Alameda  Creek  Fisheries  Enhancement  Project  by  Resolution  No.  99-0015;  and, 

WHEREAS,  The  General  Manager  negotiated  and  executed  an  agreement  with  the  joint 
venture  of  EA  Engineering,  Science  and  Technology-Balloffet  and  Associates-The  Ellington 
Group  (CS-540),  that  began  on  July  1,  1999;  and, 

WHEREAS,  The  required  environmental  evaluation  documents  (Initial  Study  and 
Environmental  Impact  Report/Negative  Declaration)  are  in  preparation  and  that  completion  of 
these  documents  has  taken  longer  than  originally  estimated  due  to  the  complexity  of  the  project; 
and, 

WHEREAS,  This  extension  of  the  professional  services  agreement  with  the  joint  venture 
of  EA  Engineering,  Science  and  Technology/Balloffet  and  Associates/The  Ellington  Group  will 
allow  for  completion  of  the  required  environmental  evaluation  documents  to  implement  the 
Memorandum  of  Understanding  with  California  Department  of  Fish  and  Game  authorized  by  this 
Commission  under  Resolution  No.  97-0200;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  Manager  of  the  Planning  Bureau  to 
execute  Amendment  No.  1  to  Agreement  No.  CS-540,  Environmental  Evaluation  Documentation 
with  the  joint  venture  of  EA  Engineering,  Science  and  Technology/Balloffet  and  Associates/The 
Ellington  Group  to  December  31,  2001. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     APR  24  7()0j/^~)  /)    ^fT  ~  


Secretary,  Public  Utilities  Commission 
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NOTICE  OF  SPECIAL  MEETING 


John  P.  Mullane,  Jr. 
General  Manager 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the 
City  and  County  of  San  Francisco  will  hold  a  special  staff  briefing  on  the 
PUC's  Long  Range  Plans:  Long  Term  Strategic  Plan,  the  Capital 
Improvement  Program,  and  the  Long  Range  Financial  Plan,  on  Tuesday, 
May  1,  2001  at  9:00  a.m.  at  1155  Market  Street,  4th  Floor  Conference 
Room,  in  San  Francisco,  California. 


Jill  R.  Thompson 
Secretary 
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NOTES 


The  workshop  was  called  to  order  at  9:15  A.M. 

Present  were  President  Victor  G.  Makras,  Vice  President  Ann  Moller  Caen, 
Commissioner  Frank  L.  Cook,  and  Commissioner  Ashok  Bhatt. 

Commissioner  E.  Dennis  Normandy  arrived  at  9:30  a.m. 

President  Makras  invited  Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Users 
Association,  John  Kluesener  of  the  San  Francisco  Water  Alliance,  and  any  members  of 
the  Mayor's  Infrastructure  Task  Force  present  to  join  the  Commission  at  the  Table.  Mr. 
Jensen  and  Mr.  Kluesener  joined  the  Commission.  There  was  no  member  of  the  Task 
Force  present. 

Lawrence  T.  Klein,  Acting  General  Manager,  gave  a  brief  introduction  and  handed  the 
meeting  over  to  Michael  Carlin,  Manager  of  the  Bureau  of  Systems  and  Strategic 
Planning  for  the  Public  Utilities  Commission.  Mr.  Carlin  covered  the  Process  Overview 
and  the  Long-Term  Strategic  Plan  in  a  power  point  presentation  fielding  questions  from 
the  floor. 

Mr.  Jensen  offered  some  possible  amendments  to  the  Strategic  Plan  in  a  hand  out  and 
President  Makras  asked  the  General  Manager  to  draft  a  letter  to  the  Infrastructure  Task 
Force  asking  for  similar  material  so  that  the  Commission  could  be  assisted  by  both  sets 
of  input  in  their  decision  making. 

At  1 1:10  a.m.,  the  Commission  was  about  to  lose  its  quorum,  and  the  meeting  was 
continued  to  May  8,  2001  at  10:30  a.m.  in  Room  400,  City  Hall. 


Jill  R.  Thompson 
Secretary 
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THIS  MEETING  WAS  CONTINUED  FROM  THE  WORKSHOP  OF  MAY  1 ,  2001 . 


The  meeting  convened  at  10:45  a.m. 

Present  were  President  Victor  G.  Makras,  Commissioner  E.  Dennis  Normandy,  and 
Commissioner  Frank  L.  Cook. 

Vice  President  Ann  Moller  Caen  arrived  at  10:55  a.m. 

Commissioner  Ashok  Bhatt  arrived  at  1 1 :04  a.m. 

Michael  Carlin,  Manager  of  the  Bureau  of  Systems  &  Strategic  Planning  continued  with 
the  agenda  from  May  1 ,  starting  with  Item  4,  Capital  Improvement  Program.  Mr.  Carlin 
covered  the  agenda  with  a  power  point  presentation. 

Vice  President  Caen  asked  for  a  "What  If"  list  -  a  list  of  projects  outside  the  basic 
program.  She  also  asked  for  copies  of  the  Framework  Overview  slide  that  was  in  the 
Power  Point  presentation  but  not  in  the  handout.  President  Makras  wanted  a  column 
added  to  the  "Cost  of  the  Proposed  CIP"  slide  which  delineated  if  there  were  possibly 
other  funding  sources,  e.g.  Federal/State/other. 

Two  members  of  the  public  commented  on  the  CIP  -  Lauren  Ladd  and  Emerick  Kalman. 

At  12:23  p.m.  the  meeting  was  continued  to  May  15,  2001  at  9:00  a.m.  at  1 155  Market 
Street,  4  Floor  Conference  Room. 


Jill  R.  Thompson 
Secretary 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:40  P.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

MollerCaen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L.  Cook,  Commissioner  Ashok  Bhatt 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
Minutes  of  the  February  27,  2001  as  amended;  passed  (5-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Normandy  requested  that  staff  provide  a  report  concerning  fiber 
optic  installations  on  SFPUC  right-of-way  properties  and  whether  a  policy  was 
being  prepared. 

He  also  requested  a  report  on  the  progress  of  525  Golden  Gate  Avenue  building. 

Commissioner  Normandy  inquired  on  the  status  of  the  possible  reconstitution  of 
the  Citizens  Advisory  Committee  on  Wastewater  Management.  He  was  interested 
in  knowing  how  the  responsibility  of  that  Committee  can  be  folded  in  with  SFPUC's 
ongoing  outreach  for  the  Capital  Improvement  Program. 

President  Makras  requested  a  report  concerning  changes  made  by  the  Board  of 
Supervisors  on  the  Calpine  contract. 

President  Makras  requested  that  staff  provide  the  Commission  with  a  list  of  all  on- 
going and  substantially  completed  contracts  at  the  next  Commission  meeting. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

Lawrence  T.  Klein,  Acting  General  Manager  of  the  Public  Utilities  Commission, 
requested  continuance  of  Item  Nos.  19  and  28  to  the  call  of  the  Chair. 
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Mr.  Klein  also  requested  continuance  of  Item  13,  (Memorandum  of  Understanding 
between  the  cities  of  Palo  Alto  and  Santa  Clara),  to  the  next  regular  Commission 
meeting.  He  said  the  two  agencies  have  not  reached  an  agreement.  President 
Makras  stated  that  he  would  like  staff  to  present  the  item  so  that  the  Commission 
could  provide  some  input  on  the  matter. 

Mr.  Klein  reported  that  Crissy  Field  opened  this  week.  The  Park  Association  held  a 
dedication  ceremony  and  gave  special  thanks  to  the  SFPUC  for  helping  in  the 
cleanup  of  the  Baker  Street  facility. 

Mr.  Klein  noted  that  the  Board  of  Supervisors  approved  the  contract  with  Calpine  to 
provide  power  to  the  City  &  County  of  San  Francisco.  The  contract  term  was  for 
the  purchase  of  power  at  50  megawatts  per  hour,  24  hours  a  day,  for  a  five-year 
period  at  a  price  under  $80  per  megawatt  hour. 

Mr.  Klein  stated  that  the  Utilities  Engineering  Bureau  would  hold  a  Contractors 
Town  Hall  meeting  on  Friday,  May  1 1 ,  2001 ,  at  the  San  Francisco  Public  Library. 

President  Normandy  noted  that  the  SFPUC  garnered  another  award  from  the 
American  Public  Works  Association  related  to  the  restoration  of  the  Sunol  Water 
Temple. 

a.       Ridge  Trail  Alternatives. 

Cheryl  Davis,  Water  Supply  &  Treatment  Division  Manager,  gave  a  brief 
background  concerning  the  Peninsula  Watershed  Management  Plan,  the 
Ridge  Trail  Alternative,  and  issues  concerning  the  proposed  alternatives  for 
access.  The  original  alternative  preferred  by  the  Commission  was  for 
docent-led  hiker  access.  The  Commission  then  modified  the  alternative  to 
include  more  access. 

Joseph  Naras,  Land  Resources  Manager,  gave  a  presentation  on  the 
subject  using  electronic  slides.  The  original  alternatives  selected  as  the 
preferred  alternative  included  different  achievements  with  balanced  water 
quality  and  ecological  protection,  public  access,  and  watershed  activities. 
The  goal  of  the  preferred  plan  was  to  maintain  and  improve  the  source 
water  quality.  There  was  a  broad  array  of  different  types  of  access  studied 
in  the  plan. 

Mr.  Naras  reported  that  staff  met  with  Supervisor  Ammiano,  the  Bay  Area 
Ridge  Trail  Council,  and  members  of  the  environmental  community  and 
because  of  their  discussions,  a  fifth  alternative  was  recommended,  called 
Alternative  E.  The  major  component  of  Alternative  E  is  multi-mobile  access 
with  a  guided  leader  that  provide  access  to  watershed  areas  three  times  a 
week,  and  three  times  a  day  for  different  type  of  groups,  such  as 
equestrians,  hikers,  and  bicyclists. 
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Mr.  Naras  stated  that  five  alternatives  were  considered  in  the  watershed 
plan.  They  were:  Alternatives  A  and  B  which  provide  unrestricted  public 
access;  Alternative  C  provides  access  by  an  annual  permit;  Alternative  D 
provides  docent-led  access  (the  preferred  and  environmentally  superior 
alternative);  and  Alternative  E  provides  guided  multi-mobile  access. 

With  regard  to  mitigation  measures,  Alternatives  A  and  B  are  more 
expensive  as  they  require  increased  mitigation  measures.  Alternatives  C 
and  D  are  more  easily  mitigated.  The  mitigation  measures  required  for 
Alternative  E  are  far  less  expensive  than  Alternatives  A  and  B.  Mr.  Naras 
stated  that  a  cost  analysis  was  not  available  since  some  of  the  items 
evaluated  are  preliminary  and  require  a  more  sophisticated  analysis  and 
design. 

In  response  to  Commissioner  Caen's  inquiry,  Mr.  Klein  stated  that 
Supervisor  Tom  Ammiano's  office  led  the  negotiations  with  environmental 
groups  who  were  concerned  with  open  or  additional  public  access  to  the 
watershed.  The  Bay  Area  Ridge  Trail  Council  met  with  groups  and  outlined 
the  number  of  measures  and  concerns  related  to  endangered  species  and 
impact  to  watershed  and  water  quality  in  the  Environmental  Impact  Report 
(EIR).  As  a  result,  the  group  came  up  with  Alternative  E  (hybrid),  which  was 
similar  to  Alternative  D. 

Commissioner  Caen  asked  whether  the  EIR  supported  Alternative  E  as 
much  as  it  supported  Alternative  D.  Mr.  Naras  responded  that  the  EIR 
studied  the  entire  range  of  alternatives.  Alternative  D  was  far  more 
restrictive.  The  greatest  concern  was  bicyclists  or  mountain  bikers  will  go 
off  trail  and  create  new  trails.  A  supervised  type  of  access  will  ameliorate 
that  problem. 

Commissioner  Caen  and  Commissioner  Cook  expressed  concerns  that  the 
ratepayers  will  be  paying  for  the  cost  of  this  project.  Mr.  Naras  stated  that 
there  were  a  number  of  pledges  from  various  organizations  such  as  San 
Mateo  County,  Golden  Gate  National  Recreation  Area  (GGNRA),  and 
volunteer  leaders.  He  would  provide  the  cost  estimate  and  corresponding 
share  of  the  cost  for  each  organization. 

Commissioner  Cook  stated  that  the  program  would  require  facilities  such  as 
parking  lots,  telephones,  and  medical  aids.  He  also  asked  about  the  extent 
of  staff  time  and  the  costs  incurred  from  inception  of  the  EIR  to  date. 

Cheryl  Davis  explained  that  at  the  last  budget  process,  the  Commission 
approved  a  new  position  that  would  coordinate  the  program.  She  said  other 
organizations  would  draw  on  volunteers  to  lead  people  and  schedule 
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volunteers.  Ms.  Davis  stated  that  staff  would  seek  external  funding  for 
toilets. 

Commissioner  Normandy  stated  that  he  would  not  vote  for  Alternatives  A 
and  B  which  called  for  unrestricted  access  and  that  if  he  were  to  vote  today, 
he  would  be  willing  to  look  at  Alternatives  D  or  E  in  the  interest  of  saving 
ratepayers'  money.  He  suggested  that  any  further  work  in  investigating 
costs  should  be  focused  only  on  Alternatives  D  and  E.  President  Makras 
concurred. 

Commissioner  Bhatt  expressed  support  for  Alternative  C  mainly  due  to  the 
annual  permit  that  will  be  required  for  access.  He  said  Alternatives  D  and  E 
could  cause  financial  burden. 

President  Makras  said  that  he  was  open  to  more  access  as  recommended 
in  Alternatives  D  and  E.  He  commented  that  he  respected  the  fact  that  it  is 
the  ratepayer's  money  we  were  spending  for  this  program  but  that  the  issue 
was  not  spending  their  money  so  much  as  whether  our  action  reflects  sound 
management.  He  said  that  if  we  were  to  allow  access  and  pick  an 
alternative,  the  Commission  and  the  public  should  know  what  is  the 
proximity  of  the  trails  to  the  water,  is  the  water  quality  compromised,  what 
are  the  risks  associated  with  the  type  of  access,  what  is  the  smartest  way 
for  access,  and  what  are  its  economic  effect  to  operations.  He  said  we 
need  these  facts  to  justify  the  position  we  choose  to  take. 

President  Makras  stated  that  if  we  were  to  implement  guided  tours,  staff 
should  limit  access  to  certain  hours  only  to  eliminate  the  need  for  24-hour 
monitoring.  He  asked  staff  if  they  have  looked  at  other  jurisdictions  and 
what  type  of  problems  they  were  having  with  access.  Ms.  Davis  responded 
that  they  have  talked  to  other  agencies  about  difficulties  associated  with 
public  access  and  environmental  impacts. 

Commissioner  Normandy  requested  that  staff  provide  a  definition  of  what  is 
a  watershed,  and  what  is  the  Commission's  duty  relative  to  specifically 
setting  aside  public  land  and  what  has  to  be  done  for  recreation.  He 
encouraged  the  members  of  the  Commission  to  have  a  tour  of  the 
watershed. 

San  Francisco  Water  Alliance  Monthly  Report. 

John  Kluesener  of  the  San  Francisco  Water  Alliance  (SFWA)  reported  on 
the  progress  of  the  overall  program  management  project  for  the  month  of 
April  2001. 

On  staff  development,  Mr.  Kluesener  stated  that  SFWA  completed  a  survey 
to  compile  a  skill  database  for  137  employees  in  the  Utilities  Engineering 
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Bureau.  They  prepared  a  development  plan  for  training  over  the  next 
several  months  and  started  training  employees  in  project  controls, 
estimating  workshops,  and  the  program  management  information  system. 
They  have  put  together  a  number  of  procedures  for  construction 
management  and  they  will  train  site  managers  on  these  procedures.  The 
major  issue  remains  in  project  control  and  estimating  areas  where  there  is  a 
need  to  develop  leadership  within  UEB  to  take  over  the  program. 

They  are  also  working  with  the  SFPUC  Communications  Group  to  develop  a 
communications  program. 

Regarding  project  closeouts,  Mr.  Kluesener  reported  that  out  of  the  112 
projects  identified  for  closeout,  40  projects  were  actually  closed  out.  He 
stated  that  putting  together  documentation  for  closeouts  had  been  an  issue. 
He  commented  that  some  projects  have  a  number  of  phases  and  they 
continue  for  a  long  time.  Those  type  of  projects  need  to  be  incorporated 
into  one  project. 

SFWA  had  been  reviewing  Prop  A  and  B  projects  and  they  wanted  to  make 
sure  that  all  projects  listed  meet  the  terms  of  the  agreement.  They  wanted 
to  determine  the  scope  of  work,  how  much  was  budgeted,  how  much  was 
expended,  and  completion  date.  Mr.  Kluesener  recommended  focusing  on 
smaller  projects  with  specific  scope  of  work,  defined  completion  date,  and  a 
defined  budget. 

With  regard  to  MBE/WBE  participation,  their  targeted  goal  was  40%  for 
Minority  Business  Enterprise  (MBE)  and  they  have  been  slightly  over  40%. 
They  will  continue  to  focus  on  45%  as  far  as  women  owned  enterprise 
participation  is  concerned. 

With  respect  to  communications,  they  were  putting  together  a  brochure  that 
reflects  where  we  were  going  and  what  has  been  done  in  the  past.  They 
were  also  looking  at  placing  mobile  interactive  displays  at  several  site 
schools.  They  were  also  working  with  SFPUC  staff  on  web  system 
development.  As  the  PUC  already  has  a  web  based  communications 
system  in  place,  they  were  looking  at  being  a  part  of  that  system. 

They  were  also  looking  at  proposing  an  organization  that  will  drive  the 
Capital  Improvement  Program  (CIP)  to  completion.  In  the  current 
organization,  SFWA  reports  directly  to  the  General  Manager  of  Public 
Utilities,  and  the  Utilities  Engineering  Bureau  Manager  has  the  purview  for 
the  overall  program.  There  also  is  a  project  manager  and  the  SFWA.  His 
proposal  suggested  a  Manager  from  SFPUC  and  SFWA  to  help  deliver  the 
program. 
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Commissioner  Normandy  commented  that  his  understanding  of  SFWA's 
role  was  to  develop  the  methodology  whereby  the  public  and  stakeholders 
are  able  to  find  out  the  status  of  the  overall  CIP.  He  got  the  impression  from 
Mr.  Kluesener's  presentation,  that  SFWA  is  augmenting  and  extending  the 
reach  of  SFPUC's  communications  group.    Mr.  Kluesener  stated  that  the 
communications  group  had  asked  SFWA  to  help  with  some  ideas  and 
brochures  they  were  putting  together  to  distinguish  who  SFWA  is. 

Commissioner  Normandy  stressed  that  the  SFWA  should  focus  on 
conveying  what  they  are  about,  their  role  as  program  management 
consultant,  and  what  they  were  doing  on  behalf  of  the  SFPUC  and  what 
they  undertake  should  dovetail  with  what  the  SFPUC  was  already  doing 
internally. 

Commissioner  Cook  requested  a  report  on  the  status  of  training,  how  many 
employees  have  been  hired,  and  what  the  goals  were  for  training. 

Regarding  Task  Order  No.  9,  the  Sunol  Improvement  Project  Bid 
Evaluation,  President  Makras  commented  that  when  this  was  originally 
presented  to  the  Commission,  it  was  represented  that  SFPUC  staff  will  do 
the  project  without  SFWA's  participation.  He  said  he  was  surprised  to  see 
Task  Order  No.  27,  asking  for  a  scheduler  for  Sunol  Construction  when  it 
was  clearly  represented  that  SFWA  would  not  participate  in  any  way  with 
that  contract.  Mr.  Kluesener  replied  that  when  that  project  kicked  off, 
SFPUC  staff  did  not  find  a  scheduler  in-house  and  so  they  asked  SFWA  to 
supply  a  scheduler  to  control  the  delivery  of  the  capital  improvement 
program.  He  pointed  out  that  the  individual  was  working  with  the  SFPUC's 
project  manager  and  not  for  SFWA. 

President  Makras  commented  that  the  project  had  been  earmarked  as  one 
to  follow  for  direct  comparison  to  the  SFWA  so  that  the  Commission  can 
understand  the  ability  of  the  Utilities  Engineering  Bureau  and  the  value  of 
bringing  an  outside  firm.  He  stated  that  if  SFPUC  staff  will  look  for  SFWA  to 
assure  success,  then  there  would  not  be  a  true  comparison  at  the  end. 

Michael  Quan,  Utilities  Engineering  Bureau  Manager,  stated  that  SFPUC 
and  other  engineering  departments  in  the  City  did  not  have  a  scheduler  in 
house  that  could  provide  technical  expertise.  They  contract  out  for 
scheduler.  He  noted  that  the  project  scheduler  is  managed  by  UEB  entirely 
and  the  monthly  report  on  the  status  of  the  project  is  generated  by  UEB 
staff. 

President  Makras  asked  whether  the  scheduler  was  included  in  the  overall 
plan.  Mr.  Quan  responded  that  it  was  part  of  the  contract  and  was  created 
during  the  design  phase.  The  scheduler  monitors  the  progress  of  contract 
scheduling. 


01-158 


May  8,  2001 


President  Makras  asked  how  long  it  would  have  taken  to  find  a  scheduler  if 
SFWA  was  not  on  board.  Mr.  Quan  responded  that  it  would  take  six 
months. 

President  Makras  directed  staff  to  provide  a  memo  to  the  Commission 
defining  the  importance  of  a  scheduler  from  BAWUA  to  the  Sunol  Project 
and  the  time  and  economic  savings  SFWA  contributed  to  the  contract  by 
filling  the  need  for  a  scheduler. 

8.  Public  Comments  on  matters  not  on  today's  agenda. 

Dick  Morten  of  SPUR  urged  the  Commission  to  address  deferred  maintenance, 
recycled  water,  ground  water,  and  storm  water  conjunctive  reuse  in  the  CIP. 

Emeric  Kalman  inquired  about  the  energy  consumption  levels  of  City  departments 
and  whether  the  departments  have  been  conserving  energy  consumption  levels. 
Regarding  Ridge  Trail  alternatives,  he  suggested  including  the  cost  of  American 
Disability  Act  (ADA)  requirements  in  the  cost  estimates. 

Bill  Long,  Chair  of  the  Bay  Area  Ridge  Trail  Council,  complimented  and  thanked 
staff  for  their  work  in  getting  the  Ridge  Trail  proposal  going.  He  stated  that 
Alternative  E  is  the  most  reasonable  way  to  allow  public  access. 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  the  SFPUC  Long  Range  Plans:  Long 
Term  Strategic  Plan,  the  Capital  Improvement  Program,  and  the  Long  Range 
Financial  Plan. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  continue 
Item  9  to  the  special  meeting  scheduled  for  May  15,  2001  at  9:00  a.m.  at  1155 
Market  Street,  4th  Floor  Conference  Room;  passed  (5-0)  unanimously. 


Items  10,  11,  and  12  were  taken  collectively. 

1 0.  Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  to  be  charged  for  retail 
water  service  in  San  Francisco  and  suburban  areas.  (Continued  from  the  meeting 
of  April  24,  2001). 

1 1 .  Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  to  be  charged  for  water 
service  to  suburban  resale  customers.  (Continued  from  the  meeting  of  April  24, 
2001). 
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Public  Hearing  -  To  consider  a  revised  Schedule  of  Charges  to  be  charged  for 
sewer  service  in  San  Francisco  and  adjacent  areas.  (Continued  from  the  meeting 
of  April  24,  2001). 

William  Laws,  Rate  Administrator,  spoke  to  the  item  and  showed  overhead  slides. 

Mr.  Laws  stated  that  for  Fiscal  Year  2001-2002,  staff  projected  that  water  revenue 
from  all  sources  will  be  about  $12  million  less  than  the  projected  revenue 
requirement  and  will  cause  a  reduction  in  the  unappropriated  balance  for  Water 
Enterprise  from  $46.6  million  to  $35.5  million  or  about  a  27%  reduction. 

Mr.  Laws  reported  that  without  a  rate  increase,  the  Water  Enterprise  fund  balance 
would  be  depleted  over  the  remaining  period  in  which  Proposition  H  will  be  in 
effect.  Staff  was  recommending  an  8.65%  increase  in  the  City's  retail  water  rates 
that  would  generate  a  $5  million  increase  in  revenues  derived  from  retail  service. 
A  rate  increase  of  8.65%  raises  only  the  retail  share  of  the  cost  of  the  bonds.  The 
debt  service  anticipated  from  the  bond  sale  this  summer  would  be  about  $10.2 
million. 

Mr.  Laws  stated  that  staff  was  proposing  to  raise  suburban  retail  rates  to  2.8% 
based  on  allocation  cost  responsibility  under  the  master  water  sales  contracts. 
Staff  also  recommended  changes  in  how  suburban  retail  rates  are  calculated 
proposing  that  the  rate  be  set  at  125%  of  the  City's  retail  rate. 

With  regard  to  Clean  Water  Enterprise,  Mr.  Laws  stated  that  staff  anticipated  that 
revenues  under  the  existing  rate  would  be  $12.9  million  less  than  the  expenses  of 
the  enterprise  in  the  coming  year.  This  will  reduce  the  unappropriated  balance 
from  $64.5  million  to  $51 .6  million.  No  adjustment  to  sewer  service  charge  was 
recommended.  He  noted  that  revenues  and  the  unappropriated  fund  balance 
were  sufficient  to  cover  operating  expenses  in  the  coming  year  and  provide  for 
debt  service  coverage. 

Scott  Predmore  commented  against  reclassying  single  residential  occupancy 
hotels  (SROs)  to  residential  for  sewer  rate  purposes.  He  said  the  Sewer  Service 
Charge  Ordinance  states  that  residential  rates  are  applicable  when  more  than  50% 
of  the  sewage  results  from  human  habitation  in  the  dwelling  units.  He  said  SROs 
do  not  fulfill  the  definition  of  a  dwelling  unit  as  they  do  not  contain  kitchens  and 
therefore  much  less  expensive  to  serve.  Some  hotels  may  have  one  kitchen  that 
everybody  shares. 

President  Makras  expressed  his  support  for  reclassification  of  residential  hotels 
and  forwarding  a  recommendation  to  the  Board  of  Supervisors  to  change  the 
Ordinance.  He  directed  staff  to  prepare  an  agenda  item  regarding  Single 
Residency  Hotels  for  discussion. 
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Commissioner  Normandy  stated  that  the  SFPUC  was  not  in  the  position  to  act  on 
Mr.  Predmore's  request  and  that  it  was  appropriate  to  present  this  matter  to  the 
Board  of  Supervisors. 

Commissioner  Cook  requested  that  the  City  Attorney  provide  the  Commission  with 
their  opinion  in  relation  to  this  subject. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the  following 
resolutions;  passed  (5-0)  unanimously. 

10.  Resolution  No.  01-0106:      Adopt  an  8.65%  increase  in  rates  to  be  charged  for 

retail  water  service  in  San  Francisco  and  suburban 
areas  which  shall  be  uniform  to  the  nearest  ten  cents  on 
service  charges  and  to  the  nearest  cent  on  water  rates 
for  all  water  delivered  within  the  City  and  County  of  San 
Francisco  and  all  water  delivered  to  suburban  non- 
resale  customers,  to  be  effective  with  meter  readings 
made  on  or  after  July  1 ,  2001 . 

1 1 .  Resolution  No.  01-0107:      Adopt  a  2.8%  increase  in  rates  for  suburban  resale 

water  service  which  shall  be  uniform  to  the  nearest  ten 
cents  on  service  charges  and  to  the  nearest  cent  on 
water  rates  for  all  water  delivered  to  suburban  resale 
customers  to  be  effective  with  meter  readings  on  or 
after  July  1 ,  2001 . 

12.  Resolution  No.  01-0108:      Retain  the  current  Schedule  of  Charges  for  sewer 

service  in  San  Francisco  and  adjacent  areas  based  on 
the  determination  that  projected  revenues  under 
existing  charges  will  be  sufficient  to  meet  projected 
operating  requirements  for  the  fiscal  year  beginning  July 
1,  2001. 


13.  Discussion  and  possible  action  concerning  a  Memorandum  of  Understanding  with 
the  cities  of  Palo  Alto  and  Santa  Clara. 

Staff  Recommendation:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
cities  of  Palo  Alto  and  Santa  Clara  in  which  the  parties 
agree  to  work  together  to  develop  and  assure  long  term, 
reliable,  economic  and  environmentally  responsible 
energy  supplies  for  our  customers,  constituents,  and 
citizens. 
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Moved  by  President  Makras,  seconded  by  Commissioner  Normandy  to  continue 
Item  13  to  the  call  of  the  Chair;  passed  (5-0)  unanimously. 

14.  Discussion  and  possible  action  related  to  the  SFPUC  Outreach/Action  Plan. 
(Continued  from  the  meeting  of  March  13,  2001 .) 

Staff  Recommendation:      Authorize  the  General  Manager  of  Public  Utilities  to 

implement  the  outreach/action  plan. 

Carey  Fletcher,  Director  of  the  Communications  group  presented  the 
Communications  Outreach  Plan.  She  gave  a  slide  presentation  of  various 
methods,  radio,  film,  etc.  with  graphics  for  getting  the  public's  attention.  She 
stressed  the  need  for  public  outreach,  and  education  to  ratepayers  and 
stakeholders  if  the  PUC  were  to  receive  support  for  bonds  to  do  critical  work  on  the 
CIP.  She  referred  to  a  survey  done  by  the  Binder  group  in  February  in  which  San 
Francisco  residents  were  only  vaguely  aware  of  the  SFPUC  and  few  knew  details 
of  the  services  and  responsibilities  of  the  agency.  In  addition,  many  of  the 
respondents  were  more  concerned  about  water  quality  than  about  infrastructure. 

Commissioner  Normandy  asked  whether  any  other  survey  had  been  done  by  the 
Communications  Group  beyond  this  survey  and  whether  an  informal  survey  had 
been  done  with  senior  management  and  staff.  Ms.  Fletcher  replied  that  no  other 
survey  had  been  done  by  the  Communications  group  other  than  the  Binder  one 
and  that  the  group  had  only  been  formed  approximately  six  months  ago.  She 
stated  that  she  had  talked  with  senior  management  and  others  and  that  most  of  the 
component  index  came  from  staff.  She  estimated  that  perhaps  as  many  as  50  or 
60  people  had  looked  at  the  plan. 

Commissioner  Normandy  asked  whether  the  driving  force  on  the  plan  had  been 
this  survey.  Ms.  Fletcher  answered  in  the  affirmative  and  said  that  past  surveys 
prior  to  her  being  hired  had  been  reviewed. 

Commissioner  Normandy  stated  that  the  Agency  seemed  to  have  an  identity 
problem  and  that  we  needed  to  distinguish  between  the  California  State  Public 
Utilities  Commission  and  the  SFPUC  and  that  the  department  had  to  get  the  word 
out  that  the  SFPUC  handles  water  operations,  hydroelectric  power,  and 
wastewater  operations.  There  was  an  aging  infrastructure  and  that  related  to  the 
CIP.  There  needed  to  be  a  campaign  to  target  these  facts  to  various  audiences. 
He  stated  that  what  he  had  seen  from  Ms.  Fletcher's  presentation  was  that  she 
was  targeting  a  conservation  theme. 

Ms.  Fletcher  explained  that  conservation  and  environmental  issues  seemed  to 
resonate  well  with  citizens  even  more  so  than  seismic  issues.  Contaminants  in 
water  seemed  to  trigger  reaction  and  that  perhaps  the  first  areas  to  go  with  were 
the  environmental  ones,  but  that  the  Plan  was  flexible. 
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Commissioner  Normandy  stated  that  the  heavy  lifting  in  any  campaign  or  action 
plan  was  determining  and  getting  agreement  on  key  messages.  He  felt  that  the 
cart  had  been  put  before  the  horse.  A  conservation  theme  was  being  put  forward 
without  first  getting  agreement  on  key  messages  to  be  put  forth  from  the 
Commission. 

Ms.  Fletcher  said  it  was  a  first  step.  She  stated  that  she  had  contacted  the 
Commissioner  and  asked  for  his  input  but  his  schedule  had  been  busy.  She  would 
appreciate  his  feedback  and  that  of  the  other  Commissioners. 

Commissioner  Normandy  stated  that  in  fact,  feedback  was  happening  at  the 
moment  and  although  he  and  the  other  Commissioners  were  happy  to  help,  they 
were  not  going  to  do  staff's  job  for  them.  He  also  asked  the  rationale  for  the 
budget  allocations.  He  saw  no  reason  to  heavily  target  stakeholders  and 
policymakers  when  the  need  was  to  reach  voters  and  ratepayers.  Something  did 
not  fit.  He  asked  Ms.  Fletcher  to  explain.  In  addition,  he  noted  that  the  combined 
budget  for  the  group  was  supposed  to  be  $1 ,000,21 5,  with  Wessling  Consultants 
plus  another  $415,000  which  added  up  to  $1 ,000,600.  Ms.  Fletcher  stated  they 
had  tried  to  pull  together  18-month  figures  and  that  they  had  to  had  estimates  with 
regard  to  public  service  ads.  She  introduced  Sam  Murray  of  the  Communications 
group  who  was  responsible  for  the  budget.  Mr.  Murray  stated  that  the  budget  was 
a  theoretical  one  until  the  action  plan  was  approved.  He  stated  they  could  get  a 
general  breakdown  of  the  complete  budget  and  everyone  involved  if  necessary. 

Commissioner  Normandy  stated  that  it  would  be  helpful  to  have  this  but  that  before 
one  dollar  was  spent,  the  Commission  must  agree  on  the  messages,  themes  and 
subtexts. 

Mr.  Murray  stated  that  the  direction  had  been  given  by  the  former  General 
Manager,  John  Mullane.  He  also  wanted  to  state  that  San  Francisco  had  done  a 
great  job  with  regard  to  the  environmental  movement,  especially  with  the  Clean 
Water  Program,  and  that  could  be  applied  to  power  generation. 

Commissioner  Normandy  had  questions  on  the  rationale  for  particular  media,  ad 
efficiencies  and  effectiveness  and  reach,  versus  frequencies  and  the  cost  per 
thousand  and  the  ratio  of  production  dollars  to  space  and  time  placements. 

Ms.  Fletcher  stated  that  it  was  a  first  step  and  was  the  best  they  could  do  without 
input  from  the  Commission.  She  asked  approval  to  move  and  then  the 
Communications  group  could  come  back  with  the  numbers. 

Commissioner  Normandy  stated  that  an  action  plan  had  been  requested  in 
October/November  and  that  it  was  now  May  and  why  had  questions  not  been  put 
forth  earlier.  The  Commission  was  the  decision-making  body  and  they  must  decide 
how  to  position  the  agency. 
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Vice  President  Caen  concurred  with  Commissioner  Normandy  and  felt  there  were 
many  unanswered  questions  and  she  wondered  what  had  been  spent  on  collateral 
materials.  Ms.  Fletcher  replied  that  many  of  the  collateral  materials  did  not  involve 
the  campaign,  but  the  annual  report,  water  quality  report  and  such  were  included. 

Vice  President  Caen  thought  that  $60,000  for  the  annual  report  seemed  excessive 
and  agreed  with  Commissioner  Normandy  that  perhaps  the  Commission  did  not 
want  to  put  emphasis  on  the  annual  report  but  needed  to  be  clear  on  the  message. 

Ms.  Fletcher  replied  that  this  was  just  an  estimate  and  the  thought  was  to  make  the 
annual  report  more  of  a  marketing  tool  and  a  profile  of  the  SFPUC  to  serve  a 
multitude  of  purposes. 

President  Makras  stated  he  received  many  water  bills  in  connection  with  his 
business  and  the  inserts  on  the  Toilet  Sales  were  very  shoddy  and  did  not  show 
the  SFPUC  logo.  He  questioned  the  fact  that  we  could  not  get  right  something  as 
simple  as  a  flyer.  He  asked  the  General  Manager  to  bring  to  the  Commission  a 
calendar  item  that  brought  a  consistent  message.  The  General  Manager  stated 
that  he  did  not  think  it  was  something  that  needed  to  come  back  to  the 
Commission.  President  Makras  said  he  would  move  to  continue  to  the  call  of  the 
chair.  He  expressed  his  views  that  he  was  amazed  at  the  numbers  shown  today. 
He  thought  we  had  a  very  good  media  spokesperson  and  that  person  could 
disseminate  information  from  staff  to  the  press  and  others  in  a  simple  brochure 
type  folder.  The  media  spokesperson  would  have  the  project  manager  name  for 
various  contracts  and  know  who  to  call  for  information.  This  Plan  was  growing 
much  larger  than  he  had  envisioned  and  if  staff  came  forward  with  this  type  of 
expenditure,  he  would  be  against  it. 

Commissioner  Normandy  said  that  the  Media  Spokesperson  approach  worked  well 
but  it  was  a  reactive  element  of  a  communication  process.  The  plan  must  be 
broader  than  that.  There  were  three  basic  elements  to  the  communications 
process:  Reaction  under  which  there  is  damage  control  and  crisis  management; 
the  proactive  elements  where  one  tries  to  get  a  story  out  and  the  objectives  have 
to  be  framed  so  that  there  is  consistency;  and  ongoing  business  -  employee 
recognition  programs,  newsletters,  internal  communications,  etc. 

He  reiterated  the  fact  that  the  Plan  must  come  to  the  Commission  asking  for 
agreement  on  messages  so  that  when  a  spokesperson  goes  to  the  media,  when  a 
department  head  talks  to  a  neighborhood,  when  a  newsletter  is  printed,  when  an 
annual  report  is  put  together  and  an  employee  recognition  program  is  put  forth, 
there  is  a  cohesive  message.  He  said  we  have  to  primarily  distinguish  between 
the  California  Public  Utilities  Commission  and  the  San  Francisco  Public  Utilities 
Commission,  tell  people  what  we  do,  that  our  infrastructure  is  aging,  and  that  we 
have  a  major  challenge.  Without  this  cohesive  framework,  everyone  is  at  a  loss  as 
to  what  to  say  and  do  to  move  the  agency  forward. 
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Moved  by  President  Makras,  seconded  by  Commissioner  Normandy  to  continue 
item  14  to  the  call  of  the  Chair;  passed  (5-0)  unanimously. 

At  4:15  p.m.  the  meeting  was  recessed.  At  4:30  p.m.,  the  meeting  reconvened. 

15.  Report  on  the  progress  of  the  implementation  of  the  Lake  Merced  Comprehensive 
Management  Plan. 

Staff  Recommendation:      For  information  only. 

John  Plummer,  one  of  the  founders  of  Friends  of  Lake  Merced,  commented  that 
activities  proposed  in  the  plan  had  not  been  conducted.  He  requested  that  the 
Commission  revisit  the  plan,  bring  it  up  to  date,  and  develop  action  items. 

Tim  Colen,  Co-Chair  of  the  Lake  Merced  Task  Force,  urged  the  Commission  to 
implement  the  Comprehensive  Management  Plan  for  Lake  Merced  and  fast  track 
the  tertiary  water  treatment  plant  at  Oceanside. 

Dick  Allen  of  the  Lake  Merced  Task  Force  Water  Committee  requested  copies  of 
the  minutes  of  negotiations  that  had  taken  place  on  issues  with  golf  courses  and 
the  City  of  Daly  City.  He  urged  the  protection  of  the  Westside  Basin  aquifer. 

Jerry  Cadagan  of  the  Committee  to  Save  Lake  Merced  suggested  that  the 
Commission  get  involved  with  Colma  and  Daly  City  to  get  the  plan  done. 

President  Makras  commented  that  he  wanted  to  see  the  plan  that  addresses  the 
needs  for  Lake  Merced.  He  asked  that  it  be  presented  at  the  next  quarterly  report 
and  if  staff  was  not  ready  that  they  request  extension  through  the  General 
Manager's  Report.  He  wanted  to  see  how  much  it  is  going  to  cost  to  implement 
the  plan  so  that  interested  parties  can  start  talking  about  funding  the  project. 

Commissioner  Normandy  was  excused  at  4:35  p.m. 

1 6.  Discussion  and  possible  action  related  to  a  fund  transfer  within  the  City  Distribution 
Division. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -01 09:     Authorize  the  General  Manager  to  request  the 

Controller  to  transfer  $280,000  surplus  from  City 
Distribution  Division's  "Services  to  Other  Departments" 
to  cover  the  shortfall  in  the  Materials  and  Supplies 
budget. 
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LEASES  AND  PERMITS 


17.  Discussion  and  possible  action  related  to  a  lease  with  Emmett  Construction  Co., 
Inc. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -01 1 0:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Emmet  Construction  Co.,  Inc.  for 
approximately  4,080  square  feet  of  SFPUC  land  located 
on  a  portion  of  Parcel  1254(7)  of  Bay  Division  Pipeline 
Nos.  1  and  2  right  of  way  in  Newark,  California,  for 
general  storage  of  construction  materials 

18.  Discussion  and  possible  action  related  to  a  lease  with  Ron  Price  Motors. 

President  Makras  recommended  amending  the  lease  to  reflect  that  the  lessee  will 
use  $15,000  square  feet  of  1 .07  acre  parcel  owned  by  the  SFPUC.  He  directed 
staff  to  take  steps  necessary  to  separate  the  portion  of  land  they  were  leasing 
versus  the  land  they  were  not  going  to  use. 

Moved  by  President  Makras,  seconded  by  Commissioner  Bhatt;  passed  (4-0) 
unanimously. 

Resolution  No.  01  -0111:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Ron  Price  Motors,  for 
approximately  1 .07  acres  of  SFPUC  land  located  on  a 
portion  of  Parcel  5  of  former  Muni  right-of-way  and 
portion  of  Parcel  24  of  San  Mateo  County  lands,  in 
South  San  Francisco,  California,  for  parking  purposes. 


CONSTRUCTION  CONTRACTS 

Advertise 


19.  Discussion  and  possible  action  related  to  SFPUC  Contract  No.  WD-2352. 

Staff  Recommendation:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  SFPUC  Contract  No.  WD-2352,  4",  6"  and  8" 
Ductile  Iron  Pipe  Main  Installation  in  Stevenson  Street 
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from  5tn  Street  to  7m  Street,  in  Jessie  Street  from  1st 
Street  to  3rd  Street,  and  7th  Street  to  the  dead  end  east 
of  8th  Street,  and  in  Anthony  Street  from  Mission  Street 
to  Jessie  Street. 

Item  1 9  was  removed  from  the  agenda. 

20.  Discussion  and  possible  action  related  to  SFPUC  Contract  No.  WD-2369. 

Staff  Recommendation:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  SFPUC  Contract  No.  WD-2369,  Baylands 
Recovery  Project  at  the  former  Peninsula  Sportsmen's 
Club-Phase  1. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  Item 
20. 

President  Makras  asked  where  the  design  phase  of  the  project  comes  into  play 
when  a  project  involves  environmental  cleanup.  Lota  DeCastro,  Project  Manager, 
responded  that  after  staff  had  identified  the  areas  and  level  of  contamination,  the 
design  was  prepared  that  addresses  the  amount  of  excavation  and  level  of 
treatment  required  in  the  mitigation  plan. 

President  Makras  asked  the  reason  for  breaking  up  the  mitigation  into  phases  and 
not  full  mitigation  all  at  once.  He  said  that  in  the  past,  we  never  phased  it  in.  Ms. 
Castro  stated  that  the  cost  for  first  phase  is  $3.3  million  and  there  is  no  money  for 
the  entire  mitigation,  which  is  estimated  to  be  around  $20  million. 

President  Makras  requested  the  maker  and  seconder  to  continue  the  item  as  he 
would  like  to  see  a  mitigation  plan  for  Phase  1 .  He  said  that  this  was  a 
tremendous  amount  of  money  to  clean  up  the  site  and  he  was  not  willing  to  spend 
$20  million  without  a  full  mitigation  plan. 

Commissioner  Cook  and  Commissioner  Bhatt  withdrew  their  motion. 

Steve  Medbery,  Manager  of  the  Bureau  of  Environmental  Regulation  Management, 
commented  that  it  is  logical  to  phase  the  mitigation  and  not  do  it  all  concurrently. 
He  said  that  it  is  important  to  get  this  done  on  time  because  the  regulators  are 
expecting  us  to  take  constructive  action  and  we  need  to  get  it  done  before  it  starts 
raining. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen  to  continue 
Item  20  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 


01-167 


May  8,2001 


Award 


Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt  to  adopt  Item 
numbers  21  and  22  together;  passed  (4-0)  unanimously. 

21 .  Resolution  No.  01  -01 12:     Award  SFPUC  Contract  No.  WD-2334,  Castlewood 

Water  System:  Well  and  Pump  Stations,  in  the  amount 
of  $1 ,338,000,  to  Trinet  Construction,  Inc. 

22.  Resolution  No.  01-01 13:     Award  Clean  Water  Program  Contract  No.  CW-281 , 

Funston  Avenue/1 2th  Avenue/Moraga  Street  Sewer 
Replacement,  in  the  amount  of  $379,647  to  J.  Flores 
Construction  Company,  Inc. 

Close 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  Item 
numbers  23  and  24  together;  passed  (4-0)  unanimously. 

23.  Resolution  No.  01  -01 14:     Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-122,  Dolores/Ord/23rd/28th  Streets 
Sewer  Replacement;  approve  Final  Modification  No.  1 
increasing  the  contract  by  $3,295  for  a  final  contract 
amount  of  $414,895;  and  authorize  final  payment  of 
$29,426  to  JMB  Construction,  Inc. 

24.  Resolution  No.  01  -01 1 5:    Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-246,  Clay  and  Sacramento  Streets 
Sewer  Replacement;  approve  Final  Modification 
increasing  the  contract  by  $69,810,  and  extending  the 
contract  term  by  13  days;  and  authorize  final  payment 
of  $160,493  to  JMB  Construction,  Inc. 


CLOSED  SESSION 


25.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

26.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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The  Public  Utilities  Commission  met  in  Closed  Session  at  5:10  p.m.  to  discuss  the 
following  matters: 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:  Miron  v.  CCSF,  et.al.,  Superior  Court  No.  413178. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Lawrence  T.  Klein,  Utilities 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  Thompson,  Water 
Supply  &  Treatment  Division  Manager  Cheryl  Davis,  and  Water  Treatment 
Superintendent  Paul  Mazza. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  recommend  a 
settlement;  passed  (4-0)  unanimously. 

Resolution  No.  01-011 6:     Recommend  a  settlement  in  the  case  of  Miron  v.  CCSF, 

et.al.,  Superior  Court  No.  413178. 

28.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  9  acres  at  the  end  of  Sneath  Lane  in  the  northern  part  of  the  Peninsula 

Watershed 

Parties  Negotiating:    City  of  Pacifica  and  Pacifica  Land  Trust 

CCSF  -  Milstein/Dowd/Davis 
Under  Negotiation:     Terms  of  sale. 

Item  28  was  continued  to  the  call  of  the  Chair. 

29.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir 

Parties  Negotiating:    CCSF  -  Dowd/Kubick 
Under  Negotiation:  MOU 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Lawrence  T.  Klein,  Utilities 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  Thompson,  City 
Distribution  Division  Manager  Tony  Flores,  Commercial  Land  Management 
Manager  Gary  Dowd,  BSSP  Planner  Barry  Pearl,  and  Project  Manager  Karen 
Kubick. 

No  action  was  taken. 
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30.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  As  Defendant 

Litigation:  Regarding  Hetch  Hetchy  Water  and  Power  Contract 

Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Lawrence  T.  Klein,  Utilities 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  Thompson,  Assistant 
General  Manager  for  Power  Ed  Smeloff,  and  Hetch  Hetchy  Water  &  Power  Acting 
General  Manager  Laurie  Park. 

No  action  was  taken. 

31 .  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:        General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Lawrence  T.  Klein,  Utilities 
General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  Thompson. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  5:35 
p.m. 

32.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

33.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session.  • 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:37  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  ~  C  1  0  6 


WHEREAS,  This  Commission  on  March  13,  2001  by  Resolution  No.  01-0053  did 
designate  April  24,  2001  as  the  date  for  a  public  hearing  to  be  conducted  at  1:30  p.m.  in  City 
Hall,  Room  400,  1  Dr.  Carlton  B.  Goddlett  Place,  San  Francisco  by  the  Public  Utilities 
Commission  to  consider  the  rates  and  charges  for  water  service  and  water  supplied  by  the  San 
Francisco  Public  Utilities  Commission  to  its  retail  customers  in  and  outside  the  City  and  County 
of  San  Francisco;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express  their 
views  on  the  recommended  Schedule  of  Water  Rates  and  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  the  published  notice  of  the  intention  of  the  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Rates  and  Charges  to  be  charged  by  the  San 
Francisco  Public  Utilities  Commission  for  retail  water  service  in  San  Francisco  and  suburban 
areas,  a  public  hearing  having  been  held  on  April  24,  2001 ,  a  copy  of  said  Schedule  of  Water 
Rates  and  Charges  being  on  file  in  the  Office  of  the  Secretary  of  the  Commission  and  being  made 
a  part  of  this  resolution  by  reference,  this  Commission  hereby  adopts  an  8.65%  increase  as 
enumerated  in  the  Schedule  of  Water  Rates  and  Charges  for  water  service  in  San  Francisco  and 
suburban  areas  which  shall  be  uniform  to  the  nearest  ten  cents  on  service  charges  and  to  the 
nearest  cent  on  water  rates  for  all  water  delivered  within  the  City  and  County  of  San  Francisco 
and  all  water  delivered  to  suburban  non-resale  customers;  and  be  it 

FURTHER  RESOLVED,  The  FY  2001-02  Schedules  of  Water  Rates  and  Charges  shall 
be  effective  with  meter  readings  made  on  or  after  July  1 ,  2001 ;  and  be  it 

n 

FURTHER  RESOLVED,  The  foregoing  Schedule  of  Water  Rates  and  Charges  is  for  the 
purpose  of  meeting  the  operating  expenses,  including  employee  wages  and  fringe  benefits, 
purchasing  or  leasing  of  materials,  supplies  and  equipment,  meeting  financial  reserve  | 
requirements,  obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  | 
service  areas,  and  other  budgetary  requirements  of  the  San  Francisco  Public  Utilities 
Commission.  f 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        Mjf    j  2001 


Secretary,  Public  Utilities  Commission 
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FRANCISCO  PUBLIC  UTILITIES  COMMISSION 


PROPOSED  RATE  SCHEDULES 
FOR 

WATER  SERVICE 


TO  BE  EFFECTIVE  WITH  METER  READINGS 
MADE  ON  OR  AFTER  JULY  1, 2001 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1, 2001 

SCHEDULE  W-l.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND 
GENERAL  USES  WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bills  for  all  metered  services,  excepting  special  shipping  services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi- 
monthly) billing  periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

3.70 

3/4  in 

C  C\C\ 

O.UU 

1  in 

10.20 

1-1/2  in 

15.00 

2  in 

27.40 

3  in 

54.40 

4  in 

109.10 

6  in 

163.60 

8  in 

218.60 

10  in 

272.40 

12  in 

327.90 

16  in 

436.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or 
for  a  special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type 
meters  of  equivalent  capacity. 

For  Customers  submitting  a  completed  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $1-37  per  100  cu.  ft. 
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OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $1.37  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $1-91  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $1.91  per  100  cu.  ft. 

SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  San  Francisco  Fire 
Department  or  the  Underwriters  having  jurisdiction,  installed  and  maintained  according 
to  the  rule,  regulations  and  specifications  of  the  San  Francisco  Water  Department  and  for 
which  the  installation  charge  has  been  paid  in  accordance  with  Schedule  W-41: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 

$9.30 

6  in 

$  88.10 

1-1/2  in 

$13.90 

8  in 

$118.10 

2  in 

$25.30 

10  in 

$128.90 

3  in 

$44.10 

12  in 

$176.10 

4  in 

$58.90 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter 
shall  be  based  on  the  size  of  a  single  meter  of  equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires, 
Schedule  W-l  rates  shall  apply  for  all  water  used. 

SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 

Department  $24.70  per  month 
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Applying  to  all  water  furnished  to  San  Francisco  Municipal  Departments: 

PUBLIC  BUILDING,  PARKS  AND  OTHER 

METERED  SERVICE  SCHEDULE  W-l 

STREET  SPRINKLING  AND  FLUSHING.  Quantities  to  be  computed  from  records  of 
tank  wagons  and  billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-l 

SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

For  regularly  metered  service   SCHEDULE  W-l 

For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  service  from 
open  docks  through  common  hydrants  where  delivery  is  not  through  a  service  and  meter 
for  which  the  customer  is  responsible: 

FIRST:  A  SERVICE  CHARGE 

For  each  meter  $128.50 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

For  all  water  used  SCHEDULE  W-l 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates,  minimum  bills  shall 
be  the  service  charge  plus  the  charge  for  3,300  cubic  feet  of  water. 

SCHEDULE  W-5.  BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire 
hydrants  and  other  metered  service  (Contractor  to  obtain  permission  for  use  of  fire 
hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST:  A  METER  CONNECTION  CHARGE 

For  each  meter  $76.00 

SECOND:  A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter.  For  bi-monthly 
billing  the  charge  shall  be  twice  the  amounts  shown: 

Meter  Size       Meter  Type       Monthly  Charge 

1  in  Disc/Compound  $  9.50 

3  in  Turbine  81.50 
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THIRD:  A  CHARGE  FOR  WATER  DELIVERED 

For  all  water  used  SCHEDULE  W-l 


Water  consumption  shall  be  reported  to  the  Water  Department  either  monthly  or  bi- 
monthly as  specified  by  the  Water  Department.  Any  customer  who  fails  to  report  water 
consumption  as  required  shall  be  assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered  services  by 
special  arrangement  with  San  Francisco  Water  Department  (Contractor  to  obtain 
permission  for  use  of  fire  hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST: 

A  service  charge  on  each  billing  $45.00 

SECOND:    A  charge  for  water  delivered: 

To  be  based  on  the  estimated  quantities  of  water  delivered  as  computed  by  the 
San  Francisco  Water  Department  and  billed  in  accordance  with  Schedule  W-l 
rates. 


SCHEDULE  W-21.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND 
GENERAL  USE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale  service  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi- 
monthly) billing  periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$4.60 

3/4  in 

7.50 

1  in 

12.80 

1  1/2  in 

18.80 

2  in 

34.30 

3  in 

68.00 

4  in 

136.40 

6  in 

204.50 
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8  in  273.30 

10  in  340.50 

12  in  408.90 

16  in  545.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or 
for  a  special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type 
meters  of  equivalent  capacity. 

For  Customers  submitting  a  completed  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $1.71  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $1.71  per  100  cu.  ft. 

For  Customers  not  submitting  a  completed  Conservation  Affidavit  to  the  Water 
Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $2. 14  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $2. 14  per  100  cu.  ft. 

SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  Fire  Department  or 
the  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules, 
regulations  and  specifications  of  the  San  Francisco  Water  Department  and  for  which  the 
installation  charge  has  been  paid  in  accordance  with  Schedule  W-41; 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 

2  in  $31.60  10  in  $161.10 

4  in  $73.60  12  in  $220.10 

6  in  $110.10  16  in  $445.10 
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8  in  $147.60 


SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the 
applicable  schedule  of  rates  for  water  delivered  shall  apply. 

SCHEDULE  W-23.  PUBLIC  USES  EXCEPT  RESALE  OUTSIDE  THE  CITY 
AND  COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department....  $38.70  per  month 

Other  Public  Uses  Schedule  W-l 


SCHEDULE  W-24.  NON-POTABLE  WATER  SERVICE 

Applicable  inside  and  outside  the  City  and  County  of  San  Francisco  for  non-potable 
water  service  when  the  customer  furnishes  all  the  facilities  necessary  to  convey  the  non- 
potable  water  from  the  Water  Department's  water  supply  reservoirs  to  the  customer's 
point  of  use.  The  facilities  to  be  furnished  by  the  customer  shall  include  a  meter  of  a  size 
and  type  acceptable  to  the  Water  Department.  It  shall  be  the  responsibility  of  the 
customer  to  maintain  the  meter  register  accuracy  to  the  level  required  by  the  applicable 
American  Water  Works  Association  (AWWA)  standard  or  as  recommended  by  the  meter 
manufacturer  if  there  is  no  applicable  standard.  Service  under  this  schedule  is  subject  to 
available  water  supply  and  may  be  interrupted  without  notice  or  restricted  at  the 
discretion  of  the  Water  Department. 

A  CHARGE  FOR  WATER  SUPPLIED  based  on  one-month  meter  readings: 
For  all  deliveries  $0.50  per  100  cu.  ft. 
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SCHEDULE  W-25.  RESALE  USE  WITH  LONG  TERM  CONTRACT 


For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts, 
purchase  water  for  resale,  in  whole  or  in  part,  as  water: 


FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  the  meter: 


MAGNETIC 
METERS 


METER 

DISC/COMPOUND 

CREST 
METERS 

KIQ  in 

j/o  in 

<£  Q  on 

$  

1IA  in 

j/h  in 

14  no 

1  in 

i  in 

94  on 

1   1  n  i  n 
I  11  a  in 

^4  no 

1  in 

z  in 

fii  on 

7.  in 

j  in 

i  ?fi  on 

1  .\J\J 

4  in 

253.00 

281.00 

6  in 

379.00 

545.00 

8  in 

505.00 

1,062.00 

10  in 

631.00 

1,378.00 

12  in 

758.00 

1,464.00 

16  in 

1,010.00 

4,477.00 

18  in 

4,879.00 

20  in 

5,051.00 

$- 


1,802.00 


4,104.00 


TURBO 
METERS 


$- 


459.00 
999.00 
1,492.00 
2,698.00 


5,740.00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or 
for  a  special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type 
meters  of  equivalent  capacity. 


SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
$383.33  per  acre-foot  or  $0.88  per  100  cu.  ft. 


readings: 
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SCHEDULE  W-40.  METER  RESIZINGS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco  to  meter 
resizings  made  at  the  customer's  request  except  when  such  resizings  are  required  to 
maintain  service  pressure  or  meet  flow  requirements. 

Meter  resizing  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each 
calendar  year  for  standard  meter  sizes  (5/8  inch  to  2  inch).  The  charges  shall  be  based  on 
the  average  cost  of  similar  meter  resizings  for  the  period  July  1  through  March  31  of  the 
preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on 
July  first"  of  each  calendar  year  to  reflect  changes  in  labor,  materials,  and  appurtenant 
costs. 

For  meter  resizings  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department, 
any  unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled 
costs,  the  Department  reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual 
costs. 


SCHEDULE  W-41.  SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each 
calendar  year  for  the  installation  of  5/8"  to  8"  standard  services  and  fire  services.  The 
charges  shall  be  based  on  the  average  cost  of  similar  service  installations  for  the  period 
JulyDl  through  March  31  of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or 
downward  by  the  Department  on  July  first  of  each  calendar  year  to  reflect  changes  in 
labor,  materials,  paving  and  appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or  new  service  for  residential 
and  small  commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable 
service  shall  be  established  in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs, 
the  Department  reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet 
equipment  shall  remain  the  property  of  the  Department  and  no  part  of  the  cost  will  be 
refunded. 

SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 

Applicable  within  and  outside  the  corporate  boundaries  of  the  City  and  County  of  San 
Francisco. 
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If  the  Water  Department  determines  the  relocation  of  an  active  meter  and/or  service 
connection  is  required  is  necessary  or  desirable  because  of  the  operations  of  the  Water 
Department  or  because  of  modifications  to  a  street  or  right-of-way  by  a  public  agency, 
the  relocation  will  be  done  without  cost  to  the  customer. 

If  the  meter  or  service  to  be  relocated  is  not  active,  the  Water  Department  may  elect  to 
sever  the  service  connection  and  remove  the  meter  without  relocating  it.  The  Water 
Department  shall  give  at  least  ten  days  notice  prior  to  severing  the  connection.  The  notice 
shall  be  mailed  to  the  property  owner  at  the  address  shown  on  the  most  recent  equalized 
assessment  tax  roll. 

If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and 
such  request  is  approved  by  the  Water  Department,  the  customer  shall  pay  the  greater  of 
the  standard  charge  as  described  below  or  the  actual  cost  incurred  by  the  Water 
Department. 

Relocation  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each 
calendar  year  for  the  relocation  of  1  inch  and  2  inch  copper  services  up  2feet.  The  charge 
shall  be  based  on  the  average  cost  of  similar  relocations  for  the  period  July  1  through 
March  31  of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the 
Department  on  July  first  of  each  calendar  year  to  reflect  changes  in  labor,  materials, 
paving  and  appurtenant  costs. 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs, 
the  Department  reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 

SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning 
and  in  accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation 
of  a  flow  restricting  device  on  the  customer  service  line.  The  charge  to  install  and 
remove  the  restricting  device  shall  be  as  follows: 


METER  SIZE 


INSTALLATION/REMOVAL  COST 


3"  and  larger 


5/8"  to  1" 
1-1/2"  to  2" 


$155.00 
$220.00 
Actual  Cost 


*Actual  cost  shall  include  material,  labor,  equipment  and  overhead  charges. 
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Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of 
water  service  by  the  Department  and  a  charge  of  $30.00  shall  be  paid  prior  to  reactivating 
the  service. 

SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department  except 
municipal  accounts  and  suburban  resale  customers. 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject  to  a  late  payment 
penalty  equal  to  one-half  of  one  percent  (1/2%)  for  each  thirty  (30)  days  or  fraction 
thereof  on  the  amount  owed  plus  a  $3.00  handling  charge. 

RETURN  CHECK  CHARGE  $3 1 .75 

A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned 
to  us  due  to  insufficient  funds,  closed  accounts  or  any  other  valid  reason  why  the 
customer's  bank  did  not  honor  the  check.  This  charge  will  be  made  for  every  such 
occurrence. 

NEW  ACCOUNT  CHARGE  $12.00 

Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time 
fee  to  cover  administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a 
refundable  security  deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or 
$25.00.  The  deposit  is  refundable  after  twelve  months  of  satisfactory  payment  history  or 
termination  of  service  and  settlement  of  the  final  bill,  whichever  occurs  first. 

48  HOUR  NOTICE  $25.00 

Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the  Water  Department 
will  post  on  the  customer's  premises  a  48  hour  notice.  A  charge  of  $25.00  will  be  added 
to  the  amount  owed  to  cover  this  cost. 

SERVICE  SHUT-OFT  $25.00 

A  shut-off  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $25.00. 
A  shut-off  or  turn-on  at  times  other  than  normal  business  hours  will  be  assessed  a  charge 
of  $37.50. 
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SERVICE  TURN-ON 


$25.00 


A  turn-on  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $25.00. 
A  shut-off  or  tum-on  at  times  other  than  normal  business  hours  will  be  assessed  a  charge 
of  $37.50. 

LOCK  CHARGE  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charged  for  the  cost 
of  a  meter  lock  installed  in  accordance  with  the  Water  Department  standard  procedures. 

LIEN  FEE 

Any  owner  occupied  residential  account  or  any  commercial  account  with  an  outstanding 
balance  of  greater  than  $50.00  and  which  is  delinquent  by  more  than  one  billing  cycle 
may  be  recorded  as  a  lien  against  the  property.  Any  account  recorded  as  a  lien  against 
the  property  will  be  assessed  a  lien  fee  as  provided  in  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  -  C  1  ?  7 


WHEREAS,  This  Commission  on  March  13,  2001  by  Resolution  No.  01-0053  did 
designate  April  24,  2001  as  the  date  for  a  public  hearing  to  be  conducted  at  1:30  p.m.  in  City 
Hall,  Room  400,  1  Dr.  Carlton  B.  Goddlett  Place,  San  Francisco  by  the  Public  Utilities 
Commission  to  consider  the  rates  and  charges  for  water  service  and  water  supplied  by  the  San 
Francisco  Public  Utilities  Commission  to  suburban  resale  water  customers  with  long  term 
contracts;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express  their 
views  on  the  recommended  Schedule  of  Rates  and  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  the  published  notice  of  the  intention  of  the  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Water  Rates  and  Charges  to  be  charged  by  the  San 
Francisco  Public  Utilities  Commission  for  suburban  resale  water  service,  a  public  hearing  having 
been  held  on  April  24,  2001,  a  copy  of  said  Schedule  of  Water  Rates  and  Charges  being  on  file  in 
the  Office  of  the  Secretary  of  the  Commission  and  being  made  a  part  of  this  resolution  by 
reference,  this  Commission  hereby  adopts  an  2.8%  increase  as  enumerated  in  the  Schedule  of 
Water  Rates  and  Charges  for  water  service  which  shall  be  uniform  to  the  nearest  ten  cents  on 
service  charges  and  to  the  nearest  cent  on  water  rates  for  all  water  delivered  to  suburban  resale 
customers;  and  be  it 

FURTHER  RESOLVED,  The  FY  2001-02  Schedules  of  Water  Rates  and  Charges  shall 
be  effective  with  meter  readings  made  on  or  after  July  1 ,  2001 ;  and  be  it 

FURTHER  RESOLVED,  The  foregoing  Schedule  of  Water  Rates  and  Charges  is  for  the 
purpose  of  meeting  the  operating  expenses,  including  employee  wages  and  fringe  benefits, 
purchasing  or  leasing  of  materials,  supplies  and  equipment,  meeting  financial  reserve 
requirements,  obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  » 
service  areas,  and  other  budgetary  requirements  of  the  San  Francisco  Public  Utilities  § 
Commission.  \ 

I 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      MAY     8  9G01  


f 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 


PROPOSED  RATE  SCHEDULES 
FOR 

WATER  SERVICE 


TO  BE  EFFECTIVE  WITH  METER  READINGS 
MADE  ON  OR  AFTER  JULY  1,  2001 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1,  2001 

SCHEDULE  W-l.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND 
GENERAL  USES  WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bills  for  all  metered  services,  excepting  special  shipping  services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi- 
monthly) billing  periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 
SIZE 

MONTHLY 
CHARGE 

5/8  in 

3.70 

3/4  in 

6.00 

1  in 

10.20 

1-1/2  in 

15.00 

2  in 

27.40 

3  in 

54.40 

4  in 

109.10 

6  in 

163.60 

8  in 

218.60 

10  in 

272.40 

12  in 

327.90 

16  in 

436.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or 
for  a  special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type 
meters  of  equivalent  capacity. 

For  Customers  submitting  a  completed  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $1.37  per  100  cu.  ft. 
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OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $1.37  per  100  cu.  ft. 


For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $1.91  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $1.91  per  100  cu.  ft. 

SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  San  Francisco  Fire 
Department  or  the  Underwriters  having  jurisdiction,  installed  and  maintained  according 
to  the  rule,  regulations  and  specifications  of  the  San  Francisco  Water  Department  and  for 
which  the  installation  charge  has  been  paid  in  accordance  with  Schedule  W-41: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 

$9.30 

6  in 

$88.10 

1-1/2  in 

$13.90 

8  in 

$118.10 

2  in 

$25.30 

10  in 

$128.90 

3  in 

$44.10 

12  in 

$176.10 

4  in 

$58.90 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter 
shall  be  based  on  the  size  of  a  single  meter  of  equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires, 
Schedule  W-l  rates  shall  apply  for  all  water  used. 


SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 

Department  $24.70  per  month 
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Applying  to  all  water  furnished  to  San  Francisco  Municipal  Departments: 

PUBLIC  BUILDING,  PARKS  AND  OTHER 

METERED  SERVICE  SCHEDULE  W-l 

STREET  SPRINKLING  AND  FLUSHING.  Quantities  to  be  computed  from  records  of 
tank  wagons  and  billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-l 

SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

For  regularly  metered  service   SCHEDULE  W-l 

For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  service  from 
open  docks  through  common  hydrants  where  delivery  is  not  through  a  service  and  meter 
for  which  the  customer  is  responsible: 

FIRST:  A  SERVICE  CHARGE 

For  each  meter  $128.50 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

For  all  water  used  SCHEDULE  W-l 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates,  minimum  bills  shall 
be  the  service  charge  plus  the  charge  for  3,300  cubic  feet  of  water. 

SCHEDULE  W-5.  BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire 
hydrants  and  other  metered  service  (Contractor  to  obtain  permission  for  use  of  fire 
hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST:  A  METER  CONNECTION  CHARGE 

For  each  meter  $76.00 

SECOND:  A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter.  For  bi-monthly 
billing  the  charge  shall  be  twice  the  amounts  shown: 

Meter  Size       Meter  Type        Monthly  Charge 

1  in  Disc/Compound  $  9.50 

3  in  Turbine  81.50 
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THIRD:  A  CHARGE  FOR  WATER  DELIVERED 

For  all  water  used  SCHEDULE  W-l 


Water  consumption  shall  be  reported  to  the  Water  Department  either  monthly  or  bi- 
monthly as  specified  by  the  Water  Department.  Any  customer  who  fails  to  report  water 
consumption  as  required  shall  be  assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered  services  by 
special  arrangement  with  San  Francisco  Water  Department  (Contractor  to  obtain 
permission  for  use  of  fire  hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST: 

A  service  charge  on  each  billing  $45.00 

SECOND:    A  charge  for  water  delivered: 

To  be  based  on  the  estimated  quantities  of  water  delivered  as  computed  by  the 
San  Francisco  Water  Department  and  billed  in  accordance  with  Schedule  W-l 
rates. 


SCHEDULE  W-2L  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND 
GENERAL  USE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale  service  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi- 
monthly) billing  periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$4.60 

3/4  in 

7.50 

1  in 

12.80 

1  1/2  in 

18.80 

2  in 

34.30 

3  in 

68.00 

4  in 

136.40 

6  in 

204.50 
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8  in 


273.30 


10  in 


340.50 


12  in 


408.90 


16  in 


545.00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or 
for  a  special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type 
meters  of  equivalent  capacity. 

For  Customers  submitting  a  completed  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $1.71  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $1.71  per  100  cu.  ft. 

For  Customers  not  submitting  a  completed  Conservation  Affidavit  to  the  Water 
Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

For  all  deliveries  $2. 14  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi- 
monthly) meter  readings: 

For  all  deliveries  $2. 14  per  100  cu.  ft. 

SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF 
SAN  FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  Fire  Department  or 
the  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules, 
regulations  and  specifications  of  the  San  Francisco  Water  Department  and  for  which  the 
installation  charge  has  been  paid  in  accordance  with  Schedule  W-41; 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 


2  in  $31.60 

4  in  $73.60 

6  in  $110.10 


10  in 
12  in 
16  in 


$161.10 
$220.10 
$445.10 
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8  in  $147.60 


SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the 
applicable  schedule  of  rates  for  water  delivered  shall  apply. 

SCHEDULE  W-23.  PUBLIC  USES  EXCEPT  RESALE  OUTSIDE  THE  CITY 
AND  COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department....  $38.70  per  month 

Other  Public  Uses  Schedule  W-l 


SCHEDULE  W-24.  NON-POTABLE  WATER  SERVICE 

Applicable  inside  and  outside  the  City  and  County  of  San  Francisco  for  non-potable 
water  service  when  the  customer  furnishes  all  the  facilities  necessary  to  convey  the  non- 
potable  water  from  the  Water  Department's  water  supply  reservoirs  to  the  customer's 
point  of  use.  The  facilities  to  be  furnished  by  the  customer  shall  include  a  meter  of  a  size 
and  type  acceptable  to  the  Water  Department.  It  shall  be  the  responsibility  of  the 
customer  to  maintain  the  meter  register  accuracy  to  the  level  required  by  the  applicable 
American  Water  Works  Association  (AWWA)  standard  or  as  recommended  by  the  meter 
manufacturer  if  there  is  no  applicable  standard.  Service  under  this  schedule  is  subject  to 
available  water  supply  and  may  be  interrupted  without  notice  or  restricted  at  the 
discretion  of  the  Water  Department. 

A  CHARGE  FOR  WATER  SUPPLIED  based  on  one-month  meter  readings: 
For  all  deliveries  $0.50  per  100  cu.  ft. 


A-6 


SCHEDULE  W-25.  RESALE  USE  WITH  LONG  TERM  CONTRACT 

For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts, 
purchase  water  for  resale,  in  whole  or  in  part,  as  water: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  the  meter: 


METER 

DISC/COMPOUND 

CREST 

MAGNETIC 

TURBO 

SIZF 

MFTFRS 

MFTFRS 

MFTFRS 

MFTFRS 

5/8  in 

$  9.00 

$  

3/4  in 

14.00 

1  in 

24.00 

1  1/2  in 

34  00 

2  in 

63.00 

3  in 

126.00 

4  in 

253.00 

281.00 

459.00 

6  in 

379.00 

545.00 

999.00 

8  in 

505.00 

1,062.00 

1,802.00 

1,492.00 

10  in 

631.00 

1,378.00 

2,698.00 

12  in 

758.00 

1,464.00 

4,104.00 

16  in 

1,010.00 

4,477.00 

5,740.00 

18  in 

4,879.00 

20  in 

5,051.00 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or 
for  a  special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type 
meters  of  equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one-month  meter 
readings: 

$383.33  per  acre-foot  or  $0.88  per  100  cu.  ft. 
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SCHEDULE  W-40.  METER  RESIZINGS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco  to  meter 
resizings  made  at  the  customer's  request  except  when  such  resizings  are  required  to 
maintain  service  pressure  or  meet  flow  requirements. 

Meter  resizing  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each 
calendar  year  for  standard  meter  sizes  (5/8  inch  to  2  inch).  The  charges  shall  be  based  on 
the  average  cost  of  similar  meter  resizings  for  the  period  July  1  through  March  31  of  the 
preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on 
July  first  of  each  calendar  year  to  reflect  changes  in  labor,  materials,  and  appurtenant 
costs. 

For  meter  resizings  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department, 
any  unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled 
costs,  the  Department  reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual 
costs. 


SCHEDULE  W-41.  SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each 
calendar  year  for  the  installation  of  5/8"  to  8"  standard  services  and  fire  services.  The 
charges  shall  be  based  on  the  average  cost  of  similar  service  installations  for  the  period 
July  1  through  March  31  of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or 
downward  by  the  Department  on  July  first  of  each  calendar  year  to  reflect  changes  in 
labor,  materials,  paving  and  appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or  new  service  for  residential 
and  small  commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable 
service  shall  be  established  in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs, 
the  Department  reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet 
equipment  shall  remain  the  property  of  the  Department  and  no  part  of  the  cost  will  be 
refunded. 


SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 

Applicable  within  and  outside  the  corporate  boundaries  of  the  City  and  County  of  San 
Francisco. 
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If  the  Water  Department  determines  the  relocation  of  an  active  meter  and/or  service 
connection  is  required  is  necessary  or  desirable  because  of  the  operations  of  the  Water 
Department  or  because  of  modifications  to  a  street  or  right-of-way  by  a  public  agency, 
the  relocation  will  be  done  without  cost  to  the  customer. 

If  the  meter  or  service  to  be  relocated  is  not  active,  the  Water  Department  may  elect  to 
sever  the  service  connection  and  remove  the  meter  without  relocating  it.  The  Water 
Department  shall  give  at  least  ten  days  notice  prior  to  severing  the  connection.  The  notice 
shall  be  mailed  to  the  property  owner  at  the  address  shown  on  the  most  recent  equalized 
assessment  tax  roll. 

If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and 
such  request  is  approved  by  the  Water  Department,  the  customer  shall  pay  the  greater  of 
the  standard  charge  as  described  below  or  the  actual  cost  incurred  by  the  Water 
Department. 

Relocation  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each 
calendar  year  for  the  relocation  of  1  inch  and  2  inch  copper  services  up  2feet.  The  charge 
shall  be  based  on  the  average  cost  of  similar  relocations  for  the  period  July  1  through 
March  31  of  the  preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the 
Department  on  July  first  of  each  calendar  year  to  reflect  changes  in  labor,  materials, 
paving  and  appurtenant  costs. 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any 
unusual  conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs, 
the  Department  reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 

SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning 
and  in  accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation 
of  a  flow  restricting  device  on  the  customer  service  line.  The  charge  to  install  and 
remove  the  restricting  device  shall  be  as  follows: 


METER  SIZE 


INSTALLATION/REMOVAL  COST 


5/8"  to  1" 
1-1/2"  to  2" 
3"  and  larger 


$155.00 
$220.00 
Actual  Cost 


*  Actual  cost  shall  include  material,  labor,  equipment  and  overhead  charges. 
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Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of 
water  service  by  the  Department  and  a  charge  of  $30.00  shall  be  paid  prior  to  reactivating 
the  service. 


SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department  except 
municipal  accounts  and  suburban  resale  customers. 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject  to  a  late  payment 
penalty  equal  to  one-half  of  one  percent  (1/2%)  for  each  thirty  (30)  days  or  fraction 
thereof  on  the  amount  owed  plus  a  $3.00  handling  charge. 

RETURN  CHECK  CHARGE  $3 1 .75 

A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned 
to  us  due  to  insufficient  funds,  closed  accounts  or  any  other  valid  reason  why  the 
customer's  bank  did  not  honor  the  check.  This  charge  will  be  made  for  every  such 
occurrence. 

NEW  ACCOUNT  CHARGE  $12.00 

Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time 
fee  to  cover  administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a 
refundable  security  deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or 
$25.00.  The  deposit  is  refundable  after  twelve  months  of  satisfactory  payment  history  or 
termination  of  service  and  settlement  of  the  final  bill,  whichever  occurs  first. 

48  HOUR  NOTICE  $25.00 

Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the  Water  Department 
will  post  on  the  customer's  premises  a  48  hour  notice.  A  charge  of  $25.00  will  be  added 
to  the  amount  owed  to  cover  this  cost. 

SERVICE  SHUT-OFF  $25.00 

A  shut-off  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $25.00. 
A  shut-off  or  turn-on  at  times  other  than  normal  business  hours  will  be  assessed  a  charge 
of  $37.50. 
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SERVICE  TURN-ON 


$25.00 


A  turn-on  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $25.00. 
A  shut-off  or  turn-on  at  times  other  than  normal  business  hours  will  be  assessed  a  charge 
of  $37.50. 

LOCK  CHARGE  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charged  for  the  cost 
of  a  meter  lock  installed  in  accordance  with  the  Water  Department  standard  procedures. 

LIEN  FEE 

Any  owner  occupied  residential  account  or  any  commercial  account  with  an  outstanding 
balance  of  greater  than  $50.00  and  which  is  delinquent  by  more  than  one  billing  cycle 
may  be  recorded  as  a  lien  against  the  property.  Any  account  recorded  as  a  lien  against 
the  property  will  be  assessed  a  lien  fee  as  provided  in  the  Administrative  Code  of  the  City 
and  County  of  San  Francisco. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0108 


WHEREAS,  This  Commission  on  March  13,  2001  by  Resolution  No.  01-0053  did 
designate  April  24,  2001  as  the  date  for  a  public  hearing  to  be  conducted  at  1 :30  p.m.  in  City 
Hall,  Room  400,  1  Dr.  Carlton  B.  Goddlett  Place,  San  Francisco  by  the  Public  Utilities 
Commission  to  consider  the  sewer  service  charges  of  the  San  Francisco  Clean  Water  Program  to 
its  customers  in  and  adjacent  to  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express  their 
views  on  the  recommended  Schedule  of  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  the  published  notice  of  the  intention  of  the  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Charges  to  charged  by  the  San  Francisco  Clean 
Water  Program  for  sewer  service  in  San  Francisco  and  adjacent  areas,  a  public  hearing  having 
been  held  on  April  24,  2001,  a  copy  of  said  Schedule  of  Charges  being  on  file  in  the  Office  of  the 
Secretary  of  the  Commission  and  being  made  a  part  of  this  resolution  by  reference,  this 
Commission  hereby  determines  that  projected  revenues  under  existing  charges  together  with 
other  funds  of  the  San  Francisco  Clean  Water  Program  will  be  sufficient  to  meet  projected 
operating  requirements  for  the  fiscal  year  beginning  July  1,  2001  and  that  no  adjustment  in  the 
charges  applicable  to  sewer  service  is  required;  and  be  it 

FURTHER  RESOLVED,  The  current  Schedule  of  Charges  shall  remain  in  effect;  and  be 

it 

FURTHER  RESOLVED,  The  foregoing  Schedule  of  Charges  is  for  the  purpose  of 
meeting  the  operating  expenses,  including  employee  wages  and  fringe  benefits,  purchasing  or 
leasing  of  materials,  supplies  and  equipment,  meeting  financial  reserve  requirements,  obtaining 
funds  for  capital  projects  necessary  to  maintain  service  within  existing  service  areas,  and  other 
budgetary  requirements  of  the  San  Francisco  Clean  Water  Program. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     May  8,  2001 


K  fl~fa*- 


Secretary,  Public  Utilities  Commission 


SCHEDULE  OF  RATES 


The  following  schedules  of  sewer  service  charges  to  be  paid  by  all  dischargers  to  the  San 
Francisco  sewerage  system: 

SCHEDULE  A.  This  schedule  shall  apply  to  users  connected  to  an  individual  or  common  water 
meter  whose  sewage  discharge  contains  more  than  fifty  percent  (50%)  wastewater  originating 
from  the  result  of  human  habitation  in  dwelling  units,  defined  herein  to  be  a  room  or  suite  of  two 
(2)  or  more  rooms  that  is  designed  for,  or  is  occupied  by,  one  (1)  family  doing  its  own  cooking 
therein  and  having  only  one  (1)  kitchen;  or  provided,  however,  that  dwelling  unit  shall  not  be  a 
boarding  house,  motel  or  hotel  as  defined  in  the  City  Planning  Code.  The  rates  under  this 
schedule  are  based  upon  the  typical  strengths  (parameter  loadings)  of  residential  wastewater  as 
determined  by  the  General  Manager  of  Utilities  and  upon  the  parameter  costs  as  follows: 


Parameter 

Unit  Cost 

Volume  of  wastewater  discharsed 

$3.9171  per  100  cubic  feet  (1  unit) 

Plus 

Suspended  solids  discharged 

$0.4311  per  lb. 

Plus 

Grease/Oil  discharged 

$0.5940  per  lb. 

Plus 

Chemical  oxygen  demand  discharged 

$0.0909  per  lb. 

Based  upon  the  above  parameters  and  unit  costs,  all  residential  users  who  have  not  had 
their  flow  factor  percentage  (percentage  of  water  consumption  discharged  to  the  sewer)  reduced 
as  a  result  of  the  Residential  Users  Appeals  Procedure  shall  be  charged  on  the  basis  of  water 
consumption  in  accordance  with  the  schedule  of  rates  which  includes  a  flow  factor  of  ninety 
percent  (90%),  as  follows: 


LIFELINE  RATE 

The  first  300  cubic  feet  of  water  consumption 
per  residential  dwelling  unit  per  month  shall  be 
charged  at  the  lifeline  rate  of  $1.8623  per  100 
cubic  feet  of  water  consumption. 

EXCESS  OF  LIFELINE  RATE 

All  water  consumption  in  excess  of  300  cubic 
feet  per  residential  dwelling  unit  per  month 
shall  be  charged  at  the  rate  of  $4.8334  per  100 
cubic  feet  of  water  consumption. 

Residential  user  whose  flow  factor  percentages  have  been  reduce  as  result  of  Residential 
Users  Appeal  Procedure  shall  be  charge  on  the  basis  of  water  consumption  in  accordance  with 
the  above  unit  rates,  except  that  the  flow  factor  shall  be  that  determined  by  the  appeals  procedure 
instead  of  ninety  percent  (90%). 
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SCHEDULE  B.  Users,  other  those  users  charged  under  Schedule  A  of  this  ordinance  whose 
parameter  loadings  are  established  by  the  General  Manager  of  Utilities  in  accordance  with  the 
provisions  of  Part  II,  Chapter  X,  Articles  4.1  and  4.2  of  the  San  Francisco  Municipal  Code 
(Public  Works  Code)  shall  be  charged  the  cost  of  each  parameter  according  to  the  following: 


Parameter 

Unit  Cost 

Volume  of  wastewater  discharged 
determined  in  accordance  with  Part  II, 
Chapter  X,  Articles  4.1  and  4.2  of  the 
San  Francisco  Municipal  Code  (Public 
Works  Code) 

$4. 1054  per  100  cubic  feet  (1  unit) 

Plus 

Suspended  solids  discharged 

$0.5537  per  lb. 

Plus 

Grease/Oil  discharged 

$0.7512  per  lb. 

Plus 

Chemical  oxygen  demand  discharged 

$0.1113  per  lb. 

Those  users  who  are  charged  under  Schedule  B  of  this  ordinance  and  who  are  determined 
by  the  General  Manager  of  Utilities  as  being  engaged  in  manufacturing,  as  defined  by  Division  D 
of  the  Standard  Industrial  Classifications  of  the  Office  of  the  President  of  the  United  States 
Office  of  Management  and  Budget  (1972)  shall  be  charged  for  wet  weather  debt  service  at  such 
unit  costs  as  are  determined  by  General  Manager  of  Utilities  on  the  basis  of  such  user's  sanitary 
waste,  excluding  any  sewer  discharge  resulting  from  a  manufacturing  process,  in  accordance  with 
such  procedures  for  application  and  determination  as  established  by  the  General  Manager  of 
Utilities. 

SCHEDULE  C.  User,  other  than  those  users  charged  under  Schedule  A  of  this  ordinance  and 
whose  parameter  loadings  are  not  established  by  the  General  Manager  of  Utilities  in  accordance 
with  Schedule  B  of  this  ordinance,  shall  be  charged  at  the  rate  of  $5.3483  per  100  cubic  feet  of 
water  consumption.  The  rate  under  this  schedule  is  based  on  a  ninety  percent  (90%)  flow  facot 
and  the  parameter  loadings  and  parameter  costs  as  follows: 


Parameter 

Unit  Cost 

Volume  of  wastewater  discharged 

$4.1054  per  100  cubic  feet  (1  unit) 

Plus 

Suspended  solids  discharged 

$0.5537  per  lb. 

Plus 

Grease/Oil  discharged 

$0.7512  per  lb. 

Plus 

Chemical  oxygen  demand  discharged 

$0.1 113  per  lb. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0109 


Whereas,  the  City  Distribution  Division  is  charged  with  responsibility  to  ensure 
reliable  un-interrupted  water  distribution  to  customers,  and; 

Whereas,  using  Materials  and  Supplies  funds  to  continue  present  level  of 
service  line  repairs,  cast  iron  breaks  and  support  continuing  demand  for  auto 
services  and  fuel,  and; 

Whereas,  the  increase  in  services  and  the  costs  of  parts,  fittings,  tools  and 
fuel,  and; 

Whereas,  the  other  departments  create  separate  budgets  for  vehicle  repairs 
and  fuel  costs,  and; 

Whereas,  the  City  Distribution  Division  current  overspending  and  itemized 
expenditures  are  estimated  to  be  $  280,000  dollars  total;  and,  now  therefore  be  it 

Resolved,  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  authorizes  the  General  Manager  to  request  the  Controller  to  transfer 
$280,000  dollars  to  the  City  Distribution  Division'  Character  040-Materials  and 
Supplies  from  Services  to  Other  Departments,  DPW  (081). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     May  8, 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0110 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in 
Alameda  County;  and 

WHEREAS,  Emmett  Construction  Co.,  Inc.,  has  requested  to  enter  into  an 
agreement  for  materials  storage;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  lease  of  approximately  4,080  sq.  ft.  of  land  to 
Emmett  Construction  Co.,  Inc.,  as  lessee,  for  the  purpose  of  general  storage  of 
construction  materials  (no  hazardous  material)  within  the  Lease  Area  located  in 
Newark,  Alameda  County,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  SFPUC,  as  shown  on  SFPUC  Drawing  No.  B-4675  of  the  Lease, 
commencing  on  May  1,  2001  and  expiring  five  (5)  years  from  commencement  date, 
provided  that  the  Lessee  shall  pay  an  initial  rental  rate  of  $2,640.00  per  year,  payable 
in  monthly  installments  of  $220.00,  with  annual  (CPI)  adjustments;  and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     May  8,  2001  


Secretary, 


'ublic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0111 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in 
San  Mateo  County;  and 

WHEREAS,  Ron  Price  Motors,  has  requested  to  enter  into  an  agreement  for 
parking;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  lease  of  approximately  1.07  acres  of  land  to 
Ron  Price  Motors,  as  lessee,  for  the  purpose  of  parking  within  the  Lease  Area  located  in 
South  San  Francisco,  San  Mateo  County,  as  set  forth  in  the  Lease  of  certain  real 
property  under  the  jurisdiction  of  the  SFPUC,  as  shown  on  SFPUC  Drawing  No.  B-4358- 
2  of  the  Lease,  commencing  on  May  1,  2001  and  expiring  upon  oral  or  written  notice  from 
City  revoking  this  Lease,  provided  that  the  Lessee  shall  pay  an  initial  rental  rate  of 
$36,450.00  per  year,  payable  in  monthly  installments  of  $3,037.50,  with  annual  (CPI) 
adjustments;  and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     May  8,  200 j 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0112 


WHEREAS,  On  October  10,  2000,  per  Resolution  No.  00-0237,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2334,  Castlewood 
Water  System:  Well  and  Pump  Stations,  and  authorized  advertising  for  proposals  for  1  new 
water  well,  2  new  pump  stations,  and  the  abandonment  and  demolition  of  2  existing  water  wells 
and  1  existing  pump  station;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,557,660; 

and 

WHEREAS,  Funds  are  available  from  Project  CUW626  -  Replace  Castlewood 
Reservoir;  and 

WHEREAS,  The  contract  was  advertised  on  January  6,  2001 ;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  February  15,  2001;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Trinet 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Trinet  Construction,  Inc.  is  committed  to  meet  the  MBE/WBE  goals 
submitted  in  its  bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  San  Francisco  Water  Department  Contract  No.  WD-2334  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  This  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2334,  Castlewood  Water  System:  Well  and  Pump  Stations,  in  the 
amount  of  $1,338,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Trinet 
Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     May  8,  2001  


Secretary, 


blic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0113 


WHEREAS,  On  November  14,  2000,  per  Resolution  No.  00-0256,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW- 
281,  Funston  Avenue/1 2th  Avenue/Moraga  Street  Sewer  Replacement,  and  authorized 
advertising  for  proposals  to  relocate  and  replace  the  existing  sewers  on  Funston  Avenue  from 
Lincoln  Way  to  Irving  Street,  12th  Avenue  from  Lawton  to  Moraga  Streets,  and  Moraga  Street 
from  12th  to  Funston  Avenues;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $410,100; 

and 

WHEREAS,  Funds  for  this  sewer  replacement  work  are  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  0151 J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 13240);  and 

WHEREAS,  The  contract  was  advertised  on  February  3,  2001;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  March  8,  2001;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  J.  Flores 
Construction  Company,  Inc.  as  the  lowest  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  8%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-281,  Funston  Avenue/12th  Avenue/Moraga  Street  Sewer  Replacement,  in  the 
amount  of  $379,647  to  the  lowest  qualified,  responsible  and  responsive  bidder,  J.  Flores 
Construction  Company,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May JL  2001   

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0114 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-122,  Dolores/Ord/23rd/28th  Streets  Sewer  Replacement,  by  the  contractor,  JMB 
Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  February  3,  1999,  and  the  contract 
work  was  completed  on  April  23,  1999,  for  a  total  contract  duration  of  79  consecutive  calendar 
days;  and 

WHEREAS,  The  original  contract  amount  was  $41 1,600  and  the  original  duration  was  95 
consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $3,295,  and  increases  the  final 
contract  amount  to  $414,895  for  additional  work  to  replace  140  feet  of  15-inch  vitrified  clay  pipe 
(VCP)  sewer;  investigate  and  plug  an  unidentified  12-inch  vitrified  clay  pipe  (VCP)  sewer  at  the 
intersection  of  Market  Street  and  Ord  Street,  and  repair  sinkhole  at  the  intersection  of  28th  Street 
and  Noe  Street;  and  adjustments  to  bid  item  quantities  used  during  construction;  and 

WHEREAS,  Funds  for  the  sewer  portion  ($337,415)  are  available  from  the  1995A  Sewer 
Bonds  under  Job  Order  No.  1397N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4SI9740); 
and  funds  for  the  pavement  renovation  portion  ($77,480)  are  available  from  the  Department  of 
Public  Works'  Pavement  Renovation  Fund  under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA, 
FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  demonstrated  good  faith  efforts  in 
pursuing  its  established  MBE/WBE  subcontractor  participation  goals  of  21%  MBE  and  6% 
WBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-122,  Dolores/Ord/23rd/28th  Streets  Sewer  Replacement,  approves 
Modification  No.  1  (Final),  increasing  the  contract  by  $3,295  for  a  final  contract  amount  of 
$414,895;  and  authorizes  final  payment,  in  the  amount  of  $29,426.00,  to  the  contractor,  JMB 
Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       May  8,  2001 

Secretary  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0115 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract 
No.  CW-246,  Clay  and  Sacramento  Streets  Sewer  Replacement,  by  the  contractor,  JMB 
Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  April  29,  2000,  and  the 
contract  work  was  completed  on  July  14,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $715,969,  and  the  original 
duration  was  63  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $69,810  and  increases 
the  final  contract  amount  to  $785,769,  and  extends  the  contract  duration  by  13 
consecutive  calendar  days  for  a  total  of  76  consecutive  calendars  to  accommodate 
emergency  sewer  work  on  Clay  Street,  from  Taylor  to  Jones  Streets;  and 

WHEREAS,  Funds  for  the  sewer  work  ($555,561)  are  available  from  the  Repair 
and  Replacement  Fund  under  Job  Order  No.  1777N  (Fund  5C/CPF/R&R,  FAMIS  Project 
No.  CENRNRR0 1 340)  and  funds  for  the  street  pavement  renovation  work  ($230,208)  are 
available  from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under  Job 
Order  No.  7449E  (Fund  3 C/S IF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  demonstrated  good  faith 
efforts  in  pursuing  its  established  MBE/WBE  subcontractor  participation  goals  of  20% 
MBE  and  5%  WBE;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean 
Water  Program  Contract  No.  CW-246,  Clay  and  Sacramento  Streets  Sewer  Replacement, 
approves  Modification  No.  1  (Final),  increasing  the  contract  by  $69,810,  for  a  final 
contract  amount  of  $785,769  (and  with  a  time  extension  of  13  consecutive  calendar  days 
for  a  total  contract  duration  of  76  consecutive  calendar  days);  and  authorizes  final 
payment  in  the  amount  of  $160,493,  to  the  contractor,  JMB  Construction,  Inc. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  8y^001       /j  ^  


Secretary.  Public  Utilities  Commission 


A. 


■ 


San  Francisco  Public  Utilities  commission 

1155  Market  St.,  4th  Floor,  San  Francisco,  CA  941 03 -  Tel.  (415)  554-3155  •  Fax  (415)  554-3161 


Water 

hetch  hetchy 
Water  &  Power 

Clean  Water 


Willie  L.  Brown,  Jr. 
Mayor 


NOTICE  OF  SPECIAL  MEETING 

Lawrence  T.  Klein 
Acting  General  Manager 

Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the 
City  and  County  of  San  Francisco  will  hold  a  special  staff  briefing  on  the 
PUC's  Long  Range  Plans:  Long  Term  Strategic  Plan,  the  Capital 
Improvement  Program,  and  the  Long  Range  Financial  Plan,  on  Tuesday, 
May  15,  2001  at  9:00  a.m.  at  1155  Market  Street,  4th  Floor  Conference 
Room,  in  San  Francisco,  California. 


Victor  G.  Makras 
President 

Ann  MollerCaen 
Vice  President 
E.  Dennis  Normandy 
Frank  L.  Cook 
Ashok  Kumar  Bhatt 


Jill  R.  Thompson 
Secretary 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Willie  L.  Brown,  Jr. 
MAYOR 


WORKSHOP  NOTES 

May  15,2001 
9:00  A.M. 
1155  Market  Street 
Fourth  Floor  Conference  Room 


COMMISSIONERS 

Victor  G.  Makras,  President 
Ann  Moller  Caen,  Vice  President 
E.  Dennis  Normandy 

Frank  L.  Cook 
Ashok  Kumar  Bhatt 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 

Lawrence  T.  Klein 
ACTING  GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


For  information  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/puc 


THIS  MEETING  WAS  CONTINUED  FROM  THE  SPECIAL  MEETING  OF 
MAY  8, 2001 


The  meeting  was  convened  at  9:23  A.M. 

Present  were  President  Victor  G.  Makras,  Vice  President  Ann  Moller  Caen,  and 
Commissioner  Frank  L.  Cook. 

Commissioner  Ashok  Bhatt  arrived  at  9:24  A.M. 

Commissioner  E.  Dennis  Normandy  arrived  at  9:25  a.m. 

President  Makras  asked  Mr.  Carlin  to  continue  where  he  had  left  off  at  the  May  8 
meeting.  He  said  he  did  not  want  a  reiteration  of  material  already  covered.  He  also 
stated  that  he  wanted  the  record  to  show  that  no  member  of  the  Infrastructure  Task 
Force  was  present  and  he  instructed  the  General  Manager  to  write  a  letter  inviting  the 
Task  Force  to  participate  in  the  next  meeting  on  the  Long  Range  Plans,  Capital 
Improvement  Plan,  and  Financial  Plan. 

Mr.  Carlin  distributed  a  matrix  showing  the  staff  Strategic  Plan  Objectives  with  a  column 
for  BAWUA  comments  on  various  points. 

Emeric  Kalman  of  the  public  asked  where  we  were  with: 

1)  Desalinization 

2)  Recycled  Water  Program 

3)  Sewage  Treatment  capacity  and  the  Crosstown  Tunnel 

Mr.  Carlin  replied  that  Desalinization  was  far  too  expensive  to  be  considered,  the 
recycled  water  program  was  included  in  the  CIP  and  the  Crosstown  Tunnel  was  a  dead 
issue. 

Commissioner  Normandy  stated  that  the  CIP  should  be  broken  down  into  four 
categories: 

A.  Overall  operations 

B.  Water  operations 

C.  Power  operations 

D.  Clean  Water  operations 

He  stated  we  need  a  benchmark  as  to  what  we  were  currently  doing  and  what  we  had  in 
the  plans.  There  should  be  a  block  of  time  of  three,  five  or  ten  years  and  not  bother  with 
annual  reviews  so  that  projects  would  be  easier  to  track  and  the  organization  could  gear 
up  for  personnel  etc. 

The  workshop  was  recessed  at  10:20  a.m.  and  reconvened  at  10:30  a.m. 
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Mr.  Berry  presented  the  Financial  Plan  and  fielded  questions  from  the  Commission. 

President  Makras  asked  how  we  could  improve  our  bond  ratings.  Mr.  Berry  replied 
that  it  would  take  at  least  two  or  more  years.  Deciding  factors  would  be  the  hiring  of 
a  permanent  General  Manager,  adoption  of  the  CIP  and  the  passage  of  a  rate 
increase. 

Commissioner  Normandy  stated  we  needed  to  have  a  defensible  strategy  and  rate 
the  projects  by  age,  risk  factor  and  affordability  to  get  the  public's  buy  in. 

President  Makras  stated  staff  needed  to  rewrite  their  recommendations  and  present 
to  the  Commission  who  would  vote  a  project  up  or  down.  He  would  like  to  see  a  list 
of  projects,  with  one  line  describing  the  project,  how  the  project  fits  into  the  system 
and  the  cost.  Also  the  rate  impact.  What  was  the  end  goal:  reliability?  Seismic 
soundness?  allowance  for  growth?  He  asked  Mr.  Jensen  for  his  list  of  priorities  and 
Mr.  Jensen  listed  20  projects  in  order  of  importance  to  him  and  BAWUA. 

Commissioner  Normandy  stated  he  also  wanted  to  see  which  projects  were  A  &  B 
bond  funded,  and  which  were  mandated.  He  also  wanted  staff  to  be  more  specific 
and  not  stick  to  the  general  groupings  as  had  been  shown. 

President  Makras  said  the  Commission  had  been  waiting  for  months  for  this  and  it 
was  not  as  the  Commission  envisioned.  He  asked  when  Mr.  Berry  could  come  back 
with  the  plan  as  put  forth  by  the  Commissioners. 

Mr.  Berry  stated  that  he  could  be  ready  by  the  first  meeting  in  June. 

Commissioner  Normandy  stressed  that  the  PUC  needed  to  know  where  the  agency 
is  going  for  the  next  1 0  years  -  that  a  Long  Term  Strategic  plan  was  not  a  Capital 
Improvement  Plan  and  the  Infrastructure  Task  Force  was  looking  specifically  at 
Capital  Planning 

President  Makras  continued  the  meeting  to  June  12,  2001  at  10:30  a.m.  in  Room 
400,  City  Hall. 

The  meeting  adjourned  at  12:30  p.m. 


Jill  R.  Thompson 
Secretary 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:40  P.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

MollerCaen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L.  Cook,  Commissioner  Ashok  Bhatt 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
Minutes  of  the  Regular  Meeting  of  March  13,  2001 ;  passed  (5-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Bhatt  asked  the  status  of  the  Third  Street  Light  Rail  issue. 

Lawrence  T.  Klein,  Acting  General  Manager,  stated  that  staff  were  finding  the 
money  to  do  the  project.  William  Berry,  Assistant  General  Manager  for  Finance 
and  Administration,  stated  that  the  issue  was  not  yet  resolved  but  that  staff  were 
working  with  the  Mayor's  office  and  had  not  reached  conclusion  as  to  where  the 
money  would  come  from. 

Commissioner  Normandy  stated  that  the  Commission  had  a  memorandum 
regarding  525  Golden  Gate  Avenue  property.  He  was  surprised  to  see  that  the 
building  was  to  be  considered  for  other  use  beyond  the  SFPUC.  Mr.  Klein  stated 
that  the  Mayor's  Office  had  decided  that  they  could  finance  the  building  using 
Certificates  of  Participation  and  were  planning  to  do  this  with  General  Fund 
departments  currently  occupying  high  price  rental  buildings.  The  Bernal  money 
had  been  returned  to  the  SFPUC  and  had  been  allocated  to  the  same  set  of  capital 
programs  staff  proposed  earlier. 

Mr.  Berry  added  that  with  regard  to  the  proposed  tenants  of  525  Golden  Gate,  staff 
was  surprised  at  this  outcome.  He  was  asked  to  attend  a  meeting  in  the  office  of 
Ryan  Brooks,  Administrative  Services,  and  as  he  was  not  able  to  go,  Phil  Arnold 
went  in  his  stead.  Mr.  Brooks  was  putting  together  a  Task  Force  to  identify  space 
for  all  City  departments  currently  renting  in  the  Civic  Center  area  and  staff  was  told 
that  the  SFPUC  would  not  be  part  of  the  building  and  were  instructed  to  work  with 
the  Department  of  Real  Estate  in  terms  of  needs. 
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Commissioner  Normandy  said  that  this  flew  in  the  face  of  all  previous 
communications  with  the  Mayor  himself.  He  requested  that  staff  keep  the 
Commission  posted  on  the  situation  because  the  original  reason  for  looking  at  the 
property  was  the  need  of  the  SFPUC  to  consolidate  operations  and  to  curtail 
expenses  currently  incurred. 

President  Makras  stated  that  he  thought  that  the  SFPUC  was  the  lead  agency  and 
that  the  SFPUC  was  funding  the  project.  He  was  amazed  that  someone  took 
ownership  for  something  the  SFPUC  was  paying  for.  He  felt  SFPUC  staff  should 
have  alerted  the  Commission  to  this  fact.  Mr.  Klein  said  that  the  Mayor's  office  did 
not  always  share  their  thoughts  with  the  SFPUC  staff  and  often  changes  had  been 
made  to  budget  items  and  to  capital  programs  without  discussion. 

President  Makras  asked  who  was  the  SFPUC  point  person  on  this  issue.  Mr. 
Berry  stated  that  he  had  been  directly  involved  with  the  Mayor's  office  and  also  Phil 
Arnold.  Lena  Ch'en  had  been  the  original  point  person  with  the  Bureau  of 
Architecture  and  the  Real  Estate  Department.  The  project  had  always  been  run 
out  of  City  Hall  rather  than  the  SFPUC. 

Commissioner  Normandy  was  of  the  opinion  that  the  Mayor  was  in  favor  of  the 
SFPUC  having  the  building  but  that  over  the  years  there  had  been  moves  within 
the  Administration  both  at  City  Hall  and  within  the  SFPUC  expressing  positions 
contrary  to  that  of  the  Mayor  and  the  Commission.  He  pointed  out  that  Mr.  Berry 
had  recommended  that  the  Commission  not  use  the  money  for  the  building.  He 
felt  that  the  SFPUC  had  lost  by  default  and  that  was  unacceptable. 

Commissioner  Cook  asked  how  long  this  change  had  been  known.  Mr.  Berry 
restated  that  staff  was  unaware  of  the  new  position.  There  had  been  discussions 
in  the  past  about  other  departments  being  in  the  building,  but  staff  had  always 
represented  that  this  was  the  SFPUC's  building. 

Commissioner  Normandy  asked  that  the  President  of  the  Commission  be  involved, 
as  he  wanted  any  changes  on  this  to  come  from  the  top. 

Vice  President  Caen  mentioned  that  the  meeting  was  on  May  10,  2001  and  today 
was  May  22.  The  Commission  should  have  been  notified  immediately  and 
perhaps  something  could  have  been  done  prior  to  now.  Mr.  Berry  apologized  for 
the  delay  in  the  memo.  Mr.  Klein  agreed  that  this  should  indeed  have  been 
relayed  to  the  Commission.  President  Makras  said  he  would  meet  with  Mr.  Brooks 
and  the  Mayor  and  would  report  his  discussions  at  the  next  regular  Commission 
meeting. 

Commissioner  Normandy  asked  about  Lake  Merced  and  mentioned  a  letter  from 
John  Plummer,  Friends  of  Lake  Merced,  in  which  he  praised  the  staff  to  some 
extent  but  also  made  serious  allegations  regarding  withholding  of  information  and 
commented  on  the  SFPUC's  relationships  with  Daly  City  and  the  golf  courses.  He 
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wanted  this  to  be  addressed  and  that  the  Commission  be  apprised  of  all  the  facts. 
He  asked  the  General  Manager  to  provide  a  quick  response  to  Mr.  Plummer's 
letter. 

President  Makras  commented  that  in  the  joint  meeting  with  the  Infrastructure  Task 
Force  similar  discussions  had  taken  place.  He  stated  that  the  Commission  had 
been  promised  a  CIP  in  November,  in  January,  at  the  end  of  January,  and  again 
with  the  budget  in  February.  Also,  there  was  discussion  on  the  fine  line  difference 
between  the  last  Commission  meeting  in  February  versus  the  last  day  of  February. 
The  public  process  was  not  being  well  served.  The  public  should  be  given 
information  and  given  it  in  a  timely  manner  to  attain  their  input.  Delays  were 
obviously  taking  place  at  all  levels.  He  asked,  therefore,  that  every  public  request, 
with  a  copy  of  the  response  be  included  in  the  Commission's  packet. 

Commissioner  Cook  agreed  with  the  President's  remarks  but  added  that  at  the 
Task  Force  meeting  a  member  had  asked  for  the  contents  of  a  binder  to  be 
condensed  into  a  summary.  He  did  not  support  this.  It  was  for  the  member  of  the 
Task  Force  to  read  it  and  interpret  it.  Vice  President  Caen  asked  how  many 
requests  from  the  public  the  SFPUC  received.  There  had  to  be  some  restriction  on 
what  the  Commission  wanted  to  see.  Some  type  of  summary  format  was  needed, 
as  the  Commissioners  did  not  have  the  time  to  review  every  document. 

Mr.  Klein  responded  that  the  SFPUC  had  a  standard  practice  for  receipt  of  public 
document  requests  either  under  Sunshine  or  requests  for  information.  They  were 
coordinated  and  tracked.  Not  all  requests  are  specific  enough  to  be  addressed 
immediately,  but  most  were  and  staff  would  be  happy  to  give  this  to  the 
Commission.  He  felt  that  the  report  on  lack  of  responsiveness  was  somewhat 
exaggerated.  President  Makras  suggested  something  similar  to  the  "Letters 
Received"  list  that  the  Commissioners  currently  received.  Mr.  Klein  concurred. 

Commissioner  Normandy  requested  that  following  the  recent  presentation  to  the 
Commission  on  the  Communications  Plan,  that  the  Commission  sees  a  priority  list 
before  proceeding  with  the  Plan.  He  asked  for  a  response  quickly. 

Introduction  of  New  Business  by  Commissioners 

Vice  President  Caen  mentioned  the  tour  she  had  recently  taken  of  the  Sunset 
Reservoir.  She  felt  it  had  been  extremely  worthwhile  and  would  be  a  good  idea  to 
video  such  sites  and  educate  the  public  on  the  issues. 

Commissioner  Normandy  stated  the  Commission  had  received  various  materials 
regarding  the  proposed  Municipal  Utilities  District.  Questions  had  been  raised  as 
to  how  the  SFPUC  would  interact  with  it.  He  wanted  to  be  sure  that  the  Department 
was  not  caught  flatfooted.  He  recommended  that  the  SFPUC  establish  where  it 
saw  itself  vis  a  vis  the  process  and  take  a  proactive  stance  allowing  the  SFPUC  to 
feed  into  the  concept.  He  did  not  want  the  Commission  to  be  marginalized. 
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He  also  referred  to  a  letter  from  Peter  Beecher  regarding  fire  protection  sprinkler 
systems.  Mr.  Beecher  had  long  been  a  diligent  member  of  the  public  on  this  issue 
and  Commissioner  Normandy  wanted  to  be  sure  that  the  Commission  saw  staff's 
reply  to  Mr.  Beecher. 

Commissioner  Normandy  also  referred  to  the  recent  joint  meeting  with  the 
Infrastructure  Task  Force  where  it  had  surfaced  that  the  outreach  to  the  Southeast 
community  on  the  digester  project  was  not  as  comprehensive  as  the  Commission 
had  been  led  to  believe.  Copiers  of  letters  were  given  to  the  Commission,  one 
from  Supervisor  Maxwell  and  a  number  of  community  activists  who,  it  appeared, 
were  not  as  ready  to  accept  the  project  as  was  the  Commission.  He  requested 
that  members  of  the  community  not  in  sync  with  the  SFPUC  be  invited  to  address 
the  Commission  so  that  it  does  not  appear  that  the  SFPUC  has  not  heard  from  all 
parties.  If  in  the  CIP  the  proposed  digesters  are  not  high  on  a  risk  scale  then  it 
might  be  prudent  to  isolate  them  and  address  as  an  upgrade  and  improvement  and 
not  integral  to  the  CIP. 

Another  item  addressed  by  Commissioner  Normandy  was  the  Residential  Users 
Appeals  Board  (RUAB)  where  there  was  a  vacancy  for  someone  with  horticultural 
expertise.  He  wanted  to  hear  from  staff  how  soon  this  vacancy  could  be  filled.  Mr. 
Klein  stated  that  he  had  signed  letters  recently  to  various  horticultural  and 
gardening  groups  so  that  the  outreach  was  going  forward. 

Commissioner  Normandy  asked  that  the  current  members  of  RUAB  be  made 
aware  of  such  efforts. 

Commissioner  Normandy  also  asked  for  an  overview  from  staff  of  the  impact  on 
the  operations  of  the  SFPUC  of  the  proposed  blackouts  this  summer.  This  would 
assist  the  Commissioners  in  answering  questions  and  decide  whether  further 
outreach  was  needed. 

President  Makras  asked  if  there  were  backup  generators  and  if  not  should  they  be 
put  in  immediately.  Mr.  Klein  responded  that  a  number  of  generators  were  ordered 
for  Y2K  based  on  longer  than  two-hour  outages.  He  felt  that  a  two-hour  outage 
could  be  accommodated  without  interruption  of  service  to  anyone.  The  latest 
number  being  given  was  that  there  was  likely  to  be  as  many  as  20  outages 
between  May  22  and  the  end  of  summer.  Most  of  these  would  be  for  one  or  two 
hours.  This  would  mean  going  through  all  14  of  the  rotating  blocks,  twenty  times. 
Staff  would  return  to  the  Commission  with  more  specific  details. 

Commissioner  Normandy  referred  to  a  letter  received  from  the  legal  representative 
of  Temple  Beth  Jacob  regarding  rights  of  way.  The  letter  appeared  to  give  the 
SFPUC  a  deadline  stating  that  unless  a  response  was  received  then  the  lawyer 
and  his  client  would  be  in  agreement  with  the  assumptions  in  the  letter.  He  wanted 
to  be  sure  that  a  reply  be  made  promptly  on  the  SFPUC's  position. 
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Commissioner  Normandy  also  referred  to  a  communication  from  Alameda  County 
Conservation  District  for  support  on  securing  grants.  He  emphasized  the  key  role 
this  group  had  played  on  the  grazing  program.  He  requested  through  the  Chair 
that  staff  be  supportive  of  their  effort. 

President  Makras  asked  the  question,  that  if  Proposition  H  had  not  passed,  and  the 
Commission  had  taken  on  a  3%  increase  in  rates  or  perhaps  a  5%,  what  amount  of 
money  would  have  been  accumulated  and  what  amount  of  work  would  have  been 
completed  without  the  Proposition  H  restraints. 

He  asked  for  a  compilation  of  a  list  of  projects  which  would  have  been  done  if  the 
SFPUC  had  had  a  free  rein  that  could  be  tied  to  Prop.  H.  He  continued  that 
perhaps  the  point  could  be  made  that  the  passage  of  the  Proposition  had  slowed 
down  the  CIP;  projects  normally  under  operations  and  maintenance  had  been 
thrown  into  long  term  repair  and  he  would  like  to  open  up  the  dialogue  to  the  fact 
that  there  was  some  responsibility  and  consequence  to  its  passage.  He  also 
wanted  to  know  with  a  3%  rate  increase  and  a  5%  rate  increase  what  amount  of 
bonds  would  we  have  sold,  what  work  could  have  been  done  and  that  perhaps 
there  was  some  shared  responsibility. 

President  Makras  also  asked  that  the  Commission  be  provided  with  an  analysis  for 
the  first  quarter  of  2001  of  the  legal  fees  the  SFPUC  had  paid  for  legal  services 
showing  how  much  per  division/bureau  and  the  projects  or  assignments.  He 
wanted  to  know  the  energy  spent  for  the  results  gained  in  the  legal  field  of  the 
SFPUC. 

Report  of  the  General  Manager 

Mr.  Klein  stated  that  at  the  joint  meeting  of  the  Commission  and  the  Public  Utilities 
Infrastructure  Task  Force  it  had  been  proposed  that  both  groups  get  together  in  a 
workshop  setting.  He  suggested  the  Commission  could  use  the  special  meeting 
set  for  the  morning  on  June  12  or  have  a  special  workshop  to  work  with  the  Task 
Force. 

Commissioner  Bhatt  was  of  the  opinion  that  the  Task  Force  should  be  included  in 
the  special  meeting  set  for  June  12.  Commissioner  Normandy  concurred,  but  to 
separate  the  meeting  into  Phase  1  with  the  Task  Force  and  Phase  2  a  discussion 
of  long  range  plans.  Vice  President  Caen  thought  it  should  be  a  separate  meeting 
altogether.  Commissioner  Cook  stated  that  they  had  not  responded  to  the 
Commission's  workshop  meetings  so  staff  should  ask  them  for  their  consensus 
and  availability.  The  decision  was  to  have  a  separate  meeting.  President  Makras 
asked  that  staff  supply  them  with  all  the  documentation  they  had  asked  for  prior  to 
that  meeting. 
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Mr.  Klein  stated  he  had  just  been  handed  a  note  regarding  an  emergency  sewer 
collapse  at  a  construction  site.  Tony  Flores,  City  Distribution  Division  Manager, 
reported  that  OSHA  was  on  site  and  there  had  been  an  injury,  but  that  he  thought 
the  person  was  not  seriously  hurt. 

Mr.  Quan  reported  on  several  items  under  the  General  Manager's  Report. 

a.  Northern  California  Chapter  of  the  American  Public  Works  Association 
awarded  the  Commission  the  2001  Distinguished  Project  of  the  Year  Award 
for  work  done  on  restoring  the  Sunol  Temple. 

b.  A  Contractors  Town  Hall  Meeting  had  been  held  on  May  1 1  organized  by 
Anna  Wong  of  Utilities  Engineering  Bureau  together  with  a  number  of  other 
City  departments.  106  people  participated  in  the  event.  Overall,  comments 
received  were  extremely  favorable. 

c.  Owner  Controlled  Insurance  Program  (OCIP).  Mr.  Quan  introduced  Earl 
Fitzpatrick,  City  Risk  Manager,  and  Marge  Lane  who  ran  the  OCIP  program 
on  the  Airport  expansion.  The  Finance  Bureau  had  done  a  report  last  year 
stating  that  significant  potential  savings  could  accrue  to  the  SFPUC  if  the 
Department  pursued  an  Owner  Controlled  Insurance  Program.  The 
difference  between  SFPUC  projects  and  other  programs  is  that  the  SFPUC 
has  projects  scattered  throughout  Northern  California.  The  report  concluded 
that  the  SFPUC  should  retain  a  consultant  with  expertise  in  this  type  of 
program.  SFWA  also  identified  potential  savings  through  such  a  program. 
Their  report  was  sent  to  the  Commission  earlier  in  May.  Mr.  Quan  gave  a 
presentation  on  the  program  and  walked  through  the  pros  and  cons.  He 
also  described  the  Contractor  Controlled  Insurance  Program  (CCIP)  and  its 
advantages  and  disadvantages.  Mr.  Quan  stated  that  staff  would  go 
forward  at  the  direction  of  the  Commission  and  if  so  directed,  would  prepare 
an  RFP  to  the  Commission  for  approval  at  a  later  meeting. 

Commissioner  Bhatt  asked  whether  the  Airport  still  had  the  program 
because  he  had  heard  that  there  had  been  problems  with  it.  Mr.  Quan  said 
the  Airport  still  had  the  OCIP  program  in  place  but  it  was  winding  down  later 
in  the  year.  Ms.  Lane  stated  that  there  had  been  no  problems  with  the 
insurance  coverage  and  no  problems  with  claims.  The  Airport's  program 
was  established  in  December  1994,  originally  for  a  six  year  period  and  was 
extended  a  year.  Commissioner  Normandy  asked  Mr.  Quan  if  he  was  going 
to  return  to  the  Commission  with  the  portions  of  the  CIP  to  which  an  OCIP 
program  might  be  applied.  Mr.  Quan  responded  that  staff  would  craft  an 
RFP  to  cover  current  projects  with  the  anticipation  of  a  following  phase 
dependant  upon  passage  of  bonds. 

Commissioner  Normandy  stated  that  if  this  were  the  case  it  would  be  useful 
to  have  current  and  past  usage  of  this  type  of  program  with  particular 
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reference  to  the  savings.  He  would  also  like  to  see  in  what  way  the 
processes  were  streamlined  -  actual  case  histories.  He  felt  that  an  OCIP 
would  be  helpful  to  minority  subcontractors. 

Vice  President  Caen  asked  whether  the  administrative  costs  had  been 
backed  out  of  the  savings  gained.  Mr.  Quan  answered  in  the  affirmative 
and  1%  to  3%  was  actual  savings.  Claims  would  obviously  have  to  be 
factored  in  the  final  analysis.  Vice  President  Caen  asked  what 
administration  would  be  needed.  Mr.  Quan  replied  that  there  would  have  to 
be  a  Risk  Manager,  claims  person,  insurance  brokers/carriers  liaison  -  it 
would  depend  on  the  size  of  the  program  -  it  could  be  more.  The  Airport 
had  nine  people  at  its  peak. 

President  Makras  asked  about  professional  liability  for  architects  and 
engineers.  Mr.  Quan  replied  that  currently  on  professional  service  contracts 
under  the  SFPUC  the  contractor  had  to  include  the  City  and  County  as  an 
additional  insured.  The  SFPUC  did  have  E  &  O  coverage  on  architects  and 
engineers. 

President  Makras  asked  about  the  exit  plan  for  the  Airport.  Ms.  Lane  stated 
that  their  program  had  ceased  to  include  anyone  under  its  program  as  of  the 
beginning  of  May.  There  were  still  152  contractors  and  subcontractors 
involved  in  the  program.  This  will  be  terminated  as  of  December  1 ,  2001 . 
Sixty  days  prior  the  remaining  contractors  will  be  notified.  Those 
contractors  would  have  to  provide  evidence  of  their  insurance  coverage. 
The  OCIP  staff  -  3  of  the  insurance  carrier  and  3  of  the  CCSF.  Insurance 
carrier  employees  will  stay  until  December  1  and  return  to  their  companies. 
The  Airport  will  retain  an  insurance  department  and  it  is  probable  that  the 
City  staff  will  revert  to  this  department.  The  OCIP  plan  general  liability  and 
builders  risk  have  extended  period  of  coverage  so  if  there  is  any  damage 
caused  that  is  covered. 

The  Airport  has  signed  on  to  general  liability  3  years  beyond  the  end  of  the 
contract  and  under  builders  risk  10  years. 

President  Makras  asked  why  $100  million  was  a  magic  number  for  an  OCIP 
program.  The  SFPUC  had  a  $46  million  contract  approved,  why  did  this  not 
work  as  opposed  to  $100  million. 

Ms.  Lane  responded  that  the  reason  was  administrative  cost.  A  1%  to  3% 
savings  on  a  $100  million  is  $1  million.  A  lesser  amount  lessens  the 
savings  and  it  was  not  always  feasible. 

President  Makras  wondered  if  the  City  pooled  jobs,  it  would  be  worthwhile. 
Ms.  Lane  responded  that  this  could  be  done.  CALTRANS  were  looking  to  do 
this  but  the  City  had  a  problem  because  of  the  various  departments.  She 
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was  talking  about  a  minimum  of  $100  million  for  a  single  project  unless  one 
was  doing  a  rolling  wrap-up  which  is  what  the  SFPUC  intended  to  do. 

President  Makras  asked  about  the  number  of  people  on  the  project  and  the 
safety  people.  Ms.  Lane  responded  that  three  of  the  people  were  safety 
professionals,  a  city  member,  a  broker  member  and  a  member  of  the 
insurance  carrier.  At  peak,  they  worked  12  hours  a  day.  President  Makras 
asked  about  the  volume  of  construction  handled  by  the  remaining 
administrative  people.  Ms.  Lane  responded  that  at  commencement  of  the 
project,  there  was  approximately  $200  million  of  construction,  and  it  went  up 
from  there.  The  peak  period  lasted  about  3  years.  Currently  the  Airport  was 
in  the  wind  down  mode  with  most  of  the  contractors  doing  finishing  work, 
jobs  of  approximately  $30,000  to  $50,000  each. 

President  Makras  asked  Earl  Fitzpatrick  if  his  office  would  endorse  this 
program  as  Risk  Manager  for  the  City.  Mr.  Fitzpatrick  answered  in  the 
affirmative.  A  recent  State  law  allowed  for  projects  in  excess  of  $50  million  - 
a  rolling  wrap-up.  This  would  be  good  for  the  SFPUC  to  consider.  With  an 
RFP  the  City  would  ask  the  broker  community  and  request  their  input  as  to 
whether  OCIP/CCIP  would  be  the  best  vehicle  to  use  for  the  SFPUC. 

If  an  OCIP  is  entered  into,  negotiations  should  be  done  at  the  outset  for 
rates  for  the  expanded  construction  down  the  line.  These  should  be  much 
lower  than  the  initial  rates  for  a  $200  million  project.  Locking  in  a  rate  early 
would  be  beneficial. 

President  Makras  stated  that  when  the  Program  Management  RFP  was  put 
out,  four  companies  responded  and  all  of  them  looked  at  this  area  as  an 
area  of  significant  savings.  Who  would  save  the  most  money  -  the 
contractors  or  the  City? 

Mr.  Fitzpatrick  stated  that  it  would  be  advisable  to  go  to  the  marketplace  and 
see  what  it  has  to  offer  for  both  OCIP  and  CCIP.  He  felt  that  OCIP  had 
more  savings  despite  the  additional  administrative  cost.  John  Kluesener  of 
SFWA  stated  that  the  four  companies  mentioned  had  a  broader  base  of 
projects  to  expand  the  opportunities.  He  stated  that  his  company  had 
ongoing  deals  with  numerous  insurers  and  brokers  therefore  they  had  the 
volume,  experience  and  an  administrative  group  in  place.  But  proving  the 
better  way  would  be  to  take  it  out  to  bid  with  the  options.  President  Makras 
asked  how  the  marketplace  would  respond  as  the  SFPUC  did  not  have  a 
safety  program  in  place  and  how  the  risk  would  be  assessed.  Mr. 
Kluesener  stated  the  City  should  go  forward  with  a  strong  safety  program 
regardless  as  quickly  as  possible.  President  Makras  asked  Mr.  Quan 
whether  plans  were  afoot  to  set  up  the  safety  program  or  would  it  be  done 
under  SFWA  as  it  was  not  in  the  SFPUC  budget.  Mr.  Quan  responded  that 
his  group  had  initiated  procedures  which  should  be  soon  implemented. 
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SFWA  were  tasked  to  look  at  the  SFPUC's  construction  management 
procedures.  This  should  all  be  finalized  within  the  next  few  weeks  and  the 
SFPUC  would  have  its  own  safety  program. 

Commissioner  Normandy  remarked  that  going  under  $100  million  was 
interesting  because  many  of  the  subcontractors  normally  unable  to  be  part 
of  such  a  program  would  benefit.  Even  starting  on  the  $50  million  level  it 
would  be  worthwhile.  Mr.  Fitzpatrick  stated  he  would  caution  starting  a  $50 
million  OCIP  program.  Start  with  $200  million,  then  $50  million  projects  can 
be  added  in  the  future.  The  Insurance  Companies  profits  kick  in  around  the 
$1 00  million  threshold.  He  stated  that  three  months  was  the  normal  RFP 
process.  Wrap  ups  are  now  more  or  less  boiler  plate  but  have  to  go  to  the 
Legislature.  In  six  to  nine  months  perhaps  the  program  could  start.  He  also 
added  that  MBE/WBEs  would  enter  through  this  program. 

President  Makras  stated  that  it  appeared  that  such  a  program  would  save 
the  City  money  and  asked  the  Acting  General  Manager  to  bring  a  draft  RFP 
to  the  Commission  so  that  the  program  can  be  put  in  place  as  soon  as 
possible.  Mr.  Quan  would  like  to  bring  something  back  within  two  months 
and  he  had  a  list  of  projects  to  start  the  program. 

Mr.  Fitzpatrick  stated  that  the  analysis  was  not  complete  and  at  that  time  the 
Commission  can  make  a  decision  as  to  whether  OCIP  or  CCIP  is  the  best 
approach.  A  draft  RFP  could  possibly  be  ready  by  June  12. 

Bay  Area  Water  Users  Association  General  Manager's  Report 

a.  Water  Conservation  Education  Video 

Regarding  the  video,  one  of  BAWUA  members,  Mid  Peninsula  Water 
District,  (formerly  Belmont)  have  combined  their  work  in  education  with 
teaching  in  the  Arts.  BAWUA  has  sponsored  a  video  of  the  process.  Video 
will  be  available  in  June. 

b.  Water  Shortage  Allocation  Plan  adoption  status. 

Twenty  Six  of  the  29  agencies  have  adopted  the  Water  Shortage  Allocation 
Plan  and  within  three  weeks  the  final  three  are  expected. 

Public  Comments  on  matters  not  on  today's  agenda. 

There  were  no  public  comments. 
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REGULAR  BUSINESS 


10.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
305E. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -01 1 7:     Ratify  the  Declaration  of  Emergency  for  Clean  Water 

Program  Contract  No.  CW-305E,  Tennessee/Cesar 
Chavez  Streets  Emergency  Sewer  Construction,  and 
approve  expenditure  of  funds  in  the  amount  of 
$189,000. 

1 1 .  Discussion  and  possible  action  related  to  single  residency  occupancy  hotels  (SRO) 
sewer  service  charges. 

President  Makras  stated  a  member  of  the  public  has  brought  this  to  the 
Commission's  attention  regarding  the  fairness  of  the  subject  matter. 

Commissioner  Bhatt  moved  to  send  a  resolution  to  the  Board  approving  that 
Residential  Hotels  should  be  given  the  lower  sewer  service  charge.  President 
Makras  seconded. 

President  Makras  stated  that  it  was  a  matter  of  real  use  and  real  rate.  This  would 
be  a  policy  from  the  Commission  to  the  Board  on  the  fairness  and  the  rate  would 
be  folded  in  to  future  budgets,  even  though  the  owner  of  the  hotel  is  the  beneficiary 
of  a  rate  reduction. 

Commissioner  Normandy  concurred  but  that  there  was  no  resolution  attached.  Mr. 
Klein  stated  that  this  was  brought  for  discussion  only  and  then  an  action  item  could 
be  brought  forth  at  the  next  meeting. 

This  was  acceptable  to  the  mover  and  seconder. 

Commissioner  Cook  stated  that  there  were  three  issues  of  concern.  First  was 
revenue  loss,  secondly  the  administrative  burden,  thirdly  if  the  buildings  were  rated 
as  hotels,  then  the  rate  was  appropriate.  He  did  not  feel  that  the  SFPUC  was  the 
correct  arena  and  the  San  Francisco  ratepayers  should  not  be  subsidizing  hotel 
owners. 

Vice  President  Caen  raised  the  question  of  fairness  and  the  loss  of  revenue  of 
approximately  $1 .3  million  to  $1 .6  million  and  that  perhaps  the  matter  would  best 
be  looked  at  after  Proposition  H  is  over. 
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Commissioner  Normandy  stated  he  was  confused.  He  thought  that  a  decision  had 
been  made  at  the  last  Commission  meeting  that  this  matter  was  out  of  the 
jurisdiction  of  the  SFPUC  and  that  the  Commission  was  going  to  propose  that  the 
Board  of  Supervisor  address  it. 

Commissioner  Cook  asked  if  the  rate  reduction  took  place  would  the  hotel 
residents  get  a  pass  through  rate  reduction  in  rent.  It  appeared  to  him  with  regard 
to  the  fairness  issue,  that  the  hotel  owners  would  benefit  the  most. 

Commissioner  Bhatt  stated  that  these  hotels  were  low  income  hotels  and  the 
charge  to  their  residents  was  very  low  to  start  with  compared  to  the  standard  five 
or  four-star  hotels. 

President  Makras  referred  to  page  two  of  the  Calendar  item,  quoting  classes  of 
residential  hotels  as  residential  units,  he  suggested  adding  "as  to  rate  fees  only." 

Bill  Laws,  Rate  Administrator,  stated  that  given  the  number  of  alternatives  raised, 
that  staff  should  return  with  several  different  resolutions  to  give  the  Commission 
options.  President  Makras  accepted  this. 

Commissioner  Cook  still  felt  that  the  question  had  not  been  answered  as  to 
whether  the  SFPUC  was  the  right  body  to  take  on  this  matter.  The  type  of  building 
classification  was  not  made  by  the  Public  Utilities  Commission  but  by  another 
agency.  Bill  Laws,  felt  that  the  SFPUC  was  the  right  place  as  the  SFPUC  is  the 
agency  that  recommends  to  the  Mayor  and  the  Board  the  rates  to  be  charged. 
This  item  had  a  rate  impact  which  would  reduced  the  revenues  of  the  Clean  Water 
Program  for  the  foreseeable  future.  He  explained  that  the  definition  of  a  Hotel  was 
in  the  Planning  Code;  however,  within  the  sewer  use  ordinance,  there  was  a 
definition  of  a  residential  property. 

President  Makras  closed  the  debate  with  the  request  to  staff  to  come  back  to  the 
Commission  with  options. 

CONSTRUCTION  CONTRACTS 

Advertise 

12.  Discussion  and  possible  action  related  to  SFPUC  Contract  No.  WD-2369. 
(Continued  from  the  meeting  of  May  8,  2001 .) 

Staff  Recommendation:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  SFPUC  Contract  No.  WD-2369,  Baylands 
Recovery  Project  at  the  former  Peninsula  Sportsmen's 
Club-Phase  1. 


01-185 


May  22,2001 


President  Makras  moved  to  continue  the  item  to  the  next  meeting  as  the  City 
Attorney's  office  were  looking  at  some  issues.  He  directed  staff  to  meet  with 
members  of  East  Palo  Alto  and  Menlo  Park  within  the  next  ten  days  to  apprise 
them  of  the  issues  involved. 


Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to 
continue  Item  12  to  the  next  regular  meeting  scheduled  for  June  12,  2001 ;  passed 
(5-0)  unanimously. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt  Item 
Nos.  13,  14,  and  15  collectively;  passed  (5-0)  unanimously. 

13.  Resolution  No.  01-0118:      Approve  the  plans  and  specifications  for  Contract  No. 

WD-2356,  Harry  Tracy  Water  Treatment  Plant  Re- 
roofing,  and  authorize  the  Utilities  Engineering  Bureau 
Manager  to  advertise  for  bids. 

Regarding  WD-2356,  President  Makras  asked  when  the  Harry  Tracy  Water 
Treatment  Plant  had  been  finished.  Mr.  Quan  stated  that  additions  had  occurred 
in  the  late  1980s.  The  Main  Plant  was  finished  in  1969. 

President  Makras  wondered  why  asbestos  materials  were  being  disposed  of  now. 
Mr.Quan  thought  the  asbestos  was  just  in  the  main  area.  Mike  Pierron,  Architect 
for  the  project,  stated  that  the  asbestos  was  in  the  old  portion. 

1 4.  Resolution  No.  01  -01 1 9:     Approve  the  plans  and  specifications  for  Contract  No. 

CW-268,  15,h/Hancock/Walter  Streets  Sewer 
Replacement  and  Pavement  Renovation,  and  authorize 
the  Utilities  Engineering  Bureau  Manager  to  advertise 
for  bids. 

15.  Resolution  No.  01-0120:      Approve  the  plans  and  specifications  for  Contract  No. 

CW-271 ,  Folsom/Townsend/York/Rhode  Island  Streets 
Sewer  Replacement,  and  authorize  the  Utilities 
Engineering  Bureau  Manager  to  advertise  for  bids. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

1 6.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  Treatment  Project  - 
Chloramine  Conversion  Project. 

President  Makras  asked  why  this  had  not  been  written  into  the  original  scope  of 
work.  Patty  Mallett,  Project  Manager,  replied  that  originally  the  scope  of  work  was 
specific  to  the  EIR  but  it  had  a  permitting  task  that  was  also  needed. 

Vice  President  Caen  asked  if  the  project  was  still  going  to  be  completed  in  June, 
2003.  Ms.  Mallett  stated  that  she  was  only  referring  to  the  EIR  professional 
services  agreement  that  was  to  be  extended  not  the  conversion  itself.  Permitting 
and  monitoring  was  necessary  throughout  construction.  President  Makras  asked 
whether  or  not  this  could  be  folded  into  the  construction  contract.  Ms.  Mallet  said 
the  construction  contractor  would  not  be  as  diligent  or  care  as  much  as  the  SFPUC 
about  relationships  with  the  Department  of  Fish  &  Game  and  Fish  and  Wildlife 
Service,  but  it  could  be  done  that  way. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0121:    Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  Amendment  No.  1  to  professional  service 
agreement  CS-506  with  the  ESA-Orion  Joint  Venture 
extending  the  agreement  duration  by  30  months  to  June 
2003. 

CLOSED  SESSION 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

18.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:58  P.M.  to  discuss  the 
following  matters: 
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1 9.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir 

Parties  Negotiating:     CCSF  -  Dowd/Kubick 
Under  Negotiation:  MOU 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  SFPUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary 
Jill  Thompson,  Gary  Dowd,  Commercial  Land  Manager,  and  Karen  Kubick,  Project 
Manager. 

No  action  was  taken. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  As  Defendant 

Litigation:  Regarding  Hetch  Hetchy  Water  and  Power  Contract 

Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  SFPUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary 
Jill  Thompson,  and  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power 
Laurie  Park. 

No  action  was  taken. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Stella  Cervantes,  Claim  No.  01-01778. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  SFPUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  Thompson. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to 
recommend  a  settlement;  passed  (5-0)  unanimously. 

Resolution  No.  01  -01 22:     Recommend  a  settlement  in  the  case  of  Stella 

Cervantes,  Claim  No.  01-01778. 
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22.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:        General  Manager,  Public  Utilities 

Present  were  President  Makras,  Commissioner  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  SFPUC  General  Manager  John  P. 
Mullane,  Jr.,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission  Secretary 
Jill  R.  Thompson. 

No  action  was  taken. 

22a.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54954.5 
(c)  and  54956.9  (b): 

Anticipated  Litigation:    As  Defendant 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  SFPUC  General  Manager 
Lawrence  T.  Klein,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission 
Secretary  Jill  Thompson. 

President  Makras  stated  he  wanted  to  state  for  the  record  and  be  mentioned  in  the 
minutes  that  with  respect  to  Item  22a;  this  item  was  regarding  potential  litigation  in 
connection  with  possible  violation  of  the  bond  requirement  with  the  Proposition  A 
and  B  bonds. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:55 
P.M. 

23.  Announcement  following  Closed  Session. 

President  Makras  announced  the  action  taken  during  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  4:58  P.M. 


Jill  R.  Thompson 
Secretary 


01-189 


May  22,  2001 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0117 


WHEREAS,  The  existing  public  sewer  crossing  Block  4315  (bordered  by  Tennessee 
Street,  Cesar  Chavez  Street,  26th  Street,  and  3rd  Street)  is  in  imminent  danger  of  being  crushed 
by  the  on-going  construction  of  a  pile-supported  building;  and 

WHEREAS,  The  existing  sewer  does  not  have  a  legal  easement;  therefore,  the  City's 
liability  could  be  significant,  particularly  if  the  sewer  undermines  the  new  construction;  and 

WHEREAS,  The  Department  of  Public  Works'  Bureau  of  Engineering  prepared  the  Plans 
and  Specifications  for  Clean  Water  Program  Contract  No.  305E,  "Tennessee/Cesar  Chavez 
Streets  Emergency  Sewer  Construction";  and 

WHEREAS,  An  immediate  sewer  replacement  is  required  to  protect  the  health,  welfare, 
and  property  of  the  Public;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $190,100;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  No.  0197J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 14040);  and 

WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  declared  an 
emergency  to  construct  a  new  sewer  on  Tennessee  Street  from  Cesar  Chavez  Street  to  midway 
towards  26th  Street  and  on  Cesar  Chavez  Street  from  3rd  Street  to  Tennessee  Street,  by  letter 
dated  March  22,  2001 ;  and 

WHEREAS,  The  contractor,  Harty  Pipeline,  Inc.  began  the  emergency  work  on  April  5, 
2001,  and  all  work  should  be  completed  by  May  5,  2001;  and 

WHEREAS,  The  contractor's  quotation  for  the  work  was  $189,000;  and 

WHEREAS,  HRC  subcontracting  goals  are  not  required  for  an  emergency  contract;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  dated  March  22,  2001  for  the  Tennessee/Cesar  Chavez  Streets  Sewer 
Construction  and  approves  the  expenditure  of  funds  in  the  amount  of  $  1 89,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j,flv  0  0  orjQj_ 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  Q  1 "  0  1 1  8 


WHEREAS,  The  SFPUC  has  a  continuing  program  to  repair  and  upgrade  facilities  and 
grounds  for  the  Water  Supply  and  Treatment  Division;  and 

WHEREAS,  Under  Water  Supply  and  Treatment  Contract  No.  WD-2356,  Harry  Tracy 
Water  Treatment  Plant,  Re-Roofing,  22,800  square  feet  of  roof  area  will  be  replaced,  comprised 
of  the  Operations  Buildings  "A"  ,"B",  and  "C",  Chemical  Building  "D"  and  Chemical  Feed 
Building  "E";  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $282,135;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  Project  CUW161 
-  Repair  and  Upgrade  of  Treatment  Facilities;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  6%  combined  MBE/WBE  subcontracting 
participation  has  been  established  and  approved  for  this  contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  Contract  No.  WD-2356,  Harry  Tracy  Water  Treatment  Plant,  Re-Roofing  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act 
Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Water  Supply  and  Treatment  Contract  No.  WD-2356,  Harry  Tracy  Water  Treatment  Plant,  Re- 
Roofing,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids 
for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  y'^jWAY  2   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0l~01  1"9 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
repair  and  replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  CW-268,  15th/ 
Hancock/  Walter  Streets  Sewer  Replacement  and  Pavement  Renovation;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $590,8 10,  of  which  $438,990  is  for 
sewer  work  and  $  1 5 1 ,820  is  for  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  sewer  work  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  01 33  J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH1 1740)  and  funds 
for  the  street  pavement  renovation  work  are  available  from  the  Department  of  Public  Works' 
Pavement  Renovation  Fund  under  Job  Order  No.  0331 J  (Fund  3C/SIF/LOC,  FAMIS  Project  No. 
CENTRNSRF540);  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  8%  WBE  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Repair  and  Replacement  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  CW-268,  15th/  Hancock/  Walter  Streets  Sewer  Replacement  and  Pavement 
Renovation,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for 
said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation 
for  award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   MAY  2  2  2001  
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City  and  County  of  San  Francisco 


RESOLUTION  NO. 
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WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Contract  No.  CW-271, 
Folsom  /  Townsend  /  York  /  Rhode  Island  Streets  Sewer  Replacement,  to  replace  the  existing 
sewer  on  Folsom  Street  from  8th  to  9th  Streets,  Townsend  Street  from  7th  to  8th  Streets,  York 
Street  from  22nd  to  24th  Streets,  and  Rhode  Island  Street  from  23rd  to  24th  Streets;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $627,565;  and 

WHEREAS,  Funds  for  the  contract  are  available  from  the  Clean  Water  Program's  1995B 
Sewer  Bond  Funds  under  Job  Order  No.  0136J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CEN95BHY0440);  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  for  MBE  and  10%  for  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  CW-271,  Folsom  /  Townsend  /  York  /  Rhode  Island  Streets  Sewer  Replacement; 
and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said 
contract,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation 
for  award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  Ql-Ql  21 


WHEREAS,  The  proposed  Disinfection/Disinfectant  Byproduct  Rule  will  become  effective  on 
January  L,  2002;  and 

WHEREAS,  Per  Resolution  No.  98-0292,  this  Public  Utilities  Commission  approved 
Agreement  CS-506  to  advertise,  negotiate  and  execute  a  professional  services  agreement  with  one  of 
the  member  firms  in  the  environmental  evaluation  consultation  services  pool,  to  prepare  the  required 
environmental  evaluation  documents  for  the  HHWTP;  and 

WHEREAS,  The  Department  of  City  Planning  has  undertaken  an  environmental  review 
process  for  the  proposed  Project  and  has  provided  for  appropriate  public  hearings  before  the  San 
Francisco  Planning  Commission;  and 

WHEREAS,  By  Motion  No.  16010,  the  Planning  Commission  found  the  Final  EIR  was 
adequate,  accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of 
City  Planning  and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses 
contained  no  significant  revisions  to  the  Final  EIR,  adopted  findings  of  significant  impacts  associated 
with  the  Project  and  certified  the  completion  of  the  Final  EIR,  for  the  Project  in  compliance  with 
CEQA  and  the  CEQA  Guidelines;  and 

WHEREAS,  The  SFPUC  staff  has  prepared  proposed  Findings,  as  required  by  CEQA, 
regarding  the  alternatives,  mitigation  measures  and  significant  environmental  impacts  analyzed  in  the 
Final  EIR,  and  a  proposed  Mitigation  Monitoring  Program,  which  material  was  made  available  to  the 
public  and  the  Commission  for  the  Commission's  review,  consideration  and  action;  and 

WHEREAS,  That  the  Planning  Commission  certified  the  Final  EIR  and  found  the  Final  EIR 
adequate,  accurate  and  objective  and  reflected  the  independent  judgment  of  the  Planning  Commission 
in  Motion  No.  16010;  and 

WHEREAS,  Per  Resolution  No.  00-0278,  this  Public  Utilities  Commission  approved  Project 
CUW143,  Hetch  Hetchy  Water  Treatment  Project-  Chloramine  Conversion  and  adopted  the  Final  EIR, 
CEQA  Findings  and  MMRP;  and 

WHEREAS,  Amendment  No.  1  to  the  professional  services  agreement  with  ESA-Orion  would 
provide  the  Mitigation  Implementation  Program  and  environmental  permitting  assistance,  consistent 
with  the  findings  of  the  EIR,  needed  to  proceed  with  the  construction  of  the  chemical  facilities  required 
for  the  SFPUC's  conversion  to  chloramine;  and  now  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  Utilities  Engineering  Bureau 
(UEB)  Manager  to  execute  Amendment  No.  1  to  professional  services  agreement  No.  CS-506  with  the 
ESA-Orion  Joint  Venture,  to  extend  the  agreement  duration  by  30  months  to  June  2003. 

J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   MAY  2  2  2001  
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NOTICE  OF  SPECIAL  MEETING 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the 
City  and  County  of  San  Francisco  will  hold  a  special  staff  briefing  on  the 
PUC's  Long  Range  Plans:  Long  Term  Strategic  Plan,  the  Capital 
Improvement  Program,  and  the  Long  Range  Financial  Plan  on  Tuesday, 
June  12,  2001  at  10:30  a.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B. 
Goodlett  Place,  in  San  Francisco,  California. 


Jill  R.  Thompson 
Secretary 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:45  P.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

MollerCaen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L  Cook 

Excused  -     Commissioner  Ashok  Bhatt 

3.  Public  Comments  on  matters  not  on  today's  agenda. 
There  were  no  public  comments. 

CLOSED  SESSION 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  PUC  went  into  closed  session  at  1 :47  p.m.  to  discuss  the  following  items: 

6.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A):  (Furman) 

Anticipated  As  Defendant 

Litigation:  Regarding  Hetch  Hetchy  Water  and  Power  Contract 

Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy 
Commissioner  Cook,  Acting  PUC  General  Manager  Lawrence  T.  Klein  Utilities  ' 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  Thompson,  Assistant 
General  Manager  of  Power  Policy,  Planning  and  Resource  Development  Ed 
Smeloff,  and  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power  Laurie 
Park. 

Mr.  Smeloff  left  at  2:45  p.m. 


Special  Meeting 
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No  action  was  taken.  The  matter  was  continued  to  a  closed  session  prior  to  the 
1 :30  p.m.  meeting  of  June  12,  2001 . 

7.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:       General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  and  Utilities  General  Counsel  Vicki  Clayton. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  3:07 
p.m. 

8.  Announcement  following  Closed  Session. 

President  Makras  announced  that  no  action  was  taken  during  Closed  Session. 

9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  3:08  P.M. 


Jill  R.  Thompson 
Secretary 
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WORKSHOP  NOTES 


PUC's  LONG  RANGE  PLANS 


Call  to  order:  10:55  a.m. 

Roll  Call:      Present:       Victor  G.  Makras,  President 

Ann  Moller  Caen,  Vice  President 
Ashok  K.  Bhatt,  Commissioner 

Commissioner  Normandy  arrived  at  1 1 : 1 5  a.m.  and  Commissioner  Cook 
at  11:33  a.m. 

Michael  Carlin,  Manager  of  the  Bureau  of  Systems  and  Strategic  Planning,  gave  an 
overview  power  point  presentation.  He  also  handed  out  Draft  Planned  Priorities  for  the 
Capital  Improvement  Program,  and  a  simplified  list  with  the  project  description. 

President  Makras  asked  what  guarantees  of  performance  there  were  for  on  time  and  on 
schedule  for  the  Repair  &  Replacement  (R&R)  program. 

Mr.  Carlin  explained  that  the  R  &  R  contracting  needed  to  be  improved  and  to  be 
performance  based. 

Vice  President  Caen  asked  whether  the  Commission  would  have  to  increase  rates  for 
R&R  and  how  this  would  work  under  Proposition  H's  rate  freeze. 

Mr.  Carlin  explained  that  it  would  have  to  go  on  the  ballot  specifically  as  an  R  &  R  issue. 
This  would  be  in  March  2002. 

President  Makras  asked  how,  other  than  doing  an  audit,  could  the  Commission  be 
assured  that  projects  would  not  unravel  and  go  off  budget.  John  Kluesener  of  San 
Francisco  Water  Alliance  explained  that  each  project  identified  would  be  given  a  set 
time  frame  and  the  Project  Managers  would  be  held  accountable.  President  Makras 
asked  what  would  be  done  if  there  was  no  accountability.  He  wanted  to  be  assured  of  a 
mechanism,  such  as  liquidated  damages  or  possible  new  legislation  to  put  a  hammer  to 
contractors  to  get  the  work  done. 

Larry  Klein,  Assistant  General  Manager  for  Operations,  stated  that  for  accountability  on 
the  PUC's  side,  the  Commission  had  to  hold  the  General  Manager  accountable  and 
could  do  so  through  positive  or  negative  performance  evaluations.  The  General 
Manager  in  turn  could  hold  his  managers  (down  to  a  certain  level)  accountable  in  the 
same  manner. 
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Vice  President  Caen  asked  what  the  increase  in  rates  would  be  on  sewer  and  water 
rates  and  on  the  debt  service  for  R  &  R.  Bill  Berry  replied  that  the  overall  increase  was 
80%  over  a  10-year  period.  Staff  was  still  working  on  the  numbers  but  that  this  was  in 
the  ballpark  and  he  would  have  exact  figure  at  the  next  meeting.  If  voters  did  not 
approve  the  issue  then  the  PUC  would  have  to  wait  until  after  the  expiration  of 
Proposition  H. 

Art  Jensen,  General  Manager  of  Bay  Area  Water  Users  Association,  stated  that  from  his 
perspective,  the  list  looked  quite  good  and  he  was  pleased. 

President  Makras  stated  that  when  Mr.  Berry  returned  with  the  numbers,  he  wanted  him 
to  show  the  dollar  amount  as  it  related  to  changes  in  a  person's  sewer/water  bill.  For 
example,  1%  =  $600,000  or  ?  This  same  factoring  should  also  be  done  for  BAWUA. 

Vice  President  Caen  was  confused  on  the  Project  Installed  Cost  of  +/-  30%  and  the  Risk 
Based  Contingency  of  10%  and  the  Reserve  of  6%.  John  Kluesener  of  SFWA  and  Bill 
Berry  explained  but  President  Makras  said  that  the  three  points  should  be  combined  to 
avoid  confusion. 

President  Makras  stated  that  the  program  is  $4.4  billion  +  16%.  Mr.  Kluesener 
confirmed  that.  Mr.  Berry  added  that  the  amount  included  an  inflation  factor,  but  that 
inflation  was  an  assumption. 

It  was  determined  that  another  workshop  was  needed.  Commissioner  Normandy  asked 
that  the  following  be  included  as  the  program  needed  clarity.  If  the  Commission  could 
not  see  a  snapshot,  it  was  impossible  to  go  to  the  public  to  sell  it: 

•  Schedule 

•  Big  picture 

•  What  is  in  the  bond  measure  March  2002 

•  Elements  of  the  Long  Term  Strategic  Plan  (define  elements). 

•  Critical  path. 

President  Makras  added  rate  impact  and  the  importance  of  articulating  this  to  sell  not 
only  to  the  ratepayers  but  to  the  BAWUA  members. 

President  Makras  asked  the  General  Manager  to  send  a  letter  to  the  Infrastructure  Task 
Force  informing  them  that  the  morning  of  June  26  would  be  the  final  workshop  on  the 
CIP.  He  asked  if  there  were  any  members  present  and  there  were  none. 

He  stated  he  wanted  the  record  to  show  that  no  members  of  the  Task  Force  had 
participated  in  the  process  to  date. 
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The  schedule  was  discussed  as  follows: 


June  26,  10:00  a.m. 
July  10,  Regular  Meeting 


Final  Workshop 

Summary  and  Proposal  (including  Financial 
Critical  Path) 
Regular  Meeting  Vote 


July  24 


Public  Comment: 

Art  Jensen  of  the  Bay  Area  Water  Users  Association  introduced  Sandy  Eakins,  Mayor  of 
Palo  Alto,  Margaret  Bruce,  Silicon  Valley  Manufacturing  Group,  and  William  Nack  of  the 
San  Mateo  Building  &  Construction  Trades  Council.  All  spoke  in  favor  of  the  Capital 
Improvement  Plan,  of  the  importance  of  moving  along  as  quickly  as  possible  and  of  the 
devastation  both  structurally  and  economically  that  would  strike  their  communities  and 
businesses  if  water  outages  of  any  length  occurred. 

Commissioner  Normandy  thanked  Mr.  Jensen  and  the  speakers  and  asked  them  to 
memorialize  their  comments  in  a  letter  to  the  Commission. 

The  meeting  adjourned  at  12:34  p.m. 


Jill  R.  Thompson 
Secretary 
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Water  Pollution  Control 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:40  P.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

Moller  Caen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L.  Cook,  Commissioner  Ashok  Bhatt 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

President  Makras  announced  that  the  Commission  would  discuss  item  6  first. 

The  Public  Utilities  Commission  went  into  closed  session  at  1:41  P.M.  to  discuss  the 
following  items: 

5.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:       Administrative  Secretary,  Public  Utilities  Commission 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven 
D.  Leonard,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill 
Thompson. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0122:     Appoint  Mary  Jung  as  Administrative  Secretary,  Public 

Utilities  Commission,  effective  July  1,  2001. 
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6.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  Litigation:        As  Defendant 

Regarding  Hetch  Hetchy  Water  and  Power  Contract 
Disputes. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Cook,  Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven 
D.  Leonard,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill 
Thompson,  Assistant  General  Manager  for  Operations  Lawrence  T.  Klein, 
Assistant  General  Manager  for  Power  Policy  Ed  Smeloff,  City  Attorney  Louise 
Renne,  and  Deputy  City  Attorney  Donn  Furman. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  public 
session  at  2:54  P.M. 

7.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  not  to 
disclose  the  discussion  during  Closed  Session;  passed  (5-0)  unanimously. 

9.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt 
the  following  sets  of  minutes;  passed  (5-0)  unanimously: 

a)  March  27,  2001  Regular  Meeting 

b)  March  30,  2001  Special  Meeting 

c)  April  10,  2001  Regular  Meeting 

d)  May  1,  2001  Special  Meeting 

e)  May  8,  2001  Special  Meeting 

f)  May  15,  2001  Special  Meeting 

10.  Communications 

No  action  was  taken. 
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1 1 .  Old/Ongoing  Business  by  Commissioners 

Commissioner  Caen  thanked  Lawrence  Klein  for  stepping  in  as  Acting  General 
Manager  since  April  1 3,  2001 . 

Commissioner  Caen  suggested  commencing  the  development  of  a  Drought 
Management  Plan.  She  requested  that  staff  give  a  monthly  update  on  Lake 
Merced  instead  of  quarterly. 

12.  Introduction  of  New  Business  by  Commissioners 

President  Makras  directed  staff  to  include  water  purchase  contracts  in  the 
discussion  of  the  Drought  Management  Plan. 

Commissioner  Normandy  called  for  a  moment  of  silence  in  memory  of  two  PUC 
employees,  Jack  Negro  and  Dee  Curry-Negro,  who  lost  their  lives  due  to  a 
motorcycle  accident. 

Commissioner  Caen  referred  to  the  notice  of  hearing  to  consider  changes  in  the 
Rules  of  Order  and  asked  what  the  proposed  changes  were.  Jill  Thompson, 
Commission  Secretary,  responded  that  they  were  minor  changes  only. 

Commissioner  Caen  referred  to  a  letter  received  from  the  Russian  Improvement 
Association  concerning  the  upkeep  of  the  reservoir  on  Lombard.  She  suggested 
that  staff  review  the  Association's  proposal. 

President  Makras  directed  staff  to  identify  the  section  of  land  that  was  part  of  the 
Bernal  property  sale,  start  the  appraisal  process,  and  declare  the  property  surplus 
to  the  SFPUC. 

President  Makras  directed  staff  to  look  into  the  health  and  retirement  benefit  issues 
of  SFPUC  employees  outside  San  Francisco,  look  into  any  disparity  issues  and 
recommend  solutions  to  provide  equal  benefits  to  all  employees.  He  asked  that 
staff  also  present  the  financial  impacts  of  their  recommendation. 

13.  Report  of  the  General  Manager 

President  Makras  directed  staff  to  present  the  agenda  item  concerning  Owner 
Controlled  Insurance  Program  and  include  Contractor  Controlled  Insurance 
Program  in  their  presentation.  He  directed  staff  to  write  a  letter  to  the  City's  Risk 
Manager,  Errol  Fitzpatrick,  to  thank  him  for  expediting  the  development  process. 

a.       Operational  Coordination  with  East  Bay  Regional  Park  District. 

Item  13a.  was  continued  to  the  next  regular  Commission  meeting. 
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b.  San  Francisco  Water  Alliance  Monthly  Report. 

John  Kluesener  of  the  San  Francisco  Water  Alliance  (SFWA)  reported  about 
the  SFWA's  major  accomplishments  during  the  month  of  May  2001 . 

Mr.  Kluesener  noted  that  the  SFWA  have  completed  10  out  of  the  32  task 
orders  awarded  to  them  and  they  are  currently  working  on  seven  task 
orders.  SFWA  has  made  progress  in  moving  contracts  through  the  closeout 
process.  A  total  of  43  contracts  have  been  closed  within  the  six-month 
period.  SFWA  also  has  completed  staff  assessments  and  submitted  a  Skills 
and  Goals  Inventory  Report. 

Mr.  Kluesener  stated  that  procedures  have  been  prepared  for  planning  and 
project  controls  and  are  currently  being  reviewed. 

With  respect  to  MBE  goals,  Mr.  Kluesener  noted  that  SFWA  met  the  total 
40%  M/WBE  participation  goals  as  of  May  2001 . 

c.  Clean  Water  Program  Awards. 

William  Keaney,  Water  Pollution  Control  Division  Manager,  reported  that  the 
Water  Pollution  Control  Division  won  two  national  awards  from  the 
Association  of  Metropolitan  Sewer  Agencies  -  the  AMSA  Platinum  Award 
for  100%  record  of  compliance  with  the  National  Pollutant  Discharge 
Elimination  System  (NPDES)  permit,  and  the  2000  Peak  Performance  Silver 
Award for  receiving  no  more  than  five  NPDES  permit  violations  over  the 
past  calendar  year. 

d.  Sewer  Program  Needs. 

Mr.  Keaney  provided  an  overview  of  issues  related  to  the  wastewater 
collection  system  in  San  Francisco.  He  said  one  of  the  major  concerns  was 
the  aging  system  which  results  in  increased  sewer  failures.  The  backlog  of 
sewer  repair  and  replacement  work  had  increased  in  the  last  four  years. 
Because  the  existing  pipes  are  too  small,  they  are  hydraulically  inadequate 
for  storm  flow  and  portions  of  the  system  may  cause  street  flooding  during 
heavy  rain.  Mr.  Keaney  talked  about  the  action  the  Water  Pollution  Control 
Division  had  taken  to  address  these  problems  and  their  plans  to  improve  the 
operation  and  maintenance  of  the  collection  system. 

Commissioner  Bhatt  was  excused  from  3:29  P.M.  to  3:32  P.M. 

Steven  D.  Leonard,  Acting  General  Manager  of  Public  Utilities,  reported  that 
Saturday,  June  16,  2001 ,  would  be  the  last  toilet  sale.  He  noted  that  Mayor  Brown 
declared  June  9,  2001  as  "Toilet  for  $10  Sale  Appreciation  Day". 
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14.  Public  Comments 

Dan  Miller  of  P&J  Utility  stated  that  the  Human  Rights  Commission  had  denied  the 
award  of  SFPUC  Contract  WD-2319  to  his  company,  P&J  Utility.  He  urged  the 
Commission  to  award  the  contract  to  P&  J  Utility.  President  Makras  instructed 
staff  to  investigate  this  matter. 

Art  Jensen  of  the  Bay  Area  Water  Users  Association  reported  that  all  29  suburban 
agencies  ratified  the  Interim  Water  Shortage  Allocation  Plan. 

Emeric  Kalman  suggested  including  safety  training  classes  in  the  training  program 
being  developed  by  SFWA. 

REGULAR  BUSINESS 

1 5.  Public  Hearing  -  To  present  the  "2001  Water  Quality  and  Public  Health  Goal 
Report"  to  accept  and  respond  to  public  comments  on  the  report. 

Andrew  DeGraca,  Water  Quality  Bureau  Manager,  gave  a  presentation  using 
overhead  slides. 

President  Makras  suggested  changing  the  sixth  "Whereas"  clause  to  reflect  the 
change  in  cost  of  new  disinfection  and  corrosion  control  facilities  from  $43  million 
to  $49  million.     Mr.  DeGraca  stated  that  the  cost  of  the  chloramines  project  had 
gone  up  from  $40  million  to  $46  million,  but  the  corrosion  cost  remained  the  same 
at  $3  million;  therefore,  the  total  cost  for  improvements  went  from  $43  to  $49 
million. 

President  Makras  invited  comments  from  the  public.  No  one  gave  comments. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No. 01  -01 23:      Direct  Water  Quality  Bureau  Manager  to  send  a  letter  to 

the  California  Department  of  Health  Services 
documenting  that  a  Public  Health  Goal  Report  was 
prepared  and  a  public  hearing  was  held  to  accept  and 
respond  to  public  comments  on  the  report. 

16.  Discussion  and  possible  action  related  to  Customer  Service  Bureau's  Customer 
Contact  Center. 

President  Makras  expressed  support  for  a  Customer  Contact  Center,  but  he  did 
not  approve  taking  money  out  of  the  Toilet  Sale  Program,  as  these  funds  should  be 
spent  for  water  conservation  programs. 


01-202 


June  12,  2001 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (4-1).  President  Makras  voted  no. 

Resolution  No.  01-0124:     Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  transfer  $160,000  within  the 
bureau's  accounts  to  purchase  telephone  system 
services  and  equipment  for  the  Customer  Contact 
Center. 

17.  Discussion  and  possible  action  related  to  the  Official  Statement  for  the  issuance  of 
the  $140  million  in  Water  Revenue  Bonds,  2001  Series  A. 

Staff  Recommendation:      Approve  the  Official  Statement  for  not  to  exceed 

$140,000,000  aggregate  principal  amount  of  Public 
Utilities  Commission  of  the  City  and  County  of  San 
Francisco  water  revenue  bonds;  delegate  to  the  General 
Manager  of  the  Commission  authorization  to  complete, 
execute  and  distribute  said  document;  and  authorize  the 
taking  of  necessary  action. 

The  agenda  item  submitted  by  staff  requested  approval  of  the  form  of  the  Official 
Statement  for  the  issuance  of  up  to  $140  million  in  Water  Revenue  Bonds. 

President  Makras  commented  that  he  supported  the  item  in  principle  but  asked  for 
a  continuance  because  staff  was  unable  or  unwilling  to  ensure  the  accuracy  of  the 
Official  Statement.  He  directed  staff  to  bring  back  the  item  with  assurance  of  its 
accuracy  and  that  SFPUC  complies  with  its  provisions.  Commissioner  Normandy 
suggested  continuing  the  item  until  staff  provides  a  statement  validating  accuracy 
of  the  Official  Statement. 

President  Makras  directed  staff  to  present  for  discussion  purposes  a  comparison  of 
costs  and  savings  for  selling  bonds  versus  commercial  paper. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  continue 
Item  17  to  the  next  regular  meeting  scheduled  on  June  26,  2001 ;  passed  (5-0) 
unanimously. 

18.  Discussion  and  possible  action  related  to  transfer  of  funds  from  Clean  Water 
Enterprise  to  fund  unbudgeted  debt  service  on  the  State  Revolving  Fund  Loan. 

Staff  Recommendation:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  transfer  $1 ,830,000  from  Clean 
Water  Enterprise  operating  budget  to  fund  additional 
debt  service  cost  on  the  State  Revolving  Fund  Loans  for 
the  current  fiscal  year. 
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President  Makras  expressed  concerns  about  the  transfer  of  funds  from  surpluses 
in  Salaries  and  Administrative  Services,  specifically  the  $1 .6  million  surplus  from 
SFPUC's  Administrative  Services.  He  asked  if  there  was  surplus  from  salaries  and 
asked  why  they  were  being  used  for  other  purposes.  Mr.  Berry  stated  that  the 
surplus  funds  from  Administrative  Services  came  from  unfilled  vacancies  and  will 
not  be  spent  this  fiscal  year.  President  Makras  said  he  supported  the  item  but  he 
believed  that  the  numbers  should  be  backfilled.  Mr.  Berry  stated  that  he  would 
return  to  the  Commission  with  detail  concerning  available  funds  in  Administrative 
Services.  President  Makras  suggested  providing  a  line  item  in  the  budget  for  the 
$1.83  million  debt  service  cost. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  continue  Item 
1 8  to  the  next  regular  meeting  scheduled  on  June  26,  2001 ;  passed  (5-0) 
unanimously. 

Commissioner  Caen  was  excused  at  4:19  P.M. 

19.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
CUH831,  CUH651,  and  CUH851. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -01 25:     Approve  reallocation  of  $290,409  from  completed 

projects  CUH831  -  Moccasin  Penstock  Saddle  Repair, 
and  CUH651  Kirkwood  Powerhouse  Additions  to 
CUH851  -  Turbine  Generator  Renovation  and 
Replacement. 

LEASES  AND  PERMITS 

20.  Discussion  and  possible  action  related  to  lease  of  office  space  at  1212  Market 
Street. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Cook  to  adopt  Item 
20. 

President  Makras  recommended  that  staff  explore  other  lease  options  and  report 
to  the  Commission  at  the  next  regular  Commission  meeting. 

The  mover  and  seconder  withdrew  their  motion. 

Gary  Dowd,  Manager  of  the  Bureau  of  Commercial  Land  Management,  requested 
approval  of  the  lease  today  since  the  lease  is  expiring  at  the  end  of  November 
2001 .  He  said  approving  it  today  would  give  staff  more  flexibility  to  explore  other 
options. 
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Commissioner  Normandy  moved  to  adopt  the  resolution  contingent  upon  staff 
pursuing  other  lease  options  and  upon  approval  of  the  President.  Commissioner 
Cook  seconded.  Motion  passed  (4-0)  unanimously. 

Resolution  No.  01-0126:     Authorize  the  General  Manager  of  Public  Utilities  to 

approve  a  one-year  extension  for  the  current  lease  of 
office  space  used  by  the  Bureau  of  Strategic  &  Systems 
Planning  at  1212  Market  Street. 

21 .  Discussion  and  possible  action  related  to  the  sale  of  SFPUC  property  to  State  of 
California  Department  of  Transportation. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0127:     Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  accommodate 
the  sale  of  68  square  meters  in  fee,  as  well  as  2,629 
square  meters  for  a  Temporary  Construction  Easement 
of  SFPUC  land  located  along  the  east  side  of  Route  280 
between  Route  92  and  Edgewood  Road,  San  Mateo 
County  to  the  State  of  California  Department  of 
Transportation  to  repair  a  slip  out;  and  execute  a  Right 
of  Entry  Agreement  with  the  State  of  California. 

CONSTRUCTION  CONTRACTS 

Advertise 

22.  Discussion  and  possible  action  related  to  SFPUC  Contract  No.  WD-2369. 
(Continued  from  the  meeting  of  May  22,  2001 .) 

Staff  Recommendation:      Approve  the  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  SFPUC  Contract  No.  WD-2369,  Baylands 
Recovery  Project  at  the  former  Peninsula  Sportsmen's 
Club-Phase  1. 

Item  22  was  continued  to  the  call  of  the  Chair. 
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Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt  Item 
Nos.  23  and  24  collectively;  passed  (4-0)  unanimously. 

23.  Resolution  No.  01-0128:      Approve  the  plans  and  specifications  for  San  Francisco 

Water  Department  Contract  No.  WD-2352,  4",  6",  and  8" 
Ductile  Iron  Pipe  Main  Installation  in  Stevenson  Street 
from  5th  Street  to  7th  Street,  in  Jessie  Street  from  1st 
Street  to  3rd  Street,  and  in  Anthony  Street  from  Mission 
Street  to  Jessie  Street;  and  authorize  the  Utilities 
Engineering  Bureau  Manager  to  advertise  for  bids. 

24.  Resolution  No.  01  -01 29:     Approve  the  plans  and  specifications  for  Contract  No. 

CW-247,  Fifth  Street  Sewer  Rehabilitation;  and 
authorize  the  Utilities  Engineering  Bureau  Manager  to 
advertise  for  bids. 

Commissioner  Caen  returned  at  4:23  P.M. 

Commissioner  Normandy  was  excused  at  4:24  P.M. 

Amend 

25.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2184. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0130:     Approve  the  terms  and  conditions  and  authorize 

execution,  delivery,  and  performance  of  the 
Encroachment  Agreement  to  install  7300  linear  feet  of 
new  pipeline  within  Brisbane's  right  of  way;  approve  the 
terms  and  conditions  and  authorize  execution,  delivery 
and  performance  of  the  Exchange  Agreement  to 
effectuate  the  exchange  of  the  Tunnel  Avenue  Pipeline 
for  the  Community  Park  Easement;  authorize  the 
General  Manager  of  Public  Utilities  to  execute  the 
Encroachment  and  Exchange  Agreement;  and 
authorize  the  Manager  of  Utilities  Engineering  Bureau  to 
proceed  with  work  defined  in  the  scope  of  work  for 
Modification  No.  3  to  San  Francisco  Water  Department 
Contract  No.  WD-2184,  Crystal  Springs  Pipeline  No.  1 
Replacement,  increasing  the  contract  amount  by 
$788,334  and  extending  the  time  by  239  calendar  days. 
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26.  Discussion  and  possible  action  related  to  Clean  Water  Enterprise  Contract  No. 
CW-245. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0131:     Approve  Modification  No.  1  to  Contract  No.  CW-245, 

Geary  Street  and  Second  Street  Sewer  Replacement, 
increasing  the  contract  by  $15,000  with  a  time 
extension  of  7  calendar  days. 

Commissioner  Normandy  returned  at  4:25  P.M. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

27.  Discussion  and  possible  action  related  to  Emergency  Management  Plan  Review. 
(Continued  from  the  meeting  of  March  27,  2001 .) 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -01 32:     Authorize  the  SFPUC  Assistant  General  Manager  for 

Operations  to  advertise  and  request  for  proposals  for 
Agreement  No.  CS-664  to  provide  professional  services 
in  the  review,  update,  and  publication  of  the  SFPUC 
Emergency  Operations  Plan. 

Award 

28.  Discussion  and  possible  action  related  to  Crystal  Springs  Pipeline  No.  3,  Corrosion 
Maintenance  Services. 

Commissioner  Caen  inquired  about  the  need  for  maintenance  services  if  the  pipes 
were  going  to  be  replaced  in  the  Capital  Improvement  Program.  Cheryl  Davis 
stated  that  staff's  goal  was  for  proper  management  of  SFPUC's  assets. 

President  Makras  inquired  about  PG&E's  role  in  this  matter  as  he  observed  the 
extensive  discussion  about  PG&E  in  the  agenda  item.  Brian  Rolley  of  the  Water 
Supply  &  Treatment  Division  stated  that  PG&E  operates  mainly  in  this  area  and 
staff  believed  that  they  were  the  most  probable  source  of  external  corrosion  in  this 
pipeline.  He  said  the  purpose  of  the  project  was  to  determine  the  exact  source  of 
the  current. 
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President  Makras  asked  if  the  City  built  and  paid  for  the  pipeline  and  we  have  the 
plans,  why  did  we  need  a  contractor  to  develop  a  work  plan.  Mr.  Rolley  responded 
that  when  the  pipelines  were  built,  the  associated  pipelines  that  surround  the 
mains  were  not  included,  and  they  were  looking  to  create  a  matrix  of  all  crossings 
from  other  agencies. 

President  Makras  stated  that  he  was  opposed  to  hiring  an  outside  consultant  to 
provide  maintenance  services  for  pipes,  which  should  have  been  maintained  under 
the  normal  operations.  Ms.  Davis  stated  that  Water  Supply  Division's  budget  for 
this  fiscal  year  included  money  for  corrosion  services.  She  stated  that  specialized 
skills  in  corrosion  services  are  involved  and  so  staff  decided  that  it  would  be  more 
expeditious  to  budget  for  professional  services  rather  than  hire  an  employee. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0133:     Award  Agreement  No.  CS-653,  Crystal  Springs  Pipeline 

No.  3  Water  Engineering  Corrosion  Services,  to  M.J. 
Schiff  and  Associates,  Inc.  to  provide  and  assist  in  the 
analysis  and  recommendations  for  corrosion 
maintenance  services  for  an  amount  not  to  exceed 
$55,000  for  a  term  of  nine  months. 

Close 

29.  Discussion  and  possible  action  related  to  the  Information  Collection  Rule  Project. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01  -01 34:     Accept  work  performed  for  Water  Quality  Bureau 

Agreement  No.  CS-457,  Information  Collection  Rule 
Project,  by  the  CH2M  Hill  Inc./Olivia  Chen  Consultants, 
Inc.  Joint  Venture;  and  authorize  final  payment  of 
$30,018.40  and  release  of  retention  in  the  amount  of 
$45,641.05. 
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CLOSED  SESSION 


30.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

31 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:40  P.M.  to  discuss  the 
following  matters: 

Commissioner  Cook  was  excused  at  4:45  P.M. 

32.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Homer  J.  Olsen,  Inc.  Claim  No.  00W01 04-1/01  -03078 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0135:     Recommend  a  settlement  in  the  case  of  Homer  J. 

Olsen,  Inc.  Claim  No.  00W01 04-1/01 -03078. 

33.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Knickerbocker  Properties  XXXIII,  Claim  No.  01-02906. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0136:     Recommend  a  settlement  in  the  case  of  Knickerbocker 

Properties  XXXIII,  Claim  No.  01-02906. 
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34.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        CCSF  vs.  Chevron  Pipeline  Company 

Property:  Alameda  County  Lands 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy 
City  Attorney  Charles  Sullivan,  Bureau  of  Land  Management  Manager  Gary  Dowd, 
and  Land  Resource  Manager  Joseph  Naras. 

No  action  was  taken. 

35.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:    As  Plaintiff 

Contamination  at  the  Peninsula  Sportsmen's  Club  property. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy 
City  Attorney  Rona  Sandler,  Bureau  of  Environmental  Regulation  Manager  Steve 
Medbery,  Regulatory  and  Environmental  Affairs  Manager  Robert  Hickman,  and 
UEB  Project  Manager  Lota  de  Castro. 

No  action  was  taken. 

36.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

No  action  was  taken. 
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Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  5:06 
P.M. 

37.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

38.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:09  P.M. 

Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0123 


WHEREAS,  the  California  Safe  Drinking  Water  Act  of  1996  requires  a  public  water  system  to 
compare  drinking  water  quality  with  Public  Health  Goals  (PHGs)  every  three  years  and  submit  a  report 
to  its  governing  body  if  one  or  more  contaminants  exceed  a  PHG;  and 

WHEREAS,  the  next  PHG  Report  must  be  submitted  by  July  1 ,  2001 ;  and 

WHEREAS,  the  drinking  water  supplied  by  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  meets  all  enforceable  regulatory  levels  termed  as  Maximum  Contaminant  Levels  (MCLs)  but 
exceeded  the  PHGs  for  coliform  bacteria  and  lead;  and 

WHEREAS,  the  average  SFPUC  positive  coliform  bacteria  level  ranged  from  0.3%  to  0.7% 
exceeded  the  PHG  of  0%  but  was  well  under  the  MCL  of  5%,  and 

WHEREAS,  the  SFPUC  meets  the  lead  PHG  (0.002  mg/1)  for  water  entering  the  distribution 
system  but  many  homes  monitored  detected  lead  above  the  PHG  due  to  the  corrosion  of  lead  containing 
materials  in  household  plumbing;  and 

WHEREAS,  though  not  mandated  by  regulatory  agencies,  the  SFPUC  is  building  new 
disinfection  and  corrosion  control  facilities  at  a  cost  of  $49,000,000  that  should  result  in  fewer  positive 
coliform  samples  and  improve  the  reliability  of  its  corrosion  control  program;  and 

WHEREAS,  these  new  facilities  are  primarily  being  funded  by  bonds  approved  by  the  public  in 
November  1997  and  are  scheduled  to  be  operational  in  the  year  2003;  and 

WHEREAS,  the  Water  Quality  Bureau  Manager  has  submitted  the  "2001  Water  Quality  and 
Public  Health  Goals  Report"  (Report)  to  the  SFPUC;  and 

WHEREAS,  the  SFPUC  held  a  public  hearing  on  June  12,  2001,  for  the  purpose  of  accepting  and 
responding  to  public  comments  on  the  Report;  now,  therefore,  be  it 

RESOLVED,  the  San  Francisco  Public  Utilities  Commission  directs  its  Water  Quality  Bureau 
Manager  to  send  a  letter  to  the  California  Department  of  Health  Services  documenting  that  a  Public 
Health  Goal  Report  was  prepared  and  that  a  public  hearing  was  held  for  the  purpose  of  accepting  and 
responding  to  public  comments  on  this  report. 

I  hereby  certify  that  the  foregoing  resolution  wasadopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    June  12,  200/    )  •  /7   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  2  4 


WHEREAS,  A  centralized,  single  point  of  contact  for  PUC  customers,  the 
Customer  Contact  Center,  will  be  established  in  the  Customer  Service  Bureau,  with 
partial  funding  for  the  first  phase  of  development  approved  by  the  San  Francisco 
PUC  in  the  FY  2001-02  operating  budget,  including  $180,500  for  telephone  system 
development;  and 

WHEREAS,  The  Customer  Contact  Center  requires  specialized  telephone 
technology  and  an  automated  system  that  will  provide  customer  call  distribution, 
monitoring,  tracking,  standard  measurement  and  reporting,  that  will  also  measure 
employee  performance  and  response  time,  identify  training  needs  and  measure 
customer  satisfaction;  and 

WHEREAS,  After  further  review  of  the  program  by  Bureau  staff  and  the 
Department  of  Telecommunication  and  Telephone  System  (DTIS),  the  budget  as 
approved  by  the  Commission  for  FY  2001-02  is  determined  to  be  $160,000  short; 
and 

WHEREAS,  Because  of  a  temporary  staff  shortage  and  reduction  of  Water 
Conservation  program  sales  of  low  flow  toilets,  there  is  a  projected  surplus  of  up  to 
$200,000  in  the  Water  Conservation  Section  budget  for  FY  00-01;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  the 
Controller  to  transfer  $160,000  from  the  Customer  Service  Bureau's  Materials  and 
Supplies  budget  to  Services  from  the  Department  of  Telecommunications  for  the 
purchase  of  telephone  system  services  and  equipment  for  the  Customer  Contact 
Center. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       «WN  ■  2  2001 


Secretary,  Public  Utiflties  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  2  5 


WHEREAS,  funds  totaling  $290,409  are  available  for  reallocation  from  completed 
projects  CUH83 1  -  Moccasin  Penstock  Saddle  Repair  and  CUH65 1  -  Kirkwood  Powerhouse 
Additions;  and 


WHEREAS,  Project  CUH851  -  Turbine  Generator  Renovation  and  Replacement  requires 
additional  funds  to  continue  work  related  to  maintaining  and  improving  power  generation  system 
reliability  and  efficiency;  and 


WHEREAS,  the  planned  improvements  to  be  funded  with  these  reallocated  funds  will 
have  a  payback  of  less  than  2  years;  now  therefore  be  it 


RESOLVED,  that  this  Commission  approves  the  reallocation  of  funds  in  the  amount  of 
$290,409  from  completed  Projects  CUH831  -  Moccasin  Penstock  Saddle  Repair  and  Project 
CUH651  -  Kirkwood  Powerhouse  Additions  to  Project  CUH851-  Turbine  Generator 
Renovation. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 

JIT 


Commission  at  its  meeting  of  1  2  900T 


Secretary,  public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  1  ~  0  1  2  6 


WHEREAS,  The  City  and  County  of  San  Francisco  leases  certain  real  property 
located  at  1212  Market  Street  for  the  Public  Utilities  Commission;  and 

WHEREAS,  The  SFPUC  adopted  Resolutions  97-0148,  97-0276,and  00-0121 
for  the  lease  of  the  office  space  on  the  2nd  and  3rd  floors  at  1212  Market  Street;  and 

WHEREAS,  The  current  lease  which  commenced  November  1,  1997  will  expire 
on  October  31,  2001;  and 

WHEREAS,  Funding  for  this  lease  extension  is  available  in  BSP's  operating 
budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  second  one  (1)  year 
extension  extending  the  current  lease  term  to  October  31,  2002  for  the  5,834  sq.  ft. 
of  office  space  on  the  2nd  and  3rd  floors,  by  the  Public  Utilities  Commission,  at  1212 
Market  Street  at  an  annual  projected  rate  of  $193,470  or  $33.16/sq.  ft.;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  area  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease 
extension  and  forward  it  to  the  Director  of  Property  to  prepare  legislation  for  the 
lease  extension. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JUN  1  2  ?0Qf 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1 "  0  1  2  7 


WHEREAS,  A  request  has  been  made  by  the  State  of  California  to  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  acquire  68  square  meters  of  SFPUC 
property  in  fee,  as  well  as  2,629  square  meters  for  a  Temporary  Construction 
Easement,  located  along  the  east  side  Route  280  between  Route  92  and  Edgewood 
Rd.,  in  San  Mateo  County,  to  repair  a  slip  out;  and 

WHEREAS,  The  SFPUC  has  determined  that  the  subject  property  is  no  longer 
needed  for  its  operating  needs;  and 

WHEREAS,  The  SFPUC  proposes  that  the  sale  be  made  subject  to  the  State  of 
California  paying  the  City  a  sum  of  $2,500  which  shall  be  confirmed  by  the  Real 
Estate  Department  be  the  fair  market  value;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  declares  that  the  subject  property 
located  in  San  Mateo  County,  which  totals  approximately  68  square  meters,  is 
surplus  to  the  SFPUC's  operating  needs  and  authorizes  the  Director  of  Property  to 
proceed  with  the  sale  and  to  prepare  and  submit  the  necessary  legislation  to  the 
Board  of  Supervisors  to  sell  the  City's  interest  in  the  property,  as  well  as  execute  a 
Right  of  Entry  Agreement  so  the  project  can  move  forward  immediately. 


hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
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Commission  at  its  meeting  of . 


Secretaryf/Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  2  8 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement 
Program  to  provide,  over  time,  for  systematic  replacement  of  old  mains  with  new  ductile  iron 
mains  to  reduce  the  vulnerability  of  the  water  distribution  system  to  future  earthquakes,  to 
provide  better  flow  and  pressure,  and  to  improve  water  quality;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  WD-2352, 
4",  6"  &  8"  Ductile  Iron  Pipe  Main  Installation  in  Stevenson  Street  from  5th  Street  to  7th  Street; 
in  Jessie  Street  from  1st  Street  to  3rd  Street;  and  in  Anthony  Street  from  Mission  Street  to  Jessie 
Street;  and 

WHEREAS,  The  Engineer's  estimate  for  this  construction  contract  is  $588,150;  and 

WHEREAS,  Funds  are  available  in  the  Water  Department  FY  2000-2001  Capital 
Improvement  Projects  budget,  Project  CUW870  -  Main  Replacement  Program,  Phase  78;  and 

WHEREAS,  Subcontracting  goals  of  17.5%  MBE  and  4.5%  WBE  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  San  Francisco  Water  Department  Capital  Improvement  Program  projects  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act 
Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for  the 
Contract  No.  WD-2352,  4",  6"  &  8"  Ductile  Iron  Pipe  Main  Installation  in  Stevenson  Street  from 
5th  Street  to  7th  Street;  in  Jessie  Street  from  1st  Street  to  3rd  Street;  and  in  Anthony  Street  from 
Mission  Street  to  Jessie  Street,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager 
to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      ^  '*  ^   ^   


Secretary,  (Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Sewer  Replacement 
Program  to  replace  structurally  and  hydraulically  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  CW- 
247,  Fifth  Street  Sewer  Rehabilitation;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $1,050,988;  and 

WHEREAS,  Funds  for  the  construction  work  will  be  available  at  the  time  of 
contract  award  from  Clean  Water  Program  1988B  Sewer  Bonds.  The  planning  and 
design  funding  for  the  project  are  from  Job  Order  No.  1573N  (Fund  5C/CPF/95A, 
FAMIS  Project  No.  CENSR4SI32);  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  10%  WBE 
participation  have  been  established  and  approved  for  this  contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  Sewer  Replacement  Program  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental 
Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications 
for  Contract  No.  CW-247,  Fifth  Street  Sewer  Rehabilitation,  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 


M  12  TO1 


Secreta 


Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1  ~  0  1  3  ( 


WHEREAS,  On  November  9,  1999,  per  Resolution  No.  99-0284,  the  Public  Utilities 
Commission  approved  the  award  of  San  Francisco  Water  Department  Contract  No.  WD-2184, 
Crystal  Springs  Pipeline  No.  1  Replacement  (CSPL  No.  1),  to  Mitchell  Engineering;  and 

WHEREAS,  Sections  of  the  new  alignment  for  replacement  the  CSPL  No.  1  are  within 
the  public  right-of-way  and  under  the  jurisdiction  of  the  City  of  Brisbane  (Brisbane);  and 

WHEREAS,  The  SFPUC  has  entered  into  a  Revocable  Encroachment  Permit  as  an 
interim  measure  to  install  approximately  7300  linear  feet  of  48-inch  pipe  within  Brisbane's 
public  right-of-way  until  such  time  as  an  Encroachment  Agreement  has  been  executed  by  the 
parties;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  (CCSF),  under  the  jurisdiction  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC),  owns  a  12-inch  diameter  water  pipeline 
located  within  Tunnel  Avenue,  Brisbane,  that  runs  approximately  2250  feet  south  of  the  San 
Francisco-San  Mateo  County  line  (the  "Tunnel  Avenue  Pipeline");  and 

WHEREAS,  Brisbane  has  offered  to  exchange  a  30-foot  wide  easement  valued  at  $ 
23,500,  through  the  Brisbane  Community  Park  (the  "Community  Park  Easement")  for  the  Tunnel 
Avenue  Pipeline;  and 

WHEREAS,  The  Community  Park  Easement  will  allow  a  new  alignment  of  CSPL  No.  1 
to  cross  from  Old  County  Road  to  San  Francisco  Avenue,  thereby  avoiding  construction  through 
downtown  Brisbane  and  saving  the  CCSF  approximately  $168,000  for  the  additional  257  feet  of 
pipe  that  would  otherwise  be  required;  and 

WHEREAS,  The  Tunnel  Avenue  Pipeline  is  surplus  to  the  water  enterprise  and  the  public 
will  not  be  inconvenienced  by  the  transfer  of  the  Tunnel  Avenue  Pipeline;  and 

WHEREAS,  The  San  Francisco  Water  Supply  &  Treatment  (WS&T)  Division  of  the 
SFPUC  (WS&TD)  is  in  the  business  of  operating  and  maintaining  large  transmission  water 
pipelines  and  is  not  operated  nor  staffed  to  provide  retail  water  service  and,  for  this  reason  as 
well  as  the  above-mentioned  cost  savings,  considers  the  transfer  of  ownership  of  the  Tunnel 
Avenue  Pipeline  in  exchange  for  the  Community  Park  Easement  to  be  in  the  best  interests  of  the 
SFPUC;  and 

WHEREAS,  The  construction  contract  start  date  was  December  20,  1999;  and 

WHEREAS,  The  original  contract  amount  was  for  $6,1 13,820  and  the  duration  was  360 
consecutive  calendar  days; 

WHEREAS,  In  addition  to  Modification  No.  1  for  $256,500  and  Modification  No.  2  for 
$391,315,  Modification  3  is  being  issued  for  an  amount  not  to  exceed  $788,334  increasing  the 
contract  amount  to  $7,549,969;  and  extending  the  contract  duration  by  239  consecutive  calendar 
days  to  accommodate  modification  work;  and 


WHEREAS,  Funds  for  this  modification  will  be  available  from  Project  CUW1 12  - 
Crystal  Springs  Pipeline  No.  1  Replacement;  and 

WHEREAS,  HRC  combined  subcontracting  goals  of  21.67%  MBE/WBE  participation 
have  been  established  and  approved  for  this  modification  work  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
adopted  and  issued  a  Negative  Declaration  under  the  California  Environmental  Quality  Act 
Guidelines,  and  this  Commission  has  reviewed  the  Negative  Declaration  and  concurs  with  its 
findings;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution,  delivery,  and  performance  of  the  Encroachment  Agreement  attached  as 
hereto  as  Exhibit  B,  for  the  purpose  of  a  installing  approximately  7300  linear  feet  of  new 
pipeline  within  Brisbane's  public  right-of-way;  and  be  it 

FURTHER  RESOLVED,  That  subject  to  the  approval  of  the  Board  of  Supervisors  and 
Mayor,  this  Commission  hereby  approves  the  terms  and  conditions  and  authorizes  the  execution, 
delivery  and  performance  of  the  Exchange  Agreement  attached  hereto  as  Exhibit  A  in  order  to 
effectuate  an  exchange  of  the  Tunnel  Avenue  Pipeline  for  the  Community  Park  Easement;  and  be 
it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  and  directs  the  General 
Manager  of  the  Public  Utilities  Commission  to  request  that  the  Director  of  Property  prepare  and 
submit  legislation  to  the  Mayor  and  Board  of  Supervisors  for  approval  of  the  Exchange 
Agreement. 

FURTHER  RESOLVED,  That  all  necessary  actions  heretofore  taken  by  any  City  official 
in  connection  with  the  Encroachment  Agreement  and  the  Exchange  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  Public  Utilities  is  hereby 
authorized  to  execute  the  Encroachment  Agreement  and  the  Exchange  Agreement,  together  with 
the  easement  deed  and  any  other  documents  contemplated  by  these  agreements,  in  order  to 
effectuate  the  intent  of  this  resolution;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  Manager  of  the 
Utilities  Engineering  Bureau  to  proceed  with  work  as  defined  in  the  scope  of  work  for 
Modification  No.  3,  approves  the  terms  and  conditions  of  and  authorizes  the  execution,  delivery 
and  performance  of  Modification  No. 3  to  San  Francisco  Water  Department  Contract  WD-2184, 
Crystal  Springs  Pipeline  No.  1  Replacement,  increasing  the  contract  by  $  788,334,  for  a  total 
contract  amount  of  $  7,549,969,  and  with  a  time  extension  of  239  consecutive  calendar  days  for  a 
total  contract  duration  of  659  consecutive  calendar  days. 

I  hereby  certify  that  the  foregoing  ^solution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     _    _  jffl  — 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

01-0131 


RESOLUTION  NO. 


WHEREAS,  On  June  13,  2000,  per  Resolution  No.  00-0149,  the  Public  Utilities 
Commission  approved  the  award  of  the  Contract  No.  CW-245,  Geary  Street  and  Second 
Street  Sewer  Replacement,  to  JMB  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  March  3,  2001 ;  and 

WHEREAS,  The  original  contract  amount  was  for  $223,309  and  the  contract 
duration  was  40  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $15,000,  and  increases  the 
contract  amount  to  $238,309;  and  extends  the  contract  by  7  consecutive  calendar  days  for 
a  total  contract  duration  of  47  consecutive  calendar  days  to  compensate  the  contractor  for 
construction  delay  at  the  request  of  the  Union  Square  Hotel  Association;  and 

WHEREAS,  Funds  for  this  modification  are  available  from  the  Clean  Water 
Repair  and  Replacement  Fund  under  Job  Order  No.  0108J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRH 10540);  and 

WHEREAS,  No  additional  HRC  subcontracting  goals  have  been  established  for 
this  modification  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC,  and 
JMB  Construction,  Inc.,  is  committed  to  meet  the  established  MBE/WBE  goals;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Sewer  Replacement  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act  Guidelines; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to 
Contract  No.  CW-245,  Geary  Street  and  Second  Street  Sewer  Replacement;  increasing 
the  contract  by  $15,000,  for  a  total  contract  amount  of  $238,309,  and  with  a  time 
extension  of  7  consecutive  calendar  days  for  a  total  contract  duration  of  47  consecutive 
calendar  days. 

hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         0UW    1  ^  'j^j^fay-  


Secretary yPublic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0132 


WHEREAS,  The  SFPUC  Emergency  Management  Program  provides  for  the 
development  of  Bureau  Emergency  Operations  Plans  and  periodic  review  and  update  of 
Department  and  Divisions  Emergency  Operations  Plans  as  required,  as  well  as  for 
training  exercises  to  test  and  evaluate  these  plans;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  professional 
services  consultant  to  supplement  SFPUC  staff  in  this  effort;  and 

WHEREAS,  The  estimated  cost  of  services  is  $170,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from 
the  SFPUC  FY  2000/2001  operating  budget  for  outside  consultants  to  provide  these 
professional  services;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2001  and  end  in 
August  2003  and  the  duration  of  this  agreement  is  a  maximum  of  730  consecutive 
calendar  days;  and 

WHEREAS,  a  subcontracting  goal  of  5%  combined  M/WBE  has  been  established 
for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  SFPUC  staff  recommends  that  a  professional  services  consultant  be 
specifically  selected  to  provide  specialized  Emergency  Management  Program 
professional  consulting  services  to  review  and  revise,  test,  and  evaluate  Emergency 
Operations  Plans  as  required;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager's 
Office  to  advertise  and  request  proposals  for  Emergency  Management  Program 
Agreement  No.  CS-664,  Emergency  Management  Plan  Review,  receive  proposals  for 
said  professional  services  agreement,  conduct  a  selection  procedure  to  identify  the  best 
qualified  consulting  firm  to  assist  SFPUC  staff  in  Emergency  Management  Program 
professional  consulting  services,  and  return  to  the  Commission  for  approval  to  negotiate 
and  execute  a  professional  services  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   June  12.  2001^-^   ^   


SecretaryyPublic  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  01*0133 


WHEREAS,  Corrosion  maintenance  surveys  have  identified  deficiencies  on  the 
non-cathodically  protected  pipeline,  Crystal  Springs  No.  3;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  Corrosion 
Professional  Services  Consultant  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $55,000;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  from 
the  Water  Supply  and  Treatment  Fiscal  Year  2000-01  Budget  under  Maintenance 
Engineering,  Professional  Services,  ($55,000);  and 

WHEREAS,  The  proposal  was  advertised  on  April  3rd,  2001;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July  2001  and  end  in  March 
2002  and  the  duration  of  this  agreement  is  nine-months;  and 

WHEREAS,  SFPUC  staff  review  of  the  proposals  resulted  in  the  establishment  of 
M.  J.  Schiff  &  Associates,  Inc.,  as  the  best  qualified  proposer;  and 

WHEREAS,  Because  one  professional  engineer  usually  performs  this  work 
without  the  need  for  sub-consultants  and  there  are  no  opportunities  for  minority  or 
women  owned  business  participation,  no  sub-consulting  goals  have  been  established  for 
this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  now, 
therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  and  authorizes 
the  Water  Supply  &  Treatment  (WS&T)  Division  Manager  to  award  Agreement  No.  CS- 
653,  CSPL  No.  3  Water  Engineering  Corrosion  Maintenance  Services,  to  M.J.  Schiff  and 
Associates,  Inc.,  to  provide  and  assist  in  the  analysis  and  recommendations  for  corrosion 
maintenance  services  for  Crystal  Springs  Pipeline  No.  3  for  an  amount  not  to  exceed 
$55,000  and  a  term  of  nine-months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JUN  1  2  ?flf)1   /j  ^  


Secretary  "Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01*0134 


WHEREAS,  The  United  States  Environmental  Protection  Agency  (USEPA) 
mandated  that  the  SFPUC  participate  in  the  Information  Collection  Rule; 

WHEREAS,  The  SFPUC's  Water  Quality  Bureau  required  the  support  of  very 
specialized  outside  professional  service  firms  to  complete  all  ICR  requirements; 

WHEREAS,  On  September  15,  1995,  the  Public  Utilities  Commission  approved 
the  execution  of  Contract  No.  CS-457,  Information  Collection  Rule,  in  the  amount  of 
$700,000  to  CH2M  Hill,  Inc./Olivia  Chen  Consultants,  Inc.  a  Joint  Venture;  and 

WHEREAS,  On  November  24,  1998,  the  Public  Utilities  Commission  approved 
the  Amendment  No.  1  to  Contract  No.  CS-457  to  extend  the  completion  date  to 
December  31,  2000  at  no  additional  cost  to  address  a  series  of  extensive  USEPA 
delays  and  new  requirements;  and 

WHEREAS,  Services  have  been  completed  for  Contract  No.  CS-457, 
Information  Collection  Rule  by  CH2M  Hill,  Inc./Olivia  Chen  Consultants,  Inc.  a  Joint 
Venture;  and 

WHEREAS,  The  final  contract  amount  is  $486,430  and 

WHEREAS,  Funds  for  this  agreement  were  available  from  Index  Code  505651 
and  WQB's  Operating  Budget  in  Index  code  401020;  and 

WHEREAS,  The  contract  was  completed  within  the  authorized  schedule  and 
significantly  under  the  original  budget;  and 

WHEREAS,  The  HRC  determined  that  the  consultant  made  good  faith  efforts 
to  meet  the  MBE/WBE  goals  of  7%;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for 
Contract  No.  CS-457,  Information  Collection  Rule,  and  authorize  final  payment  in 
the  amount  of  $30,018.40  and  release  the  retention  in  the  amount  of  $45,641.05. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      *MN  1  2  ?oni         s\  ^   


Secretary, 


',  Public  Utilities  Commission 


San  Francisco  Public  Utilities  Commission 

1 155  Market  St.,  4th  Floor,  San  Francisco,  CA  94103  •  Tel.  (415)  554-3155  •  Fax  (415)  554-3161 
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Willie  L.  Brown,  Jr. 
Mayor 

Victor  G.  Makras 
President 

Ann  MollerCaen 
Vice  President 
E.  Dennis  Normandy 
Frank  L.  Cook 
Ashok  Kumar  Brian 

Lawrence  T.  Klein 
Acting  General  Manager 


NOTICE  OF  SPECIAL  MEETING 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the 
City  and  County  of  San  Francisco  will  hold  a  special  staff  briefing  on  the 
SFPUC's  Long  Range  Plans:  Long  Term  Strategic  Plan,  the  Capital 
Improvement  Program,  and  the  Long  Range  Financial  Plan  on  Tuesday, 
June  26,  2001  at  10:30  a.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B. 
Goodlett  Place,  in  San  Francisco,  California. 


Jill  R.  Thompson 
Secretary 


San  Francisco  Public  Utilities  Commission 


1155  Market  St.,  4th  Floor,  San  Francisco,  CA  94103  •  Tel.  (415)  554-3155  •  Fax  (415)  554-3161 
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Willie  L.  Brown,  Jr. 
Mayor 


Victor  G.  Makras 
President 

Ann  MollerCaen 
Vice  President 
E.  Dennis  Normandy 
Frank  L.  Cook 
Ashok  Kumar  Bhatt 


NOTICE  OF  RESCHEDULED  SPECIAL  MEETING 


Steven  D.  Leonard 
Acting  General  Manager 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the 
City  and  County  of  San  Francisco  adjourned  its  10:30  a.m.  special 
meeting  on  June  26,  2001  on  the  SFPUC's  Long  Range  Plans  Plan  due  to 
lack  of  a  quorum. 

The  meeting  was  rescheduled  for  Friday,  June  29,  2001  at  10:30 
a.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  in  San 
Francisco,  California. 


Jill  R.  Thompson 
Secretary 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 
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Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

June  26,  2001 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Victor  G.  Makras,  President 
Ann  Moller  Caen,  Vice  President 
E.  Dennis  Normandy 

Frank  L.  Cook 
Ashok  Kumar  Bhatt 

BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Information  Technology  Services 
Personnel  and  Training 
Strategic  and  Systems  Planning 
Utilities  Engineering  Bureau 
Water  Quality 

Steven  D.  Leonard 
ACTING  GENERAL  MANAGER 


Jill  R.  Thompson 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


For  information  contact  the  Commission  Secretary  at  554-31 65 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca. us/puc 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:45  P.M. 

2.  Roll  Call:  Present   -    President  Victor  G.  Makras,  Vice  President  Ann 

Moller  Caen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Frank  L.  Cook,  Commissioner  Ashok  Bhatt 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt 
the  Minutes  of  the  Regular  Meeting  of  April  13,  2001,  the  Minutes  of  the  Special 
Meeting  of  June  6,  2001 ;  and  the  Minutes  of  the  Regular  Meeting  of  June  12,  2001 
as  amended;  passed  (5-0)  unanimously. 

4.  Communications 
No  action  taken. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Normandy  requested  an  update  on  the  search  for  someone  to  serve 
on  the  Residential  Users  Appeals  Board. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 

7.  Report  of  the  General  Manager 

Steven  D.  Leonard,  Acting  SFPUC  General  Manager,  requested  removal  of  Item 
38  from  the  agenda. 

a.         Energy  Update 

Ed  Smeloff,  Assistant  General  Manager  for  Power  Policy,  gave  a  report 
concerning  energy  issues  facing  the  City  which  included  the  Calpine 
contract,  State  funding  for  energy  efficiency,  Solar  Power  Initiative,  and 
Charter  amendments.  Mr.  Smeloff  stated  that  the  Board  of  Supervisors 
authorized  us  to  proceed  with  the  Calpine  contract  at  a  cost  of  $1 15  per 
megawatt  hour  for  six  months.  Staff  is  currently  exploring  options  to  lower 
the  costs.  Staff  was  also  working  with  the  City  Attorney  to  find  out  ways  of 
obtaining  State  funding  for  energy  efficiency  programs. 


01-213 


June  26,  2001 


Regarding  the  Solar  Power  Initiative,  Mr.  Smeloff  said  that  Mayor  Willie 
Brown  is  committed  to  solar  roof  installation  in  San  Francisco  by  the  year 
2010.  A  ballot  measure  would  be  put  on  the  November  ballot  to  authorize 
$100  million  in  revenue  bonds  that  would  pay  for  installation  of  solar 
panels  on  roofs  of  City  buildings  and  other  energy  generation  and 
conservation  programs.  Mr.  Smeloff  noted  that  Hetch  Hetchy  would  be 
issuing  the  bonds. 

Mr.  Smeloff  reported  that  three  Charter  amendments  were  proposed  in  the 
November  ballot.  One  measure,  which  was  already  on  the  ballot,  would 
establish  a  Municipal  Utility  District  in  San  Francisco  and  neighboring  City 
of  Brisbane.  The  second  measure,  proposed  by  Supervisor  Ammiano, 
abolishes  the  existing  Public  Utilities  Commission  and  creates  a  municipal 
water  and  power  agency  with  seven  elected  directors.  The  third  one, 
proposed  by  Supervisor  Newsom  and  Supervisor  Hall  also  abolishes  the 
existing  Public  Utilities  Commission  and  creates  a  Power  and  Water 
Authority. 

The  proposed  charter  amendments  would  be  heard  by  the  Board  of 
Supervisors  Rules  Committee  on  Friday,  June  29,  2001 .  The  deadline  to 
submit  measures  for  the  November  ballot  is  July  23,  2001 . 

President  Makras  stated  that  he  would  like  the  Commission  to  be  involved 
with  regard  to  the  Solar  Bond  Initiative.  Commissioner  Normandy  stated 
that  he  would  like  the  Commission's  involvement  with  regard  to  the 
proposed  Charter  amendments. 

Commissioner  Bhatt  was  excused  from  2:10  p.m.  to  2:15  p.m. 

8.  Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

a.         Milestone  Update 

Arthur  Jensen,  BAWUA  General  Manager,  gave  an  update  concerning 
milestones  for  Water  Supply  Reliability,  Water  Quality,  Fair  Pricing,  and 
the  Capital  Improvement  Program  and  Financial  Plan.  He  requested  to 
put  dry  year  water  purchase  contracts  forward  for  next  year  and  to 
consider  moving  Crystal  Springs  Dam  Abutment  Protection  up  on  the  list 
of  repairs  because  of  possible  earthquake  damage  to  the  Peninsula  as 
well  as  its  impact  to  the  City. 

9.  Public  Comments  on  matters  not  on  today's  agenda. 

Matthew  Lonner  introduced  himself  as  the  new  PG&E  Government  and  Public 
Affairs  Representative. 
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Emeric  Kalman  requested  that  the  Commission  reschedule  the  June  29  CIP 
workshop  as  it  conflicts  with  the  Board  of  Supervisors  Rules  Committee  meeting 
concerning  Charter  amendments. 

The  Commission  took  the  agenda  out  of  order  and  discussed  Item  12  first. 

REGULAR 

12.  Public  Hearing  -  To  consider  amending  the  Rules  of  Order  of  the  San  Francisco 
Public  Utilities  Commission. 

President  Makras  suggested  amending  Rule  22  of  the  Rules  of  Order  regarding 
Tapes  of  Closed  Sessions  to  read  "Access  to  tape  recordings  of  closed  session 
meetings  shall  be  restricted  as  follows,  unless  approved  by  the  President  of  the 
Commission  after  consultation  with  the  General  Manager  and  City  Attorney's 
Office." 

The  resolution  as  proposed  by  staff  required  that  requests  for  access  be  reviewed 
and  determined  by  the  City  Attorney. 

Moved  by  President  Makras,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  01  -01 39:     Amend  the  Rules  of  Order  of  the  San  Francisco  Public 

Utilities  Commission. 

10.  Discussion  and  possible  action  related  to  a  resolution  honoring  Harold  Guetersloh. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0137:     Adopt  a  resolution  honoring  Harold  Guetersloh. 

1 1 .  Discussion  and  possible  action  related  to  a  resolution  honoring  Jill  Thompson. 

President  Makras  congratulated  Ms.  Thompson  on  her  retirement  and  commended 
her  for  a  job  well  done  while  serving  as  Commission  Secretary. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  01-0138:     Adopt  a  resolution  honoring  Jill  Thompson,  Commission 

Secretary,  on  her  retirement. 
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Jill  Thompson  was  excused.  Lorna  Navarro  took  over. 

13.  Discussion  and  possible  action  related  to  the  Peninsula  Watershed  Management 
Plan. 

Joseph  Naras,  Watershed  Resource  Manager,  gave  a  presentation  using 
computer  display.  Mr.  Naras  noted  that  the  Plan  provides  a  policy  framework  for 
the  PUC  for  making  consistent  decisions  about  activities,  practices,  and 
procedures  for  protecting  the  watershed,  water  quality,  and  public  health  in  SFPUC 
watershed  lands.  Mr.  Naras  described  the  watershed  planning  process. 

Mr.  Naras  stated  that  the  planning  horizon  for  the  Plan  was  approximately  25  years 
and  every  five  years,  staff  would  look  at  the  management  actions  in  the  plan  and 
review  their  consistency  with  the  applications  or  need  for  revision  and  update.  A 
complete  review  and  update  of  the  plan  would  be  required  at  the  end  of  the  20- 
year  period.  The  goals  and  policies  of  the  plan  are  fixed;  however,  the 
management  actions  are  meant  to  be  revised  and  updated  as  necessary,  providing 
the  flexibility  with  respect  to  when  and  how  they  were  implemented. 

President  Makras  asked  how  the  plan  could  keep  up  with  the  times  as  it  relates  to 
ridge  trail  and  access  issues  since  certain  things  are  prohibited  in  the  plan.  He 
mentioned  expansion  of  golf  courses  as  an  example.  Mr.  Naras  responded  that 
the  plan  as  structured  is  adaptable  and  it  allows  the  Commission  to  make  changes 
to  the  policies.  President  Makras  stated  that  he  was  confident  that  changes  could 
be  made  but  he  wanted  the  Commission  to  be  keenly  aware  that  if  the  Commission 
proceeds,  are  we  really  backloading  a  commitment  to  all  of  these  exclusions  and 
inclusions  as  a  20-year  plan,  or  are  there  things  in  the  near  future  that  should  be 
folded  into  the  plan. 

Commissioner  Normandy  commented  that  it  is  difficult  to  anticipate  every  single 
issue.  He  would  support  the  item  as  it  provides  framework  and  options  to  revisit 
specific  issues  such  as  the  golf  course  and  the  ridge  trail.  Vice  President  Caen 
concurred. 

Commissioner  Cook  stated  that  he  was  concerned  about  opening  the  ridge  trail  as 
it  puts  the  water  supply  at  risk  and  endangers  existing  habitat  in  the  area. 

Art  Jensen,  Bay  Area  Water  Users  Association  General  Manager,  commented  in 
support  of  staff's  recommendation  to  adopt  a  Watershed  Management  Plan. 

There  were  no  other  speakers. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt 
the  following  resolution;  passed  (4-1).  Commissioner  Cook  voted  no. 
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Resolution  No.  01-0140:     Adopt  the  Peninsula  Watershed  Management  Plan 

including  the  required  findings  and  Mitigation  Monitoring 
and  Reporting  Plan  with  respect  to  the  final 
Environmental  Impact  Report. 

14.  Discussion  concerning  comparison  of  commercial  paper  and  bond  financing 
option. 

Staff  Recommendation:      Discussion  only. 

President  Makras  moved  to  continue  Item  14  to  the  next  regularly  scheduled 
Commission  meeting  on  July  10,  2001 ,  and  directed  staff  to  present  a  breakdown 
of  actual  dollars  saved  through  commercial  paper  and  the  cost  associated  with 
monitoring  the  program.  Commissioner  Normandy  seconded;  passed  (5-0) 
unanimously. 

15.  Discussion  and  possible  action  related  to  the  Official  Statement  for  the  issuance  of 
the  $140  million  in  Water  Revenue  Bonds,  2001  Series  A.  (Continued  from  the 
meeting  of  June  1 2,  2001 .) 

President  Makras  stated  that,  at  the  previous  meeting,  the  Commission  asked  staff 
and  the  City  Attorney's  Office  for  assurance  as  to  the  accuracy  of  the  Official 
Statement.  He  stated  that  the  Commission  had  received  a  memorandum  from  the 
City  Attorney's  Office  that  addressed  the  concerns  of  the  Commission  as  to  full 
compliance  to  the  contents  of  the  Official  Statement. 

Wiliam  Berry,  Assistant  General  Manager  for  Finance  &  Administration,  noted  that 
if  the  Commission  wanted  to  discontinue  commercial  paper  entirely,  it  would  be  an 
appropriate  time  to  issue  the  full  $304  million  at  once,  as  it  will  save  the  SFPUC  a 
fair  amount  of  cost  and  time.  He  stated  that  there  were  only  two  alternatives  - 
either  sell  bonds  or  use  commercial  paper.  He  said  staff's  recommendation  was  to 
continue  with  commercial  paper  and  issue  $164  million  in  bonds  in  the  future. 

President  Makras  directed  staff  to  prepare  an  analysis  of  the  savings  from  using 
commercial  paper;  and  if  the  analysis  suggests  that  it  may  mean  doing  a  different 
bond  sale,  he  would  call  for  a  special  meeting  if  necessary. 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  01-0141:     Approve  the  Official  Statement  for  not  to  exceed 

$140,000,000  aggregate  principal  amount  of  Public 
Utilities  Commission  of  the  City  and  County  of  San 
Francisco  water  revenue  bonds;  delegate  to  the  General 
Manager  of  the  Commission  authorization  to  complete, 
execute  and  distribute  said  document;  and  authorize  the 
taking  of  necessary  action. 

Commissioner  Normandy  was  excused  at  3:30  P.M.  through  the  end  of  the  meeting. 

1 6.  Discussion  and  possible  action  related  to  transfer  of  funds  from  Clean  Water 
Enterprise  to  fund  unbudgeted  debt  service  on  the  State  Revolving  Fund  loan. 
(Continued  from  the  meeting  of  June  12,  2001 .) 

President  Makras  referred  to  a  meeting  in  February  where  he  brought  up  concerns 
about  over  budgeting  on  salaries.  He  said  he  has  the  same  concern  for  this  item, 
particularly  due  to  the  amount  of  surplus  from  salaries  and  fringe  benefits  that  were 
proposed  for  transfer  to  an  unbudgeted  expenditure.  He  reiterated  his  intent  to 
bring  the  budget  for  salaries  based  on  actual  expenditures. 

Commissioner  Caen  suggested  that  documents  pertaining  to  an  agenda  item  be 
sent  to  the  Commission  beforehand  to  give  them  ample  time  to  review  the 
materials  before  the  meeting. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0142:     Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  transfer  $1 ,830,000  from  Clean 
Water  Enterprise  operating  budget  to  fund  additional 
debt  service  cost  on  the  State  Revolving  Fund  loans  for 
the  current  fiscal  year. 

17.  Discussion  and  possible  action  related  to  sewer  service  charge  to  single  resident 
occupancy  hotels.  (Continued  from  the  meeting  of  May  22,  2001 .) 

Staff  Recommendation:      Adopt  a  resolution  regarding  the  application  of  the 

sewer  service  charge  to  single  resident  occupancy 
hotels. 
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Item  17  was  continued  from  the  meeting  of  May  22,  2001  as  voted  upon  by  the 
Commission  to  address  a  request  from  a  constituent  for  rate  relief  for  residential 
hotels.  The  Commission  expressed  its  intent  to  consider  if  residential  hotels 
currently  billed  at  commercial/industrial  rates  should  be  classified  as  residences  for 
rate  purposes. 

William  Laws,  Rate  Administrator,  discussed  his  findings  based  on  discussions 
with  the  Office  of  the  City  Attorney.  Mr.  Laws  also  submitted  alternative  resolutions 
for  consideration  by  the  Commission. 

Mr.  Laws  indicated  that  it  would  be  difficult  to  come  up  and  administer  an 
appropriate  rate  mechanism  for  Single  Resident  Occupancy  hotels.  He  stressed 
that  the  current  rate  structure  for  sewer  services  is  equitable;  however,  the  issue  is 
whether  the  Commission  wishes  to  provide  service  at  less  than  cost  to  non- 
residential units. 

Commissioner  Bhatt  indicated  that  he  supports  providing  the  same  sewer  rates  for 
single  resident  occupancy  hotels  as  residential  units. 

Commissioner  Caen  stated  that  what  was  important  was  to  resolve  issues  about 
SFPUC's  legal  authority  over  this  matter,  the  revenue  impact,  administrative 
burden  and  fairness. 

Marshall  Sanders  commented  against  applying  lifeline  rate  structure  to  non- 
residential hotels  due  to  possible  lose  of  revenues  for  the  City. 

Moved  by  President  Makras,  seconded  by  Commissioner  Bhatt  to  continue  Item  17 
to  the  next  regular  meeting  scheduled  on  July  10,  2001  to  address  concerns 
expressed  by  the  Commission;  passed  (4-0)  unanimously. 

18.  Discussion  and  possible  action  related  to  the  Water  Supply  Lines  Relocation 
Agreement. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0143:     Approve  the  terms  and  conditions  and  authorize 

execution,  delivery,  and  performance  of  the  Water 
Supply  Lines  Relocation  Agreement  for  the  replacement 
of  Crystal  Springs  Pipeline  No.  1  and  relocation  of 
Crystal  Springs  Pipeline  No.  2  within  the  public  right  of 
way  in  South  San  Francisco;  authorize  and  direct  the 
General  Manager  of  Public  Utilities  Commission  to 
request  the  Director  of  Property  to  prepare  and  submit 
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legislation  to  the  Mayor  and  the  Board  of  Supervisors 
for  approval  of  the  Water  Supply  Lines  Relocation 
Agreement;  and  authorize  the  General  Manager  of 
Public  Utilities  Commission  to  execute  the  Agreement, 
easement  deeds  and  other  documents  contemplated  by 
the  Agreement. 

Commissioner  Caen  was  excused  at  3:47  P.M. 

LEASES  AND  PERMITS 

19.  Discussion  and  possible  action  related  to  SFPUC  access  road  in  Alameda 
watershed. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  01-0144:     Approve  proposed  improvements  to  SFPUC  access 

road  in  Alameda  watershed  as  proposed  by  owner  of 
the  Mitchell  property  located  approximately  7  miles 
south  of  Sunol  on  Calaveras  Road,  and  approximately  2 
miles  west  from  Calaveras  Road,  provided  that 
Conditions  of  Approval  are  met. 

CONSTRUCTION  CONTRACTS 

Advertise 

20.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  HH-887. 

Staff  Recommendation:      Approve  the  plans  and  specifications,  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  Hetch  Hetchy  Water  &  Power  Contract  No.  HH- 
887,  Moccasin  Domestic  Water  Improvements. 

Item  20  was  continued  to  the  call  of  the  Chair. 

Commissioner  Caen  returned  at  3:52  P.M. 

21 .  Discussion  and  possible  action  related  to  Water  Enterprise  Contract  No.  WD-231 9. 
Item  21  called  for  approval  to  reject  all  bids  received  and  re-advertise  the  contract. 
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President  Makras  asked  about  the  basis  of  staff's  recommendation  to  reject  all  bids 
and  not  go  with  Bidder  No.  3  if  the  Human  Rights  Commission  (HRC)  rejected 
Bidder  No.  1  and  No.  2  for  not  meeting  the  MBE/WBE  goals. 

Ed  West,  Acting  Utilities  Engineering  Bureau  Manager,  responded  that  staff  did  not 
recommend  awarding  the  contract  to  Bidder  No.  3  due  to  the  $80,000  difference 
between  Bidder  3  and  the  lowest  bidder.  Tony  Flores,  City  Distribution  Division 
Manager,  added  that  P&J  Utility,  the  lowest  bidder  and  Bidder  No.  2  Shaw 
Pipeline,  were  not  qualified  at  the  time  of  bid  opening  and  were  deemed  non- 
responsive  by  HRC. 

Staff  engaged  in  question  and  answer  with  the  Commission  concerning  the  bid 
process. 

President  Makras  stated  that  he  supports  the  wisdom  to  disqualify  Bidders  1  and  2 
based  on  HRC's  ruling,  but  he  cannot  support  re-bidding  the  contract  when  there  is 
a  qualified  bidder.  Had  this  been  an  item  requiring  a  policy  decision  by  the 
Commission,  he  said  he  would  have  supported  it. 

Commissioner  Bhatt  expressed  support  in  awarding  the  contract  to  the  third  bidder. 
Public  Comment: 

Paul  Miller,  President  of  P&J  Utility,  urged  that  the  Commission  award  the  contract 
to  P&J  Utility  and  not  to  the  third  bidder.  He  indicated  that  if  the  Commission  so 
decides  to  rebid  the  contract,  that  would  give  everybody  an  equal  chance.  He 
stated  that  HRC  determined  that  they  were  non-responsive  because  they  named  a 
subcontractor  who  was  not  HRC  certified.  At  the  time  of  the  bid,  they  did  not  know 
that  the  contractor  was  not  certified  as  they  were  using  them  on  a  job  currently 
running.  The  second  bidder  used  the  same  contractor  with  the  same  information. 

The  Commission  engaged  in  question  and  answer  session  concerning  the 
certification  of  the  subcontractor. 

President  Makras  laid  out  several  options  for  the  Commission.  One  was  reject 
staff's  recommendation  and  award  the  contract  to  P&J  as  the  low  bidder;  or  two, 
reject  staff's  recommendation  and  award  to  Bidder  No.  3.  He  recommended  a 
motion  to  award  the  contract  to  P&J  acknowledging  that  they  met  good  faith  efforts 
in  their  bids.  Vicki  Clayton,  Utilities  General  Counsel  advised  that  the  Commission 
does  not  have  the  authority  to  override  HRC's  decision,  but  they  could  hold  the 
award  pending  an  appeal  to  HRC.  With  that,  President  Makras  entertained  a 
motion  stating  the  Commission's  intent  to  award  the  contract  to  P&J  Utility  and 
send  it  back  to  HRC  with  a  letter  from  the  General  Manager  that  the  Commission 
believed  that  P&J  met  a  good  faith  effort  to  meet  MBE/WBE  goals,  give  P&J  the 
opportunity  to  be  certified  and  request  HRC  to  reverse  its  decision  taking  into 
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account  the  public  testimony  and  SFPUC's  belief  that  a  good  faith  effort  was  made. 
Vice  President  Caen  moved,  Commissioner  Bhatt  seconded. 

President  Makras  directed  that  if  HRC  does  not  change  their  decision,  the  item 
should  come  back  to  the  Commission  and  recommend  award  to  Bidder  2  or  Bidder 
3.  If  the  Commission  does  not  support  Bidder  No.  3  as  the  first  qualified  bidder, 
then  staff  can  present  a  recommendation  to  go  out  for  rebid. 

Diana  Rathbone  of  the  Human  Rights  Commission  commented  that  she  will  bring 
this  back  to  the  Director  of  the  Human  Rights  Commission,  but  it  was  unlikely  that 
HRC's  determination  would  change.  She  noted  that  requirements  were  mentioned 
in  prebid  meetings  and  they  use  a  procedure  to  encourage  subcontractors  to 
submit  letters.  Contractors  dealing  with  the  City  are  aware  that  they  need  to  be 
certified  at  the  time  of  the  bid  and  they  are  all  aware  how  to  check  if  subcontractors 
are  qualified  or  not.  Certified  subcontractors  are  listed  on  the  internet  but  did  not 
include  expiration  date.  However,  contractors  do  not  need  to  check  the  Internet  as 
HRC  sends  them  a  letter  regarding  certified  firms. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0145:     Recommend  to  the  Human  Rights  Commission  to  reverse 

its  decision  concerning  the  award  of  Hetch  Hetchy  Water 
&  Power  Contract  No.  HH-887,  Moccasin  Domestic  Water 
Improvements,  and  award  the  contract  to  P&J  Utility  Co. 
taking  into  account  the  public  testimony  and  SFPUC's 
belief  that  a  good  faith  effort  was  made. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt  to  adopt  Item  Nos. 
22  and  23  collectively;  passed  (4-0)  unanimously. 

22.  Resolution  No.  01  -01 46:     Approve  the  plans  and  specifications  for  Contract  No. 

WD-2340,  Recoating  of  Bay  Division  Pipe  Line  Nos.  1 
and  2  in  Vicinity  of  the  Irvington  Pump  Station,  and 
authorize  the  Utilities  Engineering  Bureau  Manager  to 
advertise  for  bids. 

23.  Resolution  No.  01-0147:     Approve  the  plans  and  specifications  for  Contract  No. 

WD-2343,  Chlorine  Station  Refurbishments,  and 
authorize  the  Utilities  Engineering  Bureau  Manager  to 
advertise  for  bids. 
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24.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  HH-893. 

Commissioner  Cook  moved,  Commissioner  Caen  seconded  to  adopt  the  item. 

President  Makras  asked  whether  there  was  excess  money  from  the  SCADA 
Project  to  transfer  to  this  project.  Mr.  West  explained  that  there  was  no  excess 
money,  but  the  project  is  already  being  developed  and  that  waiting  for  Federal 
Emergency  Management  Agency  (FEMA)  to  refund  the  project  was  a  reasonable 
thing  to  do. 

President  Makras  commented  that  the  project  ranked  high  on  the  Commission's 
priority,  and  he  supports  the  item  but  he  wanted  to  know  where  the  SCADA  project 
stands  and  whether  it  is  on  budget. 

Commissioner  Cook  asked  how  much  would  be  reimbursed  from  FEMA.  Mr.  West 
responded  that  the  amount  of  FEMA  reimbursement  would  be  based  on  their 
inspection  of  restoration  of  the  bridge  to  its  pre-disaster  condition.  There  may  not 
be  100%  reimbursement,  but  the  amount  to  restore  the  bridge  to  its  pre-disaster 
condition  would  be  reimbursed.  Although  the  issue  of  whether  the  reimbursed 
funds  should  go  back  to  the  SCADA  project  is  Hetch  Hetchy's  decision,  he  would 
recommend  it. 

President  Makras  recommended  that  the  maker  and  seconder  include  in  the 
resolution  to  authorize  staff  to  designate  FEMA  reimbursement  monies  to  the 
SCADA  project.  He  directed  staff  to  submit  a  summary  on  the  status  of  the 
SCADA  project  and  whether  it  is  on  time  and  on  budget. 

Mr.  Leonard  pointed  out  that  this  project  is  different  from  the  Water  Enterprise 
SCADA  system. 

Commissioner  Cook  and  Commissioner  Caen  moved  and  seconded  to  include  the 
President's  recommendation.  The  motion  passed  unanimously  (4-0). 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution  as  amended;  passed  (4-0)  unanimously. 
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Resolution  No.  01-0148:     Approve  transfer  of  $550,000  from  SCADA  Security  & 

Control-East  Project  to  South  Fork  Bridge  &  Road 
Repairs;  apply  funds  reimbursed  by  the  Federal 
Emergency  Management  Agency  (FEMA)  to  Hetch 
Hetchy  SCADA  Security  and  Control-East;  and  award 
Hetch  Hetchy  Water  &  Power  Contract  No.  HH-893, 
South  Fork  Bridge  &  Road  Repairs,  in  the  amount  of 
$2,178,368  to  Mitchell  Engineering. 

25.  Discussion  and  possible  action  related  to  Water  Enterprise  Contract  No.  WD-2337. 

Chris  Nelson,  Regional  Water  Senior  Project  Manager  from  the  Utilities 
Engineering  Bureau,  responded  to  questions  from  the  Commission  regarding 
funding  for  the  project. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01-0149:     Award  Water  Enterprise  Contract  No.  WD-2337,  Harry 

Tracy  Water  Treatment  Plant  Residuals  Thickening,  in 
the  amount  of  $7,973,270  to  Proven  Management,  Inc. 

Close 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  Item  Nos. 

26,  27,  28,  29,  30,  31,  and  32;  passed  (4-0)  unanimously. 

26.  Resolution  No.  01-0150:      Accept  work  performed  for  Hetch  Hetchy  Water  & 

Power  Contract  No.  HH-888,  Moccasin  Sewer 
Replacement;  approve  Modification  No.  3  increasing  the 
contract  by  $120,484  and  extending  the  time  by  25 
calendar  days;  release  retention  of  $75,488.05  from 
escrow;  and  authorize  final  payment  of  $145,416  to 
Proven  Management,  Inc. 

27.  Resolution  No.  01-0151:      Accept  work  performed  for  Contract  No.  WD-2214,  8- 

Inch  Ductile  Iron  Main  Installation  in  Broadway  between 
Pierce  and  Steiner  Streets,  and  between  Fillmore  Street 
and  Van  Ness  Avenue;  approve  Modification  No.  1 
increasing  the  contract  by  $18,250;  assess  the  HRC 
monetary  penalty  of  $18,000  against  P&J  Utility 
Company,  and  authorize  final  payment  of  $6,000  to  the 
contractor. 
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Accept  work  performed  for  Contract  No.  WD-2263, 
Pave  Various  San  Francisco  Water  Department  Roads 
in  Alameda  County,  and  authorize  release  of  retention 
in  the  amount  of  $1 ,375.67  to  RGW  Construction,  Inc. 

Accept  work  performed  for  Contract  No.  CW-0005R, 
Southeast  Community  Facility  HVAC  Controls  Retrofit  and 
Upgrade;  approve  Modification  No.  1  increasing  the 
contract  by  $21 ,950  and  extending  the  time  by  141 
calendar  days;  and  authorize  final  payment  of  $30,023  to 
C&C  Building  Automation  Company. 

Accept  work  performed  for  Contract  No.  CW-135, 
Channel  Pump  Station  Influent  Channel  Sluice  Gates 
Replacement;  approve  Modification  No.  1  increasing  the 
contract  by  $33,456  and  extending  the  time  by  259 
calendar  days;  and  authorize  final  payment  of  $43,024 
to  Pan  Marine  Construction,  Inc. 

Accept  work  performed  for  Contract  No.  CW-177, 
Sacramento/  PierceA/Vilmot  Streets  Sewer 
Replacement;  approve  Modification  No.  1  increasing  the 
contract  by  $22,657;  and  authorize  final  payment  of 
$63,248  to  K.J.  Woods  Construction,  Inc. 

Accept  work  performed  for  Contract  No.  CW-225,  Sutter 
Street/Golden  Gate  Avenue/21 st  Avenue  Sewer 
Replacement;  approve  Modification  No.  2  increasing  the 
contract  by  $1 ,975  with  a  time  extension  of  65  calendar 
days;  and  authorize  final  payment  of  $69,670  to  J. 
Flores  Construction  Company,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

33.  Discussion  and  possible  action  related  to  Brokerage  Services  for  an  Owner- 
Controlled  or  Contractor-Controlled  Insurance  Program  for  the  Capital 
Improvement  Program. 

Kingsley  Okereke,  Bureau  of  Finance  Director,  spoke  to  the  item.  He  pointed  out 
that  the  Request  for  Proposal  would  request  proposals  for  Brokerage  Services  for 
an  Owner-Controlled  Insurance  Program  (OCIP)  and  Contractor-Controller 
Insurance  Program  (CCIP).  The  scope  of  work  for  both  of  them  are  the  same  and 
the  only  difference  would  be  that  the  SFPUC  would  control  OCIP  and  an  outside 


28.  Resolution  No.  01-0152: 


29.  Resolution  No.  01-0153: 


30.  Resolution  No.  01-0154: 


31.  Resolution  No.  01-0155: 


32.  Resolution  No.  01-0156: 
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contractor  would  control  CCIP.  He  noted  that  a  Construction  Manager  would  be 
required  irrespective  of  which  type  of  insurance  program  was  selected. 

President  Makras  asked  about  SFWA's  participation  on  the  project.  Mr.  Okereke 
stated  that  SFWA  initially  was  part  of  the  program  but  once  the  RFP  process 
started,  SFWA  excluded  themselves  as  they  were  interested  to  bid  on  the  RFP. 
President  Makras  stated  that  he  wanted  to  ensure  that  SFWA's  participation  in  the 
program  was  recognized  and  made  part  of  their  scorecard  if  they  participated  in 
contemplation  of  their  contract. 

John  Kluesener  of  the  San  Francisco  Water  Alliance  noted  that  they  have  worked 
on  this  project  in  early  October,  put  together  a  plan  to  work  with,  provided  a 
background  on  the  OCIP  and  CCIP  programs,  and  crafted  a  package  to  allow  the 
City  to  go  forward  with  this  project.  He  stated  that  SFWA  agrees  that  this  is  the 
best  way  to  get  the  maximum  benefit  from  the  program. 

President  Makras  wanted  to  be  on  record  that  the  Commission  wanted  SFWA  to 
do  this  assignment  as  their  contract  contemplated,  and  SFWA  agreed  that  they 
would  be  willing  to  undertake  that  in  whole,  but  it  was  the  wisdom  of  staff  and  the 
Commission  to  have  the  City's  Risk  Manager  take  the  lead  to  maximize  our 
options. 

President  Makras  invited  public  comments.  There  were  none. 


Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  01  -01 57:     Authorize  the  Director  of  Finance  to  advertise  and 

request  proposals  for  SFPUC  Agreement  CS-674, 
Brokerage  Services  for  an  Owner-Controlled  or 
Contractor-Controlled  Insurance  Program  for  the  Capital 
Improvement  Program. 

Amend 

34.  Discussion  and  possible  action  related  to  Agreement  No.  CS-525A. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  01-0158:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  Amendment  No.  2  to  Agreement  No.  CS-525A, 
Specialized  Engineering  Services  with  Olivia  Chen 
Consultants,  Manna  Consultants,  Inc.,  Kennedy/Jenks 
Consultants/SJ  Engineers,  CH2Mhill/Ocampo  Esta,  JV, 
SOHA/Telamon  Engineering  Consultants,  Harza 
Engineering  Co.,  and  Tetra  Tech,  Inc.;  increasing  the 
agreement  with  Olivia  Chen  Consultants  by  $462,372 
for  seismic  evaluation  of  the  Calaveras  Dam  and 
extending  the  term  by  6  months  to  July  10,  2002;  and 
increasing  the  total  spending  authority  from  $4,000,000 
to  $4,462,372. 

35.  Discussion  and  possible  action  related  to  Agreement  No.  CS-551 . 

Fonda  Davidis,  Project  Manager  for  the  Water  Enterprise  SCADA  system,  clarified 
that  Hetch  Hetchy's  SCADA  System  was  a  separate  project  from  the  Water 
Enterprise  and  it  had  a  separate  funding  for  it. 

Mr.  Davidis  stated  that  the  agenda  item  before  the  Commission  requested 
approval  to  amend  the  professional  service  agreement  for  Construction 
Management  Services  for  the  Water  Enterprise  SCADA  system.  The  amendment 
was  necessary  to  accommodate  an  anticipated  9-month  delay  in  construction 
contract  schedule  and  an  additional  three  months  for  what  was  foreseen  as 
protracted  closeout  procedures. 

President  Makras  was  concerned  that  the  construction  management  was  not 
brought  up  with  this  item.  Mr.  Davidis  responded  that  the  contractor  for 
construction  was  being  held  responsible  for  the  delay  and  for  that  reason  staff  was 
not  predisposed  to  grant  a  time  extension  unless  the  contractor  provides 
information  that  the  delay  was  unavoidable.  He  said  SFPUC  was  collecting 
liquidated  damages  according  to  the  contract,  and  they  were  currently  withholding 
payment  for  work  performed. 

President  Makras  directed  staff  to  provide  a  summary  of  the  status  of  the  SCADA 
project,  anticipated  budget  and  whether  it  is  on  time  and  on  schedule.  He  also 
requested  an  explanation  of  how  Hetch  Hetchy's  SCADA  system  interfaces  with 
the  larger  SCADA  project. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt  to  adopt  the 
following  resolution;  passed  (3-1).  President  Makras  dissented  as  he  felt  that  the 
construction  contract  should  have  been  brought  in  parallel  with  the  agenda  item 
and  proper  documentation  concerning  the  construction  project  should  have  been 
presented  to  the  Commission. 
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Resolution  No.  01  -01 59:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  Amendment  No.  1  to  Agreement  No.  CS-551, 
Construction  Management  Services  for  Water 
Enterprise  SCADA  Project,  with  CH2M  Hill/Ocampo 
Esta,  Joint  Venture,  increasing  the  contract  by  $600,000 
and  extending  the  term  by  one  year  to  December  31 , 
2002. 

CLOSED  SESSION 

36.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

37.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  5:00  P.M.  to  discuss  the 
following  matters: 

38.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  9  acres  at  the  end  of  Sneath  Lane  in  the  northern  part  of  the  Peninsula 

Watershed 

Parties  Negotiating:    City  of  Pacifica  and  Pacifica  Land  Trust 

CCSF  -  Milstein/Dowd/Davis 
Under  Negotiation:     Terms  of  sale. 

Item  38  was  continued  to  the  call  of  the  Chair. 

39.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Bay  Bridge  Pump  Station  Site 

Parties  Negotiating:  Caltrans 

CCSF  -  Dowd/Kubick 
Under  Negotiation:       Terms  of  purchase 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
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General  Counsel  Vicki  Clayton,  Acting  Commission  Secretary  Lorna  Navarro, 
Bureau  of  Commercial  Land  Manager  Gary  Dowd,  and  Project  Manager  Karen 
Kubick,  and  incoming  Commission  Secretary  Mary  Y.  Jung. 

No  action  was  taken. 

40.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        1997  Flood  Actions  on  Tuolumne  and  San  Joaquin  Rivers, 

Anderson  et.al.  v.  CCSF,  San  Joaquin  County  Superior 
Court  No.  004214. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  Acting  Commission  Secretary  Lorna  Navarro,  and 
Deputy  City  Attorney  Joshua  Milstein,  and  incoming  Commission  Secretary  Mary 
Y.  Jung. 

No  action  was  taken. 

41 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        California  Trout  v.  CCSF,  et.al.,  Administrative  Petition  at 

the  State  Water  Resources  Control  Board,  and  City  of  San 
Francisco  v.  Daly  City,  Superior  Court  No.  318-127. 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  Utilities 
General  Counsel  Vicki  Clayton,  Acting  Commission  Secretary  Lorna  Navarro,  and 
Deputy  City  Attorney  Joshua  Milstein,  and  incoming  Commission  Secretary  Mary 
Y.  Jung. 

No  action  was  taken. 

42.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A): 

Anticipated  As  Defendant 

Litigation:  Regarding  Hetch  Hetchy  Water  and  Power  Contract 

Disputes. 

Item  42  was  continued  to  the  next  regular  Commission  meeting  scheduled  on  July 
10,  2001. 
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43.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager,  Public  Utilities 

Present  were  President  Makras,  Vice  President  Caen,  Commissioner  Cook, 
Commissioner  Bhatt,  Acting  PUC  General  Manager  Steven  D.  Leonard,  and 
Utilities  General  Counsel  Vicki  Clayton,  Acting  Commission  Secretary  Lorna 
Navarro,  and  incoming  Commission  Secretary  Mary  Y.  Jung. 

No  action  was  taken. 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  5:33 
P.M. 

44.  Announcement  following  Closed  Session. 

President  Makras  announced  the  actions  taken  during  Closed  Session. 

45.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:34  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0137 


WHEREAS,  Harold  Guetersloh  first  joined  the  City  and  County  of  San  Francisco  as  an 
Accountant  with  the  San  Francisco  Water  Department  on  December  1,  1964;  and 

WHEREAS,  In  1979  with  the  restructuring  of  the  Public  Utilities  Commission  Harold 
assumed  the  role  of  Chief  Accountant  for  the  utilities,  Hetch  Hetchy,  Water  and  the  Municipal 
Railway;  and 

WHEREAS,  Harold's  expertise,  strong  work  ethics  and  motivation  greatly  enhanced  and 
provided  for  a  smooth  transition  and  stability  of  the  accounting  operation  for  the  PUC;  and 

WHEREAS,  In  March  1992  Harold  accepted  the  position  of  Operations  Manager  at  the 
Controller's  Office  for  the  City  &  County  of  San  Francisco;  and 

WHEREAS,  As  the  Operations  Manager  at  the  Controller's  Office  Harold  provided 
invaluable  support  in  the  day  to  day  accounting  operations  of  the  PUC.  His  assistance,  guidance 
and  willingness  to  share  his  knowledge  and  expertise  with  PUC  staff  has  enabled  the  PUC  to 
more  efficiently  and  effectively  manage  its  complex  and  diverse  accounting  practices;  and 

WHEREAS,  Harold  Guetersloh  is  considered  by  his  peers  to  be  conscientious,  diligent, 
and  extremely  capable  in  performing  his  duties  with  a  superior  level  of  professionalism  and 
expertise,  thereby  ensuring  that  the  City's  and  governmental  accounting  guidelines  are  followed 
according  to  governmental  practices  and  principles;  and 

WHEREAS,  Harold  has  decided  to  retire,  effective  June  30,  2001;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  wishes  to  thank  Harold  Guetersloh  for  37  years  of 
dedicated  service  to  the  City  and  County  of  San  Francisco  and  to  the  Public  Utilities 
Commission;  and,  be  it  further 

RESOLVED,  That  this  Commission  expresses  the  best  wishes  of  the  entire  Commission 
and  the  entire  staff  of  the  Public  Utilities  Commission  to  Harold  Guetersloh  and  his  family  for 
long-lasting  retirement  complemented  by  the  pleasant  and  good  things  in  life. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    June  26.  2001 


SecretanJ/Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0138 


WHEREAS,  Jill  Thompson  has  devoted  over  twenty  years  of  her  career  to 
serving  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Started  her  career  with  San  Francisco  in  the  Clean  Water 
Program;  and78 

WHEREAS,  She  moved  to  the  Department  of  Public  Works  as  Assistant  to  the 
Director;  and 

WHEREAS,  Jill  Thompson,  while  working  for  the  Chief  Administrative  Officer, 
made  essential  contributions  to  the  staging  of  the  1984  National  Democratic 
Convention;  and 

WHEREAS,  She  came  to  the  San  Francisco  Public  Utilities  Commission  as 
Assistant  to  the  General  Manager;  and 

WHEREAS,  Jill  Thompson  became  the  Secretary  to  Public  Utilities 
Commission;  and 

WHEREAS,  Jill  Thompson  throughout  her  tenure  with  the  City  has  exhibited 
qualities  of  character,  good  will  and  determination  that  have  made  her  uncommonly 
effective;  and 

WHEREAS,  Jill  Thompson  has  earned  the  trust  and  affection  of  all  who  have 
worked  with  her;  and 

WHEREAS,  Jill  Thompson  has  decided  to  retire  from  the  Public  Utilities 
Commission  and  City  Service  on  June  30,  2001;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  expresses  its  fondest  gratitude  to  Jill 
Thompson  for  a  job  well  done;  and  be  it  further 

RESOLVED,  That  this  Commission  extends  its  sincere  best  wishes  to  Jill 
Thompson  in  her  retirement. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     June  26,  2001  

acting  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0139 


WHEREAS,  Voters  of  the  City  and  County  of  San  Francisco  passed  Proposition  G  the 
"Sunshine"  ordinance  in  November  1999  and  which  took  effect  January,  2000;  and 

WHEREAS,  It  is  the  desire  of  the  San  Francisco  Public  Utilities  Commission  to  strictly 
comply  with  the  Sunshine  ordinance;  and 

WHEREAS,  Upon  reviewing  the  Rules  of  the  Commission  it  was  determined  that  minor 
changes  needed  to  be  made  to  come  into  compliance;  and 

WHEREAS,  The  Rules  of  Order  may  be  amended  after  giving  two  weeks  notice  and 
conducting  a  public  hearing  on  June  26,  2001,  the  Public  Utilities  Commission  hereby  amends 
Rules  7,  8,  9,  1 1,  18,  20  and  22  as  follows: 

Rule  7.  Regular  Meetings  of  the  Commission.  The  Commission  shall  hold  a 

regular  meeting  in  the  chambers  of  the  Public  Utilities  Commission  in  City  Hall  at  1 :30  p.m. 
every  second  (2nd)  and  fourth  (4th)  Tuesday  unless  it  be  a  holiday,  unless  otherwise  rescheduled. 
The  Commission  may  hold  special  meetings  from  time  to  time  in  Room  402,  at  1 155  Market 
Street,  San  Francisco,  California. 

*Rule  8.  Temporary  Meeting  Place  -  Emergency.  In  case  of  emergency,  the 
Commission  shall  designate  some  other  appropriate  place  as  its  temporary  meeting  place. 
(Administrative  Code  Section  67.6) 

*Rule  9.         Special  Meetings  of  the  Commission.  Special  meeting  notice  must  be 
delivered  personally  or  by  mail  at  lest  72  hours  before  the  time  of  such  meeting  as  specified  in 
the  notice. 

*Rule  20.       Minutes  of  Proceedings.    The  Secretary  of  the  Commission  shall  tape 
record  each  regular  and  special  meeting.  The  tape  may  not  be  destroyed  at  anytime.  The 
Commission  Secretary  must  record  the  minutes  of  each  meeting  and  a  draft  of  the  minutes  must 
be  available  for  inspection  and  copying  no  later  than  ten  working  days  after  the  meeting.  The 
officially  adopted  minutes  must  be  available  for  inspection  and  copying  no  later  than  ten  working 
days  after  the  meeting  at  which  the  minutes  are  adopted.  (Administrative  Code  Section  67.16). 
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Rule  22.        Tape  of  Closed  Sessions.       Access  to  tape  recordings  of  closed  session 
meetings  shall  be  restricted  as  follows,  unless  approved  by  the  President  of  the  Commission  after 
consultation  with  the  General  Manager  and  City  Attorney's  Office: 

•  No  copies  shall  be  made  of  closed  session  tapes. 

•  No  tapes  shall  be  released  or  loaned  to  any  person. 

•  Tapes  of  closed  sessions  may  only  be  played  at  a  closed  session  scheduled 
for  the  subject  matter  of  the  tape. 

Tapes  shall  be  retained  for  at  least  10  years  or  permanently  if  possible. 

Rule  8*,  Rule  11,  Rule  18*,  and  Rule  20  all  change  the  Code  Section  of  the  Administrative 
Code. 


indicates  rules  that  were  adopted  pursuant  to  requirements  of  specific  sections  of  the  Charter, 
Administrative  Code  or  Government  Code. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     June  26,  2001  „^    


Secretary!/ Public  Utilities  Commission 
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Revised 
June  26,  2001 


RULES  OF  ORDER 

PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Adoption  of  Rules  of  Order 

Rule  1 .    The  adoption  of  Rules  of  Order  shall  be  by  motion  and  shall  require  an 
affirmative  recorded  vote  of  majority  of  the  members  of  the  Commission. 

When  adopted,  such  Rules  of  Order  shall  remain  in  effect,  unless  suspended  or 
amended  as  provided  herein. 

Suspension  of  the  Rules  of  Order 

Rule  2.    Except  for  this  rule  and  such  other  of  these  Rules  of  Order  as  are  restatements 
of  provisions  of  the  charter,  ordinances  or  resolutions  of  the  Boards  of  Supervisors,  or  other 
provisions  of  the  law,  and  are  so  designated  in  each  case  by  an  asterisk,  any  of  these  rules  of 
order  may  be  suspended  by  the  affirmative  vote  of  the  majority  of  the  members  of  the 
Commission,  provided  that  such  suspension  is  entered  upon  the  minutes  of  the  Commission. 

A  motion  to  suspend  the  rules  is  debatable. 

Amendments  to  the  Rules  of  Order 

Rule  3.    An  amendment  to  the  Rules  of  Order  may,  after  two  weeks  notice,  be  adopted 
by  the  affirmative  vote  of  a  majority  of  the  members  of  the  Commission. 

Quorum 

*Rule  4.    A  quorum  for  the  transaction  of  official  business  shall  consist  of  a  majority  of 
all  the  members  of  the  Public  Utilities  Commission,  or  three  (3)  members  thereof.  A  smaller 
number  may  adjourn  from  time  to  time  and  provide  for  the  attendance  of  absent  members. 
[Charter  Section  4.104-3] 
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Vote  Required 

*Rule  5.    Except  as  otherwise  herein  provided,  an  affirmative  vote  of  at  least  three 
members  of  the  Commission  shall  be  required  for  the  passage  of  any  resolution,  of  for  the 
passage  of  any  other  motion.  [Charter  Section  4.104-3] 

Organization  and  Election  of  Officers 

Rule  6.  At  the  first  regular  meeting  of  the  Commission  after  the  1 5th  day  of  January  of 
each  year,  the  members  of  the  Commission  shall  elect  from  among  their  number  a  President  and 
a  Vice-President  of  the  Commission,  each  to  serve  for  a  one-year  term.  An  incumbent  President 
or  Vice-President  who  has  served  a  full  one-year  term  in  the  office  is  ineligible  for  a  second, 
consecutive  one-year  term  in  the  same  office. 

Regular  Meetings  of  the  Commission 

Rule  7.  The  Commission  shall  hold  a  regular  meeting  in  the  chambers  of  the  Public 
Utilities  Commission  in  City  Hall  at  1:30  p.m.  every  second  (2nd)  and  fourth  (4th)  Tuesday, 
unless  it  be  a  holiday,  legal  or  by  official  proclamation,  in  which  case  the  meeting  shall  be  as 
held  on  the  next  business  day  unless  otherwise  rescheduled  in  .  The  Commission  may  hold 
special  meetings  from  time  to  time  in  Room  402,  at  1 155  Market  Street,  San  Francisco, 
California. 

Temporary  Meeting  Place-Emergency 

*Rule  8.  In  case  of  emergency,  the  Commission  shall  designate  some  other  appropriate 
place  as  its  temporary  meeting  place.  [Administrative  Code  Section  67.6) 

Special  Meetings  of  the  Commission 

*Rule  9.    Special  meetings  of  the  Commission  may  be  called  at  any  time  by  the 
President  or  by  a  majority  of  the  members  of  the  Commission  by  delivering  personally  or  by 
mail  written  notice  to  each  member  of  the  Commission  and  to  each  local  newspaper  of  general 
circulation,  radio  or  television  station  requesting  notice  in  writing. 

Such  notice  must  be  delivered  personally  or  by  mail  at  least  72  hours  before 
the  time  of  such  meeting  as  specified  in  the  notice. 

The  call  and  notice  shall  specify,  the  time  and  place  of  the  special  meeting  and 
the  business  to  be  transacted.  No  other  business  shall  be  considered  at  such  meetings  by  the 
Commission. 

Such  written  notice  shall  be  dispensed  with  as  to  any  member  who  at  or  prior 
to  the  time  the  meeting  convenes  files  with  the  Secretary  of  the  Commission  a  written  waiver  of 
notice.  Such  waiver  may  be  given  by  telegram. 
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Such  written  notice  may  also  be  dispensed  with  as  to  any  member  who  is 
actually  present  at  the  meeting  at  the  time  it  convenes. 

Each  special  meeting  shall  be  held  at  the  regular  meeting  place  of  the  policy 
body  except  that  the  policy  body  may  designate  an  alternate  meeting  place  provided  that  such 
alternate  location  is  specified  in  the  call  and  notice  of  the  special  meeting;  further  provided  that 
the  call  and  notice  of  the  special  meeting  shall  be  given  at  least  15  days  prior  to  said  special 
meeting  being  held  at  an  alternate  location.  This  provision  shall  not  apply  where  the  alternative 
meeting  location  is  located  within  the  building  as  the  regular  meeting  place.  [Administrative 
Code  Section  67.6] 

Meetings  for  the  Revision  of  Rates 

*Rule  10.    Before  adopting  or  revising  any  schedule  of  rates,  the  Commission  shall 
publish  in  the  official  newspaper  of  the  City  and  County  for  five  days  notice  of  its  intention  to  do 
so  and  shall  fix  the  time  for  a  public  hearing  or  hearings  thereon,  which  shall  be  not  less  than  ten 
days  after  the  last  publication  of  said  notice,  and  at  which  any  resident  may  present  his  objection 
to  or  views  on  the  proposed  schedule  of  rates  or  charges.  [Administrative  Code  Section  2A.134] 

Open  and  Public  Meetings 

*Rule  11.    All  meetings  of  the  Commission  shall  be  open  and  public,  and  all  persons 
shall  be  permitted  to  attend  any  meeting  of  the  Commission.  The  Commission  may,  with 
appropriate  notice,  meet  in  executive  session  to  consider  and  act  upon  matters  authorized  by  the 
Ralph  M.  Brown  Act  (Government  Code  Section  54950  et.  seq.)  and  the  San  Francisco  Sunshine 
Ordinance.  The  Secretary  shall  record  any  decisions  made  in  the  executive  session.  Any  action 
taken  in  executive  session  regarding  real  property  negotiations  or  employee  actions,  and  the  roll 
call  vote  thereon,  shall  be  announced  as  required  by  law.  After  every  closed  session,  the 
Commission  must  by  motion  and  vote  in  open  session  elect  either  to  disclose  no  information  or 
to  disclose  part  or  all  of  the  information  discussed  in  the  closed  session.  [Charter  Section  4. 104, 
Government  Code  Section  54950  et.  seq.,  Administrative  Code  Section  67.5,  67.12] 

Adjournment  of  Meetings 

Rule  12.    The  Commission  may  adjourn  any  regular,  special  or  adjourned  special 
meeting  to  at  time  and  place  specified  in  the  order  of  adjournment.  Less  than  a  quorum  may  so 
adjourn  from  time  to  time. 

Attendance  at  Meetings 

Rule  13.    Unless  excused,  all  members  of  the  Commission  shall  be  in  their  respective 
seats  at  the  hour  appointed  for  each  regular,  special  or  adjourned  meeting  of  the  Commission. 
No  member  shall  leave  the  Commission  meeting  while  in  session  without  permission  of  the 
presiding  officer. 
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Powers  and  Duties  of  the  President 


Rule  14.    The  President  shall  preside  at  all  meetings  of  the  Commission,  shall  preserve 
order  and  decorum,  shall  decide  all  questions  of  order  subject  to  appeal  to  the  Commission  by 
any  member,  and  shall  appoint  any  and  all  committees  of  the  Commission.  The  President  shall 
appoint  or  replace,  subject  to  the  approval  of  the  Commission,  members  of  the  Commission  as  its 
representatives  to  various  organizations  or  agencies.  The  President  shall  have  the  right  to 
participate  in  the  proceedings  of  the  Commission,  including  the  right  to  make  and  second  any 
resolution  or  other  motion,  and  may  speak  to  points  of  order  in  preference  to  the  other  members. 
In  the  absence  of  the  President,  the  Vice-President  shall  preside,  and  in  the  absence  of  both  the 
President  and  the  Vice-President  the  senior  member  of  the  Commission  in  point  of  continued 
service  shall  preside. 

Call  to  Order  and  Roll  Call 

Rule  15.    The  President  shall  call  each  regular,  adjourned,  recessed  or  special  meeting  to 
order  at  the  appointed  hour.  Immediately  after  the  call  to  order  the  Secretary  of  the  Commission 
shall  call  the  roll  of  the  members  of  the  Commission  and  shall  record  those  present  and  those 
absent  and  shall  cause  to  be  entered  upon  the  Minutes  the  names  of  those  members  present  at  the 
first  call  as  well  as  the  names  and  time  of  appearance  of  those  members  who  arrive  subsequent  to 
the  first  roll  call. 

Order  of  Business 
Rule  1 6.    The  order  of  business  shall  be  as  follows: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

4.  Communications 

5.  Old/Ongoing  Business  by  Commissioners 

6.  Introduction  of  New  Business  by  Commissioners 

7.  Report  of  the  General  Manager 

8.  Public  Comments 

9.  Agenda  Matters 

Rules  of  Debate 

Rule  17.    When  a  member  desires  to  address  the  Commission,  the  member  shall  seek 
recognition,  by  addressing  the  presiding  officer,  and  when  recognized,  shall  proceed  to  speak, 
confining  comments,  except  for  items  5  and  6  of  Rule  16,  to  the  question  before  the 
Commission.  No  discussion  shall  take  place  until  a  resolution  or  other  motion  has  been  moved 
and  seconded,  or  a  calendared  item  has  been  introduced. 
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Privilege  of  Floor  and  Public  Participation 

*Rule  18.    The  privilege  of  the  floor  shall  be  granted  to  any  member  of  the  public  or 
officers  of  the  City  and  County  of  San  Francisco,  or  their  duly  authorized  representatives  for  the 
purpose  of  commenting  on  any  question  before  the  Commission.  Each  person  wishing  to  speak 
on  an  item  at  a  regular  or  special  meeting  shall  be  permitted  to  be  heard  once  per  item  for  up  to 
three  (3)  minutes.  The  presiding  officer  shall  be  the  judge  of  the  pertinence  of  such  comments, 
and  have  the  power  to  limit  this  privilege  if  in  the  presiding  officer's  opinion  the  comments  are 
not  pertinent  to  the  question  before  the  Commission  or  the  comments  are  merely  reiterative  of 
points  made  by  previous  speakers.  [Administrative  Code  Section  67.15] 

The  Commission  may  also  extend  the  privilege  of  the  floor  by  waiver  of  this 
Rule  with  consent  of  at  least  three  (3)  Commissioners. 

Every  agenda  for  regular  meetings  shall  provide  an  opportunity  for  members 
of  the  public  to  directly  address  the  Commission  on  items  of  interest  to  the  public  that  are  within 
the  subject  matter  jurisdiction  of  the  Commission. 

Voting 

Rule  19.    The  vote  on  all  resolutions  shall  be  by  ayes  and  noes.  The  vote  by  ayes  and 
noes  on  all  resolutions,  on  approval  of  the  minutes  and  on  all  other  question,  shall  be  recorded  in 
the  minutes  of  the  proceedings  of  the  Commission.  A  roll  call  shall  not  be  interrupted,  but  a 
member  may,  prior  to  the  calling  of  the  roll,  explain  his  or  her  vote,  or  file  in  writing  an 
explanation  thereof  after  the  result  of  the  roll  call  has  been  announced  and  recorded. 

Minutes  of  Proceedings 

*Rule  20.    The  Secretary  of  the  Commission  shall  tape  record  each  regular  and  special 
meeting.  The  tape  may  not  be  erased  or  destroyed  at  anytime.  The  Commission  Secretary  must 
record  the  minutes  of  each  meeting  and  a  draft  of  the  minutes  must  be  available  for  inspection 
and  copying  no  later  than  ten  working  days  after  the  meeting.  The  officially  adopted  minutes 
must  be  available  for  inspection  and  copying  no  later  than  ten  working  days  after  the  meeting  at 
which  the  minutes  are  adopted.  [Administrative  Code  Section  67.16 

Excused  from  Voting 

*Rule  2 1 .    Each  member  present  at  a  meeting  of  this  Commission  when  a  question  is  put 
shall  vote  for  or  against  it,  unless  the  member  is  excused  from  voting  by  a  motion  adopted  by  a 
majority  of  the  members  present.  [Charter  Section  4. 104-3]. 
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Tape  of  Closed  Sessions 

Rule  22.    Access  to  tape  recordings  of  closed  session  meetings  shall  be  restricted  as 
follows,  unless  approved  by  the  President  of  the  Commission  after  consultation  with  the  General 
Manager  and  the  City  Attorney's  Office: 

•  No  copies  shall  be  made  of  closed  session  tapes. 

•  No  tapes  shall  be  released  or  loaned  to  any  person. 

•  Tapes  of  closed  sessions  may  only  be  played  at  a  closed  session  scheduled  for  the 
subject  matter  of  the  tape. 

Tapes  shall  be  retained  for  at  least  10  years  or  permanently  if  possible 

indicates  rules  that  were  adopted  pursuant  to  requirements  of  specific  sections  of  the  Charter, 
Administrative  Code  or  Government  Code. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0137 


WHEREAS,  Harold  Guetersloh  first  joined  the  City  and  County  of  San  Francisco  as  an 
Accountant  with  the  San  Francisco  Water  Department  on  December  1,  1964;  and 

WHEREAS,  In  1979  with  the  restructuring  of  the  Public  Utilities  Commission  Harold 
assumed  the  role  of  Chief  Accountant  for  the  utilities,  Hetch  Hetchy,  Water  and  the  Municipal 
Railway;  and 

WHEREAS,  Harold's  expertise,  strong  work  ethics  and  motivation  greatly  enhanced  and 
provided  for  a  smooth  transition  and  stability  of  the  accounting  operation  for  the  PUC;  and 

WHEREAS,  In  March  1992  Harold  accepted  the  position  of  Operations  Manager  at  the 
Controller's  Office  for  the  City  &  County  of  San  Francisco;  and 

WHEREAS,  As  the  Operations  Manager  at  the  Controller's  Office  Harold  provided 
invaluable  support  in  the  day  to  day  accounting  operations  of  the  PUC.  His  assistance,  guidance 
and  willingness  to  share  his  knowledge  and  expertise  with  PUC  staff  has  enabled  the  PUC  to 
more  efficiently  and  effectively  manage  its  complex  and  diverse  accounting  practices;  and 

WHEREAS,  Harold  Guetersloh  is  considered  by  his  peers  to  be  conscientious,  diligent, 
and  extremely  capable  in  performing  his  duties  with  a  superior  level  of  professionalism  and 
expertise,  thereby  ensuring  that  the  City's  and  governmental  accounting  guidelines  are  followed 
according  to  governmental  practices  and  principles;  and 

WHEREAS,  Harold  has  decided  to  retire,  effective  June  30,  2001;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  wishes  to  thank  Harold  Guetersloh  for  37  years  of 
dedicated  service  to  the  City  and  County  of  San  Francisco  and  to  the  Public  Utilities 
Commission;  and,  be  it  further 

RESOLVED,  That  this  Commission  expresses  the  best  wishes  of  the  entire  Commission 
and  the  entire  staff  of  the  Public  Utilities  Commission  to  Harold  Guetersloh  and  his  family  for 
long-lasting  retirement  complemented  by  the  pleasant  and  good  things  in  life. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    June  26,  2001 


Secretary/ Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0138 


WHEREAS,  Jill  Thompson  has  devoted  over  twenty  years  of  her  career  to 
serving  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Started  her  career  with  San  Francisco  in  the  Clean  Water 
Program;  and78 

WHEREAS,  She  moved  to  the  Department  of  Public  Works  as  Assistant  to  the 
Director;  and 

WHEREAS,  Jill  Thompson,  while  working  for  the  Chief  Administrative  Officer, 
made  essential  contributions  to  the  staging  of  the  1984  National  Democratic 
Convention;  and 

WHEREAS,  She  came  to  the  San  Francisco  Public  Utilities  Commission  as 
Assistant  to  the  General  Manager;  and 

WHEREAS,  Jill  Thompson  became  the  Secretary  to  Public  Utilities 
Commission;  and 

WHEREAS,  Jill  Thompson  throughout  her  tenure  with  the  City  has  exhibited 
qualities  of  character,  good  will  and  determination  that  have  made  her  uncommonly 
effective;  and 

WHEREAS,  Jill  Thompson  has  earned  the  trust  and  affection  of  all  who  have 
worked  with  her;  and 

WHEREAS,  Jill  Thompson  has  decided  to  retire  from  the  Public  Utilities 
Commission  and  City  Service  on  June  30,  2001;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  expresses  its  fondest  gratitude  to  Jill 
Thompson  for  a  job  well  done;  and  be  it  further 

RESOLVED,  That  this  Commission  extends  its  sincere  best  wishes  to  Jilf 
Thompson  in  her  retirement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    June  26,  2001  


acting  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0139 


WHEREAS,  Voters  of  the  City  and  County  of  San  Francisco  passed  Proposition  G  the 
"Sunshine"  ordinance  in  November  1999  and  which  took  effect  January,  2000;  and 

WHEREAS,  It  is  the  desire  of  the  San  Francisco  Public  Utilities  Commission  to  strictly 
comply  with  the  Sunshine  ordinance;  and 

WHEREAS,  Upon  reviewing  the  Rules  of  the  Commission  it  was  determined  that  minor 
changes  needed  to  be  made  to  come  into  compliance;  and 

WHEREAS,  The  Rules  of  Order  may  be  amended  after  giving  two  weeks  notice  and 
conducting  a  public  hearing  on  June  26,  2001,  the  Public  Utilities  Commission  hereby  amends 
Rules  7,  8,  9,  1 1,  18,  20  and  22  as  follows: 

Rule  7.  Regular  Meetings  of  the  Commission.  The  Commission  shall  hold  a 

regular  meeting  in  the  chambers  of  the  Public  Utilities  Commission  in  City  Hall  at  1:30  p.m. 
every  second  (2nd)  and  fourth  (4th)  Tuesday  unless  it  be  a  holiday,  unless  otherwise  rescheduled. 
The  Commission  may  hold  special  meetings  from  time  to  time  in  Room  402,  at  1 155  Market 
Street,  San  Francisco,  California. 

*Rule  8.  Temporary  Meeting  Place  --  Emergency.  In  case  of  emergency,  the 
Commission  shall  designate  some  other  appropriate  place  as  its  temporary  meeting  place. 
(Administrative  Code  Section  67.6) 

*Rule  9.         Special  Meetings  of  the  Commission.  Special  meeting  notice  must  be 
delivered  personally  or  by  mail  at  lest  72  hours  before  the  time  of  such  meeting  as  specified  in 
the  notice. 

*Rule  20.       Minutes  of  Proceedings.    The  Secretary  of  the  Commission  shall  tape 
record  each  regular  and  special  meeting.  The  tape  may  not  be  destroyed  at  anytime.  The 
Commission  Secretary  must  record  the  minutes  of  each  meeting  and  a  draft  of  the  minutes  must 
be  available  for  inspection  and  copying  no  later  than  ten  working  days  after  the  meeting.  The 
officially  adopted  minutes  must  be  available  for  inspection  and  copying  no  later  than  ten  working 
days  after  the  meeting  at  which  the  minutes  are  adopted.  (Administrative  Code  Section  67.16). 
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Rule  22.        Tape  of  Closed  Sessions.       Access  to  tape  recordings  of  closed  session 
meetings  shall  be  restricted  as  follows,  unless  approved  by  the  President  of  the  Commission  after 
consultation  with  the  General  Manager  and  City  Attorney's  Office: 

•  No  copies  shall  be  made  of  closed  session  tapes. 

•  No  tapes  shall  be  released  or  loaned  to  any  person. 

•  Tapes  of  closed  sessions  may  only  be  played  at  a  closed  session  scheduled 
for  the  subject  matter  of  the  tape. 

Tapes  shall  be  retained  for  at  least  10  years  or  permanently  if  possible. 

Rule  8*,  Rule  1 1,  Rule  18*,  and  Rule  20  all  change  the  Code  Section  of  the  Administrative 
Code. 


*  Indicates  rules  that  were  adopted  pursuant  to  requirements  of  specific  sections  of  the  Charter, 
Administrative  Code  or  Government  Code. 


J  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     June  26,  2001  ^ 


Secretary/ Public  Utilities  Commission 
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Revised 
June  26,  2001 


RULES  OF  ORDER 

PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Adoption  of  Rules  of  Order 

Rule  1.    The  adoption  of  Rules  of  Order  shall  be  by  motion  and  shall  require  an 
affirmative  recorded  vote  of  majority  of  the  members  of  the  Commission. 

When  adopted,  such  Rules  of  Order  shall  remain  in  effect,  unless  suspended  or 
amended  as  provided  herein. 

Suspension  of  the  Rules  of  Order 

Rule  2.    Except  for  this  rule  and  such  other  of  these  Rules  of  Order  as  are  restatements 
of  provisions  of  the  charter,  ordinances  or  resolutions  of  the  Boards  of  Supervisors,  or  other 
provisions  of  the  law,  and  are  so  designated  in  each  case  by  an  asterisk,  any  of  these  rules  of 
order  may  be  suspended  by  the  affirmative  vote  of  the  majority  of  the  members  of  the 
Commission,  provided  that  such  suspension  is  entered  upon  the  minutes  of  the  Commission. 

A  motion  to  suspend  the  rules  is  debatable. 

Amendments  to  the  Rules  of  Order 

Rule  3.    An  amendment  to  the  Rules  of  Order  may,  after  two  weeks  notice,  be  adopted 
by  the  affirmative  vote  of  a  majority  of  the  members  of  the  Commission. 

Quorum 

*Rule  4.    A  quorum  for  the  transaction  of  official  business  shall  consist  of  a  majority  of 
all  the  members  of  the  Public  Utilities  Commission,  or  three  (3)  members  thereof.  A  smaller 
number  may  adjourn  from  time  to  time  and  provide  for  the  attendance  of  absent  members. 
[Charter  Section  4.104-3] 
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Vote  Required 


*Rule  5.    Except  as  otherwise  herein  provided,  an  affirmative  vote  of  at  least  three 
members  of  the  Commission  shall  be  required  for  the  passage  of  any  resolution,  of  for  the 
passage  of  any  other  motion.  [Charter  Section  4.104-3] 

Organization  and  Election  of  Officers 

Rule  6.  At  the  first  regular  meeting  of  the  Commission  after  the  15th  day  of  January  of 
each  year,  the  members  of  the  Commission  shall  elect  from  among  their  number  a  President  and 
a  Vice-President  of  the  Commission,  each  to  serve  for  a  one-year  term.  An  incumbent  President 
or  Vice-President  who  has  served  a  full  one-year  term  in  the  office  is  ineligible  for  a  second, 
consecutive  one-year  term  in  the  same  office. 

Regular  Meetings  of  the  Commission 

Rule  7.  The  Commission  shall  hold  a  regular  meeting  in  the  chambers  of  the  Public 
Utilities  Commission  in  City  Hall  at  1:30  p.m.  every  second  (2nd)  and  fourth  (4th)  Tuesday, 
unless  it  be  a  holiday,  legal  or  by  official  proclamation,  in  which  case  the  meeting  shall  be  as 
held  on  the  next  business  day  unless  otherwise  rescheduled  in  .  The  Commission  may  hold 
special  meetings  from  time  to  time  in  Room  402,  at  1 155  Market  Street,  San  Francisco, 
California. 

Temporary  Meeting  Place-Emergency 

*Rule  8.  In  case  of  emergency,  the  Commission  shall  designate  some  other  appropriate 
place  as  its  temporary  meeting  place.  [Administrative  Code  Section  67.6) 

Special  Meetings  of  the  Commission 

*Rule  9.    Special  meetings  of  the  Commission  may  be  called  at  any  time  by  the 
President  or  by  a  majority  of  the  members  of  the  Commission  by  delivering  personally  or  by 
mail  written  notice  to  each  member  of  the  Commission  and  to  each  local  newspaper  of  general 
circulation,  radio  or  television  station  requesting  notice  in  writing. 

Such  notice  must  be  delivered  personally  or  by  mail  at  least  72  hours  before 
the  time  of  such  meeting  as  specified  in  the  notice. 

The  call  and  notice  shall  specify,  the  time  and  place  of  the  special  meeting  and 
the  business  to  be  transacted.  No  other  business  shall  be  considered  at  such  meetings  by  the 
Commission. 

Such  written  notice  shall  be  dispensed  with  as  to  any  member  who  at  or  prior 
to  the  time  the  meeting  convenes  files  with  the  Secretary  of  the  Commission  a  written  waiver  of 
notice.  Such  waiver  may  be  given  by  telegram. 
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Such  written  notice  may  also  be  dispensed  with  as  to  any  member  who  is 
actually  present  at  the  meeting  at  the  time  it  convenes. 

Each  special  meeting  shall  be  held  at  the  regular  meeting  place  of  the  policy 
body  except  that  the  policy  body  may  designate  an  alternate  meeting  place  provided  that  such 
alternate  location  is  specified  in  the  call  and  notice  of  the  special  meeting;  further  provided  that 
the  call  and  notice  of  the  special  meeting  shall  be  given  at  least  15  days  prior  to  said  special 
meeting  being  held  at  an  alternate  location.  This  provision  shall  not  apply  where  the  alternative 
meeting  location  is  located  within  the  building  as  the  regular  meeting  place.  [Administrative 
Code  Section  67.6] 

Meetings  for  the  Revision  of  Rates 

*Rule  10.    Before  adopting  or  revising  any  schedule  of  rates,  the  Commission  shall 
publish  in  the  official  newspaper  of  the  City  and  County  for  five  days  notice  of  its  intention  to  do 
so  and  shall  fix  the  time  for  a  public  hearing  or  hearings  thereon,  which  shall  be  not  less  than  ten 
days  after  the  last  publication  of  said  notice,  and  at  which  any  resident  may  present  his  objection 
to  or  views  on  the  proposed  schedule  of  rates  or  charges.  [Administrative  Code  Section  2A.134] 

Open  and  Public  Meetings 

*Rule  11.    All  meetings  of  the  Commission  shall  be  open  and  public,  and  all  persons 
shall  be  permitted  to  attend  any  meeting  of  the  Commission.  The  Commission  may,  with 
appropriate  notice,  meet  in  executive  session  to  consider  and  act  upon  matters  authorized  by  the 
Ralph  M.  Brown  Act  (Government  Code  Section  54950  et.  seq.)  and  the  San  Francisco  Sunshine 
Ordinance.  The  Secretary  shall  record  any  decisions  made  in  the  executive  session.  Any  action 
taken  in  executive  session  regarding  real  property  negotiations  or  employee  actions,  and  the  roll 
call  vote  thereon,  shall  be  announced  as  required  by  law.  After  every  closed  session,  the 
Commission  must  by  motion  and  vote  in  open  session  elect  either  to  disclose  no  information  or 
to  disclose  part  or  all  of  the  information  discussed  in  the  closed  session.  [Charter  Section  4.104, 
Government  Code  Section  54950  et.  seq.,  Administrative  Code  Section  67.5,  67.12] 

Adjournment  of  Meetings 

Rule  12.    The  Commission  may  adjourn  any  regular,  special  or  adjourned  special 
meeting  to  at  time  and  place  specified  in  the  order  of  adjournment.  Less  than  a  quorum  may  so 
adjourn  from  time  to  time. 

Attendance  at  Meetings 

Rule  13.    Unless  excused,  all  members  of  the  Commission  shall  be  in  their  respective 
seats  at  the  hour  appointed  for  each  regular,  special  or  adjourned  meeting  of  the  Commission. 
No  member  shall  leave  the  Commission  meeting  while  in  session  without  permission  of  the 
presiding  officer. 
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Powers  and  Duties  of  the  President 


Rule  14.    The  President  shall  preside  at  all  meetings  of  the  Commission,  shall  preserve 
order  and  decorum,  shall  decide  all  questions  of  order  subject  to  appeal  to  the  Commission  by 
any  member,  and  shall  appoint  any  and  all  committees  of  the  Commission.  The  President  shall 
appoint  or  replace,  subject  to  the  approval  of  the  Commission,  members  of  the  Commission  as  its 
representatives  to  various  organizations  or  agencies.  The  President  shall  have  the  right  to 
participate  in  the  proceedings  of  the  Commission,  including  the  right  to  make  and  second  any 
resolution  or  other  motion,  and  may  speak  to  points  of  order  in  preference  to  the  other  members. 
In  the  absence  of  the  President,  the  Vice-President  shall  preside,  and  in  the  absence  of  both  the 
President  and  the  Vice-President  the  senior  member  of  the  Commission  in  point  of  continued 
service  shall  preside. 

Call  to  Order  and  Roll  Call 

Rule  15.    The  President  shall  call  each  regular,  adjourned,  recessed  or  special  meeting  to 
order  at  the  appointed  hour.  Immediately  after  the  call  to  order  the  Secretary  of  the  Commission 
shall  call  the  roll  of  the  members  of  the  Commission  and  shall  record  those  present  and  those 
absent  and  shall  cause  to  be  entered  upon  the  Minutes  the  names  of  those  members  present  at  the 
first  call  as  well  as  the  names  and  time  of  appearance  of  those  members  who  arrive  subsequent  to 
the  first  roll  call. 

Order  of  Business 


Rule  16.    The  order  of  business  shall  be  as  follows: 


1. 

Call  to  Order 

2. 

Roll  Call 

3. 

Approval  of  Minutes 

4. 

Communications 

5. 

Old/Ongoing  Business  by  Commissioners 

6. 

Introduction  of  New  Business  by  Commissioners 

7. 

Report  of  the  General  Manager 

8. 

Public  Comments 

9. 

Agenda  Matters 

Rules  of  Debate 


Rule  17.    When  a  member  desires  to  address  the  Commission,  the  member  shall  seek 
recognition,  by  addressing  the  presiding  officer,  and  when  recognized,  shall  proceed  to  speak, 
confining  comments,  except  for  items  5  and  6  of  Rule  16,  to  the  question  before  the 
Commission.  No  discussion  shall  take  place  until  a  resolution  or  other  motion  has  been  moved 
and  seconded,  or  a  calendared  item  has  been  introduced. 
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Privilege  of  Floor  and  Public  Participation 


*Rule  18.    The  privilege  of  the  floor  shall  be  granted  to  any  member  of  the  public  or 
officers  of  the  City  and  County  of  San  Francisco,  or  their  duly  authorized  representatives  for  the 
purpose  of  commenting  on  any  question  before  the  Commission.  Each  person  wishing  to  speak 
on  an  item  at  a  regular  or  special  meeting  shall  be  permitted  to  be  heard  once  per  item  for  up  to 
three  (3)  minutes.  The  presiding  officer  shall  be  the  judge  of  the  pertinence  of  such  comments, 
and  have  the  power  to  limit  this  privilege  if  in  the  presiding  officer's  opinion  the  comments  are 
not  pertinent  to  the  question  before  the  Commission  or  the  comments  are  merely  reiterative  of 
points  made  by  previous  speakers.  [Administrative  Code  Section  67. 15] 

The  Commission  may  also  extend  the  privilege  of  the  floor  by  waiver  of  this 
Rule  with  consent  of  at  least  three  (3)  Commissioners. 

Every  agenda  for  regular  meetings  shall  provide  an  opportunity  for  members 
of  the  public  to  directly  address  the  Commission  on  items  of  interest  to  the  public  that  are  within 
the  subject  matter  jurisdiction  of  the  Commission. 

Voting 

Rule  19.     The  vote  on  all  resolutions  shall  be  by  ayes  and  noes.  The  vote  by  ayes  and 
noes  on  all  resolutions,  on  approval  of  the  minutes  and  on  all  other  question,  shall  be  recorded  in 
the  minutes  of  the  proceedings  of  the  Commission.  A  roll  call  shall  not  be  interrupted,  but  a 
member  may,  prior  to  the  calling  of  the  roll,  explain  his  or  her  vote,  or  file  in  writing  an 
explanation  thereof  after  the  result  of  the  roll  call  has  been  announced  and  recorded. 

Minutes  of  Proceedings 

*Rule  20.    The  Secretary  of  the  Commission  shall  tape  record  each  regular  and  special 
meeting.  The  tape  may  not  be  erased  or  destroyed  at  anytime.  The  Commission  Secretary  must 
record  the  minutes  of  each  meeting  and  a  draft  of  the  minutes  must  be  available  for  inspection 
and  copying  no  later  than  ten  working  days  after  the  meeting.  The  officially  adopted  minutes 
must  be  available  for  inspection  and  copying  no  later  than  ten  working  days  after  the  meeting  at 
which  the  minutes  are  adopted.  [Administrative  Code  Section  67.16 

Excused  from  Voting 

*Rule  21.    Each  member  present  at  a  meeting  of  this  Commission  when  a  question  is  put 
shall  vote  for  or  against  it,  unless  the  member  is  excused  from  voting  by  a  motion  adopted  by  a 
majority  of  the  members  present.  [Charter  Section  4. 104-3]. 
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Tape  of  Closed  Sessions 


Rule  22.    Access  to  tape  recordings  of  closed  session  meetings  shall  be  restricted  as 
follows,  unless  approved  by  the  President  of  the  Commission  after  consultation  with  the  General 
Manager  and  the  City  Attorney's  Office: 

•  No  copies  shall  be  made  of  closed  session  tapes. 

•  No  tapes  shall  be  released  or  loaned  to  any  person. 

•  Tapes  of  closed  sessions  may  only  be  played  at  a  closed  session  scheduled  for  the 
subject  matter  of  the  tape. 

Tapes  shall  be  retained  for  at  least  10  years  or  permanently  if  possible 

indicates  rules  that  were  adopted  pursuant  to  requirements  of  specific  sections  of  the  Charter, 
Administrative  Code  or  Government  Code. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0140 


WHEREAS,  The  San  Francisco  Board  of  Supervisors  recommended  that  Comprehensive 
Watershed  Management  Policy  and  Plans  be  prepared  by  the  Public  Utilities  Commission  to 
provide  a  framework  for  making  future  decisions  about  watershed  land  and  water  resources  while 
protecting  the  water  quality  of  the  City's  watersheds  and  reservoirs;  and 

WHEREAS,  The  Public  Utilities  Commission  approved  the  preparation  of 
Comprehensive  Watershed  Management  Policy  and  Plans  by  Resolution  No.  91-0354,  and 

WHEREAS,  The  Public  Utilities  Commission  identified  preferred  alternatives  and 
authorized  the  General  Manager  to  finalize  the  Peninsula  Watershed  Management  Plan 
Environmental  Impact  Report;  and 

WHEREAS,  The  Draft  Programmatic  Environmental  Impact  Report  for  the  Peninsula 
Watershed  Management  Plan  was  prepared  and  distributed  to  the  public  on  December  18,  1999, 
and  on  January  11,  2001  the  Department  of  City  Planning  certified  as  complete  the  Final 
Environmental  Impact  Report  under  the  California  Environmental  Quality  Act;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  adopts  the  findings  under  the  California 
Environmental  Quality  Act  attached  hereto  as  Attachment  A,  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  adopts  the  Peninsula  Watershed 
Management  Plan. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     June  26,  20CK^\   /)   


acting  Secretary,  Public  Utilities  Commission 


ATTACHMENT  A 


PENINSULA  WATERSHED  MANAGEMENT  PLAN 
CALIFORNIA  ENVIRONMENTAL  QUALITY  ACT  FINDINGS 
SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

I.  INTRODUCTION. 

The  following  findings  are  hereby  adopted  by  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  with  respect  to  the  Peninsula  Watershed  Management  Plan  final 
Environmental  Impact  Report  ("FEIR")  pursuant  to  the  requirements  of  the  California 
Environmental  Quality  Act,  California  Public  Resources  Code  Sections  21000  et  seq. 
("CEQA"),  14  California  Code  of  Regulations  Sections  15000  et  seq.,  (the  "CEQA 
Guidelines")  and  Chapter  3 1  of  the  San  Francisco  Administrative  Code.  The  FEIR 
analyzed  the  environmental  effects  of  the  Peninsula  Watershed  Management  Plan 
("Watershed  Plan")  at  a  programmatic  level  and  one  component  of  the  Watershed  Plan, 
the  Fifield/Cahill  Ridge  Trail,  at  a  project-level.  These  findings  are  adopted  with  respect 
to  approval  of  the  Watershed  Plan  only,  as  the  Fifield/Cahill  Ridge  Trail  is  not  proposed 
for  adoption  as  part  of  the  current  action.  Separate  findings  will  be  proposed  in 
conjunction  with  approval  actions  related  to  the  Fifield/Cahill  Ridge  Trail. 

This  document  is  organized  as  follows: 

Article  II  describes  the  materials  in  the  record  used  by  the  SFPUC  in  making 
these  findings.  Article  III  provides  a  description  of  the  Watershed  Plan  ("Project").  The 
actions  to  be  taken  by  the  SFPUC  are  described  in  Article  IV  below. 

Article  V  of  this  document  provides  the  basis  for  approval  of  the  Project,  a 
description  of  each  Alternative,  and  the  economic,  legal,  social,  technological,  and  other 
considerations  which  support  the  rejection  of  the  elements  of  the  Project  Alternatives 
analyzed  in  the  FEIR.  The  analysis  and  rejection  of  alternatives  in  Article  V  includes 
program  level  Watershed  Management  Plan  alternatives  analyzed  in  the  FEIR. 

Article  VI  sets  forth  findings  as  to  the  disposition  of  each  of  the  mitigation 
measures  proposed  in  the  FEIR  for  the  programmatic  analysis.  Mitigation  measures  are 
grouped  in  the  following  three  categories:  (1)  Peninsula  Watershed  Management  Plan 
program-level  mitigation  measures  adopted  by  the  SFPUC  exactly  as  proposed  in  the 
FEIR  and  which-«an  be  implemented  by  the  SFPUC's  component  bureaus;  (2)  Peninsula 
Watershed  Management  Plan  program-level  mitigation  measures  modified  by  the  SFPUC 
from  those  proposed  in  the  FEIR,  which  can  be  implemented  by  the  SFPUC's 
component  bureaus  and  other  City  Departments;  and  (3)  Peninsula  Watershed 
Management  Plan  program-level  mitigation  measures  proposed  in  the  FEIR  and  adopted 
by  the  SFPUC  which  are  under  the  jurisdiction  of  or  enforceable  by  agencies  other  than 
City  agencies.    Exhibit  1 ,  attached  to  these  findings,  contains  the  full  text  of  the 
mitigation  measures  as  proposed  in  the  FEIR.  Exhibit  2,  attached  hereto,  contains  the 
Mitigation  Monitoring  and  Reporting  Program. 

DL       MATERIALS  IN  THE  RECORD. 

The  SFPUC  incorporates  by  reference  the  Peninsula  Watershed  Management  Plan 
materials  on  file  at  the  San  Francisco  Planning  Department.  In  adopting  these  findings, 
the  SFPUC  has  considered  many  documents,  including  but  not  limited  to  the  following: 
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1 .  Peninsula  Watershed  Management  Plan  and  addenda  thereto,  and  the  data 
gathered  in  support  of  the  Plan. 

2.  All  studies  and  appendices  used  as  background  for  the  Peninsula  Watershed 
Management  Plan. 

3.  The  Peninsula  Watershed  Management  Plan  draft  and  final  environmental 
impact  reports,  including  the  comments  on  the  EIR  and  the  responses  thereto. 

4.  All  past  PUC  resolutions  in  support  of  the  Peninsula  Watershed  Management 
Plan,  and  all  PUC  policy  statements  on  watershed  management,  protection  of  water 
quality,  security  of  the  watershed,  protection  of  natural  resources,  and  recreational  access. 

5.  News  articles  referenced  in  these  findings  which  were  published  following 
publication  of  the  DEIR. 

III.      PROJECT  DESCRIPTION. 

A.       Detailed  Project  Description/Relationship  to  FEIR  .  The  following  is  a 
description  of  the  actions  contemplated  by  the  Peninsula  Watershed  Plan  and  the  Plan's 
relationship  to  the  FEIR. 

1.       Process.  The  SFPUC  approved  the  preparation  of  a  comprehensive 
Watershed  Management  Policy  and  Plan  in  Resolution  No.  91-0354.  The  SFPUC 
identified  a  preferred  alternative  for  the  Watershed  Plan  in  Resolution  No.  95-001 1.  The 
elements  of  the  Peninsula  Watershed  Management  Plan  are  analyzed  at  the  program  level 
in  the  FEIR. 

A  Draft  Programmatic  Environmental  Impact  Report  ("DEIR")  for  the  Watershed 
Plan  was  prepared  and  distributed  to  the  public  on  December  18,  1999.  The  San 
Francisco  Planning  Commission  ("Planning  Commission")  and  SFPUC  staff  held  two 
public  hearings  on  the  Watershed  Plan  on  February  1 ,  2000  (San  Mateo  hearing)  and 
February  3,  2000  (San  Francisco  hearing).  Public  comments  on  the  DEIR  were  received 
between  December  18,  1999  and  February  18,  2000.  The  FEIR  was  subsequently 
prepared  and  certified  as  complete  under  CEQA  in  motion  no.  16067  of  the  Planning 
Commission  on  January  11,  2001.  The  Project,  described  in  detail  below,  is  based  on  the 
Project  Description  contained  in  the  FEIR.  Since  the  certification  of  the  FEIR,  the 
SFPUC  finds  that: 

a.  No  substantial  changes  have  occurred  in  the  Peninsula  Watershed  Management 
Plan  project  that  would  involve  new  significant  environmental  effects  or  a  substantial 
increase  in  the  severity  of  previously  identified  significant  effects; 

b.  No  substantial  changes  have  occurred  with  respect  to  the  circumstances  under 
which  the  Peninsula  Watershed  Management  Plan  project  is  to  be  undertaken  that  would 
involve  new  significant  environmental  effects  or  a  substantial  increase  in  the  severity  of 
previously  identified  significant  effects;  and 

c.  No  new  information  of  substantial  importance  has  arisen  since  certification  of 
the  Peninsula  Watershed  Management  Plan  FEIR  that  identifies  new  or  substantially 
more  severe  significant  impacts,  that  identified  new  mitigation  measures  or  alternatives 
that  would  substantially  reduce  an  identified  significant  effect,  or  that  shows  mitigation 
measures  or  alternatives  previously  found  infeasible  would  be  feasible  and  would  reduce 
one  or  more  significant  effects. 
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The  SFPUC  has  reviewed  and  considered  the  information  contained  in  the 
Peninsula  Watershed  Management  Plan  FEIR  and  makes  the  following  findings. 

The  Peninsula  Watershed  Management  Plan  is  subject  to  a  program  EIR 
because  the  Management  Plan  constitutes  a  series  of  actions  that  can  be  characterized  as 
one  large  project  that  is  related:  "a)  geographically;  b)  as  logical  parts  in  a  chain  of 
contemplated  actions;  and  c)  in  connection  with  the  issuance  of . . .  plans. . .  to  govern  the 
conduct  of  a  continuing  program. . ."  (CEQA  Guidelines  §  1 5 1 68(a)).  The  program  EIR 
analyzes,  at  a  general  level,  the  potential  environmental  impacts  of  a  broad  range  of 
policies  and  management  actions.  The  program  EIR  is  designed  to  focus  attention  on 
those  aspects  of  a  future  project  that  could  bring  about  adverse  environmental  impacts. 
In  this  way,  the  program  EIR  for  the  Management  Plan  may  serve  as  a  foundation  for 
subsequent  environmental  documentation  and/or  clearance  under  CEQA.  The  FEIR 
identifies  and  analyzes  the  potential  physical  environmental  impacts  of  the  program- wide 
policies  and  management  actions  presented  in  the  Management  Plan  and  proposes 
mitigation  measures  that  would  reduce  those  impacts  determined  to  be  significant.  The 
FEIR  calls  out  specific  management  actions  or  policies  that  would  probably  require 
further  environmental  review  under  CEQA. 

The  FEIR  analyzes  potential  impacts  of  Management  Plan  actions  that,  although 
designed  to  fulfill  the  goals  of  the  Management  Plan,  are  still  deemed  to  potentially  result 
in  adverse  physical  effects  on  the  environment.  The  effects  of  these  actions  are  generally 
protective  in  nature  given  the  goals  of  the  Management  Plan.  In  most  cases  management 
actions  were  designed  to  reduce  impacts  that  might  arise  from  other  management  actions. 
The  FEIR  analyzes  those  management  actions  deemed  to  have  potentially  adverse 
physical  impacts. 

2.     SFPUC  Mission  and  Project  Location.  The  SFPUC  manages  23,000 
acres  of  land  in  the  San  Mateo  Creek  and  Pilarcitos  Creek  watersheds  as  part  of  its  water 
supply  that  serves  over  2  million  Bay  Area  residents.  These  lands  were  acquired  in  1930 
from  the  Spring  Valley  Water  Company.  The  SFPUC 's  Peninsula  watershed  lands 
remain  largely  protected,  and  continue  to  serve  their  primary  purpose  of  providing  a  high 
quality  surface  water  supply  for  the  SFPUC  service  area  in  San  Mateo  and  San  Francisco 
Counties.  The  Peninsula  Watershed  has  been  closed  to  public  access  for  most  of  its 
history.  As  a  result,  the  land  remains  largely  in  its  natural  state  and  has  been  designated  a 
Fish  and  Game  Refuge  by  the  State  of  California  and  is  part  of  the  Central  California 
Coast  Biosphere-Reserve.  The  Peninsula  Watershed  contains  a  variety  of  habitats  that 
support  more  threatened  and  endangered  plants  and  animals  than  any  other  location  in  the 
San  Francisco  Bay  Area. 

The  mission  of  the  SFPUC  is  to  serve  its  customers  with  reliable,  high  quality, 
and  affordable  water  and  wastewater  treatment  while  maximizing  benefits  from  Hetch 
Hetchy  system  power  operations  and  responsibly  managing  the  human,  physical,  and 
natural  resources  entrusted  to  its  care.  The  SFPUC  mission  statement  for  watershed 
management  includes  the  following  goals: 

•  to  provide  the  best  environment  for  the  production,  collection  and  storage  of 
the  highest  quality  water  for  the  City  and  County  of  San  Francisco  and  its 
suburban  wholesale  water  customers; 

•  to  develop,  implement,  and  monitor  a  resource  management  program  which 
addresses  all  Watershed  activities;  and 
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•  to  apply  best  management  practices  for  the  protection  of  water  and  natural 
resources  and  to  their  conservation,  enhancement,  restoration,  and 
maintenance,  while  balancing  financial  costs  and  benefits. 

The  purpose  of  the  Peninsula  Watershed  Management  Plan  is  to  provide  a  policy 
framework  for  the  SFPUC  to  make  consistent  decisions  about  the  activities,  practices, 
and  procedures  that  are  appropriate  for  Watershed  lands  given  the  mission  statement 
adopted  by  the  SFPUC  and  the  goals  of  the  Management  Plan.  The  Management  Plan 
provides  a  comprehensive  set  of  goals,  policies,  and  management  actions  that  address  all 
Watershed  activities  and  reflect  the  unique  qualities  of  the  Peninsula  Watershed. 

In  addition  to  serving  as  a  long-term  regulatory  framework  for  decision-making 
by  the  SFPUC,  the  Management  Plan  is  also  intended  to  be  used  as  a  Watershed 
management  implementation  guide  by  the  SFPUC's  Land  and  Resource  Management 
Section  (LRMS)  staff.  The  Management  Plan  provides  the  LRMS  with  management 
actions  designed  to  implement  the  established  goals  and  policies  for  water  quality,  water 
supply,  ecological  and  cultural  resource  protection,  fire  safety  management,  Watershed 
activities,  public  awareness,  and  financial  management.  The  Management  Plan  also 
enables  LRMS  staff  to  address  and  plan  for  future  management  issues  such  as  fire 
management,  erosion  control,  public  access,  security,  development  encroachment, 
construction  and  maintenance  of  utility  facilities,  and  ecological  resource  management. 
The  Management  Plan  sets  SFPUC  policy  for  watershed  management  and  actions  to 
effectuate  this  policy,  subject  to  available  funding  and  staffing. 

The  Management  Plan  was  designed  to  improve  the  SFPUC's  ability  to  protect 
the  23,000-acre  Peninsula  Watershed.  The  overall  environmental  impacts  of  the 
Management  Plan  are  beneficial  due  to  the  fact  that  management  actions  outlined  in  the 
Plan  are  designed  to  improve  conditions  over  current  practices.  However,  some  actions 
also  have  the  potential  to  cause  physical  impacts  on  the  environment.  Analysis  of  these 
actions  formed  the  core  of  the  FEIR. 

3.    Management  Plan  Goals  and  Policies.  The  primary  goal  of  the  Peninsula 
Watershed  Management  Plan  is  to  maintain  and  improve  source  water  quality  to  protect 
public  health  and  safety.  The  secondary  goals  of  the  Management  Plan  are  to  (1) 
maximize  water  supply;  (2)  preserve  and  enhance  the  ecological  and  cultural  resources  of 
the  watershed;  (3)  protect  the  watershed,  adjacent  urban  areas,  and  the  public  from  fire 
and  other  hazards;  (4)  continue  existing  compatible  uses  and  provide  opportunities  for 
potential  compatible  uses  on  watershed  lands,  including  educational,  recreational  and 
scientific  uses;  (5}  provide  a  fiscal  framework  that  balances  financial  resources,  revenue- 
generating  activities,  and  overall  benefits  in  an  administrative  framework  that  allows 
implementation  of  the  Watershed  Management  Plan;  and  (6)  enhance  public  awareness  of 
water  quality,  water  supply,  conservation,  and  watershed  protection  issues. 

The  policies  of  the  Management  Plan  are  organized  into  1 1  major  topics  as 
follows: 

•  Water  quality 

•  Water  supply 

•  Vegetation 

•  Wildlife 

•  Aquatic  resources 

•  Cultural  resources 

•  Fire 

•  Safety  and  security 
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•  Watershed  activities 

•  Public  awareness 

•  Administration  and  finance 

Policies  designed  to  support  the  Management  Plan's  primary  goal  of  maintaining 
and  improving  source  water  quality  are  organized  into  seven  subtopics  as  follows: 

•  Physical,  chemical  and  biological  considerations.  Water  Quality  Policies 
set  forth  in  the  Management  Plan  would  prevent  the  introduction  of  pesticides 
and  chemicals  into  the  water  supply  through  restrictions  on  the  use  of 
pesticides  and  transport  of  other  hazardous  chemicals.  The  SFPUC's  water 
supply  would  be  protected  under  these  policies  by  preventing  the  introduction 
of  a  variety  of  pollutants  to  the  water  supply. 

•  Roads,  trails  and  rights-of-way.  These  policies  are  designed  to  prevent 
increased  erosion  and  runoff  resulting  from  maintenance  of  existing  roads  and 
trails  and  by  limiting  new  construction. 

•  Erosion,  sedimentation,  and  increased  runoff.  These  policies  control 
runoff  and  contaminants  by  minimizing  sources  of  such  contamination, 
limiting  impervious  surfaces,  and  installation  of  sedimentation  basins. 

•  Coordination,  collaboration  and  land  management.  These  policies 
protect  water  quality  by  regulating  construction  in  the  SFPUC  watershed 
holdings  and  by  collaboration  with  other  entities  with  jurisdiction  over 
development  proposals  in  areas  adjacent  to  the  watershed. 

•  Wetlands,  riparian  areas  and  stream  channels.  These  areas  are  protected 
due  to  their  proximity  to  water  sources  and  their  ability  to  filter  pollutants  and 
improve  water  quality. 

•  Access  restrictions  and  enforcement.  These  policies  call  for  strictly 
controlling  public  access  to  minimize  adverse  affects  to  water  quality. 

•  Monitoring.  The  Plan  calls  for  extensive  monitoring  of  land  uses  and 
activities  that  could  introduce  pathogens  into  the  water  supply. 

4.        Management  Plan  Actions  and  Guidelines.  Based  on  the  goals  and 
policies  described  above,  the  Management  Plan  presents  management  actions  and 
guidelines  that  are  designed  to  implement  goals  and  policies.  The  actions  and  guidelines 
will  guide  SFPUC  staff  in  the  day-to-day  activities  required  to  manage  the  watershed. 
Management  Plan  actions  are  to  be  implemented  over  a  20  year  period  following  plan 
adoption. 

Management  actions  are  organized  by  topics  as  follows: 

a.  Stormwater  actions  are  designed  to  manage  and  improve  stormwater  drainage 
facilities  where  necessary. 

b.  Hazardous  materials  and  contamination  actions  address  proper  use  and 
storage  of  hazardous  materials  at  SFPUC  facilities  and  procedures  for  spill  incidents. 

c.  Human  and  animal  waste  actions  include  inspection  procedures  for  SFPUC 
and  lessee  facilities;  survey  actions  to  assess  the  impacts  of  wildlife  excrement  on  water 
quality;  and  coordination  with  other  agencies  conducting  activities  in  the  watershed  to 
reduce  water  quality  risks  associated  with  human  and  animal  waste. 

d.  Roads  actions  include  assessing  the  existing  condition  of  roads;  taking  action 
to  reduce  erosion;  inspection  requirements;  and  developing  requirements  for  new  roads. 
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e.  Conservation  and  reclamation  of  water  actions  include  evaluating  measures 
to  increase  conservation  of  water  and  use  of  recycled  water  in  the  watershed. 

f.  Fire  management  actions  include  fire  protection/  prevention  equipment; 
installation  of  fire  defense  improvements;  undertaking  fuel  management  projects  to 
reduce  fire  risk;  and  ongoing  monitoring. 

g.  Safety  and  security  actions  include  the  development  of  law  enforcement 
procedures,  a  safety  and  security  program,  and  an  emergency  response  plan;  preparation 
of  a  watershed  manual;  and  coordination  with  adjacent  agencies  and  lessees. 

h.  Vegetation  and  soil  management  actions  include  procedural  requirements  to 
follow  before  conducting  new  activities;  development  of  a  vegetation  management  plan 
and  forest  management  prescriptions;  restoration  activities  and  removal  of  exotics;  and 
coordination  with  other  parties. 

i.  Wildlife  actions  include  procedural  requirements  to  be  undertaken  prior  to 
initiating  new  activities  that  could  impact  wildlife  habitat;  protection  of  movement 
corridors  and  habitat;  preparation  of  a  Habitat  Conservation  Plan;  identification  of  future 
studies;  and  prohibition  of  certain  activities  based  on  special  status  species'  needs. 

j.  Aquatic  zone  protection  and  fisheries  actions  include  procedural 
requirements  prior  to  project  initiation;  measures  to  protect  reservoir  shorelines,  stream 
channels,  banks  and  wetlands;  methods  to  encourage  fish  migration  in  tributary  streams 
to  reservoirs;  and  sediment  management  actions. 

k.  Cultural  resource  actions  include  procedural  requirements  prior  to  project 
initiation;  methods  for  protecting  existing  resources;  and  monitoring  to  ensure  protection 
of  cultural  resources. 

1.  Environmental  compliance  actions  include  appropriate  staffing  to  ensure 
compliance  with  environmental  laws  and  assess  the  impacts  of  proposed  activities,  and 
incorporating  the  FEIR  mitigation  measures  into  the  final  Management  Plan. 

m.  Lease  and  permit  requirements  include  development  of  a  permit  reservation 
system  and  establishment  of  new  lease  and  permit  requirements  consistent  with  the  plan. 

n.  Public4and  agency  outreach  actions  include  development  of  education 
programs,  outreach  facilities,  and  a  docent  program;  and  collaboration  efforts  with 
agencies,  educational  institutions  and  non-profit  groups. 

o.  Staffing  and  training  actions  include  measures  to  develop  staff 
responsibilities;  training  in  enforcement  procedures,  watershed  resources  and  the  contents 
of  the  plan;  and  fire  management/emergency  response  training. 

p.  Fiscal  framework  actions  include  evaluating  costs  and  benefits  of  watershed 
activities;  securing  adequate  watershed  management  funding;  identification  of  alternative 
funding  sources;  and  identification  of  lands  for  acquisition. 

q.  Information  management  actions  include  establishment  of  a  visitor 
education  center  and  maintenance  of  Geographic  Information  System  mapping  and 
Watershed  web  page. 


P:\Peninsula  Waiershed\Managemenl  Plan  -  PeninsulaVFINDINGS  -  Peninsula  Plan  -  Program  Level  Only  -6-11-01  doc 


r.  Design  and  construction  requirements  actions  include  review  processes  for 
proposed  projects  to  assure  compatibility  with  the  Management  Plan;  design  guidelines; 
and  universal  access  requirements. 

FEIR  table  II- 1  summarizes  the  proposed  actions  under  the  Management  Plan  and 
which  actions  were  analyzed  in  the  FEIR.  Table  II- 1  is  incorporated  by  reference  in  these 
findings. 

IV.  ACTIONS. 

The  actions  of  the  SFPUC  in  connection  with  the  Project  include  the  following: 

1 .  Adoption  of  CEQA  findings,  including  mitigation  measures  and  a 
mitigation  monitoring  and  reporting  program  for  the  Peninsula  Watershed  Management 
Plan. 

2.  Approval  and  adoption  of  the  Peninsula  Watershed  Management  Plan  to 
guide  the  management  of  the  SFPUC 's  Peninsula  Watershed  landholdings  covered  by  the 
Plan. 

At  this  time  the  SFPUC  is  not  approving  implementation  of  the  Fifield/Cahill 
Ridge  Trail  project.  As  explained  in  the  FEIR  Responses  to  Comments  at  page  III- 10, 
the  SFPUC  will  propose  adoption  of  the  Fifield/Cahill  Ridge  Trail  following  completion 
of  discussions  with  the  U.S.  Fish  and  Wildlife  Service  and  the  California  Department  of 
Fish  and  Game.  The  SFPUC  expects  to  complete  these  discussions  in  the  near  future, 
leading  to  approval  of  the  Ridge  Trail  project  by  the  SFPUC  consistent  with  the 
recommendations  of  the  resource  agencies. 

V.  ALTERNATIVES. 

This  section  of  these  findings  consists  of  a  discussion  of  the  Peninsula  Watershed 
Management  Plan  Alternatives  and  the  basis  for  the  selection  of  the  preferred  Watershed 
Plan  program  level  alternative  by  the  SFPUC. 

The  SFPUC  developed  three  Watershed  Management  Plan  alternatives  A  through 
C.  The  Plan  alternatives  covered  a  range  of  management  approaches,  with  one  end  of  the 
spectrum  emphasizing  conservation  and  protection  of  water  resources  and  the  other  end 
of  the  spectrum  allowing  increased  development  and  public  access.  All  of  the 
alternatives  were  designed  to  be  consistent  with  the  primary  goal  of  protecting  water 
quality.  Watershed  Management  Plan  Alternative  A  provides  for  the  highest 
improvement  in  water  quality  and  emphasizes  ecological  resource  protection  and 
enhancement.  Public  access  to  the  watershed  and  revenue  generation  would  be  very 
limited  under  alternative  A.  Watershed  Management  Plan  Alternative  B  provides  for 
moderate  improvement  in  water  quality  and  balanced  ecological  resource  protection  and 
public  access.  Watershed  Management  Alternative  C  provides  a  slight  improvement  in 
water  quality  and  emphasizes  increased  public  access.  Also  analyzed  was  a  no-project 
alternative  described  in  the  FEIR. 


A.       Development  and  Reasons  for  Selection  of  the  Management  Plan 
Preferred  Alternative. 
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1.  Watershed  Management  Plan  Alternatives.  As  discussed  in  Section  III 
above,  the  project  is  based  generally  on  the  project  description  in  the  FEIR.  In  approving 
the  Project,  the  SFPUC  has  carefully  considered  the  attributes  and  environmental  effects 
of  the  Projects  and  the  alternatives  discussed  in  the  FEIR.  This  consideration,  along  with 
the  reports  from  City  staff,  government  agency  input,  and  considerable  public  testimony, 
has  resulted  in  the  Project.  The  range  of  alternatives  considered  does  not  include  an 
alternative  to  the  location  of  the  Management  Plan,  as  the  Management  Plan  by  definition 
is  location-specific  and  its  goals,  plans,  and  policies  cannot  be  shifted  to  an  alternate 
location.  The  Project  represents  a  combination  of  features  that,  in  the  opinion  of  the 
SFPUC,  most  closely  achieves  the  Project  Goals  and  Policies  as  set  forth  in  the  FEIR. 

Prior  to  preparation  of  the  Management  Plan,  the  SFPUC  conducted  an  extensive 
analysis  of  water  quality,  natural  resources,  cultural  resources,  and  fire  hazard  data  and 
conducted  a  series  of  public  and  agency  workshops.  This  analysis  resulted  in  a  set  of 
resource  vulnerability/sensitivity  maps  and  defined  areas  of  the  watershed  where 
resources  are  most  sensitive  to  disturbance.  The  data  analysis  was  combined  with  public 
comments  and  public  survey  results  to  form  three  Watershed  Management  Plan 
Alternatives. 

Based  on  input  from  the  public,  agencies,  the  project  consultant  team,  and  the 
SFPUC  Watershed  Planning  Committee,  the  SFPUC  developed  the  preferred  alternative. 
The  preferred  alternative  combines  Alternative  B  with  some  components  of  Alternative 

A. 

2.  Reasons  for  Selection  of  the  Watershed  Management  Plan  Preferred 
Alternative. 

The  preferred  Peninsula  Watershed  Management  Plan  Alternative  represents  the 
combination  of  features  which,  in  the  opinion  of  the  SFPUC,  most  closely  achieves  the 
goals  of  the  Management  Plan  analyzed  at  the  program  level  in  the  FEIR  as  follows: 

a.  Maintaining  and  improving  source  water  quality  to  protect  public  health 

and  safety:  The  preferred  alternative  balances  the  desire  for  increased  public  access  and 
educational  opportunities  with  the  objective  of  improved  source  water  quality.  The 
Management  Plan  contains  mitigation  measures  to  offset  the  impacts  of  increased  access 
for  an  overall  improvement  in  water  quality,  avoiding  some  of  the  costs  and  impacts 
associated  with  Watershed  Management  Alternative  C  and  the  restrictions  on  public 
access  in  Watershed  Management  Alternative  A. 

b.  Maximize  water  supply.  The  preferred  alternative  supports  this  goal  by 
maximizing  reservoir  storage  in  existing  reservoirs;  reducing  sedimentation  of  reservoirs 
and  attendant  loss  of  storage  capacity;  prevents  interruptions  to  water  supply;  minimizes 
water  use  in  the  watershed  through  increased  conservation  and  potential  use  of  recycled 
water;  and  minimizes  the  release  of  water  that  cannot  be  recaptured. 

b.  Preserving  and  enhancing  the  ecological  and  cultural  resources  of  the 
watershed.  Watershed  vegetation  is  protected  through  policies  affecting  chemical  use; 
invasive  plant  species;  protection  of  special  status  vegetation  and  habitats;  and  site- 
specific  environmental  analysis  for  proposed  facilities  and  maintenance  activities. 
Wildlife  is  protected  through  policies  protecting  habitat  and  wildlife  populations; 
eradication  of  pest  species;  minimization  of  human  disturbance;  study  of  wildlife 
populations;  and  site-specific  environmental  analysis  for  proposed  facilities  and 
maintenance  activities.  Aquatic  species  are  protected  by  maintaining  biodiversity; 
minimization  of  chemical  additions;  prohibition  of  non-native  fish  stocking;  coordination 
with  other  governmental  agencies;  restrictions  on  activities  in  areas  of  high  water  quality 
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vulnerability;  promotion  of  wetland  mitigation  banking;  and  site-specific  environmental 
analysis  for  proposed  facilities  and  maintenance  activities.  Cultural  resources  are 
protected  by  coordination  with  other  agencies;  consultation  with  Native  American 
organizations;  and  site-specific  environmental  analysis  for  proposed  facilities  and 
maintenance  activities. 

c.  Protection  from  fire  and  other  hazards.  Fire  policies  in  the  Management 
Plan  protect  the  watershed  in  terms  of  fire  prevention  and  through  vegetation 
management  measures.  Safety  concerns  resulting  from  public  access  are  also  addressed. 

d.  Continue  existing  compatible  uses  and  provide  opportunities  for  potential 
compatible  uses  on  the  watershed,  including  education,  recreational  and  scientific 
uses.  The  Management  Plan  prohibits  a  number  of  activities,  e.g.  hunting,  which  are 
deemed  detrimental  to  the  watershed.  Certain  other  activities  are  allowed  by  permit,  e.g. 
research  by  non-SFPUC  personnel.  Recreational  activities  must  be  compatible  with  the 
setting  in  which  they  are  proposed,  may  not  adversely  affect  watershed  resources,  and 
comply  with  the  goals  and  policies  of  the  Management  Plan.  New  recreation  in  the 
Peninsula  Watershed  must  be  resource  based,  i.e.  related  to  the  inherent  natural  and  other 
resources  present.  Access  to  existing  open  trails  is  preserved.  The  level  of  recreational 
opportunities  allowed  under  the  Watershed  Management  Plan  Preferred  Alternative 
strikes  a  balance  between  the  desire  for  increased  public  access  and  the  need  to  minimize 
the  environmental  and  economic  impacts  of  such  access. 

For  proposed  plans  and  projects,  the  Management  Plan  creates  a  review  process  to 
ensure  that  all  future  land  management  decisions  and  uses  remain  consistent  with  Plan 
goals  and  policies.  In  addition,  the  Management  Plan  provides  procedural  guidelines  for 
everyday  operations  and  maintenance  activities  such  as  road  maintenance,  mowing,  and 
controlled  burns. 

e.  Provide  a  fiscal  framework  that  balances  financial  resources,  revenue- 
generating  activities,  and  overall  benefits,  and  an  administrative  framework  that 
allows  implementation  of  the  Management  Plan.  The  Management  Plan  provides  that 
users  bear  the  cost  of  watershed  activities  that  are  not  related  to  the  SFPUC's  primary 
mission  of  providing  high  quality  water,  such  as  recreation  and  leasing/permit  activities. 
In  addition,  SFPUC  ratepayers  will  not  be  asked  to  bear  the  cost  of  mitigation  measures 
needed  to  reduce  the  impacts  of  any  public  access  proposals.  Under  the  Preferred 
Alternative,  existing  leases  such  as  the  Crystal  Springs  Golf  Course  would  be  preserved, 
leading  to  the  continued  collection  of  revenues  which  could  be  used  to  offset  the  SFPUC 
Land  and  Resource  Management  Section's  costs  of  implementing  the  preferred 
alternative. 

f.  Enhance  public  awareness  of  water  quality,  water  supply,  conservation, 
and  watershed  protection  issues.  Management  Plan  policies  encourage  public 
education  and  specify  a  number  of  awareness  programs,  and  allow  scientific  research  and 
education  opportunities.  Such  opportunities  would  be  foreclosed  under  Watershed 
Management  Plan  Alternative  A. 

3.        Management  Plan  Alternatives  Rejected  and  Reasons  for  Rejection. 

a.  Watershed  Management  Plan  Alternative  A  -  Ecological  Resource 
Enhancement:  The  distinctions  between  alternatives  evaluated  in  the  Management  Plan 
are  set  forth  in  the  FEIR  in  tables  IX- 1  and  XI-2.  Although  Alternative  A  is  the 
environmentally  superior  alternative,  the  FEIR  found  that  no  significant  impacts  would 
result  from  the  preferred  alternative  with  adoption  of  all  identified  mitigation  measures. 
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Alternative  A,  however,  by  restricting  public  access  would  result  in  a  higher  level  of 
improvement  in  water  quality.  Watershed  Management  Plan  Alternative  A  is  rejected 
because  it  does  not  meet  the  goals  and  objectives  identified  by  the  SFPUC  which  govern 
the  plan,  and  does  not  achieve  the  appropriate  balance  of  primary  and  secondary  goals 
sought  by  the  SFPUC.  Alternative  A  would  not  continue  existing  compatible  uses  and 
provide  opportunities  for  potential  compatible  uses  on  watershed  lands,  including 
educational,  recreational,  and  scientific  uses  to  the  same  degree  as  under  the  Management 
Plan  preferred  alternative.  Also,  Alternative  A  would  not  allow  construction  of  new 
trails,  even  in  areas  of  low  ecological  sensitivity. 

b.  Watershed  Management  Plan  Alternative  B  -  Ecological 
Resource/Access:  Watershed  Management  Plan  Alternative  A  is  essentially  the  same  as 
the  preferred  alternative,  except  for  possible  expansion  of  the  existing  golf  course  under 
Alternative  B.  Watershed  Management  Plan  Alternative  B  is  rejected  because,  although 
similar  to  the  preferred  alternative,  it  would  allow  individual  access  to  selected  existing 
internal  roads,  increased  group  access  to  internal  roads,  and  greater  levels  of  equestrian 
use  than  under  the  preferred  alternatives.  With  increased  public  access  comes  increased 
costs  and  impacts  associated  with  security  and  fire  prevention,  habitat  degradation,  and 
potential  diminution  in  water  quality.  The  preferred  alternative  provides  substantial 
opportunities  for  public  recreation  and  education  but  would  result  in  lower  levels  of 
impact  on  water  quality,  watershed  resources,  and  infrastructure  (staffing)  than  under 
Alternative  B.  Alternative  B  would  moderately  respond  to  the  primary  goal  of  the 
Management  Plan  and  most  of  the  secondary  goals  of  the  Management  Plan.  Alternative 
B  has  not  been  rejected  in  its  entirety,  but  has  been  modified  to  increase  responsiveness 
to  the  Watershed  management  primary  and  secondary  goals,  provide  a  range  of  access 
alternatives  for  existing  internal  fire  roads,  and  to  reject  the  proposed  golf  course 
expansion.  The  changes  in  Watershed  Management  Plan  Alternative  B  selected  by  the 
SFPUC  more  closely  achieve  the  goals  and  objectives  identified  by  the  SFPUC  which 
govern  the  plan,  and  the  appropriate  balance  of  primary  and  secondary  goals  sought  by 
the  SFPUC. 

c.  Watershed  Management  Plan  Alternative  C:  Watershed  Management  Plan 
Alternative  C  is  rejected  because  it  would  have  the  greatest  impact  on  water  quality  and 
watershed  resources.  The  increased  public  use  and  access  allowed  by  Alternative  C 
would  result  in  the  greatest  number  of  new  facilities  and  improvements,  and  the  greatest 
level  of  management  activities,  fuel  reduction  and  staffing  to  reduce  the  effects  of  greater 
public  access  on  the  watershed.  Construction  and  operation  of  additional  watershed 
facilities  under  Alternative  C  could  result  in  natural  resource  impacts  during  construction 
and  increased  sedimentation  and  water  quality  degradation  associated  with  runoff  from 
construction  areas.  Alternative  C  would  require  the  greatest  level  of  management  in 
terms  of  security  and  maintenance.  Increased  public  use  of  the  watershed  under 
Alternative  C  could  result  in  an  increase  in  unauthorized  use  that  would  turn  increase  the 
risks  and  hazards  associated  with  wildfires,  habitat  degradation,  and  water  quality 
degradation. 

Although  Alternative  C  would  include  management  actions  and  mitigation 
measures  similar  to  those  under  the  preferred  alternative  in  order  to  reduce  impacts, 
given  the  extensive  level  of  public  use  under  this  alternative,  potential  water  quality,  fire 
hazard,  and  natural  resources  impacts  could  be  unavoidable.  The  preferred  alternative 
provides  substantial  opportunities  for  public  recreation  and  education  but  would  result  in 
lower  levels  of  impact  on  water  quality,  watershed  resources,  funding  and  infrastructure 
(staffing)  than  under  Alternative  C.  Alternative  C  would  have  only  a  moderate  response 
to  the  primary  goal  of  the  Management  Plan  and  a  low  to  moderate  response  to  most  of 
the  secondary  goals.  Therefore,  Alternative  C  is  rejected  because  it  does  not  meet  the 
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goals  and  objectives  identified  by  the  SFPUC  which  govern  the  plan,  and  does  not 
achieve  the  appropriate  balance  of  primary  and  secondary  goals  sought  by  the  SFPUC. 

d.  No  Action  Alternative  to  Management  Plan:  Without  the  Management  Plan, 
the  SFPUC  could  still  propose  changes  in  watershed  management  and  propose  new 
actions  and  projects.  However,  these  would  occur  on  an  ad  hoc,  individual  basis,  without 
the  encompassing  policy  framework  provided  by  the  Management  Plan.  The  No  Action 
Alternative  was  rejected  for  this  reason.  In  addition,  without  the  Management  Plan, 
construction  and  operation  of  additional  Watershed  facilities  could  result  in 
environmental  impacts,  such  as  natural  resource  impacts  during  construction  and 
increased  sedimentation  and  water  quality  degradation  associated  with  runoff  from 
construction  areas  and  impervious  surfaces.  Under  existing  fuel  management  policies, 
constraints  to  the  existing  fire  protection  system  would  remain;  therefore,  the  potential 
for  catastrophic  wildfire  due  to  natural  processes  or  illegal  watershed  use  would  continue. 

Under  the  No  Action  Alternative,  implementation  of  management  actions  and 
mitigation  measures  on  a  project-by-project  basis  would  likely  reduce  impacts  to  a  less 
than  significant  level.  However,  implementation  of  these  actions  and  measures  would 
occur  on  an  individual  basis,  without  the  comprehensive  management  strategies 
presented  in  the  Management  Plan.  The  Management  Plan  and  program  FEIR  provide  a 
foundation  for  the  environmental  analysis  of  future  projects,  leading  to  cost  savings  and 
management  efficiencies  that  would  not  exist  under  the  No  Action  Alternative.  The  No 
Action  Alternative  would  have  a  low  response  to  the  primary  goal  of  the  Management 
Plan  to  maintain  and  improve  source  water  quality,  and  a  low  to  moderate  response  to 
most  of  the  secondary  goals  of  the  Management  Plan.  Therefore,  the  No  Action 
Alternative  is  rejected. 

VI.      MITIGATION  MEASURES. 

CEQA  requires  agencies  to  adopt  mitigation  measures  that  would  avoid  or 
substantially  lessen  a  project's  identified  significant  impacts  or  potential  significant 
impacts  if  such  measures  are  feasible.  The  Peninsula  Watershed  Management  Plan 
proposes  a  series  of  actions  over  the  20  year  life  of  the  Plan.  These  Management  Plan 
actions  constitute  best  management  practices  that  will  improve  water  quality  and  the 
environmental  resources  of  the  Peninsula  Watershed  over  baseline  conditions.  Whether 
or  not  these  practices  are  implemented  is  dependent  on  whether  the  SFPUC  receives 
funding  and  staffing  for  implementation  of  actions  or  sets  of  actions. 
_« 

It  is  not  possible  at  this  time  to  determine  which  action  or  actions  the  SFPUC 
might  undertake  and  in  what  timeframe.  The  FEIR  took  a  conservative  approach  and 
identified  potential  environmental  impacts  for  any  proposed  Watershed  Plan  action  or 
project  for  which  impacts  could  not  be  ruled  out.  The  FEIR  identified  mitigation 
measures  that  would  avoid  significant  impacts.  In  many  cases,  the  mitigation  measures 
are  the  implementation  of  management  actions  that  are  part  of  the  Project.  By  adopting 
these  management  actions  as  mitigation  measures  for  other  management  actions  that  are 
part  of  the  Project,  the  SFPUC  will  assure  that  management  actions  that  may  have 
significant  effects  will  not  be  implemented  ahead  of  management  actions  that  would 
mitigate  those  significant  effects.  In  some  instances,  the  FEIR  identifies  additional 
mitigation  measures  that  are  not  part  of  the  Watershed  Plan  that  will  avoid  significant 
impacts. 

It  is  the  intention  of  the  SFPUC  to  avoid  significant  impacts  from  any  action  or 
set  of  actions  it  may  undertake  in  the  future  through  the  adoption  of  the  mitigation 
measures  identified  in  these  findings.  The  Mitigation  Monitoring  and  Reporting  Program 
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attached  hereto  as  Exhibit  2  specifies  the  process  by  which  all  adopted  mitigation 
measures  are  to  be  carried  out,  along  with  responsibilities  for  enforcement.  As 
previously  indicated,  the  FEIR  contains  a  programmatic  analysis  of  the  Project.  As 
specific  actions  are  developed  in  more  detail,  the  San  Francisco  Planning  Department, 
Major  Environmental  Analysis  section,  will  review  the  specific  actions  pursuant  to 
CEQA  Guidelines  sections  15168  and  15162.  The  Planning  Department's  Major 
Environmental  Analysis  section  will  also  conduct  an  annual  review  of  contemplated 
SFPUC  actions,  in  addition  to  reviewing  specific  proposals  from  the  SFPUC. 

The  findings  in  this  section  concern  mitigation  measures  set  forth  in  the  FEIR. 
These  findings  fall  into  three  categories:  (1)  programmatic  Watershed  Plan  mitigation 
measures  endorsed  by  the  SFPUC  for  adoption  exactly  as  proposed  in  the  FEIR,  and 
which  can  be  implemented  by  SFPUC  bureaus;  (2)  programmatic  Watershed  Plan 
mitigation  measures  modified  by  the  SFPUC  from  those  proposed  in  the  FEIR,  which 
can  be  implemented  by  the  SFPUC's  component  bureaus  and  City  Departments;  and  (3) 
programmatic  Watershed  Plan  mitigation  measures  proposed  in  the  FEIR  and  endorsed 
by  the  SFPUC  for  adoption  and  which  are  enforceable  by  agencies  other  than  the  City. 

The  SFPUC  finds  that  the  measures  it  proposes  for  adoption  can  and  should  be 
carried  out  by  the  named  bureau  or  agency  at  the  designated  time  and  are  feasible  at  this 
time,  based  on  the  findings  adopted  by  the  SFPUC.  To  the  extent  that  these  measures 
require  supplemental  appropriations  to  SFPUC  operating  budgets,  it  is  the  SFPUC's 
intent  to  seek  and  obtain  the  necessary  appropriations  for  implementation  of  the  adopted 
mitigation  measures  in  the  event  that  the  SFPUC  approves  implementation  of  a 
Management  Plan  action  or  set  of  actions  during  its  annual  budget  process.  No 
Management  Plan  action  will  be  authorized  by  the  SFPUC  over  the  life  of  the 
Management  Plan  without  the  approval  of  the  corresponding  funding  and  implementation 
of  required  mitigation  measures  identified  in  the  FEIR  unless  subsequent  project  level 
environmental  analysis  determines  a  measure  is  inapplicable  in  a  particular  instance.  The 
SFPUC  finds  that,  based  upon  the  record  before  it,  the  mitigation  measures  proposed  for 
adoption  can  and  should  be  carried  out  by  the  named  bureaus  and  agencies  at  the 
appropriate  time. 

All  of  the  mitigation  measures  discussed  in  the  FEIR  are  coded  and  attached 
hereto  as  Exhibit  1 .  In  the  text  of  these  findings,  mitigation  measures  adopted  by 
the  SFPUC  are  referenced  by  the  number  and  topic  in  Exhibit  1 .  For  measures 
that  are  adopted  as  modified,  the  modified  text  is  set  out  below.  Mitigation 
measures  within  the  jurisdiction  of  other  agencies  are  similarly  referenced 
together  with  an  indication  of  the  appropriate  jurisdiction.  Mitigation  measures 
are  organized  by  subject  matter  in  the  same  order  that  those  subjects  appear  in  the 
FEIR.  For  a  description  of  the  specific  actions  needed  to  mitigate  a  particular 
impact,  please  refer  to  FEIR  Table  II- 1,  Attachment  A.  The  following  FEIR 
mitigation  measures  are  found  to  mitigate,  reduce,  or  avoid  significant 
environmental  effects,  and  are  hereby  adopted  for  implementation  by  the  SFPUC. 


A.       Watershed  Plan  Program-Level  Mitigation  Measures  Adopted  by  the  SFPUC 
to  be  Implemented  by  SFPUC  Bureaus  and  Departments. 

1.       Geology  and  Soils.  (See  setting  and  impacts  analysis  at  FEIR  pages  III.C- 
1-14) 


C.  1 .     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  geology  and  soils  through  increased 
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soil  erosion,  as  shown  in  Table  III.C-2  of  the  FEIR,  SFPUC  will  ensure 
that  all  applicable  Management  Plan  management  actions  are  implemented 
that  are  necessary  to  reduce  the  impact  to  less-than-significant  levels  (see 
Table  III.C-2,  attached  as  Exhibit  3). 

C.  2.     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  geology  and  soils  due  to  slope 
instability,  as  shown  in  Table  III.C-3  of  the  FEIR,  SFPUC  will  ensure  that 
all  applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  less-than-significant  levels  (see 
Table  III.C-3,  attached  as  Exhibit  4). 

2.  Hydrology  and  Water  Quality.  (See  setting  and  impacts  analysis  at 
FEIR  pages  III.D-1-24). 

D.  1      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  an  increase  in  public 
access  and  use,  as  shown  in  Table  III.D-2,  SFPUC  will  ensure  that  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.D-2,  attached  as  Exhibit  5). 

D.2     In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  development  of  new 
facilities,  as  shown  in  Table  III.D-3,  SFPUC  will  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.D-3, 
attached  as  Exhibit  6). 

D.3      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  watershed  operations 
and  maintenance  activities,  as  shown  in  Table  III.D-4,  SFPUC  will  ensure 
that  all  applicable  Management  Plan  management  actions  are  implemented 
that  are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.D-4,  attached  as  Exhibit  7). 

D.  4     In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  build  up  of  sediments,  as 
shown  in  Table  III.D-5,  SFPUC  will  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.D-5, 
attached  as  Exhibit  8). 

3.  Natural  Resources.  (See  setting  and  impacts  analysis  at  FEIR  pages 
III.E-1-35). 

E.  1      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  to  natural  resources  from  the  removal  of  non- 
native  forests,  as  show  in  Table  III.E-4,  SFPUC  will  ensure  that  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.E-4,  attached  as  Exhibit  9). 
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E.2      In  implementing  any  Management  Plan  action  that  could  result  in 
significant  physical  effects  to  natural  resources  from  construction 
activities,  as  shown  in  Table  III.E-5,  SFPUC  will  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.E-5, 
attached  as  Exhibit  1 0). 

E.3      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  natural  resources  from  an  increase  in  public 
access  and  use,  as  shown  in  Table  III.E-6,  SFPUC  will  ensure  that  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.E-6,  attached  as  Exhibit  11). 


4.  Air  Quality.  (See  setting  and  impacts  analysis  at  FEIR  pages  III.F-1-13). 

F.  1      In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  air  quality  through  construction 
activities,  as  shown  in  Table  III.F-3,  SFPUC  will  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.F-3, 
attached  as  Exhibit  12). 

5.  Fire  Management.  (See  setting  and  impacts  analysis  at  FEIR  pages 
III.G-1-16). 

G.  1      In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  fire  management  due  to  road 
closures  and  alterations,  as  shown  in  Table  III.G-1,  SFPUC  will  ensure 
that  all  applicable  Management  Plan  management  actions  are  implemented 
that  are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.G-1,  attached  as  Exhibit  13). 

G.2     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  fire  management  due  to  fire  hazards 
from  increased  public  access  and  use,  as  shown  in  Table  III.G-2,  SFPUC 
will  ensure  that  all  applicable  Management  Plan  management  actions  are 
implemented  that  are  necessary  to  reduce  the  impact  to  a  less  than 
significant  level  (see  Table  III.G-2,  attached  as  Exhibit  14). 

G.  3      In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  fire  management  through  use  of 
prescribed  burns,  as  shown  in  Table  III.G-3,  SFPUC  will  ensure  that  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.G-3,  attached  as  Exhibit  15). 

6.  Cultural  Resources.  (See  setting  and  impacts  analysis  at  FEIR  pages 
III.H-1-15). 

H.  1      In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  on  cultural  resources  due  to  increased 
public  access  and  use,  as  shown  in  Table  III.H-2,  SFPUC  will  ensure  that 
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all  applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.H-2,  attached  as  Exhibit  16). 

H.2     In  implementing  any  Management  Plan  management  action  that  could 
result  in  significant  physical  effects  to  cultural  resources  due  to 
construction  activities,  as  shown  in  Table  III.H-3,  SFPUC  will  ensure  that 
all  applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  (see  Table  III.H-3,  attached  as  Exhibit 
17). 

To  reduce  impacts  on  cultural  resources  due  to  construction  activities  to  a 
less  than  significant  level,  in  addition  to  the  actions  listed  as  part  of 
mitigation  measure  H.2,  SFPUC  adopts  the  following  mitigation 
measures: 

H.2.a  SFPUC  will  ensure  that  any  alteration  of  identified  historic  resources  takes 
place  in  accordance  with  the  Secretary  of  Interior's  Standards  for 
Treatment  of  Historic  Properties. 

H.  2.b  SFPUC  will  prohibit  the  demolition  or  removal  of  historic  structures. 

7.  Aesthetics.  (See  setting  and  impacts  analysis  at  FEIR  pages  III.I- 1-1 7). 

I.  1       In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  aesthetic  quality  through 
installation  of  new  facilities,  as  shown  in  Table  III.I- 1 ,  SFPUC  will  ensure 
that  all  applicable  Management  Plan  management  actions  are  implemented 
that  are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.I-l,  attached  as  Exhibit  18). 

1.2  In  implementing  any  Management  Plan  management  action  that  could 
result  in  significant  physical  effects  to  aesthetic  quality  through  vegetation 
clearing  activities,  as  shown  in  Table  III.I-2,  SFPUC  will  ensure  that  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.I-2,  attached  as  Exhibit  19). 

_» 

1.3  In  implementing  any  Management  Plan  management  action  that  could 
result  in  significant  physical  effects  to  aesthetic  quality  through  increased 
public  access  and  use,  as  shown  in  Table  III.I-3,  SFPUC  will  ensure  that 
all  applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.I-3,  attached  as  Exhibit  20). 

8.  Transportation  and  Access.  (See  setting  and  impacts  analysis  at  FEIR 
pages  III.J-1-7). 

J.  1       As  part  of  the  design  of  the  Watershed  Visitor  Education  Center,  SFPUC 
will  include  a  parking  plan  developed  in  coordination  with  San  Mateo 
County  to  provide  sufficient  parking  spaces  to  avoid  unacceptable 
vehicle/pedestrian  hazards.  The  parking  demand  will  be  estimated  during 
project-level  environmental  review  of  the  proposed  center.  In  addition, 
the  SFPUC  will  monitor  the  area  surrounding  new  public  facilities  and 
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report  illegal  parking  to  the  San  Mateo  County  Sheriffs  Department  for 
enforcement.  Implementation  of  this  measure  will  reduce  potential 
impacts  to  a  less  than  significant  level. 


Because  this  measure  is  partially  within  the  jurisdiction  of  San  Mateo 
County,  it  is  also  listed  under  Article  V.B. 

9.       Hazardous  Materials  and  Hazardous  Waste.  (See  setting  and  impacts 
analysis  at  FEIR  pages  III.M.1-9). 

M.  1     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  from  construction-related  exposure  to 
hazardous  materials  and  hazardous  waste,  as  shown  in  Table  III.M-1, 
SFPUC  will  ensure  that  all  applicable  Management  Plan  management 
actions  are  implemented  that  are  necessary  to  reduce  the  impact  (see  Table 
III.M-1,  attached  as  Exhibit  21). 

B.       Watershed  Plan  Program  Level  Mitigation  Measures  Modified  by  the 

SFPUC  to  be  Implemented  by  SFPUC  Bureaus  and  Other  City  Departments. 


1.       Hazardous  Materials  and  Hazardous  Waste. 


To  reduce  construction  related  exposures  to  hazardous  materials  and 
hazardous  wastes  to  less  than  significant  levels,  in  addition  to  the  action 
listed  as  part  of  mitigation  measure  M.  1 ,  the  FEIR  proposed  two 
additional  mitigation  measures.  The  SFPUC  adopts  these  measures  with 
modifications  for  the  reasons  set  forth  below.  To  the  extent  that  the 
mitigation  measure  is  modified,  it  is  rejected  in  its  original  form. 
Implementation  of  these  measures,  as  modified  will  reduce  potential 
impacts  to  less  than  significant  levels  and  the  SFPUC  finds  that  the 
modifications  would  not  result  in  any  new,  or  substantial  increase  in, 
significant  impacts. 

M.  1  .a    The  FEIR  proposed  the  following  as  a  mitigation  measure: 

"Prior  to  any  significant  soil  disturbance  or  excavation  in  areas  with  a 
history  of  uses  that  could  have  generated  hazardous  wastes,  conduct  an 
analysis  of  the  soil  for  hazardous  wastes.  Where  hazardous  wastes  are 
found  in  excess  of  state  or  federal  standards,  submit  a  site  mitigation  plan 
and  worker  safety  plan  to  the  San  Mateo  County  Department  of 
Environmental  Health  for  approval.  Implement  the  approved  site 
mitigation  plan  and  worker  safety  plan  prior  to  site  grading  or  other  soil 
disturbance.  If  toxics  are  found  for  which  no  standards  are  established, 
request  a  determination  from  the  San  Mateo  County  Department  of 
Environmental  Health  or  the  state  or  federal  agency  with  jurisdiction  as  to 
whether  site  mitigation  is  needed." 


This  measures  is  modified  to  clarify  that  SFPUC  will  seek  appropriate 
local,  state  or  federal  approval  of  a  site  mitigation  plan  where  required  by 
law.  Where  local,  state  or  federal  approval  is  not  required  by  law,  SFPUC 
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will  request  assistance  from  a  local,  state  or  federal  agency  that  has 
jurisdiction  over  the  matter.  However,  in  the  event  no  local,  state  or 
federal  agency  chooses  to  provide  oversight  assistance  where  such 
assistance  is  not  mandated  by  law,  SFPUC  will  retain  a  qualified 
consultant  to  develop  a  site  mitigation  plan  that  adequately  protects  public 
health  and  the  environment.  The  modified  language  is  shown: 

"Prior  to  any  significant  soil  disturbance  or  excavation  in  areas  with  a 
history  of  uses  that  could  have  generated  hazardous  wastes,  SFPUC  will 
conduct  an  analysis  of  the  soil  for  hazardous  wastes.  Where  hazardous 
wastes  are  found  in  excess  of  state  or  federal  standards,  SFPUC  will 
submit  a  site  mitigation  plan  and  worker  safety  plan  to  the  San  Mateo 
County  Department  of  Environmental  Health  or  other  state  or  federal 
agency  for  approval  in  accordance  with  applicable  law.  SFPUC  will 
implement  the  approved  site  mitigation  plan  and  worker  safety  plan  prior 
to  site  grading  or  other  soil  disturbance.  If  toxics  are  found  for  which  no 
standards  are  established  or  regulatory  oversight  is  not  mandatory,  SFPUC 
will  request  a  determination  from  the  San  Mateo  County  Department  of 
Environmental  Health  or  the  state  or  federal  agency  with  jurisdiction  as  to 
whether  site  mitigation  is  needed.  In  the  event  no  local,  state  or  federal 
agency  chooses  to  oversee  site  mitigation,  SFPUC  will  retain  a  qualified 
consultant  to  develop  a  site  mitigation  plan  that  in  the  professional 
judgment  of  the  qualified  consultant  will  adequately  mitigate  any 
unacceptable  exposures  to  hazardous  materials  that  may  result  from  the 
soil  disturbance.  SFPUC  will  implement  the  site  mitigation  plan  prior  to 
site  grading  or  other  soil  disturbance." 


M.l  .b  The  FEIR  proposed  the  following  as  a  mitigation  measure: 

"Remediate  any  contamination  found  in  the  Watershed  sufficiently  to 
protect  human  health  and  the  environment.  In  addition,  prohibit  use  of 
Skyline  Quarry  (or  any  other  Watershed  location)  as  a  detonation  site. 
The  current  site  will  be  restored  based  on  recommendations  found  in  the 
Camp  Dresser  &  McKee  Draft  Environmental  Evaluation  of  the  Skyline 
Quarry  Ordnance  and  Detonation  Site  (1999)." 

The  prohibition  on  the  continued  use  of  Skyline  Quarry  or  other 
Watershed  location  as  an  emergency  bomb  detonation  and  training  area 
for  the  San  Francisco  Police  Department  (SFPD)  is  rejected  as 
unnecessary  because  the  SFPUC  already  has  taken  action  to  prohibit  use 
of  the  site  by  the  SFPD  for  bomb  disposal.  On  January  25,  2000,  the 
SFPUC  disapproved  Resolution  No.  00-0041,  which  proposed  renewal  of 
a  Memorandum  of  Understanding  between  SFPUC  and  the  San  Francisco 
Police  Department..  As  the  activity  is  not  occurring  at  this  time,  it  is  not 
necessary  to  adopt  this  portion  of  the  mitigation  measure.  Should  the 
SFPUC  wish  to  resume  the  use  of  the  Skyline  Quarry  for  emergency  bomb 
detonation  or  other  SFPD  activities,  the  action  would  be  subject  to 
appropriate  CEQA  review.  Accordingly,  mitigation  measure  M.3  is 
modified  as  shown: 

"Remediate  any  contamination  found  in  the  Watershed  sufficiently 
to  protect  human  health  and  the  environment.  Restore  the  former 
Skyline  Quarry  detonation  site  based  on  recommendations  found  in 
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the  Camp  Dresser  &  McKee  Draft  Environmental  Evaluation  of 
the  Skyline  Quarry  Ordnance  and  Detonation  Site  (1999)." 


C.       Watershed  Plan  Program  Level  Mitigation  Measures  Adopted  by  the  SFPUC 
that  are  Within  the  Jurisdiction  of  a  Non-City  Agency. 

Two  program  level  mitigation  measures  that  will  be  implemented  by  SFPUC  also 
provide  for  a  role  for  San  Mateo  County  or  state  or  federal  regulatory  agencies  in 
implementing  the  mitigation  measures.  The  SFPUC  finds  that  the  following 
mitigation  measures  can  be  implemented  by  these  agencies  through  their  normal 
review  and  enforcement  activities  and  should  be  adopted  by  the  referenced  non- 
City  agencies.  The  SFPUC  recommends  that  each  such  agency  approve  these 
measures.  As  explained  above,  Mitigation  Measure  M.2  is  modified  to  clarify  the 
role  of  non-City  agencies. 

J.l       As  part  of  the  design  of  the  Watershed  Visitor  Education  Center,  SFPUC 
will  include  a  parking  plan  developed  in  coordination  with  San  Mateo 
County  to  provide  sufficient  parking  spaces  to  avoid  unacceptable 
vehicle/pedestrian  hazards.  The  parking  demand  will  be  estimated  during 
project-level  environmental  review  of  the  proposed  center.  In  addition, 
the  SFPUC  will  monitor  the  area  surrounding  new  public  facilities  and 
report  illegal  parking  to  the  San  Mateo  County  Sheriffs  Department  for 
enforcement.  Implementation  of  this  measure  will  reduce  potential 
impacts  to  a  less  than  significant  level. 

M.l.a  Prior  to  any  significant  soil  disturbance  or  excavation  in  areas  with  a 


history  of  uses  that  could  have  generated  hazardous  wastes,  SFPUC  will 
conduct  an  analysis  of  the  soil  for  hazardous  wastes.  Where  hazardous 
wastes  are  found  in  excess  of  state  or  federal  standards,  SFPUC  will 
submit  a  site  mitigation  plan  and  worker  safety  plan  to  the  San  Mateo 
County  Department  of  Environmental  Health  or  other  state  or  federal 
agency  for  approval  in  accordance  with  applicable  law.  SFPUC  will 
implement  the  approved  site  mitigation  plan  and  worker  safety  plan  prior 
to  site  grading  or  other  soil  disturbance.  If  toxics  are  found  for  which  no 
standards  are  established  or  regulatory  oversight  is  not  mandatory,  SFPUC 
will  request  a  determination  from  the  San  Mateo  County  Department  of 
Environmental  Health  or  the  state  or  federal  agency  with  jurisdiction  as  to 
whether  site  mitigation  is  needed.  In  the  event  no  local,  state  or  federal 
agency  chooses  to  oversee  site  mitigation,  SFPUC  will  retain  a  qualified 
consultant  to  develop  a  site  mitigation  plan  that  in  the  professional 
judgment  of  the  qualified  consultant  will  adequately  mitigate  any 
unacceptable  exposures  to  hazardous  materials  that  may  result  from  the 
soil  disturbance.  SFPUC  will  implement  the  site  mitigation  plan  prior  to 
site  grading  or  other  soil  disturbance. 


D. 


Adoption  of  a  Mitigation  Monitoring  Program. 


The  SFPUC  hereby  adopts  a  Mitigation  Monitoring  Program  as  required 
by  Section  21081.6  of  the  Public  Resources  Code.  This  Mitigation 
Monitoring  Program  is  attached  hereto  as  Exhibit  2  and  incorporated 
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herein  by  reference.  The  purpose  of  this  Program  is  to  determine  the  stage 
at  which  each  of  the  adopted  mitigation  measures  must  be  imposed  in 
order  to  ensure  that  the  responsible  official  or  entity  carries  out  the 
measure. 


E.       Location  and  Custodian  of  Record. 

The  public  review  transcript,  a  copy  of  all  letters  regarding  the  FEIR 
received  during  the  public  review  period,  the  administrative  record,  and 
background  documentation  for  the  FEIR  are  located  at  the  Planning 
Department,  1660  Mission  Street,  San  Francisco.  The  Planning 
Department,  Dorothy  Jaymes,  is  the  custodian  of  record. 

VII.     SIGNIFICANT  ENVIRONMENTAL  IMPACTS. 

The  Project  includes  many  aspects  or  features  that  reduce  or  eliminate 
environmental  impacts  which  could  be  otherwise  significant    At  a  program-level,  all 
potential  significant  impacts  of  the  Peninsula  Watershed  Management  Plan  would  be 
reduced  to  a  less  than  significant  level  with  the  implementation  of  the  mitigation 
measures  listed  in  Article  VI  above.  For  future  projects  contemplated  by  the  Watershed 
Management  Plan,  the  SFPUC  would  consult  with  the  Department  of  City  Planning  to 
determine  what,  if  any,  additional  environmental  review  and  mitigation  measures  would 
be  required  on  a  project  specific  basis,  after  reviewing  the  conclusions  of  the  program 
EIR  supporting  the  plan. 

The  SFPUC  has  determined  that  the  mitigation  measures  under  SFPUC 
jurisdiction  are  feasible  and  can  be  implement  through  project  approval  actions.  All 
mitigation  measures  can  be  implemented  by  the  SFPUC.  Additionally,  one  measure  calls 
for  consultation  with  San  Mateo  County  (J.l)  and  another  measure  calls  for  regulatory  or 
voluntary  oversight  by  San  Mateo  County  other  state  of  federal  agencies,  (M.2).  The 
SFPUC  has  made  a  determination  that  these  measures  can  and  should  be  implemented  by 
these  agencies  through  the  normal  course  of  review  and  enforcement  activities. 
However,  SFPUC  is  not  precluded  from  implementing  J.  1  even  if  San  Mateo  County 
chooses  not  to  consult  with  SFPUC  as  provided  in  the  measure.  In  the  case  of  measure 
M.2,  where  SFPUC  is  required  by  law  to  obtain  regulatory  approval  prior  to  carrying  out 
the  action  that  coald  result  in  the  identified  environmental  impact,  SFPUC  will  not  act 
until  such  legal  requirement  is  met.  Where  SFPUC  may  act  without  regulatory  agency 
approval,  SFPUC  will  seek  to  consult  with  an  agency  that  has  jurisdiction  over  the 
matter,  if  any,  but  if  the  agency  chooses  not  to  oversee  hazardous  materials  site 
mitigation,  the  measure  nevertheless  provides  an  avenue  for  SFPUC  to  carry  out  the 
measure.  Therefore,  even  if  another  agency  fails  to  implement  either  of  these  measures, 
no  significant  environmental  impact  will  occur.  The  SFPUC  finds  that  the  Project 
incorporates  all  feasible  mitigation  measures  and  reduces  all  significant  environmental 
effects  to  an  insignificant  level,  for  the  reasons  stated  above  and  as  described  in  the 
referenced  FEIR  pages:  Geology  and  Soils  (p.  IV-1-2);  Hydrology  and  Water  Quality 
(pp.  IV-2  and  VI- 1-2);  Natural  Resources  (pp.  IV-2-3  and  VI-2-3);  Air  Quality  (p.  IV-3); 
Fire  Management  (p.  IV-3  and  VI-5);  Cultural  Resources  (p.  IV-3-4);  Aesthetics  (p.  IV- 
4);  Transportation  and  Access  (p.  IV-4-5  and  VI-5-6);  and  Hazardous  Materials  and 
Hazardous  Waste  (pp.  IV-5-6). 
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EXHIBIT  1 

LIST  OF  MITIGATION  MEASURES  AS  PROPOSED  IN  THE  FEIR 

1.  Geology  and  Soils. 

C.  1 .     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  geology  and  soils  through  increased 
soil  erosion,  as  shown  in  Table  III.C-2  of  the  FEIR,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  less-than-significant  levels  (see  Table  III.C-2, 
attached  as  Exhibit  3). 

C.  2.     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  geology  and  soils  due  to  slope 
instability,  as  shown  in  Table  III.C-3  of  the  FEIR,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  less-than-significant  levels  (see  Table  III.C-3, 
attached  as  Exhibit  4). 

2.  Hydrology  and  Water  Quality. 

D.  l      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  an  increase  in  public 
access  and  use,  as  shown  in  Table  III.D-2,  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.D-2, 
attached  as  Exhibit  5). 

D.l     In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  development  of  new 
facilities,  as  shown  in  Table  III.D-3,  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.D-3, 
attached  as  Exhibit  6). 

D.3     In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  watershed  operations 
and  maintenance  activities,  as  shown  in  Table  III.D-4,  ensure  that  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.D-4,  attached  as  Exhibit  7). 

D.  4     In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  water  quality  from  build  up  of  sediments,  as 
shown  in  Table  III.D-5,  ensure  that  all  applicable  Management  Plan 
management  actions  are  implemented  that  are  necessary  to  reduce  the 
impact  to  a  less  than  significant  level  (see  Table  III.D-5,  attached  as 
Exhibit  8). 

3.  Natural  Resources. 

E.  l      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  to  natural  resources  from  the  removal  of  non- 
native  forests,  as  show  in  Table  III.E-4,  ensure  all  applicable  Management 
Plan  management  actions  are  implemented  that  are  necessary  to  reduce  the 
impact  to  a  less  than  significant  level  (see  Table  III.E-4,  attached  as 
Exhibit  9). 
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E.2      In  implementing  any  Management  Plan  action  that  could  result  in 
significant  physical  effects  to  natural  resources  from  construction 
activities,  as  shown  in  Table  III.E-5,  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.E-5, 
attached  as  Exhibit  10). 

E.3      In  implementing  any  Management  Plan  action  that  could  result  in 

significant  physical  effects  on  natural  resources  from  an  increase  in  public 
access  and  use,  as  shown  in  Table  III.E-6,  ensure  that  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.E-6, 
attached  as  Exhibit  11). 

4.        Air  Quality.  F.l        In  implementing  any  Management  Plan 

management  action  that  could  result  in  significant  physical  effects  to  air 
quality  through  construction  activities,  as  shown  in  Table  III.F-3,  ensure 
all  applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.F-3,  attached  as  Exhibit  12). 

5        Fire  Management.  G.  1        In  implementing  any  Management  Plan 

management  action  that  could  result  in  significant  physical  effects  to  fire 
management  due  to  road  closures  and  alterations,  as  shown  in  Table  III.G- 
1 ,  ensure  all  applicable  Management  Plan  management  actions  are 
implemented  that  are  necessary  to  reduce  the  impact  to  a  less  than 
significant  level  (see  Table  III.G-1,  attached  as  Exhibit  13). 

G.2     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  fire  management  due  to  fire  hazards 
from  increased  public  access  and  use,  as  shown  in  Table  III.G-2,  ensure  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.G-2,  attached  as  Exhibit  14). 

G.  3      In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  fire  management  through  use  of 
prescribed  burns,  as  shown  in  Table  III.G-3,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III.G-3, 
attached  as  Exhibit  15). 

6.  Cultural  Resources.  H.l  In  implementing  any  Management  Plan 
management  action  that  could  result  in  significant  physical  effects  on 
cultural  resources  due  to  increased  public  access  and  use,  as  shown  in 
Table  III.H-2,  ensure  all  applicable  Management  Plan  management  actions 
are  implemented  that  are  necessary  to  reduce  the  impact  to  a  less  than 
significant  level  (see  Table  III.H-2,  attached  as  Exhibit  16). 

H.  2     In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  cultural  resources  due  to 
construction  activities,  as  shown  in  Table  III.H-3,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
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to  reduce  the  impact  (see  Table  III.H-3,  attached  as  Exhibit  17).  H.2.a 
Ensure  that  any  alteration  of  identified  historic  resources  takes 
place  in  accordance  with  the  Secretary  of  Interior's  Standards  for 
Treatment  of  Historic  Properties. 

H.  2.b  Prohibit  the  demolition  or  removal  of  historic  structures. 

7.  Aesthetics.  1. 1  In  implementing  any  Management  Plan  management  action 
that  could  result  in  significant  physical  effects  to  aesthetic  quality  through 
installation  of  new  facilities,  as  shown  in  Table  III.I-l,  ensure  all 
applicable  Management  Plan  management  actions  are  implemented  that 
are  necessary  to  reduce  the  impact  to  a  less  than  significant  level  (see 
Table  III.I-l,  attached  as  Exhibit  18). 

I.  2      In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  aesthetic  quality  through  vegetation 
clearing  activities,  as  shown  in  Table  III. 1-2,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III. 1-2, 
attached  as  Exhibit  19). 

1.3       In  implementing  any  Management  Plan  management  action  that  could 

result  in  significant  physical  effects  to  aesthetic  quality  through  increased 
public  access  and  use,  as  shown  in  Table  III.I-3,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  to  a  less  than  significant  level  (see  Table  III. 1-3, 
attached  as  Exhibit  20). 

8.  Transportation  and  Access.  J.  1       As  part  of  the  design  of  the 

Watershed  Visitor  Education  Center,  include  a  parking  plan  developed  in 

coordination  with  San  Mateo  County  to  provide  sufficient  parking  spaces 

to  avoid  unacceptable  vehicle/pedestrian  hazards.  The  parking  demand 

would  be  estimated  during  project-level  environmental  review  of  the 

proposed  center.  In  addition,  the  SFPUC  would  monitor  the  area 

surrounding  new  public  facilities  and  report  illegal  parking  to  the  San 

Mateo  County  Sheriffs  Department  for  enforcement.  Implementation  of 

this  measure  would  reduce  potential  impacts  to  a  less  than  significant 

level. 
_» 

9.  Hazardous  Materials  and  Hazardous  Waste.  M.  1  In  implementing  any 
Management  Plan  management  action  that  could  result  in  significant 
physical  effects  from  construction-related  exposure  to  hazardous  materials 
and  hazardous  waste,  as  shown  in  Table  III.M-1,  ensure  all  applicable 
Management  Plan  management  actions  are  implemented  that  are  necessary 
to  reduce  the  impact  (see  Table  III.M-1,  attached  as  Exhibit  21).  M.l.a 

Prior  to  any  significant  soil  disturbance  or  excavation  in  areas  with 
a  history  of  uses  that  could  have  generated  hazardous  wastes,  conduct  an 
analysis  of  the  soil  for  hazardous  wastes.  Where  hazardous  wastes  are 
found  in  excess  of  state  or  federal  standards,  submit  a  site  mitigation  plan 
and  worker  safety  plan  to  the  San  Mateo  County  Department  of 
Environmental  Health  for  approval.  Implement  the  approved  site 
mitigation  plan  and  worker  safety  plan  prior  to  site  grading  or  other  soil 
disturbance.  If  toxics  are  found  for  which  no  standards  are  established,  x 
request  a  determination  from  the  San  Mateo  County  Department  of 
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Environmental  Health  or  the  state  or  federal  agency  with  jurisdiction  as  to 
whether  site  mitigation  is  needed.  Because  this  measure  is  partially  within 
the  jurisdiction  of  San  Mateo  County,  it  is  also  listed  under  Article  V.B. 

M.  1  .b  Remediate  any  contamination  found  in  the  Watershed  sufficiently  to 

protect  human  health  and  the  environment.  In  addition,  prohibit  use  of 
Skyline  Quarry  (or  any  other  Watershed  location)  as  a  detonation  site. 
The  current  site  will  be  restored  based  on  recommendations  found  in  the 
Camp  Dresser  &  McKee  Draft  Environmental  Evaluation  of  the  Skyline 
Quarry  Ordnance  and  Detonation  Site  (1999). 

12.      Energy.  (See  setting  and  impacts  analysis  at  FEIR  pages  III.N- 1-3). 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  01-0141 


RESOLUTION  APPROVING  AN  OFFICIAL  STATEMENT  FOR  NOT  TO  EXCEED 
$140,000,000  AGGREGATE  PRINCIPAL  AMOUNT  OF  PUBLIC  UTILITIES  COMMISSION 
OF  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO  WATER  REVENUE  BONDS; 
DELEGATING  TO  THE  GENERAL  MANAGER  OF  THE  COMMISSION  AUTHORIZATION  TO 
COMPLETE,  EXECUTE  AND  DISTRIBUTE  SAID  DOCUMENT;  AND  AUTHORIZING  THE 
TAKING  OF  NECESSARY  ACTION. 

WHEREAS,  At  a  duly  called  and  held  revenue  bond  election  on  November  4, 
1997,  a  majority  of  voters  voting  on  the  measure  approved  the  issuance  by  the 
Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  (the 
"Commission")  of  its  revenue  bonds  in  the  aggregate  principal  amount  of 
$157,000,000  for  the  purpose  of  providing  funds  for  acquiring  and  constructing 
reliability  and  seismic  safety  improvements  (the  "System  Reliability  Project")  to  the 
water  system  (the  "Water  Enterprise")  of  the  City  and  County  of  San  Francisco  (the 
"City")  and  approved  the  issuance  by  the  Commission  of  its  revenue  bonds  in  the 
aggregate  principal  amount  of  $147,000,000  for  the  purpose  of  acquiring  and 
constructing  safe  drinking  water  improvements  (the  "Safe  Water  Project")  to  the 
Water  Enterprise;  and, 

WHEREAS,  Pursuant  to  Section  9.107  of  the  Charter  (the  "Charter")  of  the 
City,  the  Board  of  Supervisors  of  the  City  (the  "Board")  is  authorized  to  provide  for 
the  issuance  of  revenue  bonds  by  the  Commission  following  the  approval  of  the 
issuance  of  such  revenue  bonds  by  a  majority  of  the  voters,  such  revenue  bonds  to 
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be  issued  and  sold  in  accordance  with  State  law  or  any  procedure  provided  for  by 
ordinance;  and, 

WHEREAS,  on  April  13,  1999,  pursuant  to  Resolution  No.  99-0085  (the 
"Authorizing  Resolution")  the  Commission  authorized  the  issuance  of  revenue  bonds 
in  the  aggregate  principal  amount  of  not  to  exceed  $140,000,000  and  has 
determined  that  such  revenue  bonds,  in  not  to  exceed  such  aggregate  principal 
amount  should  be  issued  and  entitled  "San  Francisco  Water  Revenue  Bonds,  2001 
Series  A"  (or  such  additional  or  other  designations  as  may  be  appropriate,  the  "Series 
2001  Bonds")  pursuant  to  the  indenture  dated  as  of  November  1,  1987  (as 
supplemented  and  amended,  the  "Indenture"),  by  and  between  U.S.  Bank  Trust 
National  Association,  as  successor  trustee  (the  "Trustee")  and  the  Commission,  as 
supplemented  by  a  First  Supplemental  Indenture,  dated  as  of  April  1,  1991,  and  by  a 
Second  Supplemental  Indenture,  dated  as  of  February  1,  1992,  and  by  a  Third 
Supplemental  Indenture,  dated  as  of  June  1,  1996,  and  by  a  Fourth  Supplemental 
Indenture,  dated  as  of  November  1,  1996,  and  by  a  Fifth  Supplemental  Indenture 
proposed  to  be  entered  into  by  and  between  the  Trustee  and  the  Commission  (such 
fifth  supplemental  indenture  in  the  form  in  which  executed  being  referred  to  herein  as 
the  "Fifth  Supplemental  Indenture");  and 

WHEREAS,  the  Board  of  Supervisors  of  the  City  pursuant  to  Resolution  465-99, 
adopted  on  May  17,  1999  and  approved  by  the  Mayor  on  May  28,  1999,  approved  the 
issuance  of  the  Series  2001  Bonds;  and 

WHEREAS,  it  is  now  necessary  for  the  Commission  to  authorize  the  execution  of 
and  approve  the  form  of  the  Official  Statement  and  affirm  the  authorization  to  issue 
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and  sell  the  Series  2001  Bonds; 

WHEREAS,  there  has  been  presented  to  this  Commission  a  proposed  form  of 
Official  Statement  (such  official  statement,  in  the  form  in  which  executed  pursuant  to 
this  resolution,  being  referred  to  herein  as  the  "Official  Statement")  pursuant  to  which 
the  Series  2001  Bonds  are  to  be  offered  for  sale;  and 

WHEREAS,  all  acts,  conditions  and  things  required  by  the  Charter  and  the 
Constitution  and  laws  of  the  State  of  California  and  the  Indenture  to  exist,  to  have 
happened  and  to  have  been  performed  precedent  to  and  in  connection  with  the 
consummation  of  the  financing  authorized  hereby  do  exist,  have  happened  and  have 
been  performed  in  regular  and  due  time,  form  and  manner  as  required  by  law  and, 
subject  to  such  approval,  the  Commission  is  duly  authorized  and  empowered, 
pursuant  to  each  and  every  requirement  of  law,  to  authorize  such  financing  and  issue 
the  Series  2001  Bonds  and  to  authorize  the  execution  and  delivery  of  an  Official 
Statement  and  related  documents  for  the  purposes,  in  the  manner  and  upon  the 
terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1.  Official  Statement.  The  proposed  form  of  Official  Statement  (the 
"Official  Statement")  submitted  to  this  Commission  in  preliminary  form,  and  the  terms 
and  conditions  thereof,  is  hereby  approved.  The  General  Manager  is  authorized  and 
directed  to  approve  the  distribution  of  a  preliminary  Official  Statement  in  substantially 
such  form  and  to  execute  and  deliver  a  final  Official  Statement,  in  each  case,  with 
such  additions  thereto  or  changes  therein  which  may  be  deemed  necessary  or 
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desirable  and  as  the  City  Attorney  may  require  or  approve,  the  approval  of  such 
additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the 
Official  Statement.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said 
form  of  Official  Statement  with  the  minutes  of  this  meeting. 

Section  2.  General  Authority.  The  officers  of  this  Commission,  the  General 
Manager,  the  Assistant  General  Manager,  Finance  and  Administration,  and  Finance 
Director,  of  the  Commission  and  the  officers  of  the  City  be  and  they  are  hereby 
authorized  and  directed,  jointly  and  severally,  for  and  in  the  name  and  on  behalf  of 
this  Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and 
representations,  including  signature  certificates,  no-litigation  certificates,  tax 
certificates,  letters  of  representation  relating  to  book-entry  registration,  and 
certificates  concerning  the  contents  of  the  Official  Statement,  to  contract  for 
municipal  bond  insurance  for  all  or  a  portion  of  the  Series  2001  Bonds  if  determined 
to  be  beneficial,  to  contract  for  a  surety  bond  for  the  required  reserve  for  the  Series 
2001  Bonds,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be 
necessary  or  advisable,  in  their  discretion,  to  effectuate  the  issuance  and  sale  of  the 
Series  2001  Bonds,  the  financing  of  the  System  Reliability  Project  and  the  Safe 
Water  Project  and  the  actions  which  the  Commission  has  approved  in  this  resolution. 
The  General  Manager  is  authorized  to  delegate  any  of  its  responsibilities  or  duties 
set  forth  in  this  Resolution  to  the  Assistant  General  Manager,  Finance  and 
Administration,  of  the  Commission. 

Section  3.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its 
adoption. 
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PASSED  AND  ADOPTED  on  June  26,  2001,  by  the  following  vote: 


AYES: 
NOES: 
ABSENT: 


5-0;  Makras,  Caen,  Normandy,  Cook,  Bhatt 


President  of  the  Public  Utilities  Commission  of 
the  City  and  County  of  San  Francisco 


Attest: 

acting  Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 

APPROVED  AS  TO  FORM: 


Louise  H.  Renne,  City  Attorney 
By: 


Deputy  City  Attorney 


Page  5  of  5 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0142 


WHEREAS,  On  June  22,  1999,  the  Commission  approved  a  resolution  requesting  the 
Board  of  Supervisors  to  authorize  the  SFPUC  to  apply  for  and  accept  State  Revolving  Fund 
(SRF)  loan  proceeds  in  an  amount  not  to  exceed  $50  million;  and 

WHEREAS,  The  Board  of  Supervisors  authorized  the  acceptance  of  these  loans  in  July 
1999;  and 

WHEREAS,  The  current  years'  debt  service  cost  of  $1,830,000  for  these  loans  was  not 
included  in  the  current  year's  operating  budget;  and 

WHEREAS,  Clean  Water's  has  projected  surplus  funds  that  can  be  transferred  to  cover 
this  shortfall;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  the 
Controller  to  transfer  $1,830,000  from  Clean  Water's  operating  budget,  salaries  ($150,000), 
contractual  services  ($50,000),  and  PUC  Administrative  Services  ($1,630,000)  to  the  debt 
service  line  item  to  cover  the  additional  debt  service  cost  on  the  State  Revolving  Fund  loans. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       June  26,  2001  


acting    Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0143 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  Crystal  Springs  Pipeline  No.l 
(CSPL  No.l)  and  Crystal  Springs  Pipeline  No.  2  (CSPL  No.  2),  water  transmission  lines  under 
the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC),  located  in  the  City  of 
South  San  Francisco;  and 

WHEREAS,  The  City  of  South  San  Francisco  has  developed  plans  to  construct  a  Hook 
Ramp  and  Flyover  on/off  ramp  from  Highway  101  onto  Bayshore  Boulevard  in  South  San 
Francisco;  and 

WHEREAS,  Construction  of  the  Hook  Ramp  and  Flyover  on/off  ramp  project  requires 
the  relocation  of  approximately  2400  feet  of  both  CSPL  No.  1  and  No.  2  currently  located  within 
Bayshore  Boulevard  in  South  San  Francisco;  and 

WHEREAS,  Both  CSPL  No.  1  and  CSPL  No.  2  are  required  to  provide  service 
redundancy;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  owns  an  easement  for  the  alignment 
of  Crystal  Springs  Pipeline  No.  2  within  the  development  area,  but  does  not  own  an  easement  for 
Crystal  Springs  Pipeline  No.l;  and 

WHEREAS,  The  South  San  Francisco's  Hook  Ramp/Flyover  project  will  relocate  both 
CSPL  No.  1  and  No.  2  into  a  joint  easement  thereby  assuring  permanent  rights  for  CSPL  No.l  in 
addition  to  CSPL  No.  2;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  will  pay  for  the  replacement  of  CSPL 
No.  1  only,  with  construction  costs  estimated  at  $2,750,000  and  SFPUC  costs  estimated  at 
$450,000,  for  a  total  project  cost  of  $3,200,000;  and 

WHEREAS,  Funds  will  be  available  from  requested  FY01-02  appropriations  for  Project 
CUW1 12-Crystal  Springs  Pipeline  No.  1  Replacement;  and 

WHEREAS,  The  City  of  South  San  Francisco  will  administer  the  entire  contracting 
process  including  design,  bid  and  award,  contract  management,  and  construction  management 
for  the  replacement  of  CSPL  No.  1  and  the  relocation  of  CSPL  No. 2  in  South  San  Francisco;  and 

WHEREAS,  Because  the  City  of  South  San  Francisco  will  be  administering  the  entire 
contracting  process,  HRC  has  waived  Chapter  12B,  C,  and  D  compliance  for  the  relocation  and 
replacement  work  in  South  San  Francisco;  now,  therefore,  be  it 

RESOLVED,  This  Commission  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution,  delivery  and  performance  of  the  Water  Supply  Lines  Relocation  Agreement 
attached  hereto  as  Exhibit  A,  for  the  replacement  of  the  CSPL  No.  1  and  relocation  of  CSPL 
No. 2  within  the  public  right  of  way  in  South  San  Francisco,  and  in  order  to  effectuate  the  transfer 
by  the  City  of  South  San  Francisco  to  the  City  and  County  of  San  Francisco  good  and  sufficient 
property  rights,  pursuant  to  easement  deeds  in  the  form  attached  hereto  as  Exhibit  B,  for  the 


permanent  relocation  of  CSPL  No.  1  and  No.  2  within  the  public  right  of  way  in  South 
San  Francisco;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  and  directs  the  General 
Manager  of  the  Public  Utilities  Commission  to  request  that  the  Director  of  Property  prepare  and 
submit  legislation  to  the  Mayor  and  Board  of  Supervisors  for  approval  of  the  Water  Supply  Lines 
Relocation  Agreement;  and  be  it 

FURTHER  RESOLVED,  That  all  necessary  actions  heretofore  taken  by  any  City  official 
in  connection  with  the  Water  Supply  Lines  Relocation  Agreement  are  hereby  ratified,  approved 
and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  Public  Utilities  Commission  is 
hereby  authorized  to  execute  the  Water  Supply  Lines  Relocation  Agreement,  together  with  the 
easement  deeds  and  any  other  documents  contemplated  by  the  agreement,  in  order  to  effectuate 
the  intent  of  this  resolution. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     June  26,  2001  


Acting  Secretary,  Public  Utilities  Commission 
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WATER  SUPPLY  LINES  RELOCATION  AGREEMENT 


This  Water  Supply  Lines  Relocation  Agreement  (this  "Agreement')  is  made  and  entered 
into  this  18th  day  of  May  of  2001,  between  the  City  of  South  San  Francisco  (hereinafter  called 
"SOUTH  SAN  FRANCISCO")  and  the  City  and  County  of  San  Francisco,  a  municipal 
corporation  (hereinafter  called  "CCSF'),  acting  by  and  through  the  Public  Utilities  Commission 
(hereinafter  called  "PUC"). 

WITNESSETH 

SOUTH  SAN  FRANCISCO  has  proposed  to  construct  certain  alterations  and 
improvements  along  Bayshore  Boulevard  in  the  City  of  South  San  Francisco  in  order  to  allow  for 
certain  proposed  development  and  completion  of  the  Oyster  Point  Interchange  improvements. 

CCSF  through  its  Water  Department  owns  two  water  lines,  CS  Line  #1  (44-inch  pipeline) 
and  CS  Line  #2  (60-inch  pipeline)  (the  "Water  Supply  Lines")  which  must  be  relocated  in  order 
to  accommodate  SOUTH  SAN  FRANCISCO'S  proposed  development.  The  Water  Supply  Lines 
are  located  in  the  property  shown  and  described  on  Exhibit  A  attached  hereto  (the  "Old  Water 
Line  Area"). 

SOUTH  SAN  FRANCISCO  is  willing  to  relocate  the  Water  Supply  Lines  to  the  area 
identified  and  described  on  Exhibit  B  attached  hereto  (the  "New  Water  Line  Area"),  with  costs 
allocated  between  CCSF  and  SOUTH  SAN  FRANCISCO  as  set  forth  below. 

CCSF  is  willing  to  permit  relocation  of  the  Water  Supply  Lines  and  to  abandon  the 
existing  water  lines  and  such  portion  of  the  Old  Water  Line  Area  as  may  be  necessary,  all  in 
accordance  with  the  terms  and  conditions  set  forth  herein. 

AGREEMENT 

NOW  THEREFORE,  for  good  and  valuable  consideration,  the  receipt  and  sufficiency  of 
which  is  hereby  acknowledged,  the  parties  agree  as  follows: 

1.       GENERAL  TERMS. 

SOUTH  SAN  FRANCISCO  will  perform  or  cause  to  be  performed,  all  work  necessary 
for  the  relocation  of  the  Water  Supply  Lines  in  accordance  with  plans  and  specifications 
approved  by  CCSF  in  writing  and  as  indicated  in  Exhibit  C,  which  is  attached  hereto, 
incorporated  herein  and  by  this  reference  made  a  part  of  this  Agreement.  All  work  shall  be 
performed  by  SOUTH  SAN  FRANCISCO  on  or  before  the  times  scheduled  for  such  work  on 
Exhibit  C-l  attached  hereto  and  incorporated  herein.  In  addition,  SOUTH  SAN  FRANCISCO 
agrees  to  perform,  at  its  sole  expense,  the  following: 

a)       All  engineering  necessary  for  the  prosecution  of  this  project  to  its 
satisfactory  completion. 


N:\SPCLPROJ\CSULUV  A\PUC\SSFRELOC.AGR 


1 


6/15/01 


b)  Acquire  and  transfer  to  CCSF  good  and  sufficient  property  rights,  pursuant 
to  easement  deeds  in  the  form  attached  hereto  as  Exhibit  D  (the  "Easement"),  for  the  permanent 
relocation  of  the  Water  Supply  Lines  to  the  New  Water  Line  Area.  All  such  property  interests 
shall,  at  a  minimum,  provide  for  a  right  of  way  of  generally  forty  (40)  feet  in  width  pursuant  to 
Exhibits  B  and  D  ,  be  permanent  and  irrevocable,  and  shall  prohibit  inconsistent  uses  (as  set  forth 
in  the  Easement)  of  the  applicable  property. 

c)  Provide  to  CCSF  title  insurance,  in  form  and  from  an  insurer  acceptable  to 
CCSF  (which  shall,  at  a  minimum,  include  a  contiguity  endorsement),  for  the  New  Water  Line 
Area.  The  title  insurance  shall  insure  CCSF's  easement  interest  in  the  New  Water  Line  Area  in 
the  amount  of  $1  million_free  from  liens  and  encumbrances. 

d)  Prepare  all  plans,  specifications  and  estimates  of  costs  for  the  Water 
Supply  Lines  relocation  construction  contract;  which  contract,  plans,  and  estimates,  and  any 
contractors  hired  to  perform  the  work,  shall  subject  to  CCSF's  prior  written  approval,  which 
approval  shall  not  be  unreasonably  withheld.  If  CCSF  does  not  respond  to  SOUTH  SAN 
FRANCISCO'S  request  for  approval  within  twenty  (20)  days  following  CCSF's  receipt  of  same, 
SOUTH  SAN  FRANCISCO  may  send  a  second  notice  to  CCSF.  CCSF  shall  be  deemed  to  have 
approved  the  work  set  forth  in  the  notices  if  CCSF  fails  to  respond  to  the  second  notice  within 
ten  (10)  days  following  CCSF's  receipt  of  same. 

e)  Advertise,  award,  administer,  and  promptly  prosecute  to  completion, 
without  interruption  or  disturbance  to  CCSF's  water  customers,  the  Water  Supply  Lines 
relocation  construction  contract.  The  construction  contract  shall  be  awarded  to  the  lowest 
responsible  bidder  in  keeping  with  SOUTH  SAN  FRANCISCO'S  standard  competitive  bidding 
process  and  procedures,  shall  include  a  "not  to  exceed"  price,  and  shall  require  the  contractor  to 
perform  the  relocation  in  accordance  with  the  approved  plans  and  specifications.  SOUTH  SAN 
FRANCISCO  shall  have  full  control  over  the  contractor's  construction  activities,  and  shall  be 
responsible  for  all  project  management  and  contract  administration. 

f)  Promptly  pay  when  due  all  construction  and  other  related  costs,  subject  to 
CCSF's  reimbursement  obligations  contained  in  Paragraph  6  below,  of  the  Water  Supply  Lines 
relocation  construction  contract. 

It  is  agreed  and  understood  that  SOUTH  SAN  FRANCISCO  will  supply  title  to  property  and 
relocate  and  construct  the  Water  Supply  Lines  in  the  New  Water  Line  Area  which  are  at  least 
equal  to  the  existing  Water  Supply  Lines  in  every  respect. 

2.  RIGHTS-OF-WAY. 

A.       All  necessary  documentation,  including  reservations  and  conditions,  for 
the  Water  Supply  Lines  relocation  will  be  prepared  by  SOUTH  SAN  FRANCISCO  and  furnished 
to  CCSF  for  review  and  approval.  CCSF  review,  comments,  objections  and  approvals  of  said 
documents  shall  be  in  writing  and  completed  in  a  timely  manner,  and  shall  be  limited  to  those 
portions  of  the  contracts  or  bid  documents  that  relate  to  the  relocation  of  the  Water  Supply  Lines 
and  not  any  other  work  to  be  performed  as  part  of  SOUTH  SAN  FRANCISCO'S  hook  ramp 
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project.  SOUTH  SAN  FRANCISCO  shall  obtain,  prior  to  the  installation  of  the  New  Water 
Supply  Lines,  all  necessary  encroachment  permits  for  the  New  Water  Supply  Lines. 

B.  Upon  completion  of  the  New  Water  Lines  and  acceptance  thereof  by 
CCSF,  (i)  SOUTH  SAN  FRANCISCO  will  cause  to  be  conveyed  to  CCSF  the  Easement  and  the 
New  Water  Lines;  and  (ii)  CCSF  shall  transfer  to  SOUTH  SAN  FRANCISCO,  or  its  designee, 
CCSFs  interest  in  the  Old  Water  Line  Area  pursuant  to  a  quit  claim  deed  in  the  form  attached 
hereto  as  Exhibit  E  attached  hereto  (the  "Quitclaim  Deed").  As  a  condition  of  the  CCSFs 
acceptance  of  the  New  Water  Line  Area,  SOUTH  SAN  FRANCISCO  will  have  caused  the 
construction  of  the  New  Water  Lines  in  accordance  with  the  approved  plans  and  specifications 
and  will  cause  the  title  insurance  set  forth  above  to  be  issued  to  CCSF.  The  closing  shall  occur 
through  an  escrow  with  a  title  company  mutually  agreeable  to  CCSF  and  SOUTH  SAN 
FRANSICO.  Notwithstanding  anything  to  the  contrary  set  forth  above,  CCSF  and  SOUTH  SAN 
FRANCISCO  understand  and  agree  that  CCSF  cannot  abandon  the  Old  Water  Line  Area  until  the 
New  Water  Lines  are  in  use  and  fully  operational  as  part  of  CCSF's  water  delivery  system.  To 
become  fully  operational,  the  New  Water  Lines  will  need  to  be  connected  to  certain  relocated 
water  lines  to  be  constructed  in  the  City  of  Brisbane. 

C.  SOUTH  SAN  FRANCISCO  accepts  the  Old  Water  Line  Area  in  its  "AS 
IS"  condition,  without  representation  or  warranty  of  any  kind  by  CCSF,  its  officers,  agents  or 
employees,  and  subject  to  all  applicable  laws,  rules  and  ordinances  governing  the  use  of  the  Old 
Water  Line  Area.  SOUTH  SAN  FRANCISCO  shall  bear  all  costs  and  expenses  of  any  kind  or 
nature  in  connection  with  its  use  or  removal  of  the  pipeline  located  in  the  Old  Water  Line  Area, 
and  SOUTH  SAN  FRANCISCO  shall  assume  all  liability  for  any  abandoned  pipeline  and 
pipeline  appurtenances  in  the  Old  Water  Line  Area.  Without  limiting  the  foregoing,  this 
Agreement  is  made  subject  to  any  and  all  covenants,  conditions,  restrictions,  easements, 
encumbrances  and  other  title  matters  affecting  the  Old  Water  Line  Area,  whether  foreseen  or 
unforeseen,  and  whether  such  matters  are  of  record  or  would  be  disclosed  by  an  accurate 
inspection  or  survey.  SOUTH  SAN  FRANCISCO  shall  not  commence  construction  of  its 
improvements  in  the  Old  Water  Line  Area  until  CCSF  has  conveyed  the  Old  Water  Line  Area  to 
SOUTH  SAN  FRANCISCO  as  set  forth  above. 

3.  CONSTRUCTION. 

A.       CCSF  shall  have  the  right  to  review  and  approve,  prior  to  installation, 
SOUTH  SAN  FRANCISCO'S  contractor's  construction  plans  relating  to  the  relocation  of  the 
Water  Supply  Lines,  including,  but  not  limited  to  items  such  as  pipeline  laying  profile,  material 
and  equipment  submittals,  and  shop  drawings,  which  approval  shall  not  be  unreasonably 
withheld.  If  CCSF  does  not  respond  to  SOUTH  SAN  FRANCISCO'S  request  for  approval  within 
twenty  (20)  days  following  CCSFs  receipt  of  same,  SOUTH  SAN  FRANCISCO  may  send  a 
second  notice  to  CCSF.  CCSF  shall  be  deemed  to  have  approved  the  work  set  forth  in  the 
notices  if  CCSF  fails  to  respond  to  the  second  notice  within  ten  (10)  days  following  CCSFs 
receipt  of  same.  If  CCSF  objects  to  the  construction  plans,  it  shall  state  the  reason  for  its 
objection  with  specificity.  SOUTH  SAN  FRANCISCO  shall  use  reasonable  efforts  to  alter  the 
plans  so  as  to  satisfy  CCSF's  reasonable  objections.  CCSF  and  SOUTH  SAN  FRANCISCO 
agree  to  act  in  good  faith  and  reasonably  in  all  matters  relating  to  the  relocation  of  the  Water 
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Supply  Lines.  In  the  event  that  CCSF  and  SOUTH  SAN  FRANCISCO  cannot  agree  upon  the 
precise  location  of  the  New  Water  Supply  Lines  or  any  material  matter  relating  to  the 
construction  or  installation  thereof,  CCSF  shall  have  the  right  to  terminate  this  Agreement 
without  any  liability  or  cost  therefor. 

B.  CCSF  shall  have  access  to  the  construction  site  and  right  to  inspect  the 
work  performed  by  SOUTH  SAN  FRANCISCO  and  its  contractors  and  agents  on  the 
construction  and  installation  work  contemplated  herein,  and  shall  notify  SOUTH  SAN 
FRANCISCO  of  work  that  is  not  acceptable.  SOUTH  SAN  FRANCISCO  will  remedy  or  repair 
any  work  that  CCSF  reasonably  determines  is  unacceptable.  During  construction,  SOUTH  SAN 
FRANCISCO  shall  maintain  the  New  Water  Line  Area  in  good  and  safe  order  and  condition. 
SOUTH  SAN  FRANCISCO  shall  keep  the  Old  Water  Line  Area  and  the  New  Water  Line  Area 
free  and  clear  of  any  liens  or  claims  of  lien. 

C.  During  construction,  SOUTH  SAN  FRANCISCO' s  contractor  shall  be 
permitted  access  to  contract  sites  within  the  Old  Water  Line  Area  subject  to  the  provisions  of  this 
Agreement  and  the  conditions  of  SOUTH  SAN  FRANCISCO' s  construction  contract  plans  and 
specifications. 

D.  Any  changes  to  the  approved  plans  and  specifications  shall  be  subject  to 
the  CCSF's  prior  written  approval,  which  shall  be  subject  to  the  review  and  approval  conditions 
set  forth  in  Paragraphs  1(d)  and  3(A)  above. 

E.  Upon  the  completion  of  the  Water  Supply  Lines  relocation  work,  SOUTH 
SAN  FRANCISCO  shall  secure  CCSF's  written  approval  of  the  work  before  acceptance  and 
release  of  SOUTH  SAN  FRANCISCO'S  contractor. 

F.  CCSF's  right  to  access,  inspection,  and  approval  of  changes  and  work 
shall  not  relieve  SOUTH  SAN  FRANCISCO  or  its  contractors  from  any  liability  for  negligence, 
errors  or  omissions  associated  with  the  design  and  construction  of  the  Water  Supply  Lines, 
except  insofar  as  the  design  was  provided  by  CCSF.  Nothing  in  the  preceding  sentence  shall 
expand  SOUTH  SAN  FRANCISCO'S  potential  liability  beyond  the  applicable  statutory  period. 
In  addition,  upon  SOUTH  SAN  FRANCISCO'S  valid  and  effective  transfer  to  CCSF  of  all 
warranties  and  rights  against  any  contractor  that  performed  or  should  have  performed  the  work  at 
issue,  CCSF  shall  release  SOUTH  SAN  FRANCISCO  from  any  liability  with  respect  to  that 
work  and  instead  seek  remedies  against  the  applicable  contractor,  unless  and  except  to  the  extent 
that  the  claim  relates  to  design  work  performed  by  SOUTH  SAN  FRANCISCO.  SOUTH  SAN 
FRANCISCO  shall,  as  necessary,  cooperate  with  CCSF  in  any  remedial  action  brought  by  CCSF 
against  the  contractor. 

G.  SOUTH  SAN  FRANCISCO  will  work  closely  with  CCSF  personnel  to 
minimize  and  avoid  any  potential  problem  or  interruption  in  water  delivery  services.  SOUTH 
SAN  FRANCISCO  shall  perform  all  work  required  hereunder  in  accordance  with  all  applicable 
laws,  rules,  regulations,  orders,  statutes,  and  the  like. 
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H.       SOUTH  SAN  FRANCISCO  shall  require  its  contractors  to  maintain 
Comprehensive  General  Liability  Bodily  Injury  Insurance  and  Property  Damage  Insurance,  and 
payment  and  performance  bonds,  in  keeping  with  its  standard  practice  for  construction  work  of 
this  type  and  magnitude.  SOUTH  SAN  FRANCISCO  shall  require  its  contractors  to  name 
CCSF,  and  its  officers,  agents,  and  employees  as  additional  insureds  on  all  insurance  policies 
relating  to  the  construction  work  contemplated  by  this  Agreement. 

L        Upon  installation  of  the  New  Water  Supply  Lines,  SOUTH  SAN 
FRANCISCO  shall  install  above-ground  markers  identifying  the  location  of  the  New  Water 
Supply  Lines.  The  location,  type,  and  installation  of  markers  and  identifying  information  on  the 
markers  shall  be  subject  to  the  prior  written  approval  of  CCSF.  Promptly  upon  completion  of  the 
installation  of  the  New  Water  Supply  Lines,  SOUTH  SAN  FRANCISCO  shall  furnish  CCSF 
with  two  (2)  complete  copies  of  final  as-built  drawings. 

4.  MAINTENANCE  AND  FUTURE  WATER  LINE  CONSTRUCTION. 

Upon  completion  of  the  Water  Supply  Lines  relocation  construction  contract  in 
accordance  with  the  terms  hereof  and  acceptance  thereof  by  SOUTH  SAN  FRANCISCO,  CCSF 
shall  accept  ownership  and  maintain  at  its  own  expense  the  New  Water  Supply  Lines.  SOUTH 
SAN  FRANCISCO  shall  guarantee  all  work  performed  by  SOUTH  SAN  FRANCISCO  or  its 
contractor  on  the  New  Water  Supply  Lines  to  be  free  from  faulty  materials  and  workmanship  for 
a  period  of  two  years  from  the  date  of  acceptance  of  the  contractor's  work  by  SOUTH  SAN 
FRANCISCO. 

5.  HAZARDOUS  MATERIALS. 

The  New  Water  Line  Area  shall  be  free  and  clear  of  any  and  all  materials  and 
chemicals  identified  as  hazardous  or  toxic  in  any  and  all  federal,  state,  and  local  laws  and 
regulations,  including  but  not  limited  to  asbestos  and  gas  and  petroleum  products.  SOUTH  SAN 
FRANCISCO  shall  assume  full  responsibility,  and  indemnify,  reimburse,  defend,  and  hold  CCSF 
harmless  from  and  against  any  and  all  losses  resulting  from  the  existence  of  any  contaminated, 
hazardous  or  toxic  material  in,  on  or  under  the  New  Water  Line  Area  at  the  time  of  conveyance 
of  the  Easement  to  CCSF.  The  provisions  of  this  paragraph  shall  survive  the  expiration  or 
termination  of  this  Agreement. 

6.  COSTS  AND  EXPENSES. 

A.       Each  party  hereto  shall  be  responsible  for  its  own  costs  and  expenses  in 
connection  with  this  Agreement,  including  construction  review  and  inspection,  design  review  and 
inspection,  attorney  services,  and  other  necessary  administrative  work  relating  to  the  Water 
Supply  Lines  relocation.  With  respect  to  both  Water  Supply  Lines,  CCSF  shall  be  responsible 
for  all  costs  associated  with  pipeline  shutdown  and  disinfection.  CCSF  shall  also  be  required  to 
reimburse  SOUTH  SAN  FRANCISCO  for  all  construction  costs  relative  to  CS  Line  #1  (44-inch 
pipeline)  as  set  forth  in  Paragraph  6.E  below.  With  respect  to  both  Water  Supply  Lines,  SOUTH 
SAN  FRANCISCO  shall  be  responsible  for  all  costs  associated  with  project  design  and 
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construction  management.  SOUTH  SAN  FRANCISCO  shall  also  be  responsible  for  all 
construction  costs  relative  to  CS  Line  #2  (60-inch  pipeline)  as  set  forth  in  Paragraph  6.E  below. 

B.  Upon  receipt  of  the  bids  for  the  construction  work  related  to  the  Water 
Supply  Lines  relocation,  SOUTH  SAN  FRANCISCO  may,  in  its  discretion,  reject  all  bids.  In  the 
event  SOUTH  SAN  FRANCISCO  rejects  all  bids,  it  may  terminate  this  Agreement  without  cost 
or  liability;  provided,  however,  in  the  event  SOUTH  SAN  FRANCISCO  or  its  agents  performed 
any  work  on  the  Water  Supply  Lines  on  or  before  the  date  of  termination,  SOUTH  SAN 
FRANCISCO  will  return  the  Water  Supply  Lines  to  the  condition  they  were  in  prior  to  such 
work. 

C.  If  SOUTH  SAN  FRANCISCO  does  not  reject  all  bids,  it  shall  forward  to 
CCSF  a  copy  of  the  bids  received  and  identify  the  bid  it  intends  to  accept  (which  shall  be  the 
lowest  qualified  bid).  If  CCSF  determines  that  the  bid  SOUTH  SAN  FRANCISCO  intends  to 
accept  is  too  expensive  or  otherwise  unacceptable  in  CCSF's  sole  discretion,  then  CCSF  may 
terminate  this  Agreement  without  cost  or  liability;  provided,  however,  in  the  event  SOUTH  SAN 
FRANCISCO  or  its  agents  performed  any  work  on  the  Water  Supply  Lines  on  or  before  the  date 
of  termination,  SOUTH  SAN  FRANCISCO  will  return  the  Water  Supply  Lines  to  the  condition 
they  were  in  prior  to  such  work.  The  parties  agree  to  meet  and  confer,  if  necessary,  to  work  out 
any  differences  with  respect  to  the  acceptability  of  a  bid;  provided,  nothing  in  the  foregoing  shall 
limit  either  party's  right  to  terminate  this  Agreement  upon  review  of  the  submitted  bids.  If 
neither  party  terminates  this  Agreement  following  receipt  and  approval  of  the  selected  bid,  then 
the  costs  of  the  relocation  work  shall  be  allocated  between  the  parties  as  set  forth  in  this 
Paragraph  6. 

D.  Except  as  set  forth  in  Paragraph  6. A  above  and  subject  to  CCSF's 
reimbursement  obligations  as  set  forth  in  Paragraph  6.E  below,  SOUTH  SAN  FRANCISCO  shall 
be  responsible  for  all  costs  and  expenses  relating  to  the  relocation  of  the  Water  Supply  Lines,  and 
will  pay,  when  due,  all  contractors,  subcontractors  and  material  suppliers  involved  in  the 
relocation  of  the  Water  Supply  Lines. 

E.  CCSF  shall  reimburse  to  SOUTH  SAN  FRANCISCO  for  all  sums  due  and 
payable  to  the  contractor  under  the  approved  contract  for  the  relocation  of  CS  Line  #1. 
Immediately  upon  receipt  of  an  invoice  for  the  payment  of  any  sums  due  under  the  approved 
contract  for  the  relocation  of  CS  Line  #1,  SOUTH  SAN  FRANCISCO  shall  forward  to  CCSF  a 
copy  of  the  applicable  invoice.  CCSF  shall  have  a  period  of  ten  (10)  business  days  in  which  to 
object  to  the  payment  of  the  invoice.  If  CCSF  does  not  object  within  said  ten  (10)  business  day 
period,  CCSF  shall  be  deemed  to  have  approved  the  invoice.  CCSF  shall  reimburse  to  SOUTH 
SAN  FRANCISCO,  within  thirty  (30)  days  following  the  approval  of  an  invoice,  all  sums  due 
and  payable  under  the  approved  invoice.  If  CCSF  approves  part  of  an  invoice  but  not  all  of  it,  it 
shall  pay  that  portion  which  it  approved.  If  CCSF  disapproves  all  or  any  part  of  an  invoice, 
CCSF  shall  state  its  objections  in  writing  and  shall  meet  and  confer  with  SOUTH  SAN 
FRANCISCO  and  the  applicable  contractor  to  work  out  any  differences  or  disputes.  If  CCSF 

•  disapproves  an  invoice  and  such  disapproval  is  subsequently  determined  to  have  been  incorrect, 
CCSF  shall  be  responsible  for  the  payment  of  the  invoiced  amount  as  well  as  any  late  fees  or 
penalties  due  to  the  contractor  under  the  approved  contract. 
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F.       If,  during  the  construction  work  contemplated  hereunder,  SOUTH  SAN 
FRANCISCO  or  its  agents  damage  the  existing  Water  Supply  Lines,  SOUTH  SAN 
FRANCISCO  shall  immediately  notify,  by  telephone  and  facsimile,  CCSF  of  such  damage  and 
take  appropriate  action  to  repair  the  damage.  If  SOUTH  SAN  FRANCISCO  or  its  agents  fails 
to  take  appropriate  remedial  action,  and  the  Water  Supply  Lines  require  immediate  repair,  then 
CCSF  may,  at  its  sole  option,  remedy  such  failure  for  SOUTH  SAN  FRANCISCO'S  account 
and  at  SOUTH  SAN  FRANCISCO'S  expense.  CCSF  shall  provide  telephonic  notice  of  its 
emergency  repair  under  this  Paragraph  as  soon  as  reasonably  possible  under  the  circumstances. 
Such  action  by  CCSF  shall  not  be  construed  as  a  waiver  of  any  rights  or  remedies  of  CCSF 
under  this  Agreement.  SOUTH  SAN  FRANCISCO  shall  pay,  upon  demand,  all  costs,  damages, 
expenses  or  liabilities  incurred  by  CCSF,  including  without  limitation  attorneys',  experts'  and 
consultants'  fees,  in  remedying  or  attempting  to  remedy  such  default 

7.  INDEMNIFICATION. 

A.  It  is  understood  and  agreed  that  neither  SOUTH  SAN  FRANCISCO  nor 
any  officer  or  employee  thereof  is  responsible  for  any  damage  or  liability  occurring  by  reason  of 
anything  done  or  omitted  to  be  done  by  CCSF  under  or  in  connection  with  any  work,  authority  or 
jurisdiction  delegated  to  CCSF  under  this  Agreement. 

B.  SOUTH  SAN  FRANCISCO  shall  indemnify,  defend,  reimburse  and  hold 
harmless  CCSF,  its  officers,  agents,  and  employees  from  and  against  any  and  all.  demands,  claims, 
legal  or  administrative  proceedings,  losses,  costs,  penalties,  fines,  liens,  judgments,  damages  and 
liabilities  of  any  kind  ("Claims"),  arising  in  any  manner  out  of  (a)  any  injury  to  or  death  of  any 
person  or  damage  to  or  destruction  of  any  property  occurring  in,  on  or  about  the  New  or  Old  Water 
Line  Area,  or  any  part  thereof,  relating  to  any  use,  omission  or  activity  of  SOUTH  SAN 
FRANCISCO  under  this  Agreement,  (b)  any  failure  by  SOUTH  SAN  FRANCISCO  to  faithfully 
observe  or  perform  any  of  the  terms,  covenants  or  conditions  of  this  Agreement,  and  (c)  the  use  of 
the  New  or  Old  Water  Line  Area  or  any  activities  conducted  thereon,  by  SOUTH  SAN 
FRANCISCO,  its  agents  or  invitees;  provided,  SOUTH  SAN  FRANCISCO  shall  not  be 
responsible  for  any  Claim  resulting  from  CCSFs  negligent  instruction  or  demand  to  SOUTH  SAN 
FRANCISCO  relating  to  SOUTH  SAN  FRANCISCO'S  activities  hereunder,  including  but  not 
limited  to  any  negligent  correction  or  alteration  made  by  CCSF  to  SOUTH  SAN  FRANCISCO'S 
construction  plans  and  specifications. 

C.  In  addition  to  SOUTH  SAN  FRANCISCO'S  obligation  to  indemnify  CCSF, 
SOUTH  SAN  FRANCISCO  specifically  acknowledges  and  agrees  that  it  has  an  immediate  and 
independent  obligation  to  defend  CCSF  from  any  claim  that  actually  or  potentially  falls  within  this 
indemnity  provision  even  if  such  allegation  is  or  may  be  groundless,  fraudulent  or  false,  which 
obligation  arises  at  the  time  such  claim  is  tendered  to  SOUTH  SAN  FRANCISCO  by  CCSF  and 
continues  at  all  times  thereafter.  The  foregoing  indemnity  shall  include,  without  limitation, 
reasonable  attorneys',  experts'  and  consultants'  fees  and  costs.  SOUTH  SAN  FRANCISCO'S 
obligations  under  this  Section  shall  survive  the  expiration  or  other  termination  of  this  Agreement. 
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8.        GENERAL  RELEASE 


A.  As  a  material  part  of  the  consideration  for  this  Agreement,  SOUTH  SAN 
FRANCISCO  on  behalf  of  itself  and  its  successors  and  assigns,  waives  its  right  to  recover  from, 
and  forever  releases  and  discharges,  CCSF  and  its  agents  and  employees,  and  their  respective  heirs, 
successors,  administrators,  personal  representatives  and  assigns,  from  any  and  all  Claims,  whether 
direct  or  indirect,  known  or  unknown,  foreseen  and  unforeseen,  that  may  arise  on  account  of  or  in 
any  way  be  connected  with  the  physical  or  environmental  condition  of  the  Old  Water  Line  Area  and 
any  related  improvements  or  any  law  or  regulation  applicable  thereto  or  the  suitability  of  the  Old 
Water  Line  Area  for  SOUTH  SAN  FRANCISCO'S  intended  use. 

B.  In  connection  with  the  foregoing  release,  SOUTH  SAN  FRANCISCO 
acknowledges  that  it  is  familiar  with  Section  1542  of  the  California  Civil  Code,  which  reads: 

A  general  release  does  not  extend  to  claims  which  the  creditor  does  not  know  or  suspect  to 
exist  in  his  favor  at  the  time  of  executing  the  release,  which  if  known  by  him  must  have 
materially  affected  his  settlement  with  the  debtor. 

SOUTH  SAN  FRANCISCO  acknowledges  that  the  release  contained  herein  includes  all  known 
and  unknown,  disclosed  and  undisclosed,  and  anticipated  and  unanticipated  claims.  SOUTH  SAN 
FRANCISCO  realizes  and  acknowledges  that  it  has  agreed  upon  this  Agreement  in  light  of  this 
realization  and,  being  fully  aware  of  this  situation,  it  nevertheless  intends  to  waive  the  benefit  of 
Civil  Code  Section  1542,  or  any  statute  or  other  similar  law  now  or  later  in  effect.  The  release 
contained  herein  shall  survive  any  termination  of  this  Agreement. 

9.  NOTICES. 

Except  as  otherwise  expressly  provided  herein,  any  notices  given  under  this 
Agreement  shall  be  effective  only  if  in  writing  and  given  by  delivering  the  notice  in  person,  by 
sending  it  first  class  mail  or  certified  mail  with  a  return  receipt  requested,  or  nationally-recognized 
overnight  courier  that  guarantees  next  day  delivery  and  provides  a  receipt,  with  postage  prepaid, 
addressed  as  follows  (or  such  alternative  address  as  may  be  provided  in  writing): 

CCSF:  Public  Utilities  Commission 

Bureau  of  Commercial  Land  Management 
1155  Market  St.,  5th  Floor 
San  Francisco,  CA  94102 
Attn:  Mr.  Gary  Dowd 

Commercial  Land  Manager 
Attn:  Tasso  Mavroudis 

Engineering 

Telephone  notice  (for  emergency  repairs):  Tasso  Mavroudis 

415-554-1809 
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SOUTH  SAN  FRANCISCO:  City  of  South  San  Francisco 

400  Grand  Avenue 
P.O.  Box  711 

South  San  Francisco,  CA  94083 

Attn:  City  Manager 

With  Copy  To:  City  Attorney  and  to 

Public  Works  Director 

Notices  herein  shall  be  deemed  given  two  (2)  days  after  the  date  when  they  shall  have  been  mailed 
if  sent  by  first  class,  certified  or  overnight  courier,  or  upon  the  date  personal  delivery  is  made. 

10.  TERM. 

Unless  terminated  for  breach,  this  Agreement  shall  remain  in  full  force  and  effect 
until  such  time  as  the  Water  Supply  Line  relocation  has  been  completed  and  all  bills  are  paid; 
provided,  however,  SOUTH  SAN  FRANCSICO  shall  use  reasonable  efforts  to  cause  all  such  work 
to  be  completed  on  or  before  the  date  that  is  10  months  after  it  issues  a  formal  Notice  to  Proceed  to 
its  contractor. 

11.  MACBRUDE  PRINCIPLES  -  NORTHERN  IRELAND. 

The  City  and  County  of  San  Francisco  urges  companies  doing  business  in  Northern 
Ireland  to  move  toward  resolving  employment  inequities  and  encourages  them  to  abide  by  the 
MacBride  Principles  as  expressed  in  San  Francisco  Administrative  Code  Section  12F.1,  et  seq.  The 
City  and  County  of  San  Francisco  also  urges  San  Francisco  companies  to  do  business  with 
corporations  that  abide  by  the  MacBride  Principles.  SOUTH  SAN  FRANCISCO  acknowledges 
that  it  has  read  and  understands  the  above  statement  of  the  City  and  County  of  San  Francisco 
concerning  doing  business  in  Northern  Ireland. 

12.  TROPICAL  HARDWOODS  AND  VIRGIN  REDWOODS. 

The  City  and  County  of  San  Francisco  urges  companies  not  to  import,  purchase, 
obtain  or  use  for  any  purpose,  any  tropical  hardwood,  tropical  hardwood  product,  virgin  redwood, 
or  virgin  redwood  wood  product. 

13.  PROHIBITED  CONTRIBUTIONS  TO  CCSF. 

SOUTH  SAN  FRANCISCO  acknowledges  that  no  person  who  contracts  with 
CCSF  for  the  rendition  of  personal  services,  or  the  furnishing  of  any  material,  supplies  or 
equipment  to  CCSF,  or  for  selling  any  land  or  building  to  CCSF,  whenever  such  transaction 
would  require  approval  by  a  CCSF  elected  officer,  or  the  board  on  which  a  CCSF  elective  officer 
serves,  shall  make  any  contribution  to  such  an  officer,  or  candidate  for  such  an  office,  or 
committee  controlled  by  such  officer  or  candidate  at  any  time  between  commencement  of 
negotiations  and  either  the  completion  of,  or  termination  of,  negotiations  for  such  contract. 

14.  NON-LIABILITY  OF  CITY  OFFICIALS.  EMPLOYEES  AND  AGENTS. 
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A.  Notwithstanding  anything  to  the  contrary  in  this  Agreement,  no  elective  or 
appointive  board,  commission,  member,  officer,  employee  or  agent  of  CCSF  shall  be  personally 
liable  to  SOUTH  SAN  FRANCISCO,  its  successors  and  assigns,  in  the  event  of  any  default  or 
breach  by  CCSF  or  for  any  amount  which  may  become  due  to  SOUTH  SAN  FRANCISCO,  its 
successors  and  assigns,  or  for  any  obligation  of  CCSF  under  this  Agreement. 

B.  Notwithstanding  anything  to  the  contrary  in  this  Agreement,  no  elective  or 
appointive  board,  commission,  member,  officer,  employee  or  agent  of  SOUTH  SAN 
FRANCISCO  shall  be  personally  liable  to  CCSF,  its  successors  and  assigns,  in  the  event  of  any 
default  or  breach  by  SOUTH  SAN  FRANCISCO  or  for  any  amount  which  may  become  due  to 
CCSF,  its  successors  and  assigns,  or  for  any  obligation  of  SOUTH  SAN  FRANCISCO  under  this 
Agreement. 

15.  CONFLICTS  OF  INTEREST. 

SOUTH  SAN  FRANCISCO  is  familiar  with  the  provisions  of  Sections  15.103 
and  C8.105  of  the  San  Francisco  Charter  and  Sections  1090  through  1097  and  87100  through 
87103.5  of  the  California  Government  Code,  all  of  which  relate  to  prohibited  conflicts  of  interest 
in  connection  with  government  contracts,  and  SOUTH  SAN  FRANCISCO  knows  of  no  facts  that 
constitute  a  violation  of  such  sections,  or  any  of  them.  SOUTH  SAN  FRANCISCO  agrees  to 
immediately  notify  CCSF  if  SOUTH  SAN  FRANCISCO  shall  at  any  time  obtain  knowledge  of 
facts  constituting  such  a  violation. 

16.  NONDISCRIMINATION. 

In  the  performance  of  this  Agreement,  SOUTH  SAN  FRANCISCO  agrees  not  to 
discriminate  on  the  basis  of  the  fact  or  perception  of  a  person's  race,  color,  creed,  religion, 
national  origin,  ancestry,  age,  sex,  sexual  orientation,  gender  identity,  domestic  partner  status, 
marital  status, ,  height,  weight,  disability  or  Acquired  Immune  Deficiency  Syndrome  or  HIV 
status  (AIDS/HTV  status)  against  any  employee  of,  any  City  employee  working  with,  or  applicant 
for  employment  with  SOUTH  SAN  FRANCISCO,  in  any  of  SOUTH  SAN  FRANCISCO'S 
operations  within  the  United  States,  or  against  any  person  seeking  accommodations,  advantages, 
facilities,  privileges,  services,  or  membership  in  all  business,  social,  or  other  establishments  or 
organizations  operated  by  SOUTH  SAN  FRANCISCO.  SOUTH  SAN  FRANCISCO  shall 
incorporate  by  reference  in  all  subcontracts,  and  shall  require  all  contractors  and  subcontractors 
to  comply  with,  the  above  nondiscrimination  provisions.  SOUTH  SAN  FRANCISCO'S  failure 
to  comply  with  the  obligations  in  this  Paragraph  16  shall  constitute  a  material  breach  of  this 
Agreement. 

17.  GENERAL  PROVISIONS. 

(a)  This  Agreement  may  be  amended  or  modified  only  by  a  writing  signed  by  CCSF 
and  SOUTH  SAN  FRANCISCO,  (b)  No  waiver  by  any  party  of  any  of  the  provisions  of  this 
Agreement  shall  be  effective  unless  in  writing  and  signed  by  an  officer  or  other  authorized 
representative,  and  only  to  the  extent  expressly  provided  in  such  written  waiver,  (c)  No  waiver  shall 
be  deemed  a  subsequent  or  continuing  waiver  of  the  same,  or  any  other,  provision  of  this 
Agreement,  (d)  This  instrument  (including  the  exhibit(s)  hereto)  contains  the  entire  agreement 
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between  the  parties  and  all  prior  written  or  oral  negotiations,  discussions,  understandings  and 
agreements  are  merged  herein,  (e)  The  section  and  other  headings  of  this  Agreement  are  for 
convenience  of  reference  only  and  shall  be  disregarded  in  the  interpretation  of  this  Agreement, 
(f)  Time  is  of  the  essence  in  all  matters  relating  to  this  Agreement,  (g)  This  Agreement  shall  be 
governed  by  California  law.  (h)  If  either  party  commences  an  action  against  the  other  or  a  dispute 
arises  under  this  Agreement,  the  prevailing  party  shall  be  entitled  to  recover  from  the  other 
reasonable  attorneys'  fees  and  costs.  For  purposes  hereof  and  for  purposes  of  the  indemnifications 
set  forth  herein,  reasonable  attorneys'  fees  of  South  San  Francisco  and  CCSF  shall  be  based  on  the 
fees  regularly  charged  by  private  attorneys  in  San  Francisco  with  comparable  experience 
notwithstanding  South  San  Francisco's  or  CCSF's  use  of  its  own  attorneys,  (i)  SOUTH  SAN 
FRANCISCO  may  not  record  this  Agreement  or  any  memorandum  hereof,  (j)  Neither  party  shall 
assign  or  transfer  its  rights  or  obligation  under  this  Agreement  without  the  other  party's  prior 
written  consent.  Notwithstanding  this  prohibition,  this  Agreement  shall  be  binding  upon  and  inure 
to  the  benefit  of  the  parties  and  their  respective  heirs,  representatives,  successors  and  assigns,  (k) 
Notwithstanding  anything  to  the  contrary  contained  in  this  Agreement,  SOUTH  SAN  FRANCISCO 
acknowledges  and  agrees  that  no  officer  or  employee  of  CCSF  has  authority  to  commit  CCSF  to 
this  Agreement  unless  and  until  resolutions  of  the  PUC  and  CCSFs  Board  of  Supervisors  shall 
have  been  duly  adopted  approving  this  Agreement  and  authorizing  the  transaction  contemplated 
hereby,  and  such  Board  resolution  is  approved  by  CCSFs  Mayor.  Therefore,  any  obligations  or 
liabilities  of  CCSF  hereunder  are  contingent  upon  enactment  of  such  resolutions,  and  this 
Agreement  shall  be  null  and  void  if  the  PUC  and  CCSFs  Board  of  Supervisors  and  Mayor  do  not 
approve  this  Agreement,  in  their  respective  sole  discretion.  (1)  This  Agreement  does  not  create  a 
partnership  or  joint  venture  between  CCSF  and  SOUTH  SAN  FRANCISCO  as  to  any  activity 
conducted  by  SOUTH  SAN  FRANCISCO  on,  in  or  relating  to  the  affected  property,  (m)  This 
Agreement  is  subject  to  the  budget,  fiscal  and  other  provisions  of  the  CCSF's  Charter.  Charges 
will  accrue  only  after  prior  written  authorization  certified  by  the  CCSF  Controller,  and  the 
amount  of  CCSF's  obligation  hereunder  shall  not  at  any  time  exceed  the  amount  certified  for  the 
purpose  and  period  stated  in  such  advance  authorization. 

IN  WITNESS  WHEREOF,  the  parties  hereto  have  executed  this  agreement  on  the  day 
and  year  first  above  written. 


CITY  AND  COUNTY  OF  SAN  FRANCISCO  CrfY  OF  SOUTH  SAN  FRANCISCO 
PUBLIC  UTILITIES  COMMISSION 


By: 


By: 


General  Manager, 

Public  Utilities  Commission 


Michael  A.  Wilson,  City  Manager 


By: 


APPROVED  AS  TO  FORM: 


APPROVED  AS  TO  FORM: 


LOUISE  H.  RENNE,  City  Attorney 
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Steven  T.  Mattas,  City  Attorney 

  CITY  OF  SOUTH  SAN  FRANCISCO 

By:  Deputy  City  Attorney 
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EASEMENT  DEED 


RECORDING  REQUESTED  BY 

AND  WHEN  RECORDED  RETURN  TO: 

San  Francisco  Public  Utilities  Commission 

1 155  Market  Street,  5th  Floor 

San  Francisco,  CA  94102 

Attn:  Director,  Commercial  Land  Management 


(Space  above  this  line  reserved  for  Recorder's  use  only) 

Documentary  Transfer  Tax  of  $0  based  on  full  value  of  the  property  conveyed 

EASEMENT  DEED 
(Assessor's  Parcel  No.  ) 


FOR  VALUABLE  CONSIDERATION,  receipt  of  which  is  hereby  acknowledged,  CITY  OF 
SOUTH  SAN  FRANCISCO,  a  municipal  corporation  ("Grantor"),  hereby  grants  to  the  CITY  AND 
COUNTY  OF  SAN  FRANCISCO,  a  municipal  corporation  ("CCSF"),  a  perpetual,  exclusive  easement 
for  the  installation,  maintenance,  repair  and  operation  of  one  or  more  underground  pipelines  and  related 
appurtenances,  in  the  real  property  located  in  the  City  of  South  San  Francisco,  State  of  California, 
described  on  Exhibit  A  attached  hereto  and  made  a  part  hereof  (the  "Easement  Area"). 

Grantor  shall  retain  all  rights  and  privileges  to  the  surface  of  the  Easement  Area  not  inconsistent 
with  the  above  easement.  The  above  easement  is  subject  to  the  following  conditions,  covenants  and 

restrictions: 

1.  No  Trees,  Structures  or  Improvements.  Grantor  shall  not  do  anything  in,  on,  under  or  about  the 
Easement  Area  that  could  cause  damage  or  interference  to  CCSF's  pipelines  and  related  facilities. 
Without  limiting  the  foregoing,  Grantor  agrees  that  no  trees  or  shrubs  shall  be  planted,  no  structures  or 
improvements  of  any  kind  or  character  shall  be  constructed  or  placed,  and  no  excavation  shall  occur,  on 
the  Easement  Area  without  the  prior  written  consent  of  CCSF,  except  as  set  forth  in  paragraph  2  below. 

2.  Easement  Area.  Grantor  reserves  the  right  to  construct  and  maintain  over  and  across,  but  not 
along,  the  Easement  Area,  the  following:  roads,  streets,  electric  power  lines,  and  telephone  and  telegraph 
lines,  including  the  right  of  free  ingress  to  and  egress  from  the  Easement  Area  for  the  purpose  of 
maintaining,  repairing  and  renewing  such  structures;  provided,  however,  that  (a)  Grantor  may  construct 
streets  and  roads  along  and  on  top  of  the  Easement  Area,  (b)  the  locations  and  grades  of  such 
improvements  and  structures  shall  first  be  approved  by  CCSF's  Public  Utilities  Commission;  (c)  Grantor 
shall  not  use  the  Easement  Area,  or  permit  the  same  to  be  used,  for  any  purpose  or  in  any  manner  which 
will  interfere  with,  damage  or  endanger  any  pipes,  pipelines,  conduits,  connections,  appurtenances  or 
appliances  of  CCSF.  The  ground  surface  of  all  fills  placed  on  the  Easement  Area  by  Grantor  shall  not  be 
less  than  three  (3)  feet  or  more  than  five  (5)  feet  above  the  tops  of  CCSF's  pipes,  except  as  approved  by 
CCSF  in  writing. 
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3.  Access.  CCSF  shall  have  the  right  of  ingress  and  egress  from  the  Easement  across  adjacent  lands 
of  Grantor  over  any  available  roadways  or  such  routes  as  may  be  agreed  upon,  to  the  extent  necessary  for 
CCSF  to  enjoy  its  rights  hereunder.  Grantor  shall  not  be  liable  for  any  damage  or  claim  for  damage, 
either  for  property  damage  or  personal  injury,  to  CCSF,  its  officers,  agents,  employees,  officials, 
contractors  or  subcontractors  that  arises  as  a  result  of  ingress  or  egress  from  the  Easement  Area. 

4.  Heavy  Vehicles  and  Equipment.  To  prevent  damage  to  CCSFs  pipelines,  Grantor  shall  not  use 
heavy  vehicles  or  equipment  during  construction,  or  any  vibrating  compacting  equipment,  within  thirty 
feet  (30')  of  each  side  of  the  centerline  of  CCSFs  pipelines  (measured  on  the  surface)  without  CCSFs 
prior  written  approval. 

5.  Pipeline  Depth.  All  of  CCSF's  pipes  and  conduits  shall  be  laid,  whenever  the  grade  of  the  land 
will  permit,  below  the  surface  of  the  ground  to  a  minimum  depth  of  18  inches.  Pipeline  appurtenances 
may  be  constructed  at  or  above  the  surface  of  the  ground. 

6.  Completion  of  Excavation  Work.  Following  any  excavation  work  by  CCSF  in  or  around  the 
Easement  Area,  CCSF  shall,  upon  completion  of  such  work,  return  the  surface  of  the  Easement  Area  to 
the  same  grade  as  previously  existed  with  compact  soil. 

7.  Maintenance  of  Shoring  or  Retention  Walls.  Grantor  has  installed  certain  shoring  or  retention 
walls  to  allow  CCSF  access  to  its  pipes  in  those  areas  where  the  Easement  Area  is  less  than  forty  (40)  feet 
wide.  Grantor  shall  maintain,  restore  and  replace  the  shoring  or  retention  walls  as  may  be  necessary  for 
the  benefit  of  CCSF,  and  shall  be  responsible  for  any  failure  of  same.  CCSF  has  agreed  to  accept  the 
Easement  Area,  with  less  width  than  it  ordinarily  requires,  based  upon  this  maintenance  obligation  of 
Grantor. 

8.  Run  with  the  Land.  The  rights  and  obligations  set  forth  herein  shall  run  with  the  land,  and  shall 
bind  and  inure  to  the  benefit  of  the  heirs  and  successors  of  the  parties  hereto. 

Executed  as  of  this  day  of  ,  2001. 

CITY  OF  SOUTH  SAN  FRANCISCO,  a  municipal 
corporation 

By  

Michael  A.  Wilson 
City  Manager 

APPROVED  AS  TO  FORM: 


By  

Steven  T.  Mattas,  City  Attorney 


ACCEPTED: 

CITY  AND  COUNTY  OF  SAN  FRANCISCO,  a 
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municipal  corporation,  acting  by  and  through  its 
Public  Utilities  Commission 


By:  

John  P.  Mullane 
PUC  General  Manager 


PUC  Resolution 
Dated:  


APPROVED  AS  TO  FORM: 
LOUISE  H.  RENNE,  City  Attorney 

By:  

Charles  Sullivan 
Deputy  City  Attorney 
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State  of  California  ) 
County  of  San  Francisco  ) 


On 


before  me, 


.,  personally  appeared 


.,  personally 


known  to  me  (or  proved  to  me  on  the  basis  of  satisfactory  evidence)  to  be  the  person(s)  whose 
name(s)  is/are  subscribed  to  the  within  instrument  and  acknowledged  to  me  that  he/she/they 
executed  the  same  in  his/her/their  authorized  capacity(ies),  and  that  by  his/her/their  signature(s) 
on  the  instrument  the  person(s),  or  the  entity  on  behalf  of  which  the  person(s)  acted,  executed  the 
instrument. 


This  is  to  certify  that  the  interest  in  real  property  conveyed  by  this  deed  dated 

 from  the  first  part  to  the  City  and  County  of  San  Francisco,  is  hereby 

accepted  pursuant  to  Board  of  Supervisors'  Resolution  No.  18110  Series  of  1939,  approved 
August  7  1957,  and  the  grantee  consents  to  recordation  thereof  by  its  duly  authorized  officer. 


WITNESS  my  hand  and  official  seal. 


Signature 


(Seal) 


Dated 


By 


Director  of  Property 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  -  0  1  4  4 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  a  long  established 
policy  to  preserve  watershed  lands  for  their  water,  natural  resource  values,  and  the  protection  that 
these  lands  afford  to  the  water  stored  on  them  in  reservoirs;  and 

WHEREAS,  The  Alameda  Watershed  is  part  of  a  system  that  supplies  water  to  more  than 
2.3  million  people;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  further  strengthened  its 
policies  toward  the  comprehensive  management  of  its  watershed  lands  with  the  adoption  of  the 
Alameda  Watershed  Management  Plan;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  owns,  operates  and  manages 
watershed  lands  in  Alameda  County  that  surround  a  privately-owned,  5-acre  parcel  (the  "Mitchell 
Property");  and 

WHEREAS,  Under  the  terms  of  a  1906  deed,  the  owner  of  the  Mitchell  Property  is 
allowed  to  use  a  SFPUC  road  to  access  his  property;  and 

WHEREAS,  The  access  road  to  the  Mitchell  Property  also  serves  as  utility  access  for  the 
SFPUC  and  as  the  Ohlone  Wilderness  Regional  Trail  operated  by  the  East  Bay  Regional  Park 
District;  and 

WHEREAS,  The  access  road  travels  through  watershed  lands  containing  sensitive  natural 
resources,  including  streams;  and 

WHEREAS,  The  owners  of  the  Mitchell  Property  have  agreed  to  certain  conditions  of 
approval  designed  to  mitigate  any  adverse  impacts  to  watershed  lands  from  their  proposed 
property  improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  proposed  road  improvements  as  shown 
on  plans  on  file  with  the  SFPUC  dated  June  1999,  provided  that  the  attached  conditions  of 
approval  marked  as  Exhibit  A  are  met;  and,  be  it 
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FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  take 
any  and  all  steps  necessary  to  effectuate  the  above  resolution,  including  the  preparation  and 
recordation  of  an  agreement  to  be  recorded  against  the  Mitchell  Property  that  includes  the  items 
set  forth  in  the  conditions  of  approval. 


/  hereby  certify  that  the  foregoing  resolution  wjisjxjopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JUN  ZD  «WI  


acting  Secretary,  Public  Utilities  Commission 
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Exhibit  A 


Conditions  of  Approval 
San  Francisco  Public  Utilities  Commission 
Resolution  No.  01-0144 

The  following  conditions  of  approval  apply  to  Parcel  Number  096  0100  015  00 
("the  Mitchell  Property")  located  approximately  7  miles  south  of  Sunol  on 
Calaveras  Road,  then  approximately  2  miles  west  from  Calaveras  Road  via  a 
deeded  easement  through  property  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC).  " 

1 .  No  improvements  or  alterations  to  the  SFPUC  access  road  can  be  made  at 
any  time  without  the  prior  consent  of  the  SFPUC.  The  owners  of  the  Mitchell 
Property  must  obtain  written  approval  of  all  plans  and  specifications  related  to 
roadway  improvements  from  the  SFPUC  prior  to  the  issuance  of  any  grading 
or  construction  permits  by  Alameda  County.  Further,  construction  of  road 
improvements  will  be  subject  to  inspection  and  approval  by  SFPUC  staff  for 
conformity  with  the  approved  plans  and  specifications.  Maintenance  of  all 
road  improvements  made  by  the  owners  of  the  Mitchell  Property  shall  be  at 
their  expense.  No  construction  activity,  including  maintenance  and  repairs, 
on  the  proposed  residence  shall  occur  prior  to  obtaining  SFPUC  approval  of 
the  necessary  road  improvements. 

2.  Any  use  of  SFPUC  property  for  vehicular  access  or  for  water  shall  be  at  the 
risk  and  expense  of  the  owners  of  the  Mitchell  Property,  and  the  SFPUC 
disclaims  any  and  all  liability  relating  to  such  use.  The  owners  of  the  Mitchell 
Property  shall  sign  a  liability  waiver  and  indemnification  for  the  benefit  of  the 
City  of  San  Francisco  and  the  SFPUC.  This  waiver  and  indemnification,  as 
well  as  the  road  maintenance  obligations,  shall  be  in  a  written  document 
recorded  against  the  property  which  runs  with  the  land  so  as  to  bind  any 
future  property  owners. 

3.  The  maximum  speed  of  vehicles  on  the  road  shall  not  exceed  15  m.p.h.  and 
shall  be  reduced  as  warranted  by  weather  and/or  road  conditions.  All 
vehicles  must  yield  the  right-of-way  to  pedestrians,  equestrians,  and  SFPUC 
staff  and  vehicles.  The  owners  of  the  Mitchell  Property  shall  provide  and 
maintain  a  sign,  subject  to  SFPUC  review  and  approval,  describing  this 
requirement.  This  sign  shall  be  posted  on  the  entry  gate  to  the  access  road 
from  Calaveras  Road. 

4.  The  fencing  and  entry  gate  at  Calaveras  Road  shall  be  reconfigured,  subject 
to  review  and  approval  by  the  SFPUC,  at  the  expense  of  the  owners  of  the 
Mitchell  Property  so  that  the  gate  is  set  back  30  feet  from  Calaveras  Road. 


Page  1  of  1 


1 


5.  As  required  under  the  original  1906  grand  deed  allowing  access  over  the 
SFPUC's  roads  and  access  to  water  from  the  SFPUC's  property,  the  owners 
of  the  Mitchell  Property  shall  locate  the  water  pipeline  from  Stanley  Spring 
underground. 

6.  The  owners  of  the  Mitchell  Property  agree  to  establish  a  conservation 
easement  whereby  future  development  on  the  property  will  be  limited  to  a 
specific  number  of  existing  and  proposed  structures,  including  the  prohibition 
of  expansion  of  the  proposed  dwelling  beyond  the  footprint  approved  under 
the  variance  proposal,  and  the  preservation,  protection  and  enhancement  of 
natural  resources  will  be  provided. 

7.  In  the  event  that  the  owners  of  the  Mitchell  Property  are  willing  to  sell  the 
property  at  a  specified  price,  owners  of  the  Mitchell  Property  shall  give  to  the 
SFPUC  a  continuing  first  right  of  refusal  to  purchase  the  property  at  that  price. 
If  the  SFPUC  elects  not  to  purchase  the  property  at  the  specified  price, 
owners  of  the  Mitchell  Property  can  sell  it  to  a  third  party  at  that  price.  If  the 
property  is  not  sold  at  that  time,  the  SFPUC's  right  of  first  refusal  shall 
continue  until  the  property  is  sold. 

8.  The  owners  of  the  Mitchell  Property  shall  obtain,  and  pay  for,  all  permits 
required  by  regulatory  agencies,  including  the  California  Department  of  Fish 
and  Game,  the  U.S.  Army  Corps  of  Engineers,  and  the  U.S.  Fish  and  Wildlife 
Service,  for  construction  in  environmentally  sensitive  areas  (including  those 
areas  on  SFPUC  property)  such  as  stream  crossings.  The  owners  of  the 
Mitchell  Property  shall  be  solely  responsible  at  its  sole  cost  for  compliance 
with  the  requirements,  terms  and  conditions  of  approval  attached  to  these 
permits.  In  addition,  the  owners  of  the  Mitchell  Property  shall  obtain,  and  pay 
for,  any  required  environmental  review  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA)  and  shall  be  solely  responsible  for 
compliance  with  any  requirements,  terms  and  conditions  attached  to  CEQA 
approval. 

9.  The  conditions  of  approval  of  the  variance  and  those  required  by  the  SFPUC 
shall  be  recorded  by  the  owners  of  the  Mitchell  Property  as  a  Notice  of 
Special  Restrictions  that  runs  with  the  land  to  the  benefit  of  the  City  and 
County  of  San  Francisco  and  the  SFPUC 


Conditions  of  Approval  of  SFPUC  Resolution  No.  01-0144 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  Commission  Resolution  No.  00-0282  adopted  on  December  12,  2000 
approved  the  plans  and  specifications  and  authorized  advertisement  for  bids  for  Contract  No. 
WD-2319,  6  and  8-Inch  Ductile  Iron  Main  Installation  in  18th  Street  between  Sanchez  Street  and 
South  Van  Ness  Avenue;  in  Lapidge  Street  between  18th  Street  and  19th  Street;  and  in  Dorland 
Street  between  Dolores  Street  and  Guerrero  Street;  and 


WHEREAS,  The  Engineer's  estimate  for  this  construction  contract  is  $1,096,745;  and 

WHEREAS,  Funds  are  available  in  Project  CUW870  -  Main  Replacement  Program, 
Phase  7 1 ;  and 

WHEREAS,  Subcontracting  goals  of  20%  MBE  and  7%  WBE  have  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  SFPUC;  and 

WHEREAS,  4  bids  were  received  and  opened  on  April  12,  2001;  and 

WHEREAS,  The  lowest  and  second  lowest  bids  were  non-responsive;  and 

WHEREAS  SFPUC  staff  recommends  the  rejection  of  all  bids  and  the  re-advertisement 
of  the  contract;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Contract  No.  WD-2319,  6 
and  8-Inch  Ductile  Iron  Main  Installation  in  18th  Street  between  Sanchez  Street  and  South  Van 
Ness  Avenue;  in  Lapidge  Street  between  18th  Street  and  19th  Street;  and  in  Dorland  Street 
between  Dolores  Street  and  Guerrero  Street,  and  authorizes  the  Utilities  Engineering  Bureau 
Manager  to  re-advertise  the  contract  as  Contract  No.  WD-2319R,  6  and  8-Inch  Ductile  Iron  Main 
Installation  in  1 8th  Street  between  Sanchez  Street  and  South  Van  Ness  Avenue;  in  Lapidge  Street 
between  1 8th  Street  and  1 9th  Street;  and  in  Dorland  Street  between  Dolores  Street  and  Guerrero 
Street;  to  receive  and  evaluate  bids  for  said  contract;  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  4  6 


WHEREAS,  The  existing  exterior  coal  tar  enamel  coating  and  cement  mortar  coating, 
on  some  portions  of  the  pipelines,  have  worn  to  the  point  where  bare  steel  metal  is  exposed,  the 
coating  is  peeling  off,  and  is  cracking.  The  pipelines  are  in  need  of  repair  and  recoating;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  WD-2340, 
Recoating  of  Bay  Division  Pipe  Lines  (BDPL)  Nos.  1  and  2  in  the  Vicinity  of  the  Irvington 
Pump  Station;  and 

WHEREAS,    The  Engineer's  Estimate  for  this  construction  contract  work  is  $480,000; 

and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  Project  No. 
CUW179  -  Recoating  of  Bay  Division  Pipe  Lines  (BDPL)  Nos.  1  and  2  in  Vicinity  of  Irvington 
Pump  Station;  and 

WHEREAS,   HRC  subcontracting  goals  are  17%  MBE  and  5%  WBE;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2340  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  WD-2340,  Recoating  of  Bay  Division  Pipe  Lines  (BDPL)  Nos.  1  and  2  in  the 
Vicinity  of  the  Irvington  Pump  Station,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB) 
Manager  to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     JUft  26  2001  


Acting  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  ~  0  1  4  7 


WHEREAS,  Most  chlorine  decay  occurs  in  the  City  storage  facilities  and  the  City 
chlorine  stations  have  to  improve  their  general  operations  and  control  systems;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Contract  No.  WD-2343, 
Chlorine  Station  Refurbishments;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  work  is  $1,261,000.00;  and 

WHEREAS,  Funds  are  available  from  Project  CUW223  -  City  Water  Distribution  - 
Chlorine  Station  Improvements;  and 

WHEREAS,  HRC  subcontracting  goals  are  19%  MBE  and  4%  WBE;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  San  Francisco  Water  Department  Contract  No.  WD-2343,  Chlorine  Station 
Refurbishments  to  be  categorically  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  for 
Contract  No.  WD-2343,  Chlorine  Station  Refurbishments,  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoinasesoJuUgn  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


acting  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  01-0148 


WHEREAS,  On  March  13,  2001,  per  Resolution  No.  01-0055,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  HH-893,  South  Fork  Bridge  & 
Road  Repairs,  and  authorized  advertising  for  proposals  to  replace  a  100-foot  long  washed  out 
bridge,  repair  road  embankment,  and  the  restoration  of  the  roadway  access  to  the  Mountain  Tunnel 
siphon  area;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $2,000,000;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  CUH934,  South 
Fork  Bridge  &  Road  Repairs;  and 

WHEREAS,  The  contract  was  advertised  on  March  17,  2001;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  May  17,  2001 ;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Mitchell 
Engineering  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  combined  MBE/WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC  and  Mitchell  Engineering  is  committed  to  meet  the  MBE/WBE  goals  submitted  in  its 
bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-893  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act  Guidelines;  now,  therefore,  be  it 

RESOLVED,  That  is  Commission  hereby  approves  transfer  of  funds  in  the  amount  of 
$550,000  from  Project  CUH941,  Hetch  Hetchy  SCADA  Security  &  Control  -  East,  to  Project 
CUH934,  South  Fork  Bridge  &  Road  Repairs;  and,  be  it 

FURTHER  RESOLVED,  That  funds  reimbursed  by  the  Federal  Emergency  Management 
Agency  will  be  applied  to  Project  CUH941,  Hetch  Hetchy  SCADA  Security  &  Control  -  East,  and, 
be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No. 
HH-893,  South  Fork  Bridge  &  Road  Repairs,  in  the  amount  of  $2,178,368,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Mitchell  Engineering. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    June  26,  2001  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         0  1  ~  0  1  4  9 


WHEREAS,  On  February  13,  2001,  per  Resolution  No.  10-0039,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  for  Contract  No.  WD-2337,  Harry  Tracy 
Water  Treatment  Plant  Residuals  Thickening,  and  authorized  advertising  for  proposals  to  build 
facilities  needed  to  extract  and  concentrate  solids  from  filter  backwash  water;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  base  contract  plus  alternates  2  &  3  is 
$7,416,000;  and 

WHEREAS,  The  funds  required  to  complete  this  work  are  in  Project  CUW218  -  HTWTP 
Residuals  Thickening,  and  included  in  the  Water  Enterprise  budget  approved  by  the  Capital 
Improvement  Advisory  Committee  for  Fiscal  Year  2001/2002,  and 

WHEREAS,  The  contract  was  advertised  on  March  10,  2001;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  April  26,  2001;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Proven 
Management,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  17.8%  MBE  and  4.4%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Proven  Management,  Inc.  is  committed  to  meeting  the  MBEAVBE  goals 
submitted  in  its  bid  which  meet  or  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Contract  will  not  have  a  significant  impact  on  the  environment  and  has 
issued  a  negative  declaration  under  the  California  Environmental  Quality  Act  Guidelines;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  WD- 
2337,  Harry  Tracy  Water  Treatment  Plant  Residuals  Thickening,  in  the  amount  of  $7,973,270,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Proven  Management,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  *o  om  


ACTiNGSecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


WHEREAS,  Construction  has  been  completed  for  Hetch  Hetchy  Water  and  Power 
Contract  No.  HH-888,  Moccasin  Sewer  Replacement  by  the  contractor,  Proven  Management, 
Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  September  18,  2000,  and  the 
contract  work  was  completed  on  April  10,  2001 ;  and 

WHEREAS,  The  original  contract  amount  was  $1,373,800  and  the  original  duration  was 
150  consecutive  calendar  days;  and 

WHEREAS,  An  emergency  declaration  was  ratified  by  the  Commission  per  Resolution 
No.  00-0272  on  November  28,  2000  under  Modification  No.  1,  increasing  the  contract  by 
$65,000,  to  approve  construction  work  to  excavate  and  repair  leakage  in  the  Moccasin  penstock 
discovered  during  sewer  replacement  work;  and 

WHEREAS,  Modification  No.  2  was  approved  by  the  Commission  per  Resolution  No. 
00-0289  on  December  12,  2000,  increasing  the  contract  by  $75,000,  and  with  a  time  extension  of 
30  consecutive  calendar  days  for  road  reconstruction  and  to  raise  sewer  main  and  manhole 
elevations  due  to  the  road  reconstruction;  and 

WHEREAS,  Modification  No.  3  (Final)  is  being  issued  for  $120,484,  and  increases  the 
final  contract  amount  to  $1,634,284  (and  extends  the  contract  duration  by  25  consecutive 
calendar  days  for  a  total  of  205  consecutive  calendar  days)  for  adjustment  of  final  quantities  to 
agree  with  quantities  as  actually  performed,  and  for  additional  work  to  address  the  unknown 
underground  conditions;  and 

WHEREAS,  Funds  are  available  in  Project  CUH929  -  Moccasin  Sewer  System;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBEAVBE 
subcontractor  participation  goals  of  14%  MBE  and  6%  WBE;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
HH-888,  Moccasin  Sewer  Replacement,  approves  Modification  No.  3  (Final),  increasing  the 
contract  by  $120,484,  for  a  final  contract  amount  of  $1,634,284  (and  with  a  time  extension  of  25 
consecutive  calendar  days  for  a  total  contract  duration  of  205  consecutive  calendar  days),  release 
retention  of  $75,488.05  from  escrow,  and  authorizes  final  payment,  in  the  amount  of  $145,416, 
to  the  contractor,  Proven  Management,  Inc. 


I  hereby  certify  that  the  foregoinqjjesGkitjfl^  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   


actin'  Secretary,  Public  Utilities  Commission 


x>  dS  MA 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  01-0151 


WHEREAS,  Construction  has  been  completed  for  the  Contract  No.  WD-2214,  8-Inch 
Ductile  Iron  Main  Installation  in  Broadway  between  Pierce  and  Steiner  Streets,  and  between 
Fillmore  Street  and  Van  Ness  Avenue,  by  the  contractor,  P  &  J  Utility  Company;  and 

WHEREAS,  The  construction  contract  start  date  was  February  22,  2000,  and  the  contract 
work  was  completed  on  August  1 1 ,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $812,750;  and 

WHEREAS,  Modification  No.  1  is  being  issued  for  $18,250,  and  increases  the  final 
contract  amount  to  $831,000  to  adjust  the  estimated  bid  item  work  to  agree  with  the  actual  work 
performed;  and 

WHEREAS,  Funds  are  available  in  Water  Department  Capital  Improvement  Plan  budget, 
Project  CUW870  -  Main  Replacement  Program,  Phase  46;  and 

WHEREAS,  The  contractor  was  found  to  be  non-compliant  by  the  HRC  Contract 
Compliance  Officer  (CCO)  assigned  to  the  SFPUC  for  being  deficient  in  meeting  the  MBE  and 
WBE  subcontractor  participation  goals  it  had  committed  to  in  this  contract  in  the  amount  of 
26.4%  MBE  and  6.3%  WBE;  and 

WHEREAS,  The  HRC  CCO  has  negotiated  a  monetary  penalty  of  $18,000  and  an 
agreement  that  non-compliance  on  any  other  City  contract  will  result  in  debarment  of  P  &  J 
Utility  Company  from  bidding  on  City  contracts  for  a  period  of  five  years;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  the  Contract  No. 
WD-2214,  8-Inch  Ductile  Iron  Main  Installation  in  Broadway  between  Pierce  and  Steiner 
Streets,  and  between  Fillmore  Street  and  Van  Ness  Avenue,  approves  Modification  No.  1  (Final), 
increasing  the  contract  by  $18,250,  for  a  final  contract  amount  of  $831,000;  assesses  the  HRC 
monetary  penalty  of  $18,000  against  the  contractor,  P  &  J  Utility  Company,  for  deficiencies  in 
meeting  both  the  MBE  and  WBE  minority  subcontracting  commitments;  and  authorizes  final 
payment,  in  the  amount  of  $6,000,  to  the  contractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of _    JUN  26  2001 


acting  Secretary,  Public  Utilities  Commission 


m  as  m 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  0  1  ~  0  1  5  2 


WHEREAS,  Construction  has  been  completed  for  San  Francisco  Water  Department 
Contract  No.  WD-2263,  Pave  Various  SFWD  Roads  in  Alameda  County,  by  the  contractor, 
RGW  Construction,  Inc.;  and 

WHEREAS,  The  contract  cost  was  $412,995;  and 

WHEREAS,  Funds  are  available  in  the  Water  Supply  and  Treatment  operating  budget  for 
FY  98-99;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  24%  MBE  and  5%  WBE;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2263,  Pave  Various  SFWD  Roads  in  Alameda  County,  and  authorizes  release  of  retention, 
in  the  amount  of  $1,375.67,  to  the  contractor,  RGW  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     jg  26  2001  


acting  Secretary,  Public  Utilities  Commission 


toft  as  m 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-0005R,  Southeast 
Community  Facility  (SECF)  HVAC  Controls  Retrofit  and  Upgrade,  by  the  contractor,  C&C 
Building  Automation  Company;  and 

WHEREAS,  The  construction  contract  start  date  was  June  15,  2000,  and  the  contract 
work  was  completed  on  March  3 1 ,  2001 ;  and 

WHEREAS,  The  original  contract  amount  was  $219,500,  and  the  original  duration  was 
148  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  was  issued  for  $21,950,  and  increases  the 
contract  amount  to  $241,450,  and  extends  the  contract  duration  by  141  consecutive  calendar 
days,  for  a  total  contract  duration  of  289  consecutive  calendar  days  to  accommodate  additional 
design  modifications  and  HVAC  work;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  1567N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNR/R946);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  his  established  combined 
subcontractor  participation  goal  of  20%  MBE  AVBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-0005R,  Southeast  Community  Facility  (SECF)  HVAC  Controls  Retrofit  and  Upgrade, 
approves  Modification  1  (Final)  increasing  the  contract  by  $2 1 ,950,  for  a  final  contract  amount 
of  $241,450,  and  with  a  time  extension  of  141  consecutive  calendar  days  for  a  total  contract 
duration  of  289  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of 
$30,023  to  the  contractor,  C&C  Building  Automation  Company. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    JUN  26  2001  


acting  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


01-0154 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Contract  No.  CW-135, 
Channel  Pump  Station  Influent  Channel  Sluice  Gates  Replacement,  by  the  contractor,  Pan- 
Marine  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  February  22,  1999,  and  the  contract 
work  was  completed  on  July  15,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $136,689  and  the  original  duration  was 
252  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $33,456,  and  increases  the 
final  contract  amount  to  $170,145,  to  accommodate  additional  work  required  to  complete  the 
contract  in  compliance  within  applicable  contract  specifications,  and  extends  the  contract 
duration  by  259  consecutive  calendar  days  for  a  total  of  5 1 1  consecutive  calendar  days  to 
accommodate  the  work  stoppages  due  to  the  1 999-2000  wet  weather  season  and  PG&E  energy 
curtailments;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  144 IN,  Channel  Street  Pump  Station  Influent  Channel  Sluice  Gate  Replacement  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR90840);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  combined 
MBE/WBE  subcontractor  participation  goal  of  10%;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Contract  No.  CW-135,  Channel  Pump  Station  Influent  Channel  Sluice  Gates  Replacement, 
approves  Modification  No.  1  (Final)  increasing  the  contract  by  $33,456,  for  a  final  contract 
amount  of  $170,145,  and  with  a  time  extension  of  259  consecutive  calendar  days  for  a  total 
contract  duration  of  511  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount 
of  $43,024,  to  the  contractor,  Pan-Marine  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      JUN  26  2001 


riNO  Secretary,  Public  Utilities  Commission 


ioCi  as  mi 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  0  1  "  0  1  5  5 


WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No. 
CW-177,  Sacramento/Pierce/Wilmot  Streets  Sewer  Replacement,  by  the  contractor,  K.  J.  Woods 
Construction,  Inc.;  and 

WHEREAS.  The  construction  contract  start  date  was  June  5,  2000.  and  the  contract  work 
was  completed  on  August  2,  2000;  and 

WHEREAS,  The  original  contract  amount  was  $294,000  and  the  contract  duration  was 
60  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  issued  for  $22,657,  and  increases  the 
final  contract  amount  to  $316,657  for  additional  work  to  perform  pavement  restoration  and 
remove  concrete  slurry  on  Pierce  Street,  and  to  adjust  for  decreases  in  bid  item  quantities  used 
during  construction;  and 

WHEREAS,  Funds  for  the  sewer  portion  ($310,225)  are  available  from  the  1995A  Sewer 
Bond  Fund  under  Job  Order  No.  1605N  (Fund  5C/CPF/95A,  FAMIS  Project  No. 
CENSR4SI3740);  funds  for  the  pavement  renovation  work  ($6,432)  are  available  from  the 
Department  of  Public  Works'  Pavement  Renovation  Fund  under  Job  No.  7449E  (Fund 
3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBE/WBE  subcontractor  participation  goals  of  17%  MBE  and  5%  WBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Clean  Water 
Program  Contract  No.  CW-177,  Sacramento/Pierce/Wilmot  Streets  Sewer  Replacement,  and 
approve  Modification  No.  1  (Final)  increasing  the  contract  by  $22,657,  for  a  final  contract 
amount  of  $316,657;  and  authorize  final  payment,  in  the  amount  of  $63,248,  to  the  contractor,  K. 
J.  Woods  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JUN  2  6  2001  

g£$Avu^  T~-  ^0^&s%AsO 


ACTinq  Secretary,  Public  Utilities  Commission 


%'  •  ■  mi 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-225,  Sutter 
Street/Golden  Gate  Avenue/2 1st  Avenue  by  the  contractor,  J.  Flores  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  start  date  was  September  16,  2000,  and  the 
contract  work  was  substantially  completed  on  January  15,  2001;  and 

WHEREAS,  The  original  contract  amount  was  $644,493,  and  the  original  duration  was 
56  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $32,461,  for  increases  in  bid  item 
quantities  used  during  construction;  and 

WHEREAS,  Contract  Modification  No.  2  (Final)  is  being  issued  for  $1,975,  also  for 
increases  in  bid  item  quantities  used  during  construction  and  to  grant  a  65  consecutive  calendar 
day  time  extension  for  a  total  contract  duration  of  121  consecutive  calendar  days;  and 

WHEREAS,  Funds  for  the  sewer  portion  ($638,966)  are  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  1776N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR01 140).  Funds  for  the  street  pavement  renovation  portion  ($39,963)  are  available 
from  the  Department  of  Public  Works'  Pavement  Renovation  Fund  under  Job  Order  No.  7449E 
(Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  demonstrated  good  faith  efforts  in 
pursuing  its  established  MBE/WBE  subcontractor  participation  goals  of  18%  MBE  and  7% 
WBE;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-225,  Sutter  Street/Golden  Gate  Avenue/2 1st  Avenue  Sewer  Replacement;  approves 
Modification  No.  2  (Final)  increasing  the  contract  by  $1,975,  for  a  final  contract  amount  of 
$678,929  and  for  a  time  extension  of  65  consecutive  calendar  days  for  a  total  contract  duration  of 
121  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $69,670,  to  the  contractor,  J. 
Flores  Construction  Company,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JUN  2  6  2001  ^  ^  ^  

sUA(4^  J~-  Jv£W&s\Aso 


Acting  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO. 


WHEREAS,  As  part  of  the  capital  improvement  program  the  SFPUC  will 
require  professional  liability,  general  liability,  builder's  risk,  and  workers' 
compensation  insurance  coverage,  which  may  be  obtained  more  economically 
and  efficiently  by  a  wrap-up  insurance  program;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  insurance 
broker  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  SFPUC  cost  of  services  necessary  to  implement 
the  insurance  wrap  up  program  is  about  $1.3  million  for  a  two-year  contract; 
and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award 
from  the  projects  currently  funded  from  unrestricted  funds  within  the  Capital 
Improvement  Program;  and 

WHEREAS,  Services  are  anticipated  to  begin  December  1,  2001  and  the 
duration  of  the  agreement  could  span  ten  consecutive  years;  and 

WHEREAS,  HRC  combined  subcontracting  goals  of  30%  MBE/WBE 
participation  have  been  established  and  approved  for  an  OCIP  under  this 
agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  If  the 
SFPUC  decides  to  pursue  the  CCIP  option  requiring  the  services  of  a  construction 
manager,  HRC  will  work  with  staff  to  establish  appropriate  subcontracting  goals, 
and 

WHEREAS,  The  Director  of  Finance  recommends  that  an  insurance  broker 
be  specifically  selected  to  provide  specialized  insurance  brokerage  services  to  the 
SFPUC;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  Director  of 
Finance  to  advertise  and  request  proposals  for  SFPUC  Agreement  No.  CS-674, 
Brokerage  Services  for  an  Owner-Controlled  or  Contractor-Controlled  Insurance 
Program  for  the  Capital  Improvement  Program,  receive  proposals  for  said 
professional  services  agreement,  conduct  a  selection  procedure  to  identify  the 
best-qualified  firm  to  assist  SFPUC  staff  in  insurance  brokerage  services,  and 
return  to  the  Commission  for  approval  to  negotiate  and  execute  a  professional 
services  agreement.  And,  if  the  services  of  a  construction  manager  were  to  be 
required  under  a  CCIP  option,  staff  should  separately  request  commission's 
approval  to  advertise  a  RFP  for  such  Construction  Management  Services. 


J  hereby  certify  that  the  foregoing  resolutionwas  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JUN  26  2001   


ACTING  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


WHEREAS,  The  State  Department  of  Safety  of  Dams  (DSOD)  has  requested  that  the 
SFPUC  expedite  a  seismic  analysis  of  the  Calaveras  Dam;  and 

WHEREAS,  Olivia  Chen  Consultants  is  available  under  the  Specialized  Enginering 
Services,  CS-525A  and  approved  by  DSOD;  and 

WHEREAS,  The  original  agreement  services  cost  was  $800,000;  Amendment  No.  2  is 
being  issued  to  increase  the  agreement  amount  by  $462,372  to  $1,262,372;  and 

WHEREAS,  Funds  for  this  agreement  amendment  are  available  from  Project  CUW220, 
part  of  the  Water  Enterprise  capital  program  budget;  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  MBE  and  10%  WBE  participation  have 
been  established  and  approved  for  the  original  CS-525A  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC  and  will  be  continued  with  this  amendment;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau 
(UEB)  Manager  to  execute  Amendment  No.2  to  Agreement  No.  CS-525A,  Specialized 
Engineering  Services  with  Olivia  Chen  Consultants,  Manna  Consultants,  Inc.,  Kennedy/Jenks 
Consultants/SJ  Engineers,  CH2Mhill/Ocampo  Esta,  JV,  SOHA/Telamon  Engineering 
Consultants,  Harza  Engineering  Co.,  and  Tetra  Tech,  Inc.;  increasing  the  agreement  with  Olivia 
Chen  Consultants  by  $462,372  for  a  seismic  evaluation  of  the  Calaveras  Dam  for  a  total 
agreement  amount  of  $1,262,372  and  extending  the  term  by  6  consecutive  months  to  July  10, 
2002  for  a  total  agreement  duration  of  30  months;  and  also  increasing  the  total  spending 
authority  for  CS-525A,  Specialized  Engineering  Services,  from  $4,000,000  to  $4,462,372. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  *°  ™  


acting  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  The  purpose  of  the  San  Francisco  Water  Supervisory  Control  And 
Data  Acquisition  (SCADA)  project  is  to  enhance  the  operating  efficiency  and  emergency 
response  of  the  City's  water  supply,  treatment  and  distribution  system  through  the 
implementation  of  a  centralized  remote  monitoring  and  control  system;  and 

WHEREAS,  The  SFPUC  General  Manager  executed  a  construction  contract  with 
Transdyn/Cresci  Joint  Venture,  and  Notice-To-Proceed  with  the  construction  work  was 
issued  on  August  9,  1999;  and 

WHEREAS,  Due  to  the  lack  of  available  SFPUC  and  City  staff  with  the  skills  and 
experience  necessary  to  manage  the  construction  of  the  SCADA  system,  the  Commission 
authorized  the  Utilities  Engineering  Bureau  Manager  to  enter  an  agreement  for  the 
necessary  professional  services  with  CH2M  Hill/Ocampo  Esta,  Joint  Venture;  and 

WHEREAS,  The  original  agreement  services  cost  was  $1,460,000  and  the  term 
was  for  two  years  concluding  on  December  3 1 ,  200 1 ;  and 

WHEREAS,  Amendment  No.  1  is  being  issued  to  increase  the  agreement  amount 
by  $600,000  to  $2,060,000  and  extend  the  agreement  term  by  twelve  months  to 
December  31,  2001  in  order  to  accommodate  a  delay  in  the  completion  of  the 
construction;  and 

WHEREAS,  Funds  for  this  agreement  amendment  are  available  from  Project 
CUW127  -  Install  SCADA  System;  and 

WHEREAS,  HRC  subcontracting  goals  of  29%  MBE  and  10%  WBE  participation 
have  been  established  and  approved  for  the  amended  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering 
Bureau  Manager  to  execute  Amendment  No.  1  to  Agreement  No.  CS-55 1 ,  Construction 
Management  Services  for  the  San  Francisco  Water  SCADA  Project,  with  CH2M 
Hill/Ocampo  Esta,  Joint  Venture,  increasing  by  $600,000  the  amount  of  compensation  for 
a  total  contract  amount  of  $2,060,000  and  extending  the  term  by  1  year  to  December  31, 
2002  for  a  total  agreement  duration  of  3  years,  to  accommodate  a  delay  in  the 
construction  schedule  and  protracted  contract  closeout. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JUN  26  2001  


Secretary,  Public  Utilities  Commission 


■  •  di  HI1- 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 

(Rescheduled  June  26,  2001  Meeting) 
June  29,2001 
10:30  A.M. 
City  Hall,  Room  400 
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Information  Technology  Services 
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Utilities  Engineering  Bureau 
Water  Quality 


Steven  D.  Leonard 
ACTING  GENERAL  MANAGER 

Lorna  T.  Navarro 
ACTING  SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-31 65 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca. us/puc 


NOTES 


The  workshop  was  called  to  order  at  10:38  P.M. 

Present  were  President  Victor  G.  Makras,  Commissioner  Frank  L.  Cook,  and 
Commissioner  Ashok  Bhatt.  Commissioner  Caen  was  excused. 

Mr.  William  Berry  gave  a  one-and-a-half  hour  presentation  to  the  Commissioners  using 
a  power  point  presentation,  accompanied  by  a  20-page  handout,  entitled  "Long-Range 
Financial  Plan,  CIP  Workshop  #4",  and  a  44-page  Appendix.  This  was  followed  by  a 
half-hour  question  and  answer  period. 

The  overview  consisted  of  information  on  the  current  financial  condition  of  the  PUC's 
Water  and  Clean  Water  Enterprises,  and  a  summary  of  the  CIP,  which  included 
information  on  program  size,  rate  impacts,  specific  revenue  funding  proposals,  bond 
proposals,  a  timeline  for  voter  approvals,  and  an  outline  of  the  final  Commission 
package. 

President  Makras  noted  that  not  one  member  of  the  Mayor's  Infrastructure  Task  Force, 
other  than  Art  Jensen  of  BAWL) A,  has  attended  any  of  the  CIP  Workshops  and 
instructed  staff  to  write  a  letter  to  all  members  of  the  ITF  and  invite  them  to  the  July  10th 
Commission  Meeting. 

President  Makras  also  asked  that  PUC  staff  look  at  the  $4.3  billion  and  look  for  the 
weakest  link  in  the  group  of  projects,  and  to  prioritize  the  list  so  that  the  PUC  will  know 
what  is  important  and  what  is  not  so  that  the  figure  could  possibly  be  reduced.  He  also 
asked  if  it  was  possible  for  future  water  bills  to  have  an  enclosure  about  the  CIP  as  a 
means  of  educating  the  customer  and  inviting  participation  in  the  process. 

A  request  was  also  made  to  the  City  Attorney  to  make  suggestions  in  a  reasonable 
amount  of  time  to  the  RFP  process  to  streamline  and  protect  SFPUC's  interests.  He 
also  asked  Art  Jensen  to  make  suggestions  to  staff  and  staff  should  work  with  BAWL) A 
and  incorporate  those  suggestions  where  agreed  to,  and  these  would  be  added  to  the 
next  report  to  the  Commission. 

The  meeting  was  continued  to  the  July  10th  Commission  meeting  and  was  adjourned  at 
12:42  P.M. 


Lorna  T.  Navarro 
Acting  Secretary 
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